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Rules and Regulations 


Title 5—ADMINISTRATIVE 
PERSONNEL 

Chapter I — Civil Service Commission 

PART 213— EXCEPTED SERVICE 

Department of Commerce 

Section 213.3314 Is amended to show 
that the position of Special Assistant to 
the National Export Expansion Coordi¬ 
nator Is no longer excepted under Sched¬ 
ule C. Effective on publication In the 
I n>E*AL Register, subparagraph (24) of 
paragraph (a) of $213.3314 is revoked. 

(5 UJB.C. 3301. 3302, R.O. 10577, 19 FJL 7521, 
3 CFB, 1954-58 Comp., p. 218) 

United States Civil Serv¬ 
ice Commission, 

[seal] James C. Spry, 

Executive Assistant to 
the Commissioners. 

|Fil. Doc. 87-7422; Filed. Juno 29. 1087; 
8:46 am.| 


PART 213—EXCEPTED SERVICE 

Equal Employment Opportunity 
Commission 

Section 213.3377 is amended to show 
that the position of Deputy Executive 
Director is excepted under Schedule C, 
Elective on publication in the Federal 
R-ister, paragraph (1) is added to 
i 213.3377 as set out below. 

§ 213.3377 Equal Employ turn! Oppor¬ 
tunity ComiTiiMtion. 

• • • • • 

<i) Deputy Executive Director. 

<5 U.8.O. 3301. 8302, R.O. 10877. 19 Fit 7621. 
3 t FR, 1964—68 Comp., p. 218) 

United States Civil Serv¬ 
ice Commission, 

» seal] James C. Spry. 

Executive Assistant to 
the Commissioners . 

[Pit. Doc. 87-7423; FU«d, June 29. 1087; 
8:48 am.] 


PART 213—EXCEPTED SERVICE 

Department of Housing and Urban De¬ 
velopment and Housing and Home 
Finance Agency 

Section 213.3384 Is amended to show 
that the position of Assistant to the As¬ 
sistant Secretary for Renewal and Houa- 
h’. Assistance on Problems of the Aging 
and Handicapped is excepted under 
Schedule C. Section 213.3344 is amended 
to show that the position of Assistant Ad¬ 
ministrator (Housing for Senior Citi- 
^ns) is no longer excepted under Sched¬ 
ule C. 


1. Effective on publication in the Fed¬ 
eral Register, subparagraph (7) Is added 
to paragraph (c) of $ 213.3384 as set out 
below: 

§ 213.338-1 Department of Homing and 
Urban Development. 

• a • a • 

(c) Office of the Assistant Secretary 
for Renewal and Housing Assist¬ 
ance. • • • 

(7) One Assistant to the Assistant 
Secretary for Renewal and Housing As¬ 
sistance on Problems of the Aging and 
Handicapped. 

• • • • • 

2. Effective on publication in the Fed¬ 
eral Register, subparagraph (17) of 
paragraph (a) of § 213.3344 Is revoked. 

§ 213.3344 Homing and Home Finance 
Agency. 

(a) • • • 

(17) (Revoked! 

• • • • • 

(6 U.8.C. 3301. 3302, E.O. 10677, 19 Fit. 7621, 
3 CFR, 1954-58 Comp., p. 218) 

United States Civil Serv¬ 
ice Commission. 

(seal! James C. Spry, 

Executive Assistant to 
the Commissioners. 

(FJL Doc. 87-7424; Filed. June 29. 1987; 
8:48 ajn.| 


PART 213—EXCEPTED SERVICE 

President's Commission on Postal 
Organization 

Section 213.3175 Is lidded to show that 
positions on the Commission's staff arc 
excepted under Schedule A until June 30, 
1908. Effective on publication in the 
Federal Register, $ 213.3175 is added as 
set out below. 

§ 213.3175 President's Commission on 
Postal Organization. 

(a) Until June 30, 1968. all positions 
on the Commission staff. 

(5 U8.C. 3301. 3302. EO. 10677. 19 FJl 7521. 
3 CFB. 1954-68 Oomp.. p. 218) 

United States Civil Serv¬ 
ice Commission. 

(seal! James C. Spry. 

Executive Assistant to 
the Commissioners. 

|FJl. Doc. 87-7425; Filed. June 29. 1987; 
8:46 ajn.| 


PART 213—EXCEPTED SERVICE 
Department of Transportation 

Section 213.3394 Is amended to show 
that the position of 8pcclal Assistant to 
the Assistant Secretary for Internation¬ 
al Affairs Is excepted under Schedule C. 


Effective on publication in the Federal 
Register, subparagraph (6) is added to 
paragraph (a) of ( 213.3394 as set out 
below. 

§ 213.339 4 Department of Transporta¬ 
tion. 

(а) Office of the Secretary. • • • 

(б) One Special Assistant to the As¬ 
sistant Secretary for International Af¬ 
fairs. 

(6 US.C. 3301. 3302. E O. 10677, 19 FJL 7621. 
3 CPU. 1964-1958 Comp . p 218) 

United States Civil Serv¬ 
ice Commission, 

(seal! James C. Spry, 

Executive Assistant to 
the Commissioners. 

(F.R. Doc. 87-7439; Filed. June 29. 1987. 
8:47 Ajn-1 


Title 7—AGRICULTURE 

Chapter I—Consumer and Marketing 

Service (Standards, Inspections, 

Marketing Practices), Department of 

Agriculture 

SUBCHAPTER A—COMMODITY STANDARDS AND 
STANDARD CONTAINER REGULATIONS 

PART 33—EXPORT APPLES AND 
PEARS 

Minimum Requirements 

Notice was published in the Federal 
Register on May 16. 1967 (32 F.R. 7289). 
regarding proposed amendments to the 
regulations (7 CFR Part 33) issued pur¬ 
suant to the provisions of the Export 
Apple and Pear Act (48 Stat. 123; 7 
US.C. 581-589) and to the authority set 
forth In section 7. 48 Stat. 124; 7 U.S.C. 
587. for carrying out the provisions of 
said act. 

The notice afforded Interested persons 
opportunity to file with the Department 
written data, views, or arguments per¬ 
taining to the proposed amendments for 
consideration in connection with the 
final disposition thereof. All such data, 
views, or arguments received favored 
adoption of the aforesaid proposal. 

After due consideration of all relevant 
material presented, including the pro¬ 
posals set forth in such notice and other 
available information, it is hereby found 
that the amendment of the said regula¬ 
tions as hereinafter set forth is In ac¬ 
cordance with the provisions of the act 
in that it will facilitate the export of 
apples and pears and assist the industry 
by providing Increased flexibility, econ¬ 
omy. and simplicity in the printing and 
procurement of labels and containers 
for such fruit. 

The amendment provides the option of 
marking packages of apples and pears 
with the name and address of the dis- 
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trlbutor in satisfaction of the marking 
requirement specified in 133.10(d)(1). 
Currently, this requirement specifies that 
such packages shall be marked with the 
name and address of either the grower 
or packer. 

As amended f 33.10(d)(1) reads as 
follows (for purposes of clarity the pre¬ 
amble text is included): 

§ 33.10 Minimum requirement*. 

No person shall ship, or offer for ship¬ 
ment. and no carrier shall transport, or 
receive for transportation, any shipment 
of apples or pears to any foreign desti¬ 
nation unless: 


(d) Each package of apples or pears 
is marked plainly and conspicuously with 
(1) the name and address of the grower, 
packer, or domestic distributor: Pro¬ 
vided, That the name of the foreign dis¬ 
tributor may be placed on consumer unit 
packages shipped in a master container 
if such master container is marked with 
the name and address of the grower, 
packer, or domestic distributor; • • •. 

Dated June 27. 1967, to become effec¬ 
tive August 1,1967. 

G. R. Grange, 
Deputy Administrator . 

Marketing Services. 

[PR, Doc. 67-7450; Filed, June 20, 1067; 

8:40 a m.) 


Chapter II—Consumer and Marketing 
Service (Consumer Food Programs), 
Department of Agriculture 

PART 220—SCHOOL BREAKFAST AND 
NONFOOD ASSISTANCE PROGRAMS 

Appendix—Second Apportionment of 
the School Breakfast Program Funds 
Pursuant to Child Nutrition Act of 
1966, Fiscal Year 1967 

Reapportionment for State or Ohio 

A second apportionment pursuant to 
section 4 of the Child Nutrition Act of 
1966, Public Law 89-642, 80 Stat. 886, 
food assistance funds available for the 
fiscal year ending June 30. 1967, was 
published in the Federal Register on 
May 20. 1967 (32 Fit. 7491). The second 
apportionment is amended for the State 
of Ohio as follows: 



Tout 

Stat/* 

WtthhH.J 

SUU* 

Apportion* 

merit 

•rcncy 

tor nrtritto 
k4kkU« 

Ohio . 

•3*3*7 

•33.874 

K4S3 

Total_ 

1.9401329 

86*727 

53,592 


(Seca. 2. 4. 6. and 8 through 16. 60 Stat, 885- 
890; 42 OS.C. 1771, 1773. 1775, 1777-1785) 


Dated: June 27,1967. 

Roy W. Lennartson. 
Associate Administrator. 

[F.R. Doc. 67-7460; Filed. June 29. 1967; 
8:49 rj nj 


RULES AND REGULATIONS 

Chapter VII—Agricultural Stabiliza¬ 
tion and Conservation Service 
(Agricultural Adjustment), Depart¬ 
ment of Agriculture 

SUBCHAPTER B—FARM MARKETING QUOTAS 
AND ACREAGE ALLOTMENTS 

(Arndt. 4] 

PART 722—COTTON 

Subpart—Marketing Quotas for the 
1966 and Succeeding Crops of Up¬ 
land Cotton and Extra Long Staple 
Cotton 

1967 Rates or Penalty 

Basis and purpose. This amendment Is 
issued pursuant to the Agricultural Ad¬ 
justment Act of 1938. as amended (52 
Stat. 31, as amended; 7 U.S.C. 1281 et 
seq.). The purpose of this amendment 
is to establish the 1967 rates of penalty 
for excess upland cotton and extra long 
staple cotton. 

It Is essential that the penalty rates be 
made available to producers and cotton 
buyers as soon as possible. Establishment 
of such rates involves a mathematical 
computation in accordance with the 
statutory formula. Accordingly, It is 
hereby determined and found that com¬ 
pliance with the notice, public procedure, 
and 30-day effective date requirements 
of 5 U.S.C. 553 is impracticable and con¬ 
trary to the public interest and this 
amendment shall be effective upon filing 
of this document with the Director, Of¬ 
fice of the Federal Register. 

Section 722.100 of the regulations for 
Marketing Quotas for the 1966 and Suc¬ 
ceeding Crops of Upland Cotton and 
Extra Long Staple Cotton (31 FJR. 6573, 
9445) is amended by adding the follow¬ 
ing new paragraph (b) at the end 
thereof: 

§ 722.100 Penally rale for rarli crop 
year. 

• • • • • 

(b) 1967 crop —(1) Upland coffon. The 
parity price for upland cotton effective 
as of June 15, 1967, is 42.78 cents per 
pound. The rate of penalty for upland 
cotton produced in 1967 as calculated on 
the basis of 50 percent of such parity 
price In accordance with f 722.79 shall 
be 21.4 cents per pound of upland lint 
cotton. 

(2> Extra long staple cotton. The par¬ 
ity price for ELS cotton effective as of 
June 15. 1967, is 74.2 cents per pound and 
50 percent thereof is 37.1 cents per 
pound. The support price of ELS cotton 
effective as of June 15.1967. Is 49,25 cents 
per pound. Since 50 percent of the parity 
price Is higher than 50 percent of the 
support price so determined, the rate of 
penalty shall be such higher amount in 
accordance with $ 722.79. 

Such rate of penalty shall be 37.1 cents 
per pound of ELS lint cotton. 

(Sees 346. 347. 376, 63 Stat. 674. as amended, 
63 Stat. 675. as amended, 52 Stat. 66. at 
amended, 7 UJ3.0.1346, 1347. 1375) 


Effective date: Date of filing this doc¬ 
ument with the Director, Office of the 
Federal Register. 

Signed at Washington, D.C., on June 
26.1967. 

H. D. Godfrey, 

Administrator, Agricultural Sta¬ 
bilization and Conservation 
Service . 

I Fa. Doc. 67-7454: Filed. June 29, 1907; 
8:48 ajn.| 


Chapter IX—Consumer and Market¬ 
ing Service (Marketing Agreements 
and Orders; Fruits, Vegetables, 
Nuts), Department of Agriculture 

PART 945—IRISH POTATOES GROWN 
IN CERTAIN DESIGNATED COUN¬ 
TIES IN IDAHO, AND MALHEUR 
COUNTY, OREG. 

Limitation of Shipments 

Findings, (a) Pursuant to Marketing 
Agreement No. 98 and Order No. 945. os 
amended (7 CFR Part 945), regulating 
the handling of Irish potatoes grown tn 
the production area defined therein, 
effective under the applicable provisions 
of the Agricultural Marketing Agree¬ 
ment Act of 1937. as amended (7 U.S C 
601-674) and upon the basis of recom¬ 
mendations and information submitted 
by the Idaho-Eastern Oregon Potato 
Committee, established pursuant to the 
said marketing agreement and order, 
and other available Information, it is 
hereby found that the limitation of ship¬ 
ments regulation as hereinafter estab¬ 
lished. limiting the grade, size, and 
quality of such potatoes will tend to 
effectuate the declared policy of the act 
and thereby maintain orderly marketing 
conditions tending to increase returns 
to producers of such potatoes. 

(b> It is hereby found that it is im¬ 
practicable and contrary to the public 
interest to give preliminary notice, en¬ 
gage In public rule making procedure 
and postpone the effective date of this 
regulation until 30 days after publica¬ 
tion In the Federal Register (5 U.S.C 
553 (1966)) that (1) producers and 
handlers have operated under this mar¬ 
keting order program since 1948; (2) the 
regulation establishes similar regulation'; 
to those made effective at the begin¬ 
ning of last season; (3) regulations 
<f 945.325) are in effect at this time 
which continue through June 30, 1967: 
(4) Information regarding the commit¬ 
tee's recommendation has been dissemi¬ 
nated to producers and handlers In the 
production area; and (6) to maximize 
benefits to growers of the 1967 crop 
Idaho-Eastern Oregon potatoes by mak¬ 
ing this regulation effective as of July 
1. 1967. 

§ 015.326 Limitation of idlipmrnt*. 

During the period July 1, 1967, through 
June 30. 1968, no person shall handle 
any lot of potatoes unless such pota¬ 
toes meet the requirements of para¬ 
graphs (a) and (b) of this section, or 
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unless such potatoes are handled to ac¬ 
cordance with paragraphs (c), (d). and 
(e) of this section. 

(a) Minimum quality requirements — 
(1) For potatoes proven in District So . 1 
or So. J-— (i) Grade . All varieties: U.S. 
No. 2, or better grade. 

<li) Size — (a) Round red varieties. 
1 % inches minimum diameter. 

<b> AU other varieties. 2 Inches mini¬ 
mum diameter, or 4 ounces minimum 
weight. 

<c) AU varieties . Size B It V.8. No. 1, 
or better grade. 

(ill) Cleanliness — (a) Kennebec va¬ 
riety. Not more than “slightly dirty.” 

(5) AU other varieties. “Generally 
fairly clean.** 

(2) For potatoes grown in District So. 

U) Grade. AU varieties: U.8. No. 2 
or better grade. 

(11) Size — (a)Round red varieties. 6 
ounces minimum weight, except that 
potatoes which are 1% Inches minimum 
diameter may be shipped it they are 
U S. No. 1, or better grade. 

ib> AU other varieties. 6 ounces mini¬ 
mum weight, except that potatoes which 
are 2 Inches minimum diameter or 4 
ounces minimum weight may be shipped 
li they are U.8. No. 1. or better grade. 

(c) AU varieties. Size B if U.S. No. 1. 
or better grade. 

<lii) Cleanliness — (a) Kennebec va¬ 
riety. Not more than -slightly dirty.” 

<b) All other varieties. -Generally 
fairly clean.** 

<b> Minimum maturity require- 
vients — Cl) White Rose variety. “Mod¬ 
el itcly skinned** which means that not 
more than 10 percent of the potatoes in 
any lot may have more than one-half of 
tlie skin missing or “feathered.” 

<2) AU other varieties . -SUghtly 
skinned” which means that not more 
than 10 percent of the potatoes in any 
lot may have more than one-fourth of the 
ikin missing or -feathered.** 

(V Exceptions. (I) Subject to compli¬ 
ance with subdivision (ill) of this sub- 
paragraph. any lot of potatoes not ex¬ 
ceeding a total of SO hundredweight of 
each variety may be handled for any pro¬ 
ducer without regard to the foregoing 
maturity requirements. 

<U) If an officially Inspected lot of po¬ 
tatoes meets the foregoing maturity re- 
u rementa. but falls to meet the grade 
and *lze requirements, the lot may be re¬ 
graded, If. after regrading, such lot then 
meets the grade and size requirements 
but fails to meet the maturity require¬ 
ments. as Indicated by the appUcablc 
Moral-State Inspection certificate, such 
tot if not exceeding 100 hundredweight 
tomll be exempt from the foregoing ma¬ 
turity requirements: Provided. That the 
h i Tidier compiles with subdivision (UO 
of»his subparagraph. 

'Hi) Prior to each shipment of pota¬ 
toes exempt from the foregoing maturity 
r .aLrements* the handler thereof shall 
• port to the committee the name and 
address of the producer of such potatoes, 
and each such shipment shall be handled 
15 an Identifiable entity. 

*c\ Special purpose shipments. Cl) 
The minimum grade, size, cleanliness. 


and maturity requirements set forth in 
paragraphs (a) and <b> of this section 
shall not be applicable to shipments of 
potatoes for any of the following 
purposes: 

<1> Certified seed; 

Oi) Charity; 

<iii) Starch; 

(iv> Canning or freezing; 

<v) Dehydration; 

(vi) Experimentation. 

(2) The minimum grade, size, cleanli¬ 
ness, and maturity requirements set 
forth in paragraphs (a) and <b> of this 
section shall be applicable to shipments 
of potatoes for each of the following 
purposes: 

Ci) Export: Provided, That potatoes of 
a size not smaller than 1 Vs inches In di¬ 
ameter may be shipped if the potatoes 
grade not less than U.S. No. 2: and 

Ui) Potato chipping or prepeeling: 
Provided , That potatoes of a size not 
smaller than 1 Vs Inches in diameter may 
be shipped If the potatoes grade not less 
than Idaho Utility, or Oregon Utility 
grade. 

(d) Safeguards. Each handler making 
shipments of potatoes for starch, can¬ 
ning or freezing, dehydration, experi¬ 
mentation, export, potato chipping, or 
for prepeeling pursuant to paragraph 
<c> of this section shall: 

<I) First, apply to the committee for 
and obtain a Certificate of Privilege to 
make each shipment: 

(2) Upon request by the committee, 
furnish reports of each shipment pur¬ 
suant to the applicable Certificate of 
Privilege; 

<3> At the time of applying to the 
committee for a Certificate of Privilege, 
or promptly thereafter, furnish the com¬ 
mittee with a receiver’s or buyer's certifi¬ 
cation that the potatoes so handled are 
to be used only for the purpose stated 
in the application and that such receiver 
will complete and return to the commit¬ 
tee such periodic receiver's reports that 
the committee may require; 

(4) Mail to the office of the committee 
a copy of the bill of lading for each 
Certificate of Privilege shipment 
promptly after the date of shipment; 

(5) Bill each shipment directly to the 
applicable processor or receiver. 

(e) Minimum quantity exception. 
Each handler may ship up to, but not 
to exceed, 5 hundredweight of potatoes 
any day without regard to the inspec¬ 
tion and assessment requirements of this 
part, but this exception shall not apply 
to any portion of a shipment that exceeds 
5 hundredweight of potatoes. 

(f> Definitions. The terms TJ.S. No. 
I.” -U.S. No. 2 - “Size B ” -fairly clean.** 
and -slightly dirty” shall have the same 
meaning as when used in the U.8. Stand¬ 
ards for Potatoes <9$ 51.1540-5U556 of 
this title). Including the tolerances set 
forth therein. The term -generally fairly 
clean- means that at least 90 percent of 
the potatoes in a given lot are -fairly 
clean.** The term -prepeeling” means 
potatoes which are clean, sound, fresh 
tubers prepared commercially in a pre- 
petting plant by washing, removal of the 
outer skin or peel, trimming, and sorting 
preparatory to sale in one or more of 


the styles of peeled potatoes described In 
9 52.2422 (UA Standards for Grades of 
Peeled Potatoes, 99 52.2421-52.2433 of 
this title). The terms “Idaho Utility 
grade” and ''Oregon Utility grade” shall 
have the same meanings as when used 
In the respective standards for potatoes 
for the respective States. Other terms 
used in this section shall have the same 
meaning as when used In Marketing 
Agreement No. 98 and Order No. 945, 
both as amended. 

<g> Applicabthty to imports. Pursuant 
to section 608e-l of the act and l 980.1 
“Import regulations” <9 900.1 of this 
chapter). Irish potatoes of the long va¬ 
rieties imported during the effective pe¬ 
riod of this section shall meet the grade, 
size, quality and maturity requirements 
specified In paragraphs (a) and <b) of 
this section, for Districts 1 and 3. 

<S«cs. 1-19. 48 Stat. 31. M amended: 7 U3C. 
801-874) 

Dated. June 27, 1967. to become effec¬ 
tive July 1, 1967. 

Floyd F. Htdlund. 

Director, Fruit and Vegetable 
Division . Consumer and Mar¬ 
keting Service. 

IFJL Doc. 67-7461; Fled. Juno 29. 1967; 

8:40 am.) 


part 946—IRISH POTATOES GROWN 
IN WASHINGTON 

Limitation of Shipments 

Fhidings. ca> Pursuant to Marketing 
Agreement No. 113, and Order No. 946 
(7 CFR Part 9*56), regulating the han¬ 
dling of Irish potatoes grown In the State 
of Washington, effective under the ap¬ 
plicable provisions of the Agricultural 
Marketing Agreement Act’of 1937, as 
amended (7 U.S.C. 601 et seq.). and upon 
the basis of recommendations and In¬ 
formation submitted by the State of 
Washington Potato Committee, estab¬ 
lished pursuant to the said marketing 
agreement and order, and other available 
Information, it is hereby found that the 
limitation of shipments regulation as 
hereinafter established, limiting the 
grade, size, and quality of such potatoes 
will maintain orderly marketing condi¬ 
tions tending to increase returns to pro¬ 
ducers of such potatoes. 

(b> It is hereby found that it is im¬ 
practicable and contrary to the public 
interest to give preliminary notice, 
engage In public rule making procedure, 
and postpone the effective date of this 
section until 30 days after publication 
In the Fxdebal Rfcisttr (5 U.ac. 553 
(I960)) in that (1) producers and han¬ 
dlers have operated under this marketing 
order program since 1949; (2) the regula¬ 
tion establishes similar requirements to 
those made effective at the beginning of 
last season; <3t regulations ($946,321) 
are in effect at this time which continue 
through June 30. 1967; (4) Information 
regarding the committee's recommenda¬ 
tion has been disseminated to producers 
and handlers in the production area; and 
<5) to maximize benefits to growers of 
the 1967 crop of Washington potatoes it 
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1ft necessary to make this regulation 
effective as of July 1. 1967. 

§ 016.322 Limitation of »hipnimU. 

During the period July 1,1967, through 
June 30.1968. no person shall handle any 
lot of potatoes unless such potatoes meet 
the requirements of paragraphs (a) and 
(b) of this section, or unless such 
potatoes are handled In accordance with 
paragraphs <c), (d>. (e), <f), and <g) 
of this section. 

(a) Minimum quality requirements — 

(1) Grade. All varieties: U.S. No. 2, or 
better grade. 

(2) Si 2 t —(1) Round varieties . 1% 
Inches minimum diameter. 

til) Long varieties. 2 Inches minimum 
diameter or 4 ounces minimum weight. 

(3) Cleanliness. All varieties—at least 
“fairly clean.” 

(b) Minimum maturity require¬ 
ments —(1) Round and long white 
( White Rose ) varieties. “Moderately 
skinned” which means that not more 
than 10 percent of the potatoes In any 
lot may have more than one-half of the 
skin missing or “feathered.” 

(2) Other long varieties ( including 
but not Itmited to Russet Burbank. Nor- 
gold, and Early Gems). "Slightly skin¬ 
ned” which means that not more than 10 
percent of the potatoes in the lot have 
more than one-fourth of the skin missing 
or “feathered ” 

<c) Special purple shipments. The 
minimum grade, size, cleanliness and 
maturity requirements set forth In para¬ 
graphs (a) and <b) of this section shall 
not be applicable to shipments of 
potatoes for any of the following pur¬ 
poses: 

(1) Certified seed: 

(2) Livestock feed: 

(3) Charity; 

(4) 8tarch: 

(5) Canning or freezing; 

(6) Dehydration; 

(7) Export; 

(8) Potato chipping; or 

(9) Prepeeling. 

(d) Safeguards. Each handier making 
shipments of potatoes for canning, 
freezing, dehydration, export, potato 
chipping, or prepcellng pursuant to 
paragraph (c) of this section unless such 
potatoes are handled in accordance with 
paragraph (e) of this section shall: 

(1) Notify the committee of Intent to 
ship potatoes pursuant to paragraph (c) 
of tills section by applying on forms fur¬ 
nished by the committee for a certificate 
applicable to such special purpose 
shipments; 

<2) Obtain a Washington State Ship¬ 
ping Permit as issued by the Washington 
State Department of Agriculture in lieu 
of a Federal-State Inspection Certifi¬ 
cate, except shipments for export. 

(3) Prepare on forms furnished by 
the committee a special purpose ship¬ 
ment report on each Individual shipment 
diverted from fresh market channels to 
outlets specified in subparagraph (2) of 
this paragraph. The handler shall for¬ 
ward copies of such special purpose ship¬ 
ment report to the committee office and 
to the receiver with instructions to the 
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receiver that he sign and return a oopy 
to the committee office. Failure of han¬ 
dlers or receivers to report such 
shipments by promptly signing and re¬ 
turning the applicable special purpose 
shipment report to the committee office 
shall be cause for cancellation of such 
handler's certificate applicable to such 
special purpose shipments and/or the 
receiver's eligibility to receive further 
shipments pursuant to such certificate. 
Upon cancellation of such certificate, the 
handler may appeal to the committee 
for reconsideration. 8uch appeal shall 
be in writing. 

(4) Before diverting any shipment 
from the receiver of record as previously 
furnished to the committee by the han¬ 
dler of potatoes under paragraph (c> of 
this section, each such handler shall sub¬ 
mit to the committee a revised special 
purpose shipment report. 

<e) Special purpose shipments exempt 
from safeguards. In the case of ship¬ 
ments of potatoes: <1> To freezers or 
dehydrators in the counties of Grant, 
Adams. Franklin. Benton, and Yakima 
in the 8tate of Washington and (2) for 
canning, freezing, dehydration, potato 
chipping, or prepecllng within the dis¬ 
trict where grown, the handler of such 
potatoes shall be exempt from safeguard 
requirements of paragraph <d> of this 
section whenever the processor of such 
potatoes has signed an agreement with 
the committee to meet the reporting and 
other marketing order requirements 
specified by the committee. 

if) Potatoes for regrading, resorting , 
or repacking. Pursuant to 5 946.50, the 
inspection requirements of 5 946.53 ap¬ 
plicable to the handling of regraded, 
resorted, or repacked potatoes arc sus¬ 
pended during the effective time of this 
section with respect to any auch potatoes 
which prior to regrading, resorting, or 
repacking thereof, were inspected pur¬ 
suant to ft 946.53(a). 

(g) Minimum quantity exception. 
Each handler may ship up to. but not 
to exceed 5 hundredweight of potatoes 
any day without regard to the inspection 
and assessment requirements of this 
part, but this exception shall not apply 
to any portion of a shipment over 5 
hundredweight of potatoes. 

(h) Definitions. (1) The terms “U.S. 
No. 2,” “fairly clean," “slightly skinned.” 
and “moderately skinned” shall have the 
same meaning as when used in the UJS. 
Standards for Potatoes (55 51.1540- 
51.1556 of this title), including the tol¬ 
erances set forth therein. 

(2) The term “prepeeilng” means po¬ 
tatoes which are clean, sound, fresh 
tubers prepared commercially In the pre- 
peeling plant by washing, removal of the 
outer skin or peel, trimming, and sorting 
preparatory to sale in one or more of the 
styles of peeled potatoes described In 
5 52.2422 (U.S. Standards for Grades of 
Peeled Potatoes. 55 52.2421-52.2433 of 
this title). Other terms used In this sec¬ 
tion shall have the same meaning as 
when used In Marketing Agreement No. 
113 and this part (Order No. 946). 

(i) Applicability to imports. Pursuant 
to section 608e-l of the Act and 5 980.1 


“Import regulations^ <5 980.1 of this 
chapter). Irish potatoes of the round red 
skinned varieties imported during the 
months of July and August of 1967 shall 
meet the grade, size, quality, and matu¬ 
rity requirements specified for round 
varieties in paragraphs (a) and (b) of 
this section. 

(See*. 1-19. 48 Slat. 31. as amended; 7 U.S.C. 
601-674) 

Dated. June 27, 1967, to become effec¬ 
tive July 1. 1967. 

Floyd F. Hkdluwd, 
Director , Fruit and Vegetable 
Division, Consumer and Mar¬ 
keting Service. 

JFJt. Doc. 67-7462: Filed, June 29. 1967; 
8:49 am~) 


Chapter X—Consumer and Marketing 

Service (Marketing Agreements and 

Order; Milk), Department of Agri¬ 
culture 

{Milk Order 12] 

PART 1012—MILK IN TAMPA BAY 
MARKETING AREA 

Order Suspending Certain Provision 

Pursuant to the provisions of the Agri¬ 
cultural Marketing Agreement Act of 
1937, as amended (7 U.S.C. 601 et seq . 
and of the order regulating the handling 
of milk in the Tampa Bay marketing area 
(7 CFR Part 1012). it Is hereby found and 
determined that: 

<a> In 5 1012.51(a). the provision “For 
the first 18 months from the effective date 
of this section" does not tend to effectu¬ 
ate the declared policy of the Act for the 
month of July 1967. 

<b) Notice of proposed rule making 
public procedure thereon, and 30 days* 
notice of the effective date hereof are 
impractical, unnecessary, and contrary 
to the public interest In that: 

(1) This suspension order does not re¬ 
quire of persons affected substantial or 
extensive preparation prior to the effec¬ 
tive date. 

(2) This suspension order Is neces¬ 
sary to reflect current marketing condi¬ 
tions and to maintain orderly marketing 
conditions In the marketing area. 

(3) Tills suspension will provide for 
continuation of the order Class I price 
provisions due to expire June 30. 1967. 
Evidence on proposed amendment of 
the Class I price provisions was received 
at a hearing held April 28. and May I. 
1967. A recommended decision resulting 
from that hearing was issued June 22, 
1967. 

(4) This suspension action is neces¬ 
sary since there is not sufficient time to 
carry out the procedure for amending 
the order prior to the expiration date of 
the Class I pricing provisions. 

Therefore, good cause exists for mak¬ 
ing this order effective July 1, 1967. 

It is therefore ordered. That the afore¬ 
said provision of the order Is hereby sus¬ 
pended for the month of July 1967. 

(S«c». 1-19, 48 Stat. 31, aa amended; 7 VS C. 
601-674) 
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Effective date: July 1, 1967. 

Signed at Washington, D.C., on June 
27. 1967. 

John A. Schnittke*. 
Acting Secretary. 

fFJt, Doc. 67-7463: Filed. June 29, 1967; 
8:49 AJn.) 


(Milk Order 13] 

PART 1013—MILK IN SOUTHEASTERN 
FLORIDA MARKETING AREA 

Order Suspending Certain Provision 

Pursuant to the provisions of the Ag¬ 
ricultural Marketing Agreement Act of 
1937. as amended (7 UB.C. 601 et seq.), 
and of the order regulating the handling 
of milk in the Southeastern Florida 
marketing area (7 CFR Part 1013). it 
is hereby found and determined that: 

(a) In $ 1013.51(a), the provision 

* From the effective date of this para¬ 
graph through June 1967** does not tend 
to effectuate the declared policy of the 
Act for the month of July 1967. 

(b) Notice of proposed rule making, 
public procedure thereon, and 30 days* 
notice of the effective date hereof are 
impractical, unnecessary, and contrary 
to the public interest In that: 

(1) This suspension order does not re¬ 
quire of persons affected substantial or 
t\ten*lve preparation prior to the effec¬ 
tive date. 

(2) This suspension order is necessary 
to reflect current marketing conditions 
and to maintain orderly marketing con¬ 
ditions in the marketing area. 

(3) This suspension will provide for 
c ntinuation of the order Class I price 
provisions due to expire June 30, 1967. 

• vidence on proposed amendments of 
the Class I price provisions was received 
at a hearing held April 28. and May 1, 
1967. A recommended decision resulting 
from that hearing was issued June 22, 
1967. 

(4) This suspension action is necessary 
since there is not sufficient time to carry 
out the procedure for amending the 
order prior to the expiration date of the 
Class I pricing provisions. 

Therefore, good cause exists for mak¬ 
ing this order effective July 1, 1967. 

It is therefore ordered , That the afore¬ 
said provision of the order is hereby sus¬ 
pended for the month of July 1967. 

1-1®, 48 Slat. 31, u Amended; 7 U.S.C. 

601-674) 

Effective date: July 1,1967. 

Signed at Washington, D.C., on 
•June 27.1962. 

John A. Schnittke*, 
Acting Secretary. 

!FR. Doc. 67-7464; Piled. June 29. 1967; 

8:49 AJn.] 


Chapter XIV—Commodity Credit Cor¬ 
poration, Department of Agriculture 

SUBCHAPTER 0—LOANS, PURCHASES AND 
OTHER OPERATIONS 

(COC drain Price Support Bcga; Her. X, 
Arndt 2J 

PART 1421—GRAINS AND SIMILARLY 
HANDLED COMMODITIES 

Subpart—General Regulations Gov¬ 
erning Price Support for the 1964 
and Subsequent Crops 

Miscellaneous Amendments 
The regulations Issued by the Com¬ 
modity Credit Corporation published in 
31 F.R. 5941 and 32 FJ*. 7843 and con¬ 
taining the general regulations govern¬ 
ing price support for the 1964 and sub¬ 
sequent crops is hereby amended as fol¬ 
low: 

1. In | 1421.55, paragraph (c) is 
amended to provide that CCC may. In 
the case of the warehouse storage loans 
secured by the pledged 1967 crops of bar¬ 
ley. com, grain sorghums, oats, rye, soy¬ 
beans. and wheat, extend the time for 
repayment of a price support loan In¬ 
debtedness with respect to one or more 
of the named commodities and to pro¬ 
vide for notice to producers of accelera¬ 
tion of the time for repayment of a 
price support loan Indebtedness. The 
amended paragraph reads as follows: 

§1421.55 Program availability, ditbu fer¬ 
ment And maturity of loans. 


Cc) Availability and maturity dates. 
Availability and maturity dates appli¬ 
cable to loans or purchases will be speci¬ 
fied in the annual commodity supple¬ 
ments to the regulations in this subpart, 
except that whenever the Anal date of 
availability or the maturity date falls on 
a nonwork day for ASCS eounty offices, 
the applicable final date shall be ex¬ 
tended to include the next work day. 
CCC may. by public announcement prior 
to the applicable loan maturity date, ex¬ 
tend the time for repayment of the loan 
indebtedness with respect to warehouse 
storage loans secured by the pledge of 
one or more of the following commodi¬ 
ties of the 1967 crop: Barley, oom, grain 
sorghums, oats, rye, soybeans, and 
wheat; if any such loan maturity date 
is extended. CCC will pay the storing 
warehouse, at the rates specified In the 
applicable CCC storage agreement, any 
charges which have accrued and are un¬ 
paid through the original loan maturity 
date with respect to the commodity 
pledged to secure the extended loan in¬ 
debtedness and the amount so paid shall 
be for the account of the producer and 
shall be added to the loan indebtedness: 
storage charges which accrue after the 
original loan maturity date with respect 
to the above named commodities secur¬ 
ing repayment of extended warehouse 
storage loans shall be for the account of 
CCC. CCC may at any time accelerate the 
time for repayment of a price support 


loan indebtedness; in the event of any 
such acceleration. COC will give a pro¬ 
ducer affected thereby notice of such 
acceleration at least ten days In advance 
of the accelerated loan maturity date. 

2. In f 1421.58. paragraph <a> Is 
amended to provide that CCC may, after 
written notice to the producer, move a 
commodity represented by warehouse 
receipts from one storage point to an¬ 
other ns CCC may determine necessary 
or appropriate. The amended paragraph 
reads os follows: 

§ 1421.58 Warehouse* receipts. 

(a) General. Warehouse receipts ten¬ 
dered to CCC under this program must 
meet all of the requirements of this sec¬ 
tion and any other requirements con¬ 
tained in the regulations in this subpart 
and in any applicable commodity sup¬ 
plements. Notwithstanding any provi¬ 
sions of the Warehouse Storage Note 
and Security Agreement (Form CCC 
698). CCC may, after written notice 
thereof to the producer, move the com¬ 
modity represented by warehouse re¬ 
ceipts pledged to secure a warehouse 
storage loan from one storage point to 
another as CCC may determine neces¬ 
sary or appropriate. 


3. Section 1421.70 is amended to pro¬ 
vide the rights of CCC and the producer 
In the event that a producer seeks to re¬ 
deem a pledged commodity which CCC 
lias moved from the original storing 
warehouse. The amended section reads 
as follows: 

5 1421.70 Liquidation of warc1ioa»e- 
Atoragc loan*. 

If a producer does not repay the loan 
Indebtedness upon maturity of the loan, 
CCC shall have the right to sell or 
acquire title to the commodity pledged 
as security for the loan indebtedness. If, 
on or before maturity of the loan, a pro¬ 
ducer seeks to redeem a commodity 
pledged as security for the loan indebt¬ 
edness which CCC has removed from the 
original storing warehouse, the right of 
CCC and the producer shall be as pro¬ 
vided in $ 1421.72(m>. 

4. Section 1421.72 is amended to add 
a new paragraph (m) to provide for 
settlement of warehouse storage loans 
where the pledged commodity has been 
moved by CCC and the producer has re¬ 
quested redemption of the loan collat¬ 
eral The new paragraph reads as fol¬ 
lows: 

§ 1421.72 Settlement. 

• • • • • 

<m) Basis for settling warehouse sfor- 
age loans where the commodity has been 
moved by CCC . Notwithstanding any 
provisions of the Warehouse Storage 
Note and Security Agreement, if a pro¬ 
ducer desires to redeem a commodity 
pledged as security for his loan indebted¬ 
ness (herein called “the pledged com¬ 
modity*') which CCC has moved from 
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the warehouse In which It was stored 
when such pledge was made, he shall 
give written notice thereof to the county 
office through which the loan was made. 
Whereupon. CCC shall take title to the 
pledged commodity and shall, at its elec¬ 
tion, either (1) return to the producer 
warehouse receipts representing a grade, 
quality, and quantity of the same kind 
of a commodity which has a market 
value determined by CCC to be equiva¬ 
lent to the market value of the pledged 
commodity or (2) settle with the pro¬ 
ducer by paying him the amount, if any. 
by which the market value of the pledged 
commodity exceeds the loan indebted¬ 
ness. If CCC elects to return warehouse 
receipts to the producer, such receipts 
may be issued by any warehouse which 
has a storage agreement with CCC and 
which CCC determines is located in the 
same locality as the warehouse in which 
the pledged commodity was stored when 
such pledge was made. Market value of 
a pledged commodity shall be determined 
by CCC on the basis of (i) the quantity, 
grade, and quality of the pledged com¬ 
modity as shown on the original ware¬ 
house receipts. (11) the location of the 
warehouse where the commodity was 
stored when such pledge was made, and 
Clii) the date the producer notified the 
county office In writing of his desire to 
redeem. For purposes of settlement 
under this subsection, the amount of the 
producer’s loon Indebtedness shall be the 
amount of the original loan, any ware¬ 
house charges which accrued for the 
account of the producer prior to the 
original maturity date and were paid by 
CCC. and interest thereon from the dates 
of disbursement at the rate specified in 
the note and loan agreement 

Effective date: Upon publication in the 
Federal Register. 

Signed at Washington, D C., on June 
26. 1967. 

H. D. Godfrey. 

Executive Vice President, 
Commodity Credit Corporation. 

[Fit Doc, 67-7457; Filed. June 29. 1967; 

8:49 &-m.| 


| CCC Grain Price Support Regs.; 1966 and 
Subsequent Crops Grain Sorghum Supp.. 
Arndt. 2) 

PART 1421—GRAINS AND SIMILARLY 
HANDLED COMMODITIES 

Subpart—1966 and Subsequent Crops 
Grain Sorghum Loan and Purchaso 
Program 

Warehouse Charges and Support Rates 

The regulations issued by the Com¬ 
modity Credit Corporation published 
in 31 F.R. 8000 and 32 Fit. 8124 contain¬ 
ing provisions for price support loans 
and purchases applicable to the 1966 and 
subsequent crops of grain sorghum are 
amended as follows: 

1. In fi 1421.2569, paragraph (a) is 
amended to delete the reference to liens 
for warehouse elevation and storage 
charges on grain sorghums stored in 
warehouses operated by Eastern common 


carriers. The amended paragraph reads 
as follows: 

§ 1421.2569 Warehouse charges, 

(a) Handling and storage liens. Ware¬ 
house receipts and the grain sorghum 
represented thereby stored in an ap¬ 
proved warehouse operating under the 
Uniform Grain Storage Agreement may 
be subject to liens for warehouse han¬ 
dling and storage charges at not to ex¬ 
ceed the Uniform Grain Storage Agree¬ 
ment rates from the date the grain sor¬ 
ghum is deposited in the warehouse for 
storage. In no event shall a warehouse-. 
man be entitled to satisfy the lien by 
sale of the grain sorphum when CCC is 
holder of the warehouse receipt, 

• • • • • 

2. In fi 1421.2571, paragraph <b) is 
amended to provide that with respect 
to the 1967 and subsequent crops of 
grain sorghum shipped from points in 
Texas and the counties of Curry and Lea, 
N. Mex.. in line of transit to Gulf ter¬ 
minal markets, the amount to be de¬ 
ducted from the designated terminal 
market basic support rate shall be an 
amount equal to the transit balance of 
the through Gulf export freight rate 
from the point of origin for such grain 
sorghum to the terminal market. The 
amended paragraph reads as follows: 

§ 1421.2571 Support rale*. 

• • • • • 

(b) Support rates for grain sorghum 
in approved warehouse storage at other 
than designated terminal markets. In 
determining the support rate for grain 
sorghum which is shipped by rail or 
water and which is stored in approved 
warehouses (other than those situated 
in the designated terminal markets) 
there shall be deducted from the basic 
support rate for the appropriate des¬ 
ignated terminal market, as determined 
by CCC, an amount equal to the transit 
balance, if any. of the through-freight 
rate from the point of origin for such 
grain sorghum to such terminal market: 
Provided, That in the case of 1967 and 
subsequent crops of grain sorghum 
shipped from points in Texas and the 
counties of Curry and Lea. N. Mex.. in 
line of transit to Gulf terminal markets, 
there shall be deducted from the basic 
support rate for the appropriate des¬ 
ignated terminal market, as determined 
by CCC, an amount equal to the transit 
balance, if any. of the through Gulf ex¬ 
port freight rate from the point of origin 
for such grain sorghum to such terminal 
market: Provided further. That on any 
grain sorghum shipped at other than the 
domestic interstate freight rate, the 
basic support rate shall be further re¬ 
duced by the amount by which the freight 
rate paid Is less than the amount of the 
domestic interstate freight rate from 
the point of origin of such grain sorghum 
to the point of destination or appro¬ 
priate terminal market: And provided 
further. That in the case of grain sor¬ 
ghum stored at any railroad transit 
point, taking a penalty by reason of out- 
of-line movement to the appropriate 


designated market, or for any other rea¬ 
son. there shall be added to such transit 
balance an amount equal to any out-of- 
llne costs or other cost Incurred in storing 
grain sorghum in such position. 

• • • • • 

(Sec. 4. 62 8tat. 1070 aa amended; 15 U.8.C. 
714b. Interpret or apply aec. 6. 62 Btat. 1072. 
sec*. 105. 401. 63 Slat. 1051 as amended; IS 
USC. 714c. 7 U.8.C. 1421, 1441) 

Effective date: Upon publication In 
the Federal Register. 

Signed at Washington. D.C., on 
June 26.1967. 

H. D. Godfrey. 

Executive Vice President . 

Commodity Credit Corporation. 

[F.K. Doc. 67-7456: Filed. June 29, 1967; 

8:48 a.m.1 


(Cotton Loan Program Regs.. Arndt. 6| 

PART 1427—COTTON 

Subpart—Cotton Loan Program 
Regulations 

Miscellaneous Amendments 

The regulations issued by the Com¬ 
modity Credit Corporation published in 
30 FH. 8096, 15795. 31 PH. 4389. 9791. 
32 FR* 5671 and 6967. as Cotton Loan 
Program Regulations and containing 
terms and conditions with respect to the 
Cotton Loan Program are hereby 
amended as follows: 

1. Paragraph (d) of fi 1427.1356 h> 
amended to delete reference to “wasty" 
extra long staple cotton, and paragraph 
(1) of that section is amended to incor¬ 
porate by reference published specifica¬ 
tions for Jute bagging and bale ties used 
in wrapping cotton tendered for loan. 
The amended paragraphs (d) and <1> 
read as follows: 

§ 1427.1356 Eligible rollon. 

• • • • • 

(d) Such cotton must not be false- 
packed. water-packed, mixed-packed 
regtnncd. or repacked: upland cotton 
Just not have been reduced more than 
two grades because of preparation; extra 
long staple cotton must have been ginned 
on a roller gin. must not have a mlcro- 
naire reading of 2.6 or less and must 
not have been reduced in grade for any 
reason. 

• • • • • 

(1) Each bale packaged in Jute mate¬ 
rial must meet the requirements estab¬ 
lished by CCC for Jute bagging and 
bale ties, published in 32 Fit. 3231. and 
any amendment thereto or revision 
thereof, unless approved by the Execu¬ 
tive Vice President. CCC. Each bale 
packaged in material other than jute 
must be packaged in new material man¬ 
ufactured for cotton bale covering. All 
bagging must adequately protect the 
cotton. Bagging manufactured from sisal 
and other hard fibers will not be accep¬ 
table. Heads of bales must be completely 
covered. 

• • • • • 
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2. Paragraph <b) of S 1427.1350 Is 
amended to remove references to “wasty" 
cotton. The amended paragraph (b) 
reads as follows: 

§ 1427.1359 Wright, loan rate, and 

amount. 

• • • • • 

(b) Loan rate. (I) The base loan 
rate for Middling 1-lnch upland cotton 

except for the special condition up¬ 
land cotton provided for in this section) 
of each crop at each approved ware¬ 
house location will be stated in the 
schedule of base loan rates for upland 
cotton by warehouse locations contained 
in the supplement to this subpart for 
such crop. The schedule will be available 
at county offices. 

(2) The premium or discount appli¬ 
cable to each other eligible grade and 
staple length of upland cotton of each 
crop and the premium or discount, if 
any, for each micronaire reading will 
also be contained in the supplement to 
tills subpart for such crop. 

<3) The loan rate for upland cotton 
for which the classification memoran¬ 
dum shows a reduction In grade because 
of the presence of extraneous matter 
such as grass, bark, oil, sand, motes, 
etc.) or because of spindle twist shall 
be one-half cent per pound less than the 
loan rate for the quality (grade and sta¬ 
ple length) to which the cotton is re¬ 
duced. This discount shall be In addi¬ 
tion to any discount for micronaire read¬ 
ing. 

(4) loan rates for extra long staple 
cotton of each crop will be contained 
in the supplement to these regulations 
for such crop. 

• • • • • 

3. Paragraph (c) of ! 1427.1360 is 

-mended to provide that if a person or 
rum has advanced the loan proceeds to 
the producer (by cash, book credit, or 
< iherwise) such person or firm shall be 
r ponsible for collecting the $1 per bale 
r-search and promotion fee and for 

transmitting such fee to the Cotton 
l uard. The amended paragraph (c) is 
amended to read as follows: 

§ 1427.1360 Preparation of riorum rat*. 

• • • • • 

(c) Producer's request /or payment. 
The spaces provided in Form A for the 
producer to request payment of the loan 
proceeds must be completed. If a per- 
con or firm has advanced the loan pro¬ 
ceeds to the producer (by cash, book 
credit, or otherwise), the person or firm 
* Web advanced the loan proceeds is re- 

>onsib!e under the regulations in 
i 5 1305.500-1205.540 of this title, and any 
imendmcnt thereto, for collecting the 
$1 per bale research and promotion fee 

for transmitting such fee to the 
Cotton Board. 

• • • • • 

4. Section 1427.1361 Is amended to re¬ 
move references to loan drafts and to 
show the form number and name of form 


the producer must obtain from his 
county office if he wants to have his loans 
disbursed by a county office other than 
the county office which keeps the farm 
program records for the farm on which 
the cotton was produced. The amended 
section reads as follows: 

8 1427.1361 Di*lmr»ctnmt of loan*. 

Disbursement of cadi Form A loan will 
be made by any county office located 
In the cotton producing area by means 
of drafts drawn on CCC by the county 
office. If a producer tenders the loan 
documents for disbursement to a coun¬ 
ty office more convenient to him than 
the county office which keeps the farm 
program records for the farm on whidi 
the cotton was produced, he must pre¬ 
sent a Form CCC-822, Certificate of 
Eligibility to Obtain Cotton Loans, ob¬ 
tained from the county office which keeps 
the farm program records for the farm 
on which the cotton was produced. The 
Form 822 provides that (a) to the best 
of the county office's knowledge and be¬ 
lief. the producer Is an eligible producer 
as defined in g 1427.1355, and all the 
cotton produced on farms owned or op¬ 
erated by him in the county Is eligible 
cotton as defined In $ 1427.1356. (b) the 
producer’s name Is not on the county 
debt record, and (c) tlie producer docs 
not have a farm storage facility or dry¬ 
ing equipment loan Installment due and 
not paid. The producer or his agent shall 
not present the Form A for disbursement 
unless the cotton covered by the Form 
A Is In existence and in good condition. 
If the cotton is not in existence and in 
good condition at the time of disburse¬ 
ment. the producer shall Immediately 
return the draft issued In payment of 
the loan, or if the draft has been ne¬ 
gotiated. shall promptly refund the pro¬ 
ceeds. 

5. Section 1427.1369 is amended to In¬ 
clude additional warehouse receipt re¬ 
quirements. The amended section reads 
as follows: 

8 1427.1369 WartltooM receipt and in¬ 
surance. 

Producers may obtain loans on ware¬ 
house receipts only If they are nego¬ 
tiable machine card-type warehouse re¬ 
ceipts. Issued by approved warehouses, 
provide for delivery of the cotton to 
bearer or are properly assigned by en¬ 
dorsement In blank so as to vest title in 
the holder of the receipt, and otherwise 
are acceptable to CCC. The warehouse 
receipt must contain the tag number 
(warehouse receipt number) and the gin 
bale number, must show that the cotton 
is covered by fire insurance, and must 
be dated on or prior to the date the pro¬ 
ducer signs the note. Open yard endorse¬ 
ment. if any, on the warehouse receipt 
must have been rescinded with the 
legend “open yard disclaimer deleted'* 
with appropriate warehouseman's sig¬ 
nature. Each receipt must set out in its 
written or printed terms a description 
by tag number and gross weight of the 


bale represented thereby. Including bag¬ 
ging weight allowance, if any. for bales 
of upland cotton as specified in § 1427.- 
1359(a). Each warehouse receipt issued 
for extra long staple cotton must also 
show the tare weight and net weight of 
the bale A warehouse receipt reflecting 
an alteration In the weight of the bale 
will not be accepted by CCC unless it 
bears, on the face of the receipt, the 
following legend or similar wording ap¬ 
proved by CCC. duly executed by an 
authorized warehouse representative: 
Corrected weight_ 

(No me of warehouse) 

By.. 

Date_ 

Alterations in other inserted data on the 
receipt must be initialed by an author¬ 
ized representative of the warehouse¬ 
man. If warehouse storage charges have 
been paid, the receipt must be stamped 
or otherwise noted to show the date 
through which the storage charges have 
been paid. If warehouse receiving 
charges have been paid, the receipt must 
be stamped or otherwise noted to show 
such fact. If the warehouse receipt does 
not show that warehouse receiving 
charges have been paid, the amount of 
the loan will be reduced by the amount 
specified in the warehouseman's tariff 
for receiving charges. In such cases, the 
receiving charges will be paid to the 
warehouseman by CCC after loan ma¬ 
turity if the cotton is not redeemed from 
the loan, at time of shipment if the 
cotton is ordered shipped by CCC while 
in loan status, or after the cotton is 
destroyed by fire if the cotton is de¬ 
stroyed by fire while in loon status. If 
the bale was received by rail, the code 
number of the railroad must be entered 
on the receipt. If the bale has been com¬ 
pressed to standard density, the ware¬ 
house receipt must be stamped or other¬ 
wise noted to show whether the bale was 
compressed to standard density at a 
warehouse or to gin standard density at a 
gin. If the compression charge has been 
paid, the receipt must also be stamped 
or otherwise noted to show such fact. 
Each receipt must show the type of bag¬ 
ging used to wrap the bale and must be 
manually signed by the warehouseman 
or his authorized representative (unless 
the warehouseman has been authorized 
by CCC to sign warehouse receipts with 
a machine or rubber-stamp facsimile 
signature). Block warehouse receipts 
will not be accepted except on cotton to 
be reconcentratcd pursuant to 5 1427.- 
1371. 

6. Section 1427.1376 is amended to in¬ 
clude reference to the Cotton Coopera¬ 
tive Loon Agreement as Form CCC Cot¬ 
ton G. The amended section reads as 
follows: 

§ 1427.1376 Cot ion cooperntivr market¬ 
ing A«*orintioci loan*. 

A cotton cooperative marketing asso¬ 
ciation which meets the eligibility re¬ 
quirements established by CCC as con- 
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talned In the regulations In Part 1425 
of this chapter and any amendment 
thereto, may enter into a Cotton Cooper¬ 
ative Loan Agreement. Form CCC Cot¬ 
ton O. with CCC which provides for price 
support through the association to its 
producer-members. Copies of the form 
of agreement will be furnished to all 
associations which have been approved 
under such regulations. The loan rates 
under this agreement will be the same 
as for loans made to individual pro¬ 
ducers on Forms A and eligibility re¬ 
quirements for cotton and producers 
tendering cotton to the association and 
other loan provisions will be similar to 
those for Form A loans made to indi¬ 
vidual producers. Valid cotton payment- 
in-kind certificates may be used in pay¬ 
ment of the amount due on upland cotton 
being redeemed. 

7. Paragraph (b) of § 1427.1378 is 
amended to provide for collection of the 
$1 per bale research and promotion fee 
by the person or firm which advances the 
loan proceeds to the producers, and para¬ 
graph <d> is amended to show the form 
number and name of form that must be 
used by the financial institution to trans¬ 
mit the Forms A and related documents 
to the county office. The amended para¬ 
graphs (b) and (d) read as follows: 

§ 1127.1378 Special procedure vdicre 

full loan value advanced. 

• • • • • 

(b) Elidible documents. This special 
procedure shall apply only to loan docu¬ 
ments covering cotton on which a person 
or firm has advanced to the producers 
(including payments to prior lienholders 
and other creditors and the $1 per bale 
research and promotion fee collected for 
transmission to the Cotton Board) the 
full loan value of the cotton os shown on 
the Form A. except for authorized loan 
clerk fees, and shall apply only if such 
person or firm is entitled to reimburse¬ 
ment from the proceeds of the loans for 
the amounts advanced, and has been au¬ 
thorized by the producers to deliver the 
loan documents to the county office for 
disbursement. 

• • • • • 

(d) Delivery of notes to county offices. 
The Form A and related documents as 
required by 5 1427.1357 shall be mailed 
or delivered to the county office which 
keeps the farm records for the farm on 
which the cotton was produced. The doc¬ 
uments shall be accompanied by Form 
CCC-825. Transmittal Schedule of Form 
A Cotton Loans, in original and two 
copies showing: 

(1) The name and address of the 
county office. 

(2) The name and address of the per¬ 
son or firm which made the loan 
advances. 

(3) The name and address of the fi¬ 
nancial institution if the CCC-825 covers 
loans for which the institution allowed 
credit to the person or firm which made 
the advances to the producers. 


(4) The producer’s name, number of 
bales and loan amount for each note. 

(5) The total number of bales and 
total amount of notes. 

(6) A certification signed by the per¬ 
son or firm which made the loan ad¬ 
vances os follows: I (we) certify with 
respect to the loan documents covered 
by tills schedule that I (we) have made 
loan advances to the producers for the 
full loan value of the cotton as shown 
on the Form A notes. 

(7) A certification by the financial In¬ 
stitution as follows if the Form 825 
covers loans for which the Institution 
allowed credit to the person or firm 
which made the advances to the pro¬ 
ducers: We certify that we have allowed 
credit to the account of the person or 
firm identified above for the total 
amount of this schedule subject to ad¬ 
justment for the amount of any notes 
not acceptable for disbursement. 

Upon receipt of the loan documents and 
Form 825, the county office will stamp 
one copy of the Form 825 to indicate 
receipt of the documents and return this 
copy to the financial institution. 


8. Section 1427.1379 Is amended to 
provide that the $5 per bale liquidated 
damages will not be assessed in certain 
cases where, through inadvertent error 
or lack of knowledge and with no fraudu¬ 
lent intent, bales of cotton which are 
ineligible for loan are pledged for loan, 
provided actions are taken by producers 
or associations within 30 days after 
notification is given by CCC to correct 
the defects and make the cotton eligible 
for loan. The amended section reads as 
follows: 

§1127.1379 Failure to comply. 

The obtaining of loans by producers 
or associations of producers on cotton 
which is not eligible for tender to CCC 
for loans will cause serious and substan¬ 
tial program damages to CCC, such as 
damage to Its cotton price support pro¬ 
gram and the incurring of certain ad¬ 
ministrative and other special costs, in 
addition to any loss to CCC In disposing 
of the ineligible cotton. Inasmuch as it 
will be difficult, if not impossible, to 
prove the exact amount of such program 
damages, a producer or association of 
producers obtaining a loan on cotton 
under this subpart shall pay to CCC as 
liquidated damages an amount equal 
to $5 for each bale of such cotton which 
is not eligible cotton as defined In 
5 1427.1356 or is cotton not eligible for 
tender by the association to CCC as pro¬ 
vided in the Form G agreement executed 
by CCC and the association. By obtain¬ 
ing such loans, the borrower agrees with 
CCC that such amounts are reasonable 
estimates of the probable actual dam¬ 
ages that would be incurred by CCC. 
Such amounts shall be paid to CCC 
promptly upon demand. Also, the bor¬ 
rower shall redeem such cotton upon 
demand by CCC. and. upon his failure 
to redeem such cotton, whether or not 
demand for redemption is made by CCC. 


shall be liable for any deficiency on the 
loan arising from sale of such cotton. 
Notwithstanding the foregoing provi¬ 
sions of this section. If the borrower ten¬ 
dered such cotton for loan through in¬ 
advertent error or lack of knowledge, 
and if the borrower corrects the condi¬ 
tion which made the cotton ineligible 
within thirty (30) days from the date 
notification that the cotton is ineligible 
is given to the borrower by CCC. liqui¬ 
dated damages shall not be payable to 
CCC with respect to such cotton and 
the borrower shall not be obligated to 
redeem such cotton. 

(Se cm. 4. 5. 62 Stat. 1070. m amended: 

101, 103 . 401. 63 Stat. 1061. a a amen<l<M: 
15 U.8.C. 714 b and c; 7 UJB.C. 1441. 1444 
1421) 

Effective date. This amendment shall 
become effective upon filing with the 
Office of the Federal Register for pub¬ 
lication. 

Signed at Washington, D.C., on June 
27, 1967. 

H. D. Godfrey. 

Executive Vice President. 

Commodity Credit Corporation. 

IF.R. Doc. 67-7458; Filed. June 29. 18<H; 

8:49 a-m-1 


Chapter XVIII—Farmers Home Ad¬ 
ministration, Department of Agri¬ 
culture 

SUBCHAPTER B—LOANS ANO GRANTS PRIMARILY 
FOR REAL ESTATE PURPOSES 

IFHA Instructions 4422. 442.4. Administn* 
lion Letter 870(442) ] 

PART 1823—ASSOCIATION LOANS 
AND GRANTS—COMMUNITY FA¬ 
CILITIES, DEVELOPMENT, CONSER¬ 
VATION, UTILIZATION 

Executing Insuronce Endorjemenls 

The Introductory portion of paragnU'H 
(C). ! 1823.24. Title 7. Code of Federal 
Regulations (32 F.R. 8377). la revised to 
read as follow*: 

g 1823.21 1.ouit and grant closing. 

• • • • * 

(c) Insurance endorsements. For In¬ 
sured loans, each County Supervisor and 
each Stale Director is authorized to en¬ 
dorse notes and bonds and execute In¬ 
surance endorsements. However, notes 
and bonds evidencing loans from the in¬ 
surance fund will be assigned to the 
lender and insurance endorsements will 
be executed by the Director, Finance 
Office, or the Insured Loan Officer. 

• • • • • 

(Sec. 339. 75 StAt. 318, 7 UjS-O. 1989; 
of Secretary of Agriculture, 29 F-R- 16210. J 
F.R. 6650) 

Dated: June 22, 1967. 

Larry Brock. 
Acting Administrator. 
Fanners Home Administration 
(PJEt. Doc. 67-7421; Filed. June 29. 1987; 
8:45 A-m.] 
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Title 14—AERONAUTICS AND SPACE 


Chapter 1—Federal Aviation Administration, Department of Transportation 

SUBCHAFTER F—AIR TKAFFIC AND GENERAL OPERATING RULES 

[Reg. Docket No. 8331: Arndt. M3J 

PART 97—STANDARD INSTRUMENT APPROACH PROCEDURES 
Miscellaneous Amendments 

The amendments to the standard instrument approach procedures contained herein are adopted to become effective 
when indicated in order to promote safety. The amended procedures supersede the existing procedures of the same classifi¬ 
cation now' in effect for the airports specified therein. For the convenience of the users, the complete procedure Is republished 
In this amendment Indicating the changes to the existing procedures. 

As a situation exists which demands immediate action in the interests of safety in air commerce, I find that compliance 
with the notice and procedure provisions of the Administrative Procedure Act is impracticable and that good cause exists for 
making this amendment effective within less than 30 days from publication. 

In view of the foregoing and pursuant to the authority delegated to me by the Administrator (24 F.R. 5662), Part 97 (14 
CFR Part 97) is amended ns follows: 

1. By amending the following low or medium frequency range procedures prescribed in $ 97.11(a) to read: 

LFR Standard iNsnuurNT Approach Proccdurb 

• 

Bearing*. leading?, courses and radish are magnetic. Kkivatkmf and altitudes arc lxi feet MSL. Ceiling* arc in fool above airport eksaljott. DhUncm arc in nautical 
miles on Jaw otherwise Indicated, excel* visibilities which are In fiaiule mliuo. 

li ao hutrument approach procedure of the Above type b conducted at the below named airport. It shall be tn accordance with the fallowing Instrument approach procedure, 
unless an approach b conducted tn accordance with a different procedure for tiirfc airport out bar lied by the Admlnbtrutor of the Fcdtral A vial km Agency. Initial approach** 
aboil be mode ever ipociflod routes. Minimum altitude* ohall correspond with these oslaUblwd for on route operation in the particular arm or m Hit forth bo low. 



Transit kxi 



Ceding and visibility mlnimuma 


To— 

Coarse and 
distance 

Minimum 


leoftne or lees 

More than 

From— 

altitude 

(feet) 

Condition 

88 knots 
or leas 

More than 
63 knots 

3-engine, 
mare than 
88 knots 

K lk In* V OR. . . 

Elkina LFR_ 

Direct . 

5000 

T-d%, _ 

1000 2 
NA 
Ml | 
NA 

NA 

1000-2 

NA 

3000-3 

NA 

20003 

NA 

1000-2 

NA 

3000-2 

NA 

2000-4 

NA 



c-i 1 . . 

A-d ___ 

A*4I* • • •••••••• • • 


Procedure turn W side of era. AM* Outbnd, 174* In bod. 4700' wllhiu 10 mile*. 

Minimum altitude over forthty on final approach era. OCX)'. 

Cra and distant*, facility to olroort, 177*—3.7 mJ tea. 

li vtwjal contact not esUhlt«h<d ujxro dceoent to aukhortred landing mhilmums or li landing not accomplished within S.7 ndWts after passing KN LFR, climb to 0000' on 
E era within 10 miles. make right turn to KN LFR, hold on N era, 174' baotrln* Inbnd, l-mlnut* right turns. 

Am Carries Note- Night operation* not authorised. Sliding scale not authorised. No reduction In mluimums authorised due to local conditions. No reduction tn takeoff 
minimum* authorised. 

5 1 okeoft* all runways: Climb direct to KN LKR, than via043* baaring to intercept tha EKN VOK li 074*, then ermrinu* cihuh ou U 074*. 

HA within XI miles of fortht y: N ora to K cm, 8800'; E era to cm. 610)'; 8 era to W era, 5600’; W era to N era, 1W 

City, Elkina; State, W. Va.; Airport name, Elkina-Randolph County: Kiev.. 10*?'; Fac. Clas., 8HMRAZ; Idenf., KN; Procedure No. LFH I, Arndt. 5; Kff. data, 22 July 17: 

Bup. Arndt. No. LFR-I. Arndt. 4; Dated, 7 Sept. Cl. 

2. By amending the following automatic direction finding procedures prescribed In S 97.1Kb) to read: 

ADF Stamped I.vktrcmint ArrK«>Adi I'mocsucas 

Tlmrinoi, hcodtngr. eouraoa and radlub are magnetic. Elevations and idtltud<« arc In font MSL. CrtUngs ore In foot above airport sic eat Ion. Distances are In naatlcvU 
ciLka unless otherwise Indicate!, sacept vtrtbUlUes which am tn statute tnltos. 

if on Instrument approach procedure of the above type U conducted at the below named airport. It shall ba in acrordanc* with tha following trmtmnxmt approach procedure, 
uidass on approach Is conducted in accordance with a different proeeduro for such alriwrl aulharUcd by the Adminbtralar of the Fedora) Aviation Agency. Initial approaches 
•h«U bo made over specified routes. Minimum altitude* shall correspond with those established for *n route operation In the particular area or as set forth below. 


Transition 

Ceding and visibility minim urns 


To- 

Course and 
distance 

Minimum 


2-engtrve or leas 

Mora Chan 
2-englne, 
more than 
88 knots 

From— 

altltode 

(fert) 

Condition 

08 knots 
or km 

More than 
88 knots 

ML VOR.~... 

LOM...... 

Dtraet 

£300 

T-dn*L-. 

100-1 

fool 

300-1 

MX>-I 

SKI, 

800-1 

800-2 


LOM______ 

Direct.___ 

£300 

* . ^—— — - 
C-dn_........ 

Museekhrtl lot. 

LOM. . 

ntmrt 


8-dn-O 

£00-1 
BOD 2 

800-1 

5'Jtllsfitl..^_ 

LOM_ 

niwwk.. .. 

£300 

A-dn... 

800-2 

1- .f*J)s 1>MK FIs_ 

LOM_ 

Direct.. 

£300 










i’nxvdiu* turn S side of era 778* Outbnd, 0W* Inbnd. A8CO' within 10 mfira. 

Minimum altitude over foetutv on final approach era. 4600'. 

Cra and distance, fart lily to nfrpurt, 08d*—4 talk*. 

. .V vUwi ‘ 1 contact not cxtabUabed upon dmcrnl to authorised landing minimum* or If landing not oecomptishid within 4 miles after passing LOM, climb to 8900* on bearing 
0 fro m Itl LOM within 10mil**, or when directed by ATC, rtlmb to 8300' on K 0W‘, HILVOH within Vo miles. 

Notr: Final approach from holding pattern at LOM not authorised, Procadure turn required. 

: When weather is below CO0-2 and auvrafl Is southeastbound, flight below 4700' is prohibited BE of airport between 111L VO 11 ndiak 0B0* clockwise to 110* lachutvs due 
<' tower, 8 mites 8K of airport. 

MhA within 28 miles of facility: OOD-OW—5700*. 000*-270*-fi000'; 270*-W-fi30l>'. 

Ldy. Hillings; Stale, Mont.; Airport name, Logan Field; F.W., 3806'; Fuc. Cliw., LOM; Ident.. DI; Frocwdat* No. NDD (ADF) Runway 0. Arndt 12 ; Efl. date, 20 July 07; 

Sup. AmdL No. ADF I, Arndt. 11; Dated, 14 Jan. 87. 
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ADF Stawdaed InmcaiBNY ArrioAcn Piocidui*—C ontinued 


Transition 

Celling 

and risibility minimum! 

1 

From- 

To- 

Course and 
distance 

Minimum 

altitude 

(feet) 

Condition 

2-englne or leee 

More than 
•engine, 
more than 
5ft boh 

5ft knots 
or lea 

More than 
6ft knots 

1I/.1M vo It 

LOM__ ___ 

Direct.. 

ooo 

4000 

4000 

T-dn%. 

C-dn.. 

S-dn-10 R-L.... 
A-dn.. 

200-1 

400-1 

400-1 

000-2 

300-1 

600-1 

400-1 

800-2 

200-K 

600-til 

400-1 

•00-2 

Parra Int __ 

LOM tftnal)...- 

Direct. 

IfAwnoLla Inf 

LOM.... ^ . 

Direct... 





Ktvdar ATfeilftbtA. 

Premium turn 8 lid, of en, 71V Outbod. 0W' Inbod, OV within 10 inllm. 

Minimum altltuiU ovef facility on flnnl apptooch en, 4000”. 

lf'lbui < 2Ktort\£?Ji5!toS^^ londlnt minimum* or II lamlln* not lecomplbhod wllhln 14 roll- «ft« pMalnt LOM. climb to M00' on «i 

-U %t 2S53T^4^' l 8hu«Uc , SSk«*»ar 01BOI VORTAO within XmtW. to minimum ctoeslnc tltitude mqulmd tor dlnotlon of lll«h«. or M dU«Ud by ATC. 

DtrtMn tUttf* 


N VM.. 

E096" radial. 

E V4N-600_ 


MCA 

0000 


Mil A within 25 rnlto of facility: OOOMWT-SOOO'; 000*-180*-7000’; 180*-270*—74«7; 27O"-3OO*-4OO0\ 

OUT. Botoo; Stoto. RUbo; A.n»rt unmr. RoU. Air T^nlm^;• »£ 10 L “ d R ' to-L * M 


RmHtrrtAi Int . _ 

CllntonvllU RBn-- 

Direct... 

2500 

T-dn%- 

300-1 

800-1 

!£!* 

400-1 

200 H 

oorvnt 

500-t^ 

600-1 






C-d—. 

C-U_ 

g-dii-32. 

ft R> 1 

ooo-ih 

000-1 






A-dn... 

NA 

NA 

NA 


Procedure turn E side of cm. 143* Outhnd. M3* Inbnd, 2500' within 10 toiler 
Minimum altitude over facility on final apftfoach en, 142T. 

r^tillL ronUcTnot established opon descent U> authorised landing minimum* or If landing not accomplished within 0 mile of RBn, make rfght-dlmblnf turn to 2500' cm 
143* bearing from Kiln within 10 mlh*»- 
Nott Use t>re*n Bay altimeter setting. 

£rh?tolioSll^UkSI?wSllUls apply Whw celling Islas thiui 200' or TfalblUtv blas than I raiW: (1) Aircraft departing Runway ttdfanbto 1300'g" mntrhy hM4irr 
Utori tirnln^ Runway*! climb to IW on runway bailing bo torn turning northbound. WrtctSoos duo to 078 tower. I mllo Vt N* or airport. 

MSA within 2ft miUw of facility: 000VJ<xr-240O\ 

City, CllntouvUU, Btnta, Wb.; Airport name. CUntonvllb Municipal; WT; Fa^ClMa^NniW; Idem., CU; Freeman No. NDBCADF) Runway 32. Arndt. 0H C ;■ 


is. date, 20 July 07 


MftnltU Int 

Denison RBn. 

Direct.. 

2100 

T-dn. .. 

300-1 
Ml 1 
•00-2 
•00-1 
•oo-m 
NA 

2001 

•00-1 

9002 

900-1 

K w 




C-d..ww. ....... 

Cn. 

S-d *30. 

8-n 30.. 

A-do.. 


30O-K 

W>-D> 

0* 

•00 1 
•OOHi 

NA 


rroctxlurr turn N side of era. 107" Outhnd. 287" Inbnd, 2100* within 10 mile* 

Minimum altitude over facility on Qnal approach era, 217ft'. 

U^SULSouS’Sh wtobltohod upon dewrnt to withorlMd Undlnt minimum* or 11 Unlit* not c*romrlUbtd wltbtn 0 mile of RBu, m*k* Irft-cUmbli* Hot to M® on 
107" bearing from RBn wltliln 10 tnlho. 

Not*: Uaa Omaha, Nebe , altimeter sotting. 

Cavtiok: Runways 6-24 unllghtod. __ 

MSA wtUUn 2ft rallm of facility O00"-3a0"-»00\ 

City. Denbon; Stale, Iowa; Airport name. Denison Municipal; Elf r., 1275'; Fee. Claa. MHW; Ident DNS; Procedure No. NDB(ADF) Runway 30. Arndt, Oflg-i KfT dat* 
v.i y ,wni«»i., 0k .w, 20 July 57 or upon commissioning of facility 


Fbhers Int..............• . 

Rochester VOR..^.—.— 


LOM , _ 

Direct_.......... 

2000 

T-dn... 

•00-1 

300-1 


LOMl'.'I’II.lII-. 

Direct.. 

2000 

2200 

C-dn_. 

A -Am 

600-1 

800-2 

an i 

SOU'S 

Marion lot.---—- 

LOM- 

Direct—......... 



5» 


Aoccdur. turn N tide of cm. ®T* Oulbnd. 277* Inbnd, WC wllbln 10 ml>* of LOM. 

Minimum altitude over facility on final approach era, 3000^ ornr MM, lXXr. 

Cre and distance, facility to aJrjxirt. 277"—4 4 mile*. 

If visual contact not established up 
climbing turn to Intercept R 2* 

after rvivdng LOM, dtmb to on 277" bearing f..~ —-- —- 

CH,. Rocbortrr; Stoto, N.Y.; Airport on*. Roch«£-Moor« N<> - NDB < ADr > Runw * 3, U ‘ AM ' 1 


,* on nna» appronen ers, *ww , wm . 

^uj»n r *i»i> , ?to , «uUMcli*d lmidli* mltUmom* or If Undin* not toeompliihod within AJmlU* »n« 

1 Xfc'of Kocheder VOR, proceed to Npnnewrport Int. Hold W, 1-mlmtte left turns, 118 Inbnd. or when directed by ATC, within 4.5 rail 
m rr boSSTSom Rochoiter I*OM. turn left, return to Rochester LOM. Hold E, 1-minute r^ht tuna, 087* Inbnd. 


Chicago HeighU VORTAC... 
KnoxVOR . 

King Int.. ...... 


VPZ RBn . . 

Direct... 

2300 

T-dn.. 

C-dn—. 

300-1 

300-1 

VPZ RBn . 

Direct.. 

|m 

700-1 

700-1 

VPZ RBn. 

Direct . 

2300 

B-dn-17._ 

700-1 

NA 

700-1 

NA 


TOM 

NA 


Prooeilura turn 8 aide of cr», OTTO* Outhnd, 256" Inbnd, 230(7 within 10 mile*. 

Hloodlt* minimum.or UUodlo, uot to«®plUhM -Uhto 0mlW. dlmb to cm. WwUta tomlbr.rd 

return to the UHn. 

Nora: U» South Bend altimeter wtUng. _ 

MBA within 25 mllee of faculty: 000*-360 a -2200\ 

City, Volparalao; State, Ind.; Airport name. Porter County Municipal; Ebr., 7M'; Fa* CIm*, MHW; Ident* VPZ; Procedure No. NDB(ADF) Runway V, Am t. 

Kfr. date, 22 July w 
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RULES AND REGULATIONS 

ADP 8ta*i>a«d [sntDWKT Armoicn Paocnxma—Continue 


9307 



Transition 



Celling and visibility minimum* 


To- 

Course on<l 
distance 

Minimum 


2 engine or lea* 

Mom than 
3<ngtne, 

more than 
to knot* 

From — 

altitude 

(Iwt) 

Condition 

65 knot* 

or 1 

More than 
65 knot* 

lUrndon VOR.... 

IroiaMu lut.... 

OTN RBn... 

(1TN RBn,.— . . 

Direct.. 

i * !. r i .♦ 

3000 

T~dn_. 

C-du* 

300-1 
900-1 
900-1 
1000 2 

300 t 
900-1 
•Obi 
1000 2 

900 l 
WOO-2 

1)C RBn..... 

OTN Kiln.. 

DimtL_. 

3000 

•~d 

A-dn-... 


p yl ar available. 

Procedure turn W m\t of cm. 1W* Outhnd, 144* Inbnd, »no* within 10 mile*. 

Minimum altitude over facility on final approach cm, 1000', 

Or* and distance, fectltty to airport. l44*-4.6 mile*. 

If visual contact oat e*tabli*faed upon deacent to anthocUed Uuvdin* minimum* or U landing not aecomptiabed within M at lira aft** dmIoi OTN KDu, climb to 1000' 
on era of 144*, wake aright turn and nrocecd to !)C RUn UOO', bold H DC RBnan bearing l&T Oulbnd, Out* Inbnd. 1 minute kft turn*. 

Caution: »6' monument L6 rnlka N of airport, 
f Reduction not author tied. 

•All turbojet aircraft 9002. 

MBA within 25 ml]c* of facility: 27tr-000*-3000’; »0*-270*-3800'. 

City, Washington; State, D.C,: Airport name. Washington National; Kiev., !»'; Fae. Claw., M1TW; Went . OTN; Procedure No. NDB (ADD Runway U. AmdL 4- EfL date. 

22 July 87; Sup. Arndt. No. N‘DU (ADF) Runway 15, Arndt. 3; Dated. D May 67 1 ' 

3. By amending the following very high frequency omnirange (VOR) procedures prescribed in § 97.11(c) to read: 

VOR BtaXPaed lxararMAXT Amoicu Pbocbduhb 

Bearing*, headin g, counkn and radRBara magnetic. Elevation* and altitude* bib in feet MSL. C e Ol n g are In foci above airport elevation. DltUwea axe In nautical 
miks tmkaa oitarw l*x> indicated, escape visibility* which am in statute rubai. 

If an instrument approach procedure of the above type 1* conducted at the below named airport. It »haD be In accordance with the following inurumw t approach procedure. 
nni *“ apnroaeh Is conducted In accordance with a tuiTcrmt procedure fur such airport authorised by the Administrator of tha Federal Aviation Agency. Initial approaches 
* toll be made over ipecUkd nxitre. Minimum altitude shall covrospond with iboao caUhlbhcd for on route operation in the (articular area or m set forth below. 



Tnmfltkm 

CcfUng and vWWilly mlntmam* 

From— 

To- 

Couroe and 
distance 

Minimum 

altitude 

Cfeet) 

Ocodttioa 

Rengtor or low 

More than 
2-cngtne, 
more than 
65 knot* 

64 know 
or lees 

More than 
65 knot* 





T-dn*.. 

. 

C-n. 

A-dn........... 

Minium me with 

c-d. 

C-a_. 

300-1 
900 1 
900 2 
NA 
DME: 

400 1 I 
MO 2 

3001 

9001 

9002 
NA 

l K 

3001 

•ooih 

9002 

NA 

1 WMl* 

BO 2 


Minimum altitude over facility on final approach cm, £&*)* (ICiY over 5-mile DMJB Fix). 

Crs and dlvUncc, facility to airport, 0*7*-7.* mile*, 
rtsual contact not artabltehed upon desrrnt toauthorlred land Inf minimus or If landing not accomplished within 7J milca after pawing MB8 VOR, ettmb to ROncF cm MBS 
K ngr and proceed to ller?* Int via MBS R tftT* and HNT R 003*. 

Noth Use Saginaw altimeter netting, 
t Atrnosf. Two 77V tower* nmr 8K boundary of airport. 

MBA within 25 mil an of facility: W-ORtT—2MF; WCr-l»/-270f/; IKT-ZTO’-XGO'; 2JtT-J«r-1900'. 

City, Bay City; 8tale, Mich.; Airport name, James Clement* Municipal: Kiev., 4M # ; Far. Claw., L-RVORTA£; TdeoL, MBS, Procedure No. VORd, Am«Il. 1; EJLdute. 

22 July C7; Sup. Arndt. No. VOR-1. Orlf.; Dated. 27 Apr. 97 


lnumVOR_ 

•urt.unk VOR.. 
iUttcheeter VOR~ 
N -diua RBb- 


Beverly 


Lawrence VOR.. . . 

Dtrrct....__ 

2000 

T-dn. 

3001 

GOOl 

3001 

9001 

9001 

9002 

lwurrence VOR (final)... 

Direct_ 

2201 

r-A» . 

l,Awrenr« VO R (final)___ 

iVirert 

2AiJ 

S-du-21. 

A-dn.. 

OUOl 

9002 

Lawrence VO R_.„ ___ r . — 

11 iTBCi _ . 

2100 

Lawrence V'O ft_ _ 

Direct-........... 

2000 







»*U 

9001 f* 

6UOI 

SOP-2 


Radar available. 

Procedure turn N aide of cr*. 087* Outbnd, 237* Inbod. 300V within 10 mile*. 

Minimum altitude over iactUtT on Anal approach era, 200V: ovrr Silver Lake Int, 2000'. 

Cr* and diaUmw. facility to airport. 223*-18 tnika; Stiver Lake Int to airport. 22T-5A mlUa. 


U visual contact not MtablLriieri npm descent to a’othorirrd loudin* minimum* or If lending not accomplished within 5A mile* after panning Blivet Lake Int, make right- 
C *ii b V? *.*“ 2 ,*° 200V direct LWM VOR. Hob! NK of LWM VOR. l-mlnuta right turn*. 237* Inbnd. or when directed by ATC, make right-climbing turn to 100V, direct BED 
nun. lloi«i W of ItK1 > Klin, ItT* Inbnd. left turn*, I minute, 

MSA within 25 mile* of tocUlty; 0tr-I0S°-l«/; I05"-1 W-100V; 1«*-28T-2400'; ^-Oir-awV. 

Cll L Rr^ltord; SUte, Maw.; Alqioit name, Lourence G. Iltuucom FHsW; Kiev.. 13*'; Fac. Claaa., T-BVOR; Mml., LWM; Procedure No. VOR Runway 33, AmdL Ortg.; EH. 

dale, 22 July 07 
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RULES AND REGULATIONS 

VOR 8tandaao iKarmuMDfT Appeoach Peocedttie — Continued 


Traaattkn 

Ceiling and visibility mlnlmuma 



Course and 
• >> 

Minimum 


2-englne or leea 

More than 
S^nglne, 
more than 
65 knot* 

From— 

To- 

altitude 

0ert) 

Condition 

65 knots 
or leaa 

More than 
65 knots 

BIL RPn__ , ,_ 

VOR. . . ....... 

Direct. 

Mno 

1 T-dn% . 

300-1 

800-1 

aoo-i; 
aoo-is 

M viuntii Int 

VOR . - . 

Dtraot ... 

m 

C-dn. .. 

800-1 

600-1 

D« M |y nui n« 

VOR .. . T _ 

Dirrct ..... 

MOO S-dn •. 

600-1 

800-1 

500-1 

XVAfRlIJW L» *■• ■» ¥ >4< m ***•*•••*••* 

K 1«P MIL VOR clockwise... 

R 280*, BIL VOR _ 

Via 7-«ulW» DME 

8300 

; A-dU.. 

800-2 

800-2 

800 f 

U 33(1*1 BIL VOR counterclockwise_Z. 

K 250*. BIL VOR _ _ _ 

Arc. 






T.mlU* t>\t y V*lt U 'JSLf 

BIL VOR ... _ 

Via 7-mllo DME 
Arc. 

Direct.. 

5300 

4700 














Procedure turn 8 side of ta 280* Outbnd, CTO* Inbnd, SW/ within 10 mllna._ 

Minimum altitude otw 7-mllo DME Fix, R 300* on final approach era, 5W; ove: facility, 470(7. 


W^lSi oootSrt ma f*u 1^h^upotTdescent 1 ti’amlborttod landing minimum* or If landing not ecoompikiud within 3.2 rnllr* after pasting BIL VOR. climb to MOO' on 

R 065* BIL VO It within 10 miles. _ w m _ 

Not*: Ftnal approach from bolding petturn at BIL VOR not authorised. Procedure tum required. . 

? When weather is below 000-2 andtirowfl ta soulheeeibound, flight below 4W ta prohibited BK of airport between BIL VOR radleta OfifiT clockwise to 110* Includes duo to 

424l7 townr, 3 mike 8K of airport. __„ _ _ _ . . , f _ _. 

MSA within 28 mi 1 m of facility: W* <#f— 870(7; Q60M80*—007; 1§0*-Z70*—0000"; IKT-SOOT-gOT. 

City Billiots: State. Mont: Airport name, Locao Field; Kiev., 3000'; Fae. Cbaa.. n-BVORTAC;ld*ot.. BIL; Procedure No. VOR Runway 6, Arndt. 10; M. data, 30 July 47, 

Sup. Arndt No. VOR 1, Arndt. 0. Dated, 3 Sept, to 


Canyon Creek Int.. 

Mayfield Int. 

WlUow Creek Int... 


BOI VOR . 

Direct .. 

6000 

T-dn%. 

300-1 

300-1 

HOI VOR 

Direct.... 

TWO 

C-du.__ 

400-1 

800-1 

BOI VOR- -- 

Direct. 

7800 

8-dry 10 It A L 

gA g 

400-1 

400-1 




aSiL. 

800 2 

•00-2 


Mf 

f-Ui 


400-1 

•002 


Radar available. 

Procedure turn 6 tide of era, 300* Outbnd, 130* Inbnd, IflOO' within 10 mike. 

Minimum altitude over Perkins lot on final approach era, 340(7. 

I^rktti^nt^ r^^CTiablkhod upon^lrsceut to authorised landing minimum* or If landing not accomplished within 0 mile after paxring BOI VOR, chinb to 8800' on 
R 111* within 10 ntllea. All tnrne 8. , . , 

Not*: ADF equipment requtnrd tor descent below 3407. ..... 

{*400-4 authorised Runway 1(>I. with operative ALH.eieept tor 4-englne turbojets 

TcTaA-^^luuimryr^hiuita climbon*\J Ji/*of BOI^ORTAC^wltbln 20 mlfca to minimum crossing altUode required tor direction of flight, or aa directed by ATC. 

Dtr<aion of flifU MCA _ Directiom e/Jlifld MCA 


S Vdtt_JMM 

E 006* radial..—. SCOQ 


0000 K ViK 800. 


MSA within 28 mllea of facility: 000*-660*-6<W7; 0(W*-180*~77tX7; MO*-27V—C70(7; 270* 300*—800(7. 

Cltv Botae State Idaho* Airport name. Botae Air Terminal; Kiev., JM8'; Foe. Class.. II-BVORTAC; Ident., BOI; Procedure No. VOR Runway 10R and L, Amdt. 7. Efl. 
Uiy, uoiee. oia*e. tuano. dlU * # a )ul y «T. Sup. Amdt. No. VoR I, AmdL S; Dated, 17 Aug. C6 


T lFr.VtfV.il* VOR 

Quincy Int (final)... 

Quincy InL .. L _. 

Direct.. 

2600 

T-dn—. 

300-1 

300-1 

300-1 

CWM H«n„. 

Direct. 

3600 

C-dn— .. 

600-1 

600-1 

600 14 



frdn-21_ 

600-1 

NA 

600-1 

NA 

600 1 
NA 








Procedure turn N tide of era, 000* Outbnd, 240* Inbnd. 200(7 within 10 mOaa of Quincy InL 
Minimum altitude over Quincy Int on final apuroadt erg, 260(7. 

If'visual contact nol^ubUihcd upon^dcaoent to authorised landing mlnlmuma or if landing not accomplished within 4A mUce after pawing Quincy Int, make right turn, 
climb to 2000'' and return to Quincy Int 

Nor*; Um Mettle Creek. Mich., altimeter aetUng. 

MSA within 28 mike of facility: 000* W0*-M0(7. _ 4 

City, Cold water; Slate, Mlcfa.; Airport name, Branch County Memorial; Kiev.. 666'; Fac. Clam.. L-BVORTAC; Ideot, LFD; Procedure No. VOR Runway 21, Amdt Ori* 

’ Kff. date, 20 July 87 


300-1 

& 00-1 

NA 


T* dn ............ 

C-dn.. 

A-du. 

FT be following mini 
operation altimeter Issued by 

c-dn..| ooo-i I 


8#.r u . 


NA 
If Red 


AKTCC. 


NA 
Bank, SJ. 


Procedure turn W ride of era, 0U* Outbid, IW Inbnd. IW within 10 miles. 
Minimum alUtude over facility on final approach era. 1000*. 


con^ct not Mlri)Uihelumn descent to authorised landing mlnlmutns or if landing not accomplished within 2-3 mile* after parting Colts Nock V O R, climb on 1 ' 
nrio uSSSXSt •dlr«l to Colt. Nock VOR dlinbln, «o iw:BoM 8 Colt, Stock VOK. It WO*, l-n.lt.at* rtrht tar.a. 

Notu: (I) Nlrht oprr.Uoti, »uth«U*0 tor N E-8W tunw.jr oplr. O) Runwmy U«bu on retjuwt »lv* ZXO locnL 
#KM Dunk OMTotiont aumrttr normal/ »r»Uri)k OWJO-MtC 8»Ujr. 

MBA wlttitn J» mlkn of tadUty «00* wZ-SUOl)'. OW-kn’-MOO-. 

City. ColU Neck: Suit. N J.; Airport trnm*. Colt. N«ck; KI*t.. IOtC; Fml CUm„ l^VORTAC; Mont., COt; Pruomlot* No. VOB-I, Amdt. J; Bfl. date, tt July «T. St'P 

Amdt. No. VOR 1. Amdt. 1; Dated, 3 Sept. 00 
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RULES AND REGULATIONS 

TOR BTiniiw lamtwiiT Amoicn Piornicii—Conilnord 


9309 


Transition 


Ceiling and visibility minimum* 


From— 

Tt>- 

Course and 
distance 

Minimum 

altitude 

(feet) 

Condition 

2 -mglne or \rm 

More than 

1 gglm, 
more than 

65 knots 

65 knots 
or km 

More than 
65 knots 

11 all*villa VOR-—.___..... 

CBI VOR _____ 

Direct........... 

2600 

T-dn. 

30A-1 

ta>l 



Wilton lnt____ 

CBI VOR._.. 

I ^ t r ret........ .... 

2400 

C-d. 

510-1 

50U-I 


500-14 

gcott lnt.. ..— __ 

CBI VOR___ 

Direct_ 

2400 

C-o .. 

auiMH 

5u3-m, 

fto- 1 -Vj 

Harrisburg lnt... .... 

Brown lnt (Anal). 

Direct. 

1300 

8-d~l7 

NUO-l 

5UJ-1 


ROl 





8-i>-17. 

500-14 

5tO-lW 

too-iH 





A-dn... ....... 

MO 1 

V.. . 


m*b2 





Mmunums wltJi < 

ual VOR roeefvera: 







B-d-17..... 

no-i 

1 400 1 


400 1 





B-ni7.. M .. 

400-14 


400 14 


Procedure turn W side of or*. MT* Oathrd, ITT Inbnd, TOOCf within 10 mlk*. 

Minimum altitude over Brown lnt on Anal aw<o*cli cn. 127$'. 

Facility on airport. Cn and distance, Brown lnt to VOR, 177*—1.3 miles: Bre&kolt point to Runway 17.171*—1 mil#. 

If visual contact not eetabluiwHl upon dowsent to author!ted landing minimum* or»! landing not accomplished within Omik after passing CB1 VO R. make right turn. cUmb- 
Lujr to 26»tt* on CBI VOR. R 240 within 10 mites, make kit turn and return to CBf VOR. 

Aib C AEJuxa Note Sliding scate not authorised. 

Caution: 0) lOQi' tower, 2 mike K oI airport. (21 Threshold and boundary lights only. Boundary Ughu 200 ' from mu way edge. 

MBA within 20 mites of facility: OW-1»*-2WO ; ; UWHW-24G0'. 

City. Columbia; State, Mo.; Airport name, Columbia Municipal; Kiev,. 778*. Fae. Clam.. D-BVOR; l dent.. CBI; Procedure No. VOR Runway 17. Arndt. 6 ; Rff. date,X July 

07. Uup. Arndt. No. Tar VOR-17, Arndt. 5; bated, 23 July <A 


lUtlsTlDa VOR. ... 

Cfltl VOR. 

Direct. 

2600 

T-dn. 

300-1 

300 1 

200-4 

Wilton lnt .... 

CBI VOR..... 

Direct. 

2400 

C-d .. 

500-1 

iOO-t 

Soo -14 

IKK VOR... 

Scott lnt.... 

Direct.. 

2400 


5oo-1H 

ioo-m 

V l -j 

Souttlnt ....—. 

Stadium lnt (final).. 

Direct. 

1900 

8-d-S™™” 

S-n-35.... 

A-dn-. 

40>! 

800-2 

400-1 

4t^lW 

KOI 

400-1 
400* Di 
•003 


Procedure turn W side of ers, i? 0 # Outbnd, 250* Inbnd, 2400' within 10 mllea of Stadium lnt. 
Minimum altitude over Stadium lnt on Anal approach era, ■ 

era awl distance. Stadium lnt to VO R, 350*—I miles, breakoff n 


It oil point to Ramsay 3A, 3S1*—1 mik. 


If vlAuil contact riot established upon descent to authorised landing minimum* or if landlnc not accomplished within 0 mile after pacing CBI VOR. ettmb In 2400* on the 
CBI, R 367* within 10 miles, make left turn and return to CBI VOR, bold Non CBI VOR, It 367*. or when directed by ATC.chmb to 2600 on tht CBI VOR, K *57* wltlika 
Vi luika. proceed direct to IILV VOR. 

Nor*: Procedure authorised for dual VOR equipped aircraft only. 

Am Canalra Nor*; Sliding scale not siiitioruro. 

Caution: <l) 10« f tower, 2 inllea R of airport. (3) Threshold and boundary U*hU only. Boundary lights 7Xt from runway edge. 

MSA within 25 inllea of facility: OW-W-awF; t»OM*>*~34W\ 

City, Columbia; State, Mo.; Airport name, Columbia Municipal, Kiev.. 77$*: Fnc. Clam., IrBVOR; Went., CBI: Procedure No. VOR Runway 35, Arndt. 4; Kff.date,2o July 67; 

Sap. Arndt. W T* VOK-33, Arndt. 3; Dated, 23 July 66 


10003 

1000-2 

1000 3 

NA 

NA 

NA 

20003 

Mi i 

: 

NA 

NA 

NA 

MO04 

2500 ^ 

»oa 

NA 

NA 

NA 



Procedure turn S tide of cn. 32* Outbnd, 102 * Inbnd. 4300* within 10 miles. 

Minimum altitude over facility on final aMtrnsch era, 4000*. 

Cn and distance, facility to airport, 102 *—11.4 miles. 

If visual contact not established upon descent to authorised landing minimum* or If landing not accomplished within 0 mile, make immrdlnte left-climbing turn to MOO* 
te KKN VOR. hold W on R 260* Inbnd. 1-minute right turns. 

Caution: Obstruction* reaching 3400', 3 miles W uf air nor L 

Am ( AEiiiEa Note: Night (Mirations not authorised. Sliding scale not authorised. No redurllon In landing visibility fur local conditions. No reduction In takeoff minimum* 

etherised* 

£TakeoCa aU runway* Climb direct to EN LF R. then via 042* bearing to Intercept the RKN VOR. R 074*. than climb on R 074*. 

MSA within 2 S inlks of faciUty: 000* OW-4IOO*; O0o*-WD*-61OO*; l»0--270*-6600\ frtP-WP-3300'. 

City. Elkina; State. W. Va.; Airport name, Elkins-Randolph County; Ekv.. 1**T: Fae. Clasa.. L-BVORTAO; Ident.. EKN; Procedure No. VOR-l. Arndt, 2 ; Kff. date, 

22 July 67; Sup. Arndt. No. VOR I: Arndt. 1; Dated, 7 Sept 63 


Aurora VIIF lnt... 

UBG VOR___ 

Direct. 

3000 

T-dn%.. 

500-1 

500-1 

800-1 

GladstoneVHF lnt.. 

UBG VOR.... 

Direct. 

3500 

C-dn*. 

400-1 

500-1 

600-14 

hvmlk DMK Fix. R 065* clockwise. 

HVmlte DMK Fix, U 106*. 

KkmlleDMK Are.. 

3400 

A-dn*_ 

800-2 

800-2 

•00-3 

1(^11# DMK Fix. R 304 9 eounter-ckckwisa.. 

ID-mile DME Fix, R 1«*_ 

10 -mikDMB Are.. 

3400 





ID*mile DMK Fil, R 10C*. 

UBG VOR..... 

Direct. 

3000 






Procedure turn W side of cr*, 106* Outbnd, 346* Inbnd, 300 tf within 10 mlbe. 

Minimum altitude over UBG VOR on final approach era, 8000*: over Farmington FM/UBO, 346*—6-mile Fla, 2000 '. 

Cn and distance UBO VOR to airport, 340*-II.t mile* Farmington FM to airport, 346*—5.1 mike. 

If visual contact not established upon descent to authorised lauding minimum* or if landlnc Dot accomplished within 11.1 mllea after passing UBG VOR or 5.1 mllea after 
raruhNrtou FM, turn right, climb direct UBG VOR; continue climb In holding pattern to 3000\ 

'Alternate inlnlnmnm not authorised when control rone not efl retire. Use Port lard altimeter setting when control tone not effective. Circling mlnlmtims Ittf higher whan 
Portland altimeter setting used. 

V. Takeoff* all nmwaysc < 
iso*^3ar-4duor. 


nty, Hillsboro; State, On*,; Airport name, Portland-HllWboeo; Kiev, 3i>4’; Toe. Clam., H BVORTAC; Ident, UBG; Procedure No, VOR-l. Amdt. 5; F.tf date,»July.67nr 

upon ootasniatooLng of Farmington FM; Sup. Amdt. No. VOR 1 . Amdt. 4; Dated, 1 ft Aug 66 
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RULES AND REGULATIONS 

von Sta*waki> Is*T»rw**T AJ-r»oacn rnoccorsi—Continued 



Transition 



Oiling oral vtalhiUty minimum* 



Coarse and 
dbtiuvoo 

Minimum 


2-englne or lees 

Mont than 
2-cmnii< 
more than 
C9knot\ 

Froto— 

To- 

ahluide 

Chet) 

CoodltloQ 

66 knots 
or teas 

More than 
66 knots 

9'ltton Int .. . ...... 

JKF VOR .. 

Direct. 

2W0 

T-d_ „ 


600-1 

•oo-i 

A lpna Int ., - _ 

JEF VOR. 

Direct. 

2403 

T-n__— 

#0> 2 

600-3 

aoo-7 

CHI vuk ... 

Scott lot..... 

Direct.. 

3403 

r-dnfA__ 

70U-1 

700-1 

TWV-n. 

Scott lot 

(Vila Int (Anal) ... . ... 

t)kvet. 

two 

8-dnlt$Ato._ 

A-dnlA. 

700-1 

700-1 

Tno-t 

ReaduvlUc int_....... ._ T .......... 

JEF VOR . . _ _____ 

VUJKV VOR. 

4U00 

KD0-2 

1000-2 

1000 .' 

Boomer tile lut......... 

JEF VOIL.. . 

R aw*. 

Via JKF VOR. 
li 301*. 

4000 





Procedure turn 8 side of crs. 3M* Oatbml, 121* Inbnd, 2407 within 10 mflas, _ 

Minimum altitude over facility on Anal approach era -*1247* <*1347' when control tone not effective). 

Facility oit airport. Cn and distance, Cole Ini to airport, izr-fi* mile* hrookoff Point to Run* ay IMl*-*® ndto- _ t ^ ^ ,, , 

If visual contact not caUbUohad upon deaeMit to aathortrad landing rainlmnnw or If tandtnK not aceotnplldied within 0 mile after p aa ffng JKF VO R, climb to WXT on J U 
VOK, H ill* within 10 mibn. make rlcht torn and return to JEF VOR HoW SE on JEF VOR, K IlT. WT Inbod. WO tong. ^ ^ _ 

Not**; (1) Uw Columbia. Mo., altimeter setting wlion control ion* not effective. (2) II weather is below 1300-3. climb to HOT on runway beading Mm deporting to NP, 
CaCTIOH: 965' tower located 1.3 mild W of airport. 1000 tower located 2.7 mile* SB of airport. Ilftl* tower located 1.0 mllee NE of airport. I7M* tower located A2 into* N B 

° tt $J*Lrcilnr and straight-In cvitlng mLnlmumA are raised HX7 and alternate minimum* not aalhortxed when control tone not effective, 

ATiiear mini mums imply at all Umm lor air carriers with approved weather reporting service, 
fe Reduction not autiKirixrd for nonstandard ItKI!,. 

MSA within 2ft mil os of facility. axr-OHf—2t*Xf, OtW*-lBO*-230tF; 180*-270*-23X7; mf-Wf-KW. 

City. Jefferson City: Slate. Mo.: Airport name, Jaffwwm Clly Memorial; Kiev., 547'; Kac. Clam., L-BVOR; Idcut.. JBF. Procedure No. VOR Runway 12, Arndt A; Eff du'c, 

30 July tf; Sup. Arndt No. Tar VO R-12, Arndt * Dated, li June 00 


Wilton lot_ 

Aiwa Int... 

CHI VOR.- 

Scott Int 


Reads v tile Int.. 
Boone vlll* Int.. 


JF.F VOR.. 
JEF VOR.. 
Ikwtt Int 
JKF VOR... 
JEF VOR.. 

JEF VOR.. 


Direct ... 

Direct_ 

Direct.. 

Direct... 

Via JEF VOR, 
ROM*. 

Via JKF VOR, 

Riwr 


24fD 

2410 

2400 

«X0 

40OD 


T~d. 

T-u_.... 

C-dn6A._ 

S dn <S*k 
A-di4A.... 


*» 1 

* 10-2 

MKM 

1 

1000 2 


300-2 

800-1 

800-1 

1000-2 


N* 

390 - 1 '* 

WOl 

m>: 


Procedure turn 8 sldo of crs. lir Outbnd, 293* Inbnd. 300 V within 10 mftw. 

Minimum altitude over facility on final approach cr»-*1347 (*l44r when control toot not effective). 

Faculty on airport. Cm and distance, hrratoff point to Runway 30. atf-O.t mile _ . ^ . . ... 

If visual contact not established upon deerent to nulhorired hndbig ndniraitrm or if binding not accomplished within 0 mile alter passing JKF VOR, make right turn din-b- 
Ing to 280(7 on JEF VOR, K II'/* within 10 mile*. moke right turn and return to JEF VOH. ........ , . , , „ 

Ncrtsia; fl) If weather to betow U00-A. cUmb to 1JU0' on runway Leading before drnarUnc to NE. (2) Use Columbia. Mo.. «d Li motor setting when control tone not eftotilw. 
CAtrrsoK; 9M* tower located 1.3 miles W of airport IQOC7 lower located 2.7 mDiw SE of airport. UM' tower located 3.9 mJWe NE of airport 17M' tower located 12 mllr? N E 

° * l *ATli» rolnlmums apply at all time* lor air carrkri with approved weather reporting scrrlor. 

IClrcUnt oml «tr;Url>l-lo erillnr minimuiiuf are navi Id/ aiul id tomato minimum^ not outhorirol when control rone not effective. 

MSA wtUiin 25 mllw of ikdUty; «kT-«0*-2sar*; W-W-OJf; W-W-2W. 

City. Jcffumon City; State,Mo.: Airport name. JeffiTson City Memorial; Kiev,, MP; Fae, Cbm.. D-BVOR: Ident.. JEF; rrooodure No. VOR Runway 30, Amdt 1; Eff <! , 

30 July 07; cup Amdt. No, Tor VOR-10, Amdt. 2; Dated. 2 Apr. 06 


Chilton Int. 

MTWVOR. 

Direct. 

2500 

2500 

3000 

1000 

Franklin Int . . 

irrw vor.... 

Direct_ 

Lorrabee Int..... 

Green Bay VOH..... 

1 MTWVOR. 

Direct. 

1 MTW VOR 

Direct. 




T-dn...___ 

C-di._ 

C-n#. 

S-dn 171 
A-dn# 


300 t 300-1 

otio i us) ih 

900 2 800 2 

ton t aty i 

__ m - too-; w-3 

MlMmunrs with Rodrwrod KM received 

R-d tv-17# __ | 100-1 | 500 I 


300 

«»1H 
mo i 
•0 1 

•0V2 

SOM 


Procedure turn W aide of era. 3t2* Oatbnd, 182* Inbnd. 3UJ0' within 10 tnllea. , ^ ^ , 

Minimum altitude over Kockwood Fun Marker mi Anal approach m, *1231’ (*13SC when control sene not effective). 

Crs and distance. Rockwool Fan Marker to finality on airport, ill*—2 5 mfW. .. 

If visual contact test eotaUtohod upou dn»c»nt to ouiWiaed landing mlirnuums or tf landing Dot aooouipliabed within 0 mile of \ OR, dlrnb to 3000 on U 10. a. 

m, ^NOTK: W U^)re^n°Iiay altimeter setting when control tone not effective. Circling and straight-in celling minimum* arc roloed MKF and alternate minimum! not oattarb-l 
when control rone not effective. 

fThtse mluimums apply al ah Minna for air carriers with approved we ather reporting se rvice . 

MSA within 25 mile* of ladllty: Ottr-CWT—1900'. 0to*-li0*-3Ci0r; l«‘-270*-2W; lRr-30r-3100r. 

City. Manitowoc; State, WU.; Atrport name, Manltow* MunJapnl; Klrv., «M*: Fac, Cbm.. T-RVOR; Ideal MTW; Procedure No. VOR Runway IT, Amdt. 5; Eff. dnCr. 
99 22 July 67; Hup. Ansdl. No. TorVOR-17, Aindt. 1; I>aied, 12 Mar. U 


Chilton Int.. 

Franklin Int. 

Lnrrabee Int...... 

ORB VOR... 


MTWVOR. 

Direct.^____ 

2500 

T-dn.. 

300-1 

JWV I 

MTW VO K. .... 

Direct... .. 

3500 

C-d# .. 

000-1 

itoDi 

MTW VOR. 

Direct. 

?ni rv 

. 

aoo-t 

•00-2 

MTW VO R 

Direct.. ... 

3000 

Hdn »#.. 

000-1 

OOO l 




A-dn#_ 

300-2 

•002 


&& 
tor*. 
•to i 

too: 


Procedure turn W iKk o/ers 175* Outbnd, JM* Inbod.SOno* within 10miles. 

Minimum altitude over fart Sty on final approach cr», *12Sr CI»1‘ when control rone not effective). 

If visual eutitart uot upon descent to sulliarltnl landing ininimums or If landing not accomplished within 0 mile of VOR, climb to 3000' on R1M oml fi *^ n 

l ° ' No t»: Uae Green Hay altimeter setting wticn control tone not effective. Ctrcffisg and ftrolgtit-ln orfllng minimum? are robed W and alternate minimunu not mttburbrd 
When rontrui rone not effective. 

rriH’se minim tuna apply at all times kg air cnrrtcrv wtth approved weottier retivtlnr srrvioe. 

MSA within 23 miles of faculty; 00d*-4»0*-1900'; 0W*-1»-.W; lto*-27ir-2W; 2RT-W-3101K. 

City. Manitowoc; Slate. Wb.; Airport name, Manitowoc Municipal; Kiev., AM'; Foe. Claws.. T-BVOR; Idont, MTW; Procedure No. VOR Runwoy 33, Amdt. 2; F.U. *»**• 
99 22 July C7; Hup. Amdt. No. TvrVOR-33, Amdt. 1; Doled, 12 Mor.Cd 
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RULES AND REGULATIONS 

VOR Standard ImsticMint Arraruot Piocbdcb*—C ontinued 


9311 



Transition 

Ceiling and visibility minimum* 

From— 

To- 

Course and 
distance 

Minimum 
altttude 
* (fact) 

CondHJoa 

2-engine or ires 

More than 

3 eng toe, 
mare than 
61 knots 

65 knots 

1 1 fm 

More than 
65 knots 





T-dn. 

C-dn. 

A-do. _ 

Follow lag mime 
In effect! 

C-dn*- 

A-dn*_ 

900-1 

NA 

iitim* author 

1 M0-1 

MX>2 

300-1 

<WM 

NA 

rlted when 

1 MO 1 

W03 

1 a* 

control tone 

1 wmh 

300-2 


Procedure turn E ride of cm, 128* Outbnd. W Inlrnd. TXXf within to mile*. 

Minimum altitude over fcwUity on fliud approach ere. OM (or control ion* In effect, W). 

Facility on airport- 

1/ visual contact not established upon descent to auibortred landing minimum* or If landing not accomplished within 0 mile turn loft, climb to 8000* on R 121“ within 39 
ml** of Silver City VOR- Proceed to Silver City VOR or m directwl by ATO. 

Sorts (1) Use Doming altimeter sotting when control «ona not In eifoct. (3) Takeoff: Runway C*. turn right— Runway 26, turn left; climb In the holding patten on R 
t2»*. SK of Stiver City VOR to minimum erowtng altitude lor direction of flight. MCA hr delating aircraft MO/- south • rot bound on V-JCQ; IfTOO^—northeoetbound on V-JQB. 
•These minimum* apply at all time* hr air carriers with approved weather reporting service. 

MSA within » nudes of facility OOCTdW—lO.TW; OQtP-Mtr—WOCT; ; '/TtT^OO*-10,10/. 


City, Silver Cltr. Slate, N. Me* ; Airport name. Silver City-Grant County; Kiev., M43f, V ae. Clan*., 

30 July 67 


D-VORW, I dent, 8VC; Procedure No. VOR-I. Arndt. Ortg ; EH. date. 


R 161*, DAB VOR clockwise. 

R 256*.. 

Via(Lmlle DMK 

1300 

T-dn...1 

300 1 

300-1 

300-14 

It Mtr, DAB VOR counterclockwise. 

R 256*.. 

Aitl 

Vka N-nille DMK 

1500 

C-dn. .J 

$ dn-H . 

KOI 

6001 

NA 

400-1 | 

100-1 

500-1 

NA 

i —i 

B & 

5001 

NA 

| 4001 

•Mails DMK FI*. R 256* DAB VOB_. 

DAB VOR (final)...... 

Arc. 

Via R 23d*. 

323 

A-dm .1 

LF/DMK minimum i. 
&-d»-«. 


Procedure turn N side of ers, 26C° Outbnd. 076* Inbod, l MO within 10 miles. 

Minimum altitude ovar Karona VHF/LF/DMK FU on Ana) approach era, 5&; over facility, && (433* with DMK). 

('rs and dtrtanca, Karoiu* VH F/LF/DME FI* to airport, 078*—i miles, break off point to runway, 07V* 0-7 mile. 

If visual contact not eetabhsbcd upon deeceut to outbortged landing minimum* or if tandUig not accomplished within 0 tulle of Daytona Peach VORTAC, make left- 
clt Jibing turn to WOtf on R 300* of DA it VORTAC within 15 inifaa. 

Nora: Use Daytona Reach altimeter setting. 

MSA within 26 milee of facility: OCCT-W—1301/; 0W-W0 , -1600'; 1JW*277"—210/; 270* 400*-1«00'. 

City, Ormond Beach. State, Fla.; Airport name. Municipal; Kiev.. 2F; Foe. Clauo . II-BVORTAC; I dent., DAB; Procedure No. VOR Runway 6, Arndt. Orlg.; E(!. date, 

30 July 67 


K'tkm aooo VOR,. 

t eotnvIBa fat.... 


Keeler VOR_ 

Litchfield VOR.. 


Park▼ Ills Int (Anal)....;.. 

Porkrilia Int..... 

Direct..... 

3H00 

T-dn. 

300-1 

300-1 

Via SUN. R 


000-1 

900-1 

PnrkvtlleInt.. . a. .. 

ParkvlUe Int . .. _ 

07ft* and AZO. 
HINT*. 

Via KLX, R 

and AZO. 

R W7*. 

Via LFD. R 

276* and AZO. 

r wr. 

SHOO 

2H00 

SHOO 

A-dn. .. 

NA 

NA 


30O-1 


I rocedure turn W side of era, 007* Outbnd. WT Inbnd. 3 Mf within 10 ralVa of Partrllle Int. 

Minimum altitude over PnrkrUle lut on (Inal approach era, 2WX/. 

Cn and dbiAiui, (aclllly to airport, WT*— g mike 

R virtual contact not ratoblLvhcd upon descent to outhorUed landing minimum; or If landing not accomplished within 5 miles after pawing Park vOle Int, climb to 280C/ on 
A70 K 187* and return to PorkvUle Int. 

Norco: (1) Use Battle Creek. Mich, altimeter setting. 00 Dual VOR receivers required. 

MSA within 3ft milee of facility. 000*-36<r~340</. 

Chy. Three Riven; State, Mich.; Atrport name. Dr. Heines, Kiev.. «/; Fac. Clam., D-BVOR; Want.. AZO; Procedure No. VOR-1. Arndt. Ortg.; Eff. date. 22 July 67 
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RULES AND REGULATIONS 


4. By amending the following very high frequency omnirange—distance measuring equipment (VOR/DME) procedure 
prescribed In 8 97.15 to read: 

VOR/DME Stakdaio imicuiRT approach Paocancax 

Bonrlnpr, heading?, court** and radlafc are mscnHlr. El r ration* and altltudee in In fret MBL. OelGnr* are In fort abort airport ulcratVia. DUUnoo* are tzi naut'- ; 
«niv*i nniiti otherwise Indicated, ucept rltlblUUce which art In i Lain to mUef. 

IT an intern moot approach procedure of the above type la conducted at the below named airport. It ahaQbe In tccnrdaxxw with the fotknrtn* tmtraramt approach pnpewlur*, 
union on approach It ooaductod In accordance with a different procedure for such airport authorised bjr the Administrator oil be Federal Aviation Agency. Initial approx 
•hall be made over tpecUVed route*. Minimum altitudes Khali coma pond with thoao established for ra route operation In the particular area or at tel forth below. 


Transition 

Celling and visibility minimum* 

From— 

To- 

Course and 
dtataucc 

Minimum 

altitude 

(feet) 

Condition 

2-englne or Uoa 

More than 
hwnglr 
Ifinrc than 
fkkfiuti 

45 knots 

M | ■ 

More than 
45 knots 

BIL VOR .. 

10-mile DMK Fix. R 078“. 

Direct.. 

•700 

8700 

•TOO 

6200 

T-dn%_ 

304-1 
800-1 
400-1 
800-2 

304-1 

500-1 

400-1 

800-2 

300 H 
84>-l'X 
4ft> 1 
30b 2 

R 330*, BIL VOR cfoefcwise. 

U 111*. BIL VOR countarclockwiae_ 

Huntley DMK Fix... 

ROTS*. BIL VOU.. 

R 078*, BIL VOR__ 

10-mile DMK Fix. R 078* (final)... . 

Via 16-mile DMK 
Are. 

Via 16-mlle DMK 
Are. 

Direct.. 

C-dn_ 

S-du-27 

A-do. ... 


Procedure turn N tide of ere, 078* Oulbful, Vis' Inbnd. iTOV between 14 and 20-mile DME Fit, It Oft*. 

Minimum altitude over 10-mile DMK Fix, R 078* on final abroach m, 5704, 10-inlle DME Pit, R CBT. MU/. 

II visual contort not established upon descent to author tied Undine mtntmuras or U landing not accomplished at 4.6-tnOe DMK Fix, R CCS*, climb to MW/ on R IKf of HI. 
VOU within 10 rnlhw. 

Nova: Pinal approach (rora folding pattern at handle DUE Fix. R W not authorised. Procedure turn required. 

*nWhrn weather tx below 800 2 and aircraft b wutbeastboand, (Ufitit below 47CU b prohibited hF. of AJrjwt between BIL VOR radial* 080* dock wise to 110* Inclusive «]<* 
to 4241/ tower. I mile* SR of airport. 

MHA within 76 rafka of facility: 000* <*«•- 47W/; COO" it#/ 1 - Oku/; I90"--.'7tr-d000, SF40/-W. 

City. Billings; 8tatc. Mont.; Airport name, Logan Field; Ehr.. 3006 ; Fac. Class., H-BVOUTAC; IduLBIL Procedure No. VOR/DME Runway 27, Arndt. 7; Efl. tlxla, 

70 July 67. Sop. Arndt. No. VOR/DME No. 2. Arndt, 6. Dated, 15 Oct tC 


IO-m11c DME Fix. R VV . 

HOI VORTAC. . 

Direct. 

Hill 




2Vn»ile DMK Fix. R 111*. . . 

17-mile DMK Fix. R Ill*.__ 

7-mlle DME KU, R 111*...... 

3-rnlie DME Fix. R Ilf_ 

17-mlle DMK Fix, It 111*__ 

7-uiile DME Fix. R 111*. 

3-mile DMK Fix. R lit*.._ 

1. A-mile DME Fix, Kill*_ 

Direct.. ...._ 

Dtwt.... 

Direct___... 

Direct. 

T~du%. 

C-dn_ 

Ado_ 

ill 

304-1 

804-1 

804-2 


Radar available. 

Procedure turn not authorised. 

If visual contact not mtobhshrd upon descent to authorised landlnf minimum* or If landlnf not accomplished at 1.8-mlle DUE Fix. R 111* climb to 4200' on R 2tt* within 
10 mile*. 

Note*: (l) When authorised by ATC, DMK may tie used within 30 mile* at WH*/ fotwern R 315* clockwise to R 111", 0000* between R 111® clockwise to R 31B* to pwi• ■ o 
atxoTdi^for final apgrwh. (2) Minimum altltotle over 17-mlk DMK Fix, R 111*, OWN/, over 7-mile DMK Fix, K HI*. 4001/; over 8-mile DMK Fix, R 111*. SMX/; ourUo.ie 

%Takeotf all runways: Shuttle climb on R 312* of BOI VORTAC within 20 mile* to minimum crossing altitude required for direction of llifbt. or at directed by ATT. 

DirtdUm offtifhi MCA 

N V-2S3 .......__ 0000 

K < W * radial. ... fiOOO 

K V4N-800 .~..... 4000 


MSA within 28 mile* of facility: OMT-OW-WW/; OOCT-xar-TTW/; l$0*-270"--«70<r; 2R»“-3flCF-Sftt/. 

City, Robe; State, Idaho; Airport name, Bofor Atr Terminal; Kiev.. 2KS*'; Par. Claw,. Il-BVORT AC; Ident^ BOI; Procedure No. VOR/DME-2, Arndt. 8; Kff. date, 7: July 

47; Sup. Arndt. No. VOR/DME No. % Arndt. 4; Dated, 10 Sapt. 44 


l A mile DMK FU. R 300“_ 

Direct. 

sooo 

T-dn%.__ 

304-1 

300-1 

7-mUe DMK Fix. K XlT__ 

Direct____ 

37tX) 

C-dn. 

404-1 

500-1 

3-mlIe DME Fix, R 300*. 

Direct.. 

3400 

5 -dn 10 I A 

404-1 

400-1 

BOI VORTAC_____ 

Direct. 

32CA 

RH3 

A dn 

800-2 

804-2 








EmmMt Int____ 

18-mile DUE Fix. R 30UT. 

7-mlle DME Fix. R300*. 

3-roll* DME FU, R 300“. 


S % 

400-1 

W>: 


Radar available. 

Procedure turn not authorised. 

Minimum altitude over lA-mlle DME Fix, R 300“. ftOOt/; over 7-mlle DMK Fix, R 300*. 370/; over 3-mfla DME Fix. R 30O', 34WZ; asm VOR. 3288', 

If visual contact not established upon deocont to authorised landing minimum* or if lauding not accompUahed within Q mile, climb to AW on R 111* within 10 mil* All 
turns s. 

Nora Wheni authorised by ATC, DME may be ueed between a and 30 miles at MOW between R 316* clockwise to R III* amt 0«X/ between R 111* clock wbe to R 315 u> 
nosit Ion airtTift px final ai>nroarh 

«4W> h authorised Runway 10L with operative ALS, except for 4-engtno turbojet*. 

*400- * 4 authorised With Operative it 1RL. except for 4-efiglne turbojets. 
b Jfxc k<otf runw,k J* ; Shuttle climb on the 212* radial of the BOI VOl 

Dittdion of ftickt MCA 

N V-253 _ __ ___ 4000 

F. 006° radial. . 8000 

K V4N-800. .._..... 0000 

MBA within 25 milt* of fccflUy: OOOr-OW-OOOC/; 0Q0*-lW“—770/; WCT-XlT-fTOO'; TW-XST-WX/. 

City, Bobe; Stale. Idaho; Airport name. Botee Air Terminal. Kiev.. 2858'; Fac. Claw., U-BVO RTAC; Idanb, BOI; Procedure No. VOR/DME Rcmway 10 L and R. Arndt t 

KIT. dale, 22 July 67, Sup. Arndt No. VOR/DMK No. 1. Arndt. 3; Dated, 37 Aug. 84 


i the 212* radial of the BOI VORTAC within 20 mitea to minimum crowing altitude required for direction of flight, or a* direct'd 


PROCEDURE CANCELED,» JULY 1947 OR CONCURRENT WITH EFFECTIVE DATE OF VOB-l.AMDT. 8. 

City, Hillsboro; BUte, Orff.; Airport name, Portland-Hillsboro. Kiev.. 201'; Fee. Clam., II- BVORTAC; IdmL, UBO; Procedure No. VOR/DME No. 1. Arndt. 3. Kf! <LJe. 

18 Aug. 66; Sup. Arndt. No, 2. Dated, 16 Apr. 84 
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5. By amending the following instrument landing system procedures prescribed in fi 97.17 to read: 

ILK 8taxdau iKmouiMT ArrftOACii Pkockpcmi 

Bearing* *, headings, eour** and rodUfa art? magnetic. Elevations and altitudes art In foot MSI.. Cetlingi art In foot abort alrjwrt elevation. .Distances art In nautical 
mlWtf unlow otherwise indicated, except vi* I Milt k* which art In statute mDce. 

li an imtramrnt approach procedure of the abort type is conducted at the below named airport, U »haU be In acoortlanco with the following Uwtniroent approach procedure, 
sn approach in conducted in accordance with a different procedure for ouch airport authorised by lb# Administrator of the federal Aviation Agency. Initial a 


«hall be nude over specified routs*. Minimum altitudes rbnll correspond with those established for cn nwte operation In the particular area or as set forth below. 


1 approach* 


Transition 





Minimum 


2-euglne or km 

From— 

To- 

Course and 
distance 

altitude 

(toot) 

Condition 

69 knot* 
or toss 

More than 
65 touts 


Celling and vlfahUlty mlnlmuma 


More than 
3<#ngtn*. 
more than 
HA knots 


i'll. VOR_ 

li»L HBn.. 

- mile l)MK FU. R 2S4* _ 

M-iAsebbeO Ini. 
b .;>*]>* DMK T 

Kv*f»te Int... . 

l: mile DM* Ft*. R 3M*, MIL VOH. 


K 1W% BIL VOIl clockwise... 

ML VOR. R 33<y countercJockwlse 


l Mull* DMP. Fta RIL VOR, R 900". 
I»H Position BIL LOC . 


LOM.. 

LOM 

<>M 1 final). 

LOM.. 

LOM. 

W m ILH (final) ./... 


R 254*. BIL VOR. 

BIL VOR. K JW_ 

I1IL LOC.... 

OM (final). 


Direct.***.. 

Direct. 

Direct. 

Direct... 

Direct.. 

Direct. 

Via U 2*4. BIL 
VOU. 

Via tinlV DMK 
Arc, 

Via lOmila DMK 
Art. 

DK Penile. 1&S*)_ 
LOC m. 


5300 

5300 

9000 

oooo 

,VVn 
vu.. 

9000 

5900 


5400 

5UU) 


T-dn*%_ 

C-dn_ 

Ma-Wf.. 
A-dn_ 


300-1 

800*1 

a»*M 


300-1 

000-1 

•00-2 


fioo-ifi 

300-H 

•00-2 


Procedure turn 8 side of cm, 275* Oulbnd. OM* Inbnd, 5300' within 10 mllee. 

Minimum altitude at glide slope Interception Inlaid. &000'. 

Altitude of glide slope and distance to approach end of runway at OM. 4804'—4 niUoe; at MM, 3813*—(Ul mlk. 

If visual contact nut eetaldlshed upon < Decent to authorised landing tuiulnmma or If landing xvot accomplished within 4 mike after naming LOM, climb to 5300' onKcnvf 
lh- IL8 within 10 mUm. or when dtwtrd by ATC, climb to 9300' on R 005*. BIL VO R within 10 miles, or climb to 530t f on R 114*, 1IIL VOR vrlthln 10 mike. 

Nora: Final approach from holding p Item at LOM not authorised. Procedure turn required. 

• KVR 2400* author tied Runway 9. 

* When weather Is below 500-2 and aircraft Is southeast hound, flight below IW Is prohibited fiE of aliqiart between BIL VOR radial* wo* clockwise to 110* Incltialvs due 
to U49* tower, 3 miles UK of airport. 

required when gbde slope not utilised. 400 *4 authorised with operative A LS except for 4-engtoe turbojets. 
eRVR '2400*. Descent below WMt not authorised UftMS approach lights are visible. 

MSA within 25 miles of LOM: 000*-O0CT-5700*. aW*-27tf'—60UO'; W-J< “ 


Ctty. Billings; State., Mont; Airport name, Logan Field. Kiev., 3006'; Foe. Class., IL8; Ident, I-BIL; Procedure No. 1L8 Runway •, Amdt. 15; Eff. data,»July 07, fiup. AmdL 

No. IL8-0, Amdt. 14; Dated, 14 Jan. © 


Lynn fc l. ... ..^, . .— 

Indian Int ..... 

g^pherd Int. .**. 

Trvk Int.. 

l»ILVOR._... 

ML LOM*. ... . 

1)1L VOR. R 114* counterclockwise 

IUL VOR, R 330* clockwise... . 

IT-iafli DME ru BIL VOR, U OW* 

1>R position BIL LOC . 

Pm;, lie DMK Ftx BIL VO R. K OP/* 


BIL RBn.. 

BIL RBn.. 

BIL RBn. 

BIL RBn.. 

BIL RBn.. 

BIL RBn.... 

BIL VOR. ROW*. 

BIL VOR, ROW. 


BIL LOC. 

BIL RBn (final)... 
BIL RBn (final).. 


Egg::"— 

VUbtmUeDMK * 
Arc. 

Via 17-mOe DMK 
Arc. 

DR OmUa, MS*). 

via ix>c at..™ 

Direct.**.—. 


5700 

5700 

5700 

5700 

5700 

5700 

5700 

5700 

5700 

5000 

5000 


T-du%. 


C-dn... 

B-dn-27*_ 

A-dm.. 


300-1 

300 1 

200-« 

900-1 

500-1 

600-l'l| 

t<«. 1 

400-1 

400-1 

800-2 

800-2 

800-3 


rocodure turn N aide of era, 005* Oulbnd, 275* Inbnd, 9700' within 10 miles of BIL RBn. 

MJuimum altitude over facility on final approach era, 9000'. 

Cm and dlatance, facillly to airport; 275*—5.0 miles. 

ir visual contact not MtaldfaJiwi upon do cent to authorised landing mtnimuma or IIlanding not accomplish'd vrttbtn 5.9 miles of RBn, climb to 5300* on W era of ILB within 

10 miles. 

Nora: Final approach from holding pattern at RBn not authorised. Procedure tum required. 

*4v> *4 authorized with operative IIIRL. esCfpt for 4-«rvj?tne turbojet* 

;W1mh weal Ivor L below 000-2 and aircraft Is «ou the.vibound, flight bate* 4700 fa prohibited 8K of airport between BIL VOR redials 0W* dodkwlse to IKT Inclusive due to 
43®' tower. 3 indcH 8E of airport 

USA within 25 nUlai of U1L RBn: 000 * 000’-5300 ; (XW-lW-3300'. WO* 2J0T-7W. 270 * «P-5700'. 

City, Millings; State, Mont.; Airport name, Logan Field: Kiev , 3606*; Fac. Class, IDS. Ideal, I-BIU Procedure No. LOC (BC) Runway 37, Amdt Ortg ; Eil. data, 20 July 67 


LOM(ftaal).. -. 

Direct . 

4000 

T-dn%**_ 

300-1 

300-1 




C-dn. ........... 

400-1 

9001 

LOM... . 

Direct.. 

4300 

S-dn-IOL#|. 

200-H 

3KHH 

15-mile DMK FU. R 215*. BOI VOR . 

Via 16-mUe Aw.... 

6500 

A-dn.. 

000 2 

8003 

LOM (final)_—- 

Direct__ if,,, 

4000 




LOM .... 

Direct. .. 

5000 






6000 





Panna Int*^.... 

B«>I VOR____ 

kv tie dme ra. r 34 r. boi vo r 

Nstr.pa DMK Inf 
uUls lat^, 

• ’Rnyoo Creek. 


doo-iPa 
C00 2 


iludsr available. 

i f *• rdure turn S skle of era. 276* Oulbnd. 096* Inbnd. 4300' within 10 miles. 

Minimum altitude over facility on final approach era, 3900'. 

Minimum altitude at glide slope IntrrcrptWMt Inbnd, 3SW'. _ _ . .. __ „ 

Vltnuils of glide slope and duLuict to onproarh end of runway at OM, 3000’—3A miles; at MM, 3055 —4L6 miW. 

If visual nmlocl not Mtablfahed i.tom d«* 3 wvnt to authorUed landing minimum* or If IsiwUiir not accomplished wlthlii 3.5 mlkw of OM, climb to WO* on Rill* BOI VOR 
•ahln 30 mile*, or when directed by ATC. tum right and climb to 7 Mf on R 212* BOI VOR within 20 rail** or rlght-cLmbliif tum direct to BO LOM, tliuule climb W of 
b*» LOM to 4300' on VS cm of BOI ILS within 10 nuW. 

Nun: When autbortted by ATC, DMK may be used from 20miles to 12 miles at 0007 between radial 210* clock wIm to radial 315* BOI VOR to position aircraft over Nampa 
Im ft>v final approach wrlUi the elimination of procedure tum. _ __ 

'Mviutiiin 4060* until Intcrorptlon of glide slope. Descend on glide slops to erasa LOM at 3960'. ... . , . .... . . . ,, _ ,, . __ 

r TakeofT all runways: Shuttle climb on R 212* of Ilia BOI VO UTAC within 20 miles to minimum eroaolng altitude rwqulred ht direction of flight, or as directed by ATC 

Direttion of ftifU MCA 

N V-253 . ««0 

F. W6* radial . 5«0 

K VAN-600 .-.. OUOO 

• v*> U authorised without glide slope ami with operative ALS etcept lor 4-engtne turbo)els. 

** ItV k 3400* autlkorfaed Runway 10L. t 

\ KV K J40CF. Daacent below 30M’ not authorired unksa approach light* ye vtoihk. 

Mh\ within 35 inUes of LOM: OaT-dlW’-saoo'; OW-lW-7000'; l^-270°-7400'; 270*-J60’-M00*. 
t »ty. Boise; Stat*. Idaho Airport name. Boise Air Terminal; Kiev., 2&»'; Fac. Claao., ILS; IdenL, I-BOI: ProeMura No Runway I0L, Amdt. tt; KIT. daU. 22 July 37; 
4 Sup. Amdt. No. IL8-I0L, Amdt. 17; Dated, 1 Oct. 56 

* 
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ILS 6 TAHTOA 1 D IurrscMEMT ArrsoACH Paoesncas—Continue 


TmutUon 

Oillnf and vMMltly minimum* 

From— 

To— 

Count and 
diiUuoe 

Mini mum 
altitude 
(*et) 


2wntinearlM» 

Mon than 

JwnslT^. 
mor* thiui 
65 knot 

Condition 

65 knot* 
arid* 

Mon than 
65 knot* 

Vlwkvn Int ___ ... 

LOM__ 

Direct............. 

Dir ret. T - 

22on 

3000 

2000 

T-dnO. 

| 

wtiw 

300-1 

600-1 

S? 

st: 

200 tj 
600 t . 
200 \ 
4002 

| 600 Vi 

ltifc'hr*t«‘r VOR _,_ 


C-du.. 

Fklxn Int 

LOM 

Direct..... 

. 




A-dii#. 

With elide rtop* 1 

8-dn >**W_ 


RalIaT aralUldc 

JTowlurr turn N rid* afcn, 007* Outbnd, 777" lubod, 300(7 within 10 mtta* of LOM. 

Minimum altitude At *!W1« «U>j» UiVrcej«tk>n Intmd. 3000' 

Altltud* of *IW1* rtojir and Ubtance to apixrnoch end of runway at Oil, 3000'—4.5 mflw; at MM. 7M7—0.6 mile. 

If v buul n-intfwt not fwtahlbhcd upon diwornt to authorlMHl landing minimum* or If landing not acromrdishrd. mok* richt-dlrnMnc turn to 3000', InUvcvpt R 20*' 
Rochceter VOU. prcmd to Spencerpoet Ini. ItoUl W, 1-mlrmtr left turn*, lb* Inbod, or when directed by AtC, rnskr MVcilioblnc (urn to 4000'. proceed Co Honrs*. o VOli 
hold SK, I-minute right turm. 330* labial. 

Am Caebikk S<n%: TakcofT on RunvAjr 12 and landing on Runway 30 not author ir*<1 

Caution: (1) Multiple unditrldM light* in Anal approach irn, (2) tilklo aloj* unusable Ulow 700’. (1) Back era unu-obla. 

% RV K 2400' Desornt I Know 760* out author Urd aubm approach light* art visible. k 

‘Maintain 1300* to MM 

••Mlrdmum altitude 1300' over 3-mlW* Radar Fix. 

# All Installed cocnponriiU of the 1 LB roust he operating otherwise alternate minimum* of 2 apply. 

## RfrJtirtInn not authorised. » .■ 

a RVK 2400' autimrUatl Runway 

a “ - 


4BA within 25 tulles of HO LOM 0UJ* 100*~:2100' 
City, Koclwator; flute, N.Y.; Airport t 


IflOMSO*-33017; 100* 3W-2fl0t7; »cr-OtO*-210C7. 


, Rodatitf-Moime County; FVr., HO': Foe. Clan., IL8; Ideni., 1-ROC; Procedure No. 1LB Runway 26, Aradt 16. Eff 
23 July 07:8«tp Arndt. No ILS*3R. Amdt. 16; Dated, 10 Sept. 06. 

These procedures shall become effective on the dates specified therein. 

(Secs. 307(c). 818(a). 601, Federal Aviation Act of 1958; 49 UJ8.C. 1348(c). 1854(a). 1421; 72 Stat. 749. 753. 775) 

Issued in Washington, D.C.. on June 15.1987. 

Richland S. Slitt. 

Acting Director, Flight Standards Service. 
|FR. Doc. 07-7072; Filed. June 29. 1987; 8:45 a.m.J 


Title 26-INTERNAL REVENUE 

Chapter I—Internal Rovenuo Service, 
Department of the Treasury 

SUBCHAPTER E—ALCOHOL, TOBACCO, AND 
OTHER EXCISE TAXES 
|TX>. 0923) 

PART 198— PRODUCTION OF VOL¬ 
ATILE FRUIT-FLAVOR CONCEN¬ 
TRATES 

Removal of Concentrate 

In order to liberalize the provisions of 
26 CFR 198.114 with respect to the 
removal of concentrate from the place of 
manufacture, and to incorporate the 
provisions of Revenue Ruling 65-253 
(C.B. 1965-2, 516) into the regulations, 
the regulations in 26 CFR Part 198 arc 
amended os follows: 

Paragraph 1. Section 198.114 Is 
amended to liberalize the provisions of 
regulations with respect to the removal 
of concentrate from the place of manu¬ 
facture. As amended, 5 198.114 reads as 
follows: 

g 198.114 Removal of concentrate- 

< a) General. Concentrate fit for use as 
a beverage or which contains more than 
15 percent alcohol by volume may not be 
removed from the place of manufacture: 
Provided . That the limitations of this 
section shall not be applicable to concen¬ 
trates to be transferred to a bonded wine 
cellar undei* the provisions of ft 198.116. 

rb) Without addition of substances . 
Concentrate containing not more than 
15 percent alcohol by volume may be 
removed from the place of manufacture 


without being modified by the addition 
of any substance, unless the Director 
finds that the concentrate Is fit for use 
os a beverage and requires the addition 
thereto of substances specified in para¬ 
graph ic> of this section. In any instance 
where a concentrate is found to be fit 
for beverage use, such concentrate shall 
not be removed from the place of manu¬ 
facture without the addition of sub¬ 
stances as specified In paragraph (c) of 
this section. 

< c) With addition of substances . 
Where a proprietor desires to remove 
from the place of manufacture a con¬ 
centrate which has been found to be fit 
for beverage use. there shall be added to 
each gallon thereof not less than: 

41 > 8^o pounds of sucrose; or 

(2) 1 gallon of concentrated fruit Juice 
of not less than 70 degrees Brix made 
from the same kind of fruit used in the 
manufacture of the concentrate; or 

(3) 2 Yi ounces of any one of the fol¬ 
lowing : 

(i) Malic acid: 

(11) Citric acid; 

(ill) Tartaric acid. 

Par. 2. A new $ 198.114a is inserted, 
immediately following | 198.114. to read 
as follows: 

§ 198.114a Adjustment of alcohol con¬ 
tent. 

In order to achieve compliance with 
the limitations of fft 198.114 and 198.116 
as to the alcohol content of concentrates 
which may be removed from concen¬ 
trate plant premises, a proprietor may 
reduce the alcohol content of any such 
concentrate to the necessary level by the 
addition of water if such reduction does 


not result in a concentrate of less thaji 
100 fold. 

Because this Treasury decision merely 
liberalizes the provisions of regulations 
with respect to the removal of concen¬ 
trates, It Is found that It is unnecessary 
to Issue this Treasury decision with 
notice and public procedure thereon 
under 5 UB.C. 553(b). Tills Treasury 
decision shall become effective on the 
first day of the first month which begins 
not less than 30 days following the date 
of publication in the Federal Regisi; : 

(Thi* Treasury decision la issued under the 
authority contained In sec. 7805 of the In¬ 
ternal Revenue Code (68A 8tat. 917; 26 U-b C. 
7805)) 

[seal! Sheldon S. Cohen. 

Commissioner of Internal Revenue. 

Approved: June 26,1967. 

Stanley S. Surrey, 

Assistant Secretary 
of the Treasury. 

|F_R. Doc. 67-7452; Filed, June 29. 1967; 
8:48 a.m.| 

Title 37—PATENTS, TRADE¬ 
MARKS, AND COPYRIGHTS 

Chapter II—Copyright Office, Library 
of Congress 

PART 201—GENERAL PROVISIONS 

Inspection and Copying of Records 
and Other Documents 

Effective July 4, 1967, 1 201.2 of 

Chapter n of Title 37 of the Code of 
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Federal Regulations Is amended as fol¬ 
lows: Section 201.2 Is amended by add¬ 
ing a new subparagraph (3) to para¬ 
graph <b) and by revising subparagraphs 
(1) and (3) of paragraph (c> to read as 
follows; 

§201.2 Informntion given by tlie Copy¬ 
right Office. 


<b) Inspection and copying of rec¬ 
ords. • * • 

<3) The Copyright Office maintains an 
administrative staff manual, referred to 
as its “Compendium of Office Practices/* 
and an Index to the manual, for the 
general guidance of its staff In making 
registrations and recording documents. 
The manual and index, as amended and 
supplemented from time to time, are 
available in the Copyright Office for 
public inspection and copying. 

(c) Correspondence . (1) Official cor¬ 
respondence, including preliminary ap¬ 
plications. between copyright claimants 
or their agents and the Copyright Office, 
and directly relating to a completed reg¬ 
istration or to a recorded document. Is 
made available for public inspection. Re¬ 
quests for photocopies of the corre¬ 
spondence shall be made pursuant to 
paragraph (d) of this section. 


(3) Correspondence, memoranda, re¬ 
ports, opinions, and similar material re¬ 
lating to internal matters of personnel 
and procedures, office administration, 
.security matters, and internal consid¬ 
eration of policy and decisional matters, 
including the work product of an at¬ 
torney. arc not open to public inspection. 
(Sec. 207, 61 Stat. 666; 17 tJS.C. 207) 
Dated: June 26,1967. 

Abraham L. Ka min stein. 
Register of Copyrights. 

Approved: 

L. Quincy Mumford. 

Librarian of Congress . 

(P4t. Doc. 67-7414; Filed. June 29, 1907; 
8:45 am] 


Title 45—PUBLIC WELFARE 

Subtitle A—Department of Health, 
Education, and Welfare, General 
Administration 

PART 5—AVAILABILITY OF INFOR¬ 
MATION TO THE PUBLIC PURSUANT 
TO PUBLIC LAW 90-23 

This regulation describes the avail¬ 
ability to the public ol records of the De¬ 
partment of Health. Education, and Wel¬ 
fare pursuant to Public Law 90-23, the 
Public Information Act. The effect of 
the Act is to reinforce the Department's 
open-door public information policy. 

'Ihe regulation formalizes the Depart¬ 
ment's policy of the fullest possible dis¬ 
closure of records consistent with those 
' ^Kationg of confidentiality and admin¬ 
istrative necessities which are recognized 
oy the Act. In regard both to the in¬ 
formation that is available to the public 


and to the sources from which it may be 
obtained this regulation supplements ex¬ 
isting procedures and does not replace or 
restrict them. The normal channels 
through which information has regularly 
been made available to the public will 
continue to be accessible and to provide 
the same or greater services in the public 
interest; in addition, new information 
centers will provide records search and 
copying services as contemplated by the 
Act. 

The Act and regulation do not direct 
the withholding of any record or other 
information, although they leave un¬ 
changed the requirements of con¬ 
fidentiality imposed under other laws. 
Materials exempted by the Act and reg¬ 
ulation from mandatory disclosure, in¬ 
cluding materials of the kinds listed in 
appendix A, will continue to be made 
available when this can be done con¬ 
sistently with obligations or confidential¬ 
ity and administrative necessity. 

The regulation describes certain infor¬ 
mational materials which will be avail¬ 
able in each public information center; 
Indicates the new and additional meth¬ 
ods of requesting records; limits the De¬ 
partment officials who may deny such 
requests, and provides for appeals from 
denials. 

Sub port A—Definitions 

Sec. 

5.1 Act. 

5.2 Deportment. 

5.3 Operating agency. 

5.4 Head* of Office of Secretory and oper¬ 

ating agencies, 

6.5 Records. 

Subpart B-— What Records Are Available 

8 11 Purpose and scope. 

6.12 General policy. 

6.13 Records available. 

6.14 Published documents. 

5.15 Creation of records. 

5.10 Deletion of Identifying details. 

6.17 Records in record centers. 

5.18 Destroyed records. 

5.19 Records of other departments and 

agencies. 

Subpart C—Whore Information Contort Are 
Located 

5.31 Information centers or faclliUes. 

5.32 Information center officers. 

533 Duty hours. 

6.34 Material In the Information centers. 

Svbport D—Procedure* for Requesting Accost to 
Recordt 

5.51 Procedure. 

5.52 Copies of records. 

5.53 Denial of requests for records. 

Subport E—Fees 

6.60 Policy on fees, 

5.61 Foe schedules. 

5.62 Publication of fee schedules. 

5.63 Searciting records. 

5.64 Copying. 

5.65 Certification or authentication. 

Subpart F—Exemptions 

6.70 Exemptions. 

6.71 Records specifically required by Execu¬ 

tive order to be kept secret In the 
Interest of the national defease or 
foreign policy. 

6.72 Records relating solely to the Internal 

personnel rules and practices of the 
Deportment. 


8oc 

6.73 Records specifically exempted from 

disclosure by statute. 

5.74 Trade secrets and commercial or fi¬ 

nancial information obtained from 
any person and privileged or confi¬ 
dential. 

6.75 Interagency or intraagency memo¬ 

randums or letters which would not 
be available by law to a private 
party In litigation with the agency. 
5.70 Personnel and medical files and sim¬ 
ilar files tho disclosure of which 
would constitute a clearly unwar¬ 
ranted Invasion of personal privacy, 

6.77 Investigatory files compiled for law en¬ 

forcement purposes except to the 
extent available by law to a private 
party. 

5.78 Records contained In or related to 

examination, operating, or condition 
reports prepared by. on behalf of. or 
for the use of the Department or 
any operating agency responsible for 
the regulation or supervision of fi¬ 
nancial Institutions. 

6.79 Geological and geophysical informa¬ 

tion and data (including maps) con¬ 
cerning wells. 

Subpart G—‘Administrative Rtvkw 

5.80 Review of denial of a record. 

6.81 Time for Initiation of request for 

review. 

5.82 By whom review Is made. 

6.83 Contents of request for review. 

5.84 Consideration on review. 

5.85 Decisions on review. 

Appendix A—Examples of kinds of exempt 
records. 

Authority: The provisions of this Part 5 
issued under 5 U S.C. 552. as amended by 
Public Law 90-23. 

Subport A—Definitions 

§ 5.1 Art. 

As used in this part, “Act" means 
section 552 of Title 5. United States 
Code, as amended by Public Law 90-23, 
codifying the Act of July 4. 1960. some¬ 
times referred to as the “Public Infor¬ 
mation Act". 

§ 5.2 Department. 

As used in this part. "Department'* 
means the Department of Health. Edu¬ 
cation. and Welfare, which consists of 
the Office of the Secretary and the 
several operating agencies. 

§ 5.3 Operating agency. 

As used tn this part, “operating 
agency" means the constituent operating 
agencies of the Department. t.e., the 
Public Health Service, the Office of Edu¬ 
cation, the Social Security Administra¬ 
tion. the Welfare Administration, the 
Pood and Drug Administration, the Vo¬ 
cational Rehabilitation Administration, 
the Administration on Aging, and Saint 
Elizabeths Hospital. 

§ 5.4 Heads of Oilier of Secretary and 

operating jtgcncie*. 

(a) The heads of the Office of the 
Secretary and the operating agencies 
are the following: 

Office of the Secretory—Secretary of Health, 
Education, and Welfare. 

Public Health Bervice—Surgeon General. 

Office of Education—Commissioner of Edu¬ 
cation. 
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Social Security Administration—Commis¬ 
sioner of Social Security. 

Welfare Administration—Commissioner of 
Welfare. 

Vocational Rehabilitation Administration— 
Commissioner of Vocational Rehabilita¬ 
tion. 

Administration on Aging—Commissioner on 
Aging. 

Food and Drug Administration—Commis¬ 
sioner of Food and Drugs. 

Saint Elisabeths Hospital ^Superintendent. 

(b) For the purposes of this part, the 
Secretary of Health. Education, and 
Welfare or the head of the operating 
agency Includes his delegatee or 
designee. 

g 5.5 Record*. 

As used in this part: 

(a) "Record" Includes books, bro¬ 
chures, punch cards, magnetic tapes, 
paper tapes, sound recordings, maps, 
pamphlets, photographs, slides, motion 
pictures, or other documentary mate¬ 
rials, regardless of physical form or 
characteristics, made or received by the 
Department In pursuant of Federal law 
or In connection with the transaction of 
public business and preserved by the 
Department as evidence of the organiza¬ 
tion, functions, policies, decisions, pro¬ 
cedures, operations, programs, or other 
activities. 

<b> “Record" does not include: Ob¬ 
jects or articles such as tangible exhibits, 
models, equipment, or processing mate¬ 
rials; or formulae, designs, drawings, or 
other items of valuable property; books, 
magazines, pamphlets, or other refer¬ 
ence material In formally organized and 
officially designated libraries of the De¬ 
partment. which are available under the 
rules of the particular library concerned. 

Subpart B—What Rocords Are 
Available 

§ 5.11 Purpose find *ropc. 

This part constitutes the regulation of 
the Department respecting the availabil¬ 
ity to the public, pursuant to the Act, 
of records of the Department. It Informs 
the public about what records are avail¬ 
able and where and how they may be 
obtained. It does not revoke, modify, or 
supersede the following regulations of 
operating agencies: 

Social Security AdmlnliitraUon—20 CFR Part 
401. 

Food and Drug Administration—21 CFR Part 

4. 

Public Ilealth Service—42 CFR Part J. 

Saint EllaabetbJ Hospital—42 CFR Part 301. 

§5.12 General policy. 

The Department’s policy is one of the 
fullest responsible disclosure limited only 
by the obligations of confidentiality and 
the administrative necessities recognized 
by the Act. Unless otherwise exempted 
from disclosure pursuant to law. records 
of the Department shall be available for 
inspection and copying In accordance 
with this part. The establishment of rec¬ 
ords search and copying services in 
especially designated centers shall sup¬ 
plement, and in no way curtail, the free 
access of public Inquirers throughout the 
Department. 
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§5.13 Record* available. 

(a) Publication in the Federal Reg¬ 
ister. The following shall be published in 
the Federal Register: 

(1) Descriptions of the Department’s 
central and held organization and the 
established places at which, the officers 
from whom, and the methods whereby, 
the public may secure information, make 
submittals or requests, or obtain deci¬ 
sions; 

(2) Statements of the general course 
and method by which the Department’s 
functions are channeled and determined, 
including the nature and requirements 
of all formal and Informal procedures 
available; 

<3) Rules of procedures, descriptions 
of forms available or the places at which 
forms may be obtained, and Instructions 
as to the scope and contents of all pa¬ 
pers. reports, or examinations; 

(4) Substantive rules of general ap¬ 
plicability adopted as authorized by law, 
and statements of general policy or In¬ 
terpretations of general applicability 
formulated and adopted by the De¬ 
partment; 

(5) Every amendment, revision, or re¬ 
peal of the foregoing. 

(b) Agency opinions and orders. The 
Department shall. In accordance with 
this part and applicable regulations, 
make available for public inspection and 
copying: 

(1) All final opinions 'Including con¬ 
curring and dissenting opinions) and all 
orders made in the adjudication of cases 
(initial decisions and reconsiderations 
thereof in matters that are not the result 
of administrative proceedings such as 
hearings or formal appeals—for example. 
Initial decisions and reconsiderations on 
claims for benefits—arc not "opinions 
and orders in the adjudication of 
cases”»; 

(2) Those statements of policy and in¬ 
terpretations which have been adopted 
by the agency and are not published in 
the Federal Register; 

(3) Administrative staff manuals and 
instructions to staff that affect any 
member of the public; 

unless such materials arc promptly pub¬ 
lished and copies offered for sale. 

The Department shall maintain and 
make available for public Inspection and 
copying current Indexes providing Iden¬ 
tifying information for the public as to 
any matter which is Issued, adopted, or 
promulgated after July 4. 1967. and 
which is required by this paragraph (b) 
to be published or made available. 

(c) Availability oi records on request. 
In addition to the records made avail¬ 
able pursuant to paragraphs (a) and (b) 
of this section, the Department shall, 
upon request for Identifiable records 
made In accordance with tills part, make 
such records available to any person, 
unless it is determined that such records 
must be withheld from disclosure and 
are exempt under subsection (b) of the 
Act and Subpart F of this part. 

§ 5.14 Fultlifihrd dorumrnU. 

Published records of the Department, 
whether or not available for purchase. 


shall be made available for examlnatk i 
in or through the appropriate Informa¬ 
tion Centers. 

§5.15 Creation of record*. 

Records are not required to be mated 
by compiling selected items from the 
files, and records are not required to be 
created to provide the requester with 
such data as ratios, proportions, per¬ 
centages. per capltas. frequency distribu¬ 
tions. trends, correlations, and compari¬ 
sons. If such data have been compiled 
and are available in the form of a record, 
the record shall be made available as 
provided In this part. 

§ 5.16 Deletion of identifying detail*. 

Whenever any final opinion, order, or 
other materials required to be made 
available pursuant to subsection (a) (2> 
of the Act relates to a private party or 
parties and the release of the name or 
names or other identifying details will 
constitute a clearly unwarranted inva¬ 
sion of personal privacy, the record 
shall be published or made available 
with such identifying details left blank, 
or shall be published or made available 
with obviously fictitious substitutes and 
with a notification such as the following 
as a preamble; 

Name* of par tie* and certain other Identi¬ 
fying details have been removed |al 4 
fictitious names substituted) in order V> 
prevent a clearly unwarranted Invasion of 
the personal privacy of the individual* 
involved. 

§5.17 Record* in record center*. 

When a request is made for identiflao'e 
records of the Department which have 
been stored In the National Archives or 
other record centers of the General Serv¬ 
ices Administration, but would otherw ise 
be available under this Act, such records 
shall be requested by the Department 
for the requester. 

§ 5.18 Destroyed records. 

Records of specified form or character 
arc destroyed after the lapse of time 
specified in the Records Disposal Act of 
1943 (44 U.S.C. 366-380), the Federal 
Prop erty Management Regulations 41 
CFR Part 101-111). and the Records 
Control Schedules (Appendices A and B 
of the Department of Health, Education, 
and Welfare Records Management 
Manual) . 

§ 5.19 Record* of other department* 
agencies. 

Requests for records which originated 
in or concern matters which originated 
in another Department or Government 
agency may be forwarded to the Depart¬ 
ment or agency primarily concerned and 
the requester so notified. 

Subpart C—Where Information 
Centers Are Located 
§5.31 Information center* or facilities. 

(a) The Department maintains its 
Central Information Centex at the 
following location; 

Department of Health, Education, and Wel¬ 
fare. North Building, 330 tndepentfvnce 

Avenue SW-, Washington, D.C. 2C001. 
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This Center shall Include a records ref¬ 
erence and copying service, and shall 
have as its primary goal the provision, 
as far as possible, of information service 
covering the programs and activities of 
the Department. 

<b> The Department maintains an 
Information Center or information 
facilities in each of its Regional Offices 
as follows: 

Region I—John P. Kennedy Federal Building. 
Boston. Mass. 02203. 

Region II—42 Broodwny, New York, N,Y. 
10004. 

Region III—220 Seventh Street NE.. Char¬ 
lottesville. Vo. 22901. 

Region IV—50 Seventh 8treet NK, Atlanta. 
Oft. 30323. 

Region V—New Poet Office Building. 433 
West Van Burcn Street. Chicago. Ill. 
50607. 

Region VI—601 East 12th Street. Kansas 
City. Mo. 64106. 

Region VII—1114 Commerce Street. Dallas. 
Tex. 75202. 

Region Vin - Federal Office Building, 19th 
and 8tout Streets. Denver, Colo. 80202. 
Region IX—Federal Office Building. 50 Ful¬ 
ton Street. San Francisco. Calif. 94102. 

<c) The following operating agencies 
of the Department maintain subsidiary 
centers at the following locations: 

Public Health Service—HEW South Building. 

330 C Street SW.. Washington. D.C. 20201. 
Office of Education— Federal Office Building 
No. 6. 400 Maryland Avenue SW.. Washing¬ 
ton. D C. 20202, 

Social Security Administration — Social Secu¬ 
rity Building. 640i Security Boulevard. 
Baltimore. Md. 21235. 

Pood and Drue Administration—Federal 
Office Building No. 8. 200 C Street SW., 
Washington. D.C. 20204. 

8atnt Elizabeths Hospital—Administration 
Building. Saint Elizabeths Hospital. 
Nichols Avenue beyond Anacoetia 6E.. 
Washington. D C. 20032. 

The Department’s Central Information 
Center serves as the Information center 
for the following: 

Office of the Secretary. Welfare Administra¬ 
tion, Vocational Rehabilitation Adminis¬ 
tration. Administration on Aging. 

<d> The operating agencies may estab¬ 
lish such other information centers as 
they may hereafter determine. Upon the 
establishment of such additional cen- 
t«r(s) the operating agency shall pub¬ 
lish in the Federal Register a notice 
thereof, containing the address thereof, 
materials to be maintained therein, and 
tlie official who has a like responsibility 
to that of the Information Center Offi¬ 
cers provided for in $ 5.32 or $ 5.53. 

§ >-32 Information center officer*. 

'a) The Central Information Center 
Officer shall be responsible for deter¬ 
mining whether records of the Office of 
the Secretary must be withheld from 
disclosure. Responsibility for denying 
requests made at or through the Central 
Information Center for the following 
operating agencies shall be that of the 
officials Indicated: 

Welfare Administration: Information Officer. 
Vocational Rehabilitation Administration: 

Chief, Public Information Office. 
Administration on Aging: Director. Public 
Information Staff. 
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(b) The Regional Information Center 
Officer in each region shall have a like 
responsibility for records of the Office 
of the Secretary In his region. The Re¬ 
gional Information Center Officer in 
each region shall be the Assistant to the 
Regional Director (for Information). 

(c) The Information Center Officer 
for cadi of the operating agency Infor¬ 
mation centers shall have, concurrently 
with other duly authorized officers, a Ukc 
responsibility for the records of his op¬ 
erating agency. The Information Center 
Officers for the respective operating 
agencies shall be as follows: 

Public Health Service: Assistant to the 
Surgeon General and Director of Informa¬ 
tion. 

Office of Education: Information Center 
Officer. 

Social Security Administration: Information 
Officer. 

Pood and Drug Administration: Information 
Center Officer. 

Saint Elisabeths Hospital: Public Informa¬ 
tion Officer. 

§ 3.33 Duly hours. 

The Information Centers shall be open 
to the public on regular work days dur¬ 
ing the regular duty hours of the In¬ 
stallation where located. 

§ 5.31 Mnlrrinl in the infortunium ren¬ 
ters. 

<a> The Central Information Center 
shall contain or shall have available, as 
a minimum, the following: 

(1) Federal Register, Code of Feder¬ 
al Regulations, and regulations of the 
Department contained therein: 

<2) Precedent final opinions and or¬ 
ders In the adjudication of cases Is¬ 
sued subsequent to July 4. 1967; 

(3) Stall manuals: 

(4) Program manuals; 

(5) Those statements of polio* and in¬ 
terpretations issued or adopted after 
July 4, 1967, and used or relied upon as 
precedents not otherwise published; 

<6) Current Indices of the foregoing 
materials Issued, adopted or promulgated 
after July 4. 1967. 

(b) Each Regional Office Information 
Center shall contain the records re¬ 
quired by paragraph (a) of this section 
and In addition such records appertain¬ 
ing to the activities of that Regional Of¬ 
fice as may be determined by the Re¬ 
gional Information Center Officer. 

(c) The Information Centers of the 
operating agencies shall contain or shall 
provide for the availability of the ma¬ 
terial appertaining to the activities of 
the respective operating agency. 

Subpart D—Procedures for Request¬ 
ing Access to Records 

§ 5.51 Procedure. 

(a) A request for any information or 
record may be made at (1) the Depart¬ 
ment’s Central Information Center, (2) 
any Regional Office Information Center, 
or (3) any subsidiary Information Cen¬ 
ter of an operating agency. A request 
may also be made at any appropriate 
office of the Department or of any op¬ 
erating agency. 
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(b) Requests made at the Central or 
a Regional Office Information Center for 
Information or records not located there 
shall, if reduced to writing by the re¬ 
quester, be forwarded to the proper of¬ 
fice. If a request Is made at any other 
Center or office of the Department or any 
operating agency and the information or 
record is not located where the request 
Is made, the requester shall be referred 
to the proper Center or office, or if the re¬ 
quest is put in writing It may be for¬ 
warded to the proper office. 

<c> A request should Identify the re¬ 
quested record by brief description, con¬ 
taining the name, number or date as ap¬ 
plicable. sufficient to enable the record 
to be identified and located. A reason¬ 
able time should be allowed for records to 
be located, reproduced, and mailed, 

<d) The request should include the 
fee or request determination of the fee. 

§ 5.52 C4>|>tra of records. 

Copies of available records shall be 
produced as promptly as possible upon 
receipt of the fee therefor. Copying serv¬ 
ice shall be limited to not more than two 
copies of any single page, except that ad¬ 
ditional copies may be made where ad¬ 
ministrative considerations permit. Rec¬ 
ords which are published or available for 
sale need not be copied. 

§ 5.53 Denial of request* for record*. 

Written requests for inspection or 
copying of records shall be denied only 
by the Department’s Information Cen¬ 
ter Officer, the appropriate Information 
Center Officer of the region or the oper¬ 
ating agency, or other duly authorized 
officer of the operating agency. Denials 
of written requests shall be in writing. 
Oral requests may be dealt with orally, 
but if the requester U dissatisfied with 
the disposition of such a request he shall 
be asked to put the request in writing. 

Subpart E—Fees 

§ 3.60 Policy on fee*. 

It is the policy of the Department to 
provide routine information to the gen¬ 
eral public without charge. Special in¬ 
formation services Involving a benefit 
that does not accrue to the general pub¬ 
lic shall be subject to the payment of 
fees, which shall be fixed In such amounts 
as to recover the cost to the Govern¬ 
ment of providing such services. Fees will 
be charged for the following special 
services: 

(a) Reproduction, duplication, or 
copying of records; 

(b) Certification or authentication of 
records; 

(c> Searches of or for records. 

§ 5.61 Fee schedule*. 

Since the cost of such services may 
vary between operating agencies of the 
Department due to variations in the way 
in which records are organized and main¬ 
tained. in copying equipment, or for other 
reasons, each operating unit of the De¬ 
partment providing such services shall 
establish and publish schedules of fees 
for the above services and on the basis 
described below. New or modified fee 
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schedules may be published from time 
to time In recognition of changes In costs 
to the Government or changing circum¬ 
stances. No fee shall be charged for 
searching for records which are con¬ 
tained in the Department Information 
Centers designated in or in accordance 
with i 5.31. 

§ 5.62 Publication of fee *chcdulc*. 

Pee schedules shall be published in the 
Federal Register by the Assistant Sec¬ 
retary for Administration for the Office 
of the Secretary and by the agency head 
for ills operating agency. Schedules shall 
also be prominently posted at the Infor¬ 
mation Centers and made available to 
the public when information 1s requested 
in writing. 

§ 5.63 Searching record*. 

Pees for searching shall be computed 
as follows: 

(a) A predetermined standard hourly 
rate for labor and personal services of 
employees of the Department. Such 
hourly rates shall be published in 
advance. 

(b) Actual cost to the Government of 
materials, postage and other direct costs, 
plus indirect costs to the Government 
Such costs shall be determined for each 
request, at the time of the request, allow¬ 
ing a reasonable period for the develop¬ 
ment of the estimate. 

§ 5.64 Copying. 

Pecs for copy or duplicating services 
shall be set on a per page basis. The fee 
shall be maintained as a predetermined 
standard rate. 

§ 5.65 Certification or authentication. 

A fee for certification or authentica¬ 
tion of records shall be set on a per docu¬ 
ment basis. The fee shall be on the basis 
of a predetermined standard rate. Where 
the request includes making a copy of the 
record to be certified, the applicable fee 
for copying will also be charged. Where 
the requester furnishes a copy of the 
document to be authenticated or certified 
which requires comparison with the rec¬ 
ord on file, a comparing fee based upon 
predetermined hourly rates will be 
applicable. 

Subpart F—Exemptions 

§ 5.70 Exemption*. 

No record duly requested shall be with¬ 
held from disclosure unless it comes 
within one of the following classes of 
records exempted by the Act. Appendix 
A to this part contains some examples 
of the kinds of materials which fall 
within one or more classes exempt from 
all requirements of the Act. Disclosure 
of particular Items of such kinds will 
nevertheless be made when this can be 
done consistently with obligations of con¬ 
fidentiality and administrative necessity. 

§5.71 RffonU •pcrifically required by 
Executive order to be kepi secret in 
I lie intercut of the national defence or 
f«»reign poliry. 

No record shall be withheld from avail¬ 
ability for disclosure on the ground that 
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the national defense or foreign policy so 
requires, unless it has been classified 
pursuant to the criteria and procedures 
prescribed by Executive order, such as 
Executive Order 10501. as amended, and 
has not been declassified In accordance 
with applicable procedures. 

§ 5.72 Record* relating •olrly to the in¬ 
ternal personnel rule* and practice* 
of the Department. 

This exemption covers only those In¬ 
ternal rules or instructions to personnel 
relating to how employees carry out their 
assigned functions and activities for 
which the Department has responsibility. 
Thus, materials which provide guidelines 
or instructions to employees relating to 
tolerances, selection of cases, quantums 
of proof, and the like, are within this 
exemption. However, materials having 
only management significance, such as 
rules relating to work hours, leave, pro¬ 
motion plans, while relating to personnel, 
will be disclosed. 

§5.73 Record* *nccifically exempted 
from diirloflurc by utatutc. 

This exemption preserves the full force 
and effect of statutes which restrict 
public access to specific Government 
records. Several such statutes apply to 
records and information of the Depart¬ 
ment 

§ 5.71 Trade secret* and commercial or 
financial information obtained from 
any p«*r»on and privileged or confi- 
dentin). 

This exemption protects generally 
against disclosure of information which 
the person furnishing it customarily 
would not release to the public or which 
is submitted by him in reliance upon the 
Department’s assurance that It will not 
be disclosed. It includes records which 
fall in any one of such categories as: 
Trade secrets; technical, commercial, or 
financial information which Is privi¬ 
leged through general custom and usage 
in the same line of endeavor; information 
which is obtained from any person under 
explicit or implicit pledge of confiden¬ 
tiality; and information which is priv¬ 
ileged under any of the following privi¬ 
leges: Doctor-patient, lender-borrower, 
attorney-client, or Government- 
Informer privileges. It also includes data 
and views of scientists, scholars, or con¬ 
sultants submitting or making judgments 
on research designs in applications for 
grant or other support. 

§ 5.75 Interagency or introagenry mem¬ 
orandum* or letter* which would not 
be available liy law to a private party 
in litigation with the agency, 

Tliis exemption preserves the existing 
freedom of Government officials and em¬ 
ployees to engage in full and frank com¬ 
munication with each other; whether 
such expression relates, for example, to 
a recommendation for legislation, to the 
evaluation of a grant application, or to 
the recommendation to select one or an¬ 
other case for the enforcement of a law 
or regulation. Thus, proposed budgets 
which have not been transmitted to the 
Congress, the recommendations of an 


expert or consultant or advisory comm!-. 
tee whose advice was sought by the 
agency, an opinion relating to liability 
of the Department in a medical maipr. . 
tice lawsuit are not. except to the same 
extent routinely available to a party in 
litigation with the agency, available for 
inspection and copying. This exemption 
includes Internal memorandums, opin¬ 
ions and recommendations, correspond¬ 
ence and documents, as well as nota¬ 
tions. route slips, and working papers; 
materials received or generated by the 
Department before the transaction to 
which they relate has been completed 

§ 5.76 Personnel and medical file* and 
•iniilnr file* the di*rb»*ure of wbirh 
would constitute a clearly unwar¬ 
ranted invasion of personal pri*n<>. 

This exemption covers all personal, 
private, financial, or business informa¬ 
tion contained in any files which, if dis¬ 
closed to the public, would constitute a 
clearly unwarranted Invasion of the 
privacy of any person. This exemption 
includes such matters as names of un¬ 
successful applicants as well as other 
data which invades personal privacy 

§ 5.77 Imobligatory file* compiled for 
law enforcement purpose* rxccpi to 
the extent available by law to n pri¬ 
vate party. 

This exemption covers all matters, in¬ 
cluding sources of information or com¬ 
plaints. in investigative files and report* 
compiled for law enforcement or regula¬ 
tory activities of the Department, or re¬ 
lating to matters in litigation. 

§ 5.78 Record* contained in or related 
to examination, operating, or rendi¬ 
tion report* prepared by, on behalf 
of, or for the u*e of the Department 
or nny operating ngeney roixuvihlr 
for the regulation or i«peni»ion of 
financial institution*. 

§ 3.79 Geological and geophysical infor¬ 
mation and data (including map*) 
concerning well*. 

Subpart G— Administrative Review 
§ 5.80 Review of denial of a record. 

This subpart provides for the review 
of a denial, pursuant to l 5.53, of a writ¬ 
ten request for inspection or copying of 
a record. 

§ 3.81 Time for initiation of roqocM 
review. 

A person whose request has Lien 
denied may initiate a review by fillr-s a 
request for review within 30 days of ihe 
date of the denial of the request. 

§ 5.82 By whom review li made. 

Review shall be made by the Assistant 
Secretary for Administration, or his 
designee. In respect to records of the 
Office of the Secretary, or by the head of 
an operating agency, or his degignee. in 
respect to records of that opera this 
agency. Requests for review by the As¬ 
sistant Secretary shall be addrr * ^ Jf 
him at 330 Independence Avenue bW- 
Washington. D.C. 20201. Requests for 
view by an operating agency head snaa 
be addressed to the head of the agency. 
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§ j.8S Content* of request for review. 

The request for review shall Include 
a copy of the written request and the 

denial. 

§ 3.S4 Conftidrrntion on review. 

Review shall be considered on the 
basis of the written record Including 
any written argument submitted by the 
requester. 

§ 3.85 Decision* on review. 

<a) Decisions on review shall be in 
writing. If the decision is in favor of the 
requester, the decision shall order rec¬ 
ords made available to the requester as 
provided in the decision. 

(b) The decision. If adverse to the 
requester, shall briefly state the reasons 
for the decision, and shall be promptly 
communicated to the requester, and 
shall constitute final action of the 
Department. 

(c) All such decisions constituting 
precedents shall be Indexed and available 
for inspection and copying in the same 
manner as final orders and opinions 
subject to subsection (a) (2) of the Act. 

(d) Adverse decisions pursuant to this 
subpart may be reviewed by the courts as 
provided in subsection (a)(3) of the 
Act 

Effective date. These regulations are 
effective July 4. 1967. 

Dated: June 27. 1967. 

[seal] John W. Gardner, 

Secretary. 

Apte.vddc A — Examples or Kinds or Exempt 
Records 

This appendix sets forth examples of kinds 
of materials which are exempt from manda¬ 
tory disclosure pursuant to one or more of 
the exemptions in subeectlon (b) of the 
Act and Subpart P of this part. 

1. Grant applications or research proposals 
which reveal research Investigators* proto¬ 
cols or research designs. 

2. Records of interim progress or Incom¬ 
plete development of Department-supported 
or impairment-conducted studies or research 
pco;ects, including notes, notebooks, and re¬ 
cordings compiled In the course of unfin¬ 
ished research. 

3. Records containing information which 
h privileged through custom and usage In 
the AAme line of endeavor, or which Is appro¬ 
priately given to an agency In confidence and 
hits been obtained from members of the 
public through questionnaires, surveys, and 
other Inquiries. 

4 Records of deliberations, discussions, 
comments, evaluations, and notes of mem¬ 
ber* of advisory committees, study or review 
(fends, task forces, or work groups. 
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5. Grant or loan applications which con¬ 
tain Information exempt (e.g., under I 5.74 
or f 6.76) from mandatory disclosure. 

Non: Any of the records or materials in 
the examples noted In paragraphs 1-5 above 
may. however, be available for disclosure 
If the person requesting the record obtains 
the consent of the person who submitted the 
material or whose right of personal privacy 
Is involved in Its disclosure. 

C. Manuals, guidelines, Instructions, and 
other materials which are for guidance of 
employees In evaluating applications. In es¬ 
tablishing or carrying out audit or Inspec¬ 
tion procedures, allowable tolerances, or 
qu&ntums of proof, or In selection or han¬ 
dling of cases in litigation, and materials of 
similar kinds which cannot be disclosed to 
the public without defeating their purpose. 

7. Patients' hospital, clinical, and medical 
record* Including related correspondence: 
medical histories, and supporting material; 
financial and property records and report* 
pertaining to patients In hospitals or clinics. 

8. Record* of pharmaceutical and re¬ 
lated Information concerning investigational 
drugs, revealed to the Department by private 
sources. 

9. Procurement and disposal plans which 
If prematurely released would give old to 
speculators. 

10. Records of correspondence between 
Federal and 8tatc or local official*, privileged 
through custom and usage or where dis¬ 
closure might prejudice negotiations in 
progress. 

11. Respecting Food and Drug Administra¬ 
tion regulatory activities: Trade secrets or 
commercial or confidential information vol¬ 
untarily revealed in requests for opinions, 
and opinions and related records Indicating 
that a person, firm, or product Is or Is not In 
compliance with the law; records relating to 
factory Inspections, sample collections, sea¬ 
food inspection, and other examination* and 
Investigations by the Food and Drug Admin¬ 
istration; Investigational New Drug Alee; New 
Drug Application* and master files, other 
than final printed labeling: report* and rec¬ 
ords relating to Individual adverse drug re¬ 
action (s) ; data in support of petitions relat¬ 
ing to pesticide chemicals, food standard*, 
food additives, and color additives, and 
master files relating thereto; files relating to 
certification of Insulin, antibiotics, and color 
additives, and master files relating thereto: 
notices of hearing Issued to Individuals and 
firms under 31 C.8.C. 335 and records relating 
thereto; records relating to research in sup¬ 
port of actions to further the law enforce¬ 
ment or regulatory activities of the Food and 
Drug Administration. 

Note: Certain documents In some of the 
above files may be available upon request 
Identifying the particular documents. 

12. Budget and legislative proposals and 
all materials related thereto, other than those 
presented to Congress. 

13. Opinions of the Office of General 
Counsel. 

14. Records revealing names of persons 
considered but not appointed to publlo ad¬ 
visory committees, unsuccessful Job appli¬ 
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cants; records reflecting tb# Identity of ex¬ 
perts, consultants, or other persons from 
whom opinions. Judgments, evaluations, or 
other data were obtained. 

15. Records to the extent they reveal names 
of complainants, drug abusers, or informers; 
audit, civil rights, disciplinary, grievance, se¬ 
curity, and other Investigation files. Including 
report* of interviews, signed or sworn state- 
menu or other reports and related material. 

16. Official personnel folders and related 
files including grievance and disciplinary 
files; confidential statement of employment 
and financial interest; performance evalua¬ 
tions and test scores: Internal mailing keys. 

17. Earnings record and claim files main¬ 
tained by 8ocial Security Administration. 

ir_R. Doc. 67-7426; Filed. June 29. 1967; 

8:46 am.) 


Title 46—SHIPPING 

Chapter IV—Federal Maritime 
Commission 

SUBCHAPTER A—GENERAL PROVISIONS 
(General Order 22) 

PART 503—PUBLIC INFORMATION 

Miscellaneous Amendments; 

Correction 

On June 5. 1967, Congress enacted 
Public Law 90-23 codifying the provi¬ 
sions of Public Law 89-487. As a result 
of this codification the following correc¬ 
tions are made In the document pub¬ 
lished in tiie Federal Register on June 
13.1967 <32FJt. 8407): 

1. The first sentence of the prefatory 
language Is corrected to read. "On 
June 5, 1967, Congress enacted Public 
Law 90-23 codifying the provisions of 
Public Law 89-487 which amended sec¬ 
tion 3 of the Administrative Procedure 
Act." 

2. The first sentence of the 3d para¬ 
graph of the prefatory* language Is cor¬ 
rected to read, "Therefore, pursuant to 
5 UB.C. 552 as amended by Public Law 
90-23 (81 Stat 54) Title 46 of the Code 
of Federal Regulations Is hereby amend¬ 
ed by adding a new Part 503—Public 
Information." 

3. The "authority" statement is cor¬ 
rected to read. "The provisions of this 
Part 503 issued under 5 U.8.C. 552. as 
amended by Public Low 90-23 (81 Stat. 

54)." 

By the Commission. 

Thomas Lisi. 

Secretary. 

(F.R. Doc. 67-7449; Filed. June 29, 1967; 

8:48 am.) 
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Proposed Rule Making 


DEPARTMENT OF THE TREASURY 

Bureau of Customs 
( 19 CFR Part 1 1 
CUSTOMS DISTRICTS 

Notice of Proposed Changes in Bound¬ 
aries of Laredo and Houston Cus¬ 
toms Districts in Region VI 

Juhe 20. 1967. 

Under the present alignment of district 
boundaries In Customs Region VI. two 
bonded smelting warehouses located at 
Dumas and Amarillo In the upper pan¬ 
handle of Texas are within the Laredo 
district. Dumas and Amarillo are sep¬ 
arated from the Laredo district office by 
approximately 717 and 670 miles, re¬ 
spectively. 

Oklahoma City was designated as a 
customs port of entry In the Houston. 
Tex., district effective as of July 1. 1966 
<TX>. 66-132: 31 Pit. 8928>. As Okla¬ 
homa City is located approximately 260 
miles from Amarillo and 292 miles from 
Dumas, more efficiency of operation 
could be achieved U these two warehouses 
were brought under the Jurisdiction and 
control of the Oklahoma City customs 
office. 

Accordingly, notice is hereby given 
that under the authority vested in the 
President by secUon 1 of the Act of Au¬ 
gust 1, 1914. as amended. 38 8tat. 623 
(19 U8.C. 2). which was delegated to the 
Secretary of the Treasury by the Presi¬ 
dent by Executive Order No. 10289. Sep¬ 
tember 17. 1951 (3 CFR Ch. II). and 
pursuant to authorisation given to me by 
Treasury Department Order No. 190, Rev. 
4 (30 PH. 15769). it is proposed to trans¬ 
fer from the Laredo. Tex., district to the 
Houston. Tex., district all of that portion 
of the State of Texas lying north of 34* 
north latitude by redefining the area en¬ 
compassing the Houston. Tex., district 
as follows: 

That part of the State of Texas lying north 
of 34* north latitude and that part of the 
State of Texas lying east of 97“ west longi¬ 
tude. except the territory embraced In the 
Port Arthur and Galveston districts. Also, 
the counties of Dallas and Tarrant and the 
State of Oklahoma. 

No change in the present description 
of the boundaries of the Laredo district 
Is required to accomplish this change, 
since the area of the Laredo district is 
presently described as “That part of the 
State of Texas lying west of 97* west 
longitude and east of the Pecos River, 
except that territory included in the 
Houston and Galveston districts.” 

Data, views, or arguments with respect 
to the proposed redesignation of bound¬ 
aries of the above-named customs dis¬ 
tricts may be addressed to the Commis¬ 
sioner of Customs, Bureau of Customs, 
Washington, D.C. 20226. To insure con¬ 


sideration of such communications, they 
must be received in the Bureau not later 
than 30 days from the date of publica¬ 
tion of this notice In the Federal Reg¬ 
ister. No hearing will be held.' 

(seal) True Davis, 

Assistant Secretary of the Treasury. 

|FJL Doc. 67-7451; Filed. June 29. 1967; 
8:46 »*m.) 


DEPARTMENT OF HEALTH, EDUCA¬ 
TION. AND WELFARE 

Food and Drug Administration 
[ 21 CFR Part 1 1 

PRESCRIPTION DRUG ADVERTISING 
AND LABELING REGULATIONS 

Extension of Time for Filing Comments 

In the matter of amending for clarifi¬ 
cation the regulations concerning pre¬ 
scription drug advertisements <| 1.105) 
and the regulations establishing exemp¬ 
tions from the requirement that pre¬ 
scription drug labeling bear adequate 
directions for use <81.106 (b) and <c>>: 

The notice of proposed rulemaking in 
the above-identified matter published in 
the Federal Register of May 23. 1967 
(32 F.R. 7533), provided that comments 
could be filed regarding the proposal 
within 60 days following Its date of pub¬ 
lication. 

The Commissioner of Food and Drugs 
has received a request for an extension 
of time for filing comments and. good 
reason therefor appearing, the time for 
filing comments in this matter is ex¬ 
tended to September 1, 1967. 

This action is taken pursuant to the 
provisions of the Federal Fbod, Drug, 
and Cosmetic Act (sees. 502 (f)(1), (n). 
701, 52 Stat. 1050-51. as amended. 1055. 
as amended. 21 U.S.C. 352 (f)(1). (n). 
371) and under the authority delegated 
to the Commissioner by the Secretary of 
Health. Education, and Welfare (21 
CFR 2.120). 

Dated: June 22.1967. 

James L. Goddard. 

Commissioner of Food and Drugs . 

[Pit. Doc. 67-7428; Filed. June 29. 1967; 

8:46 axn.] 


[ 21 CFR Part 27 1 
ORANGE JUICE PRODUCTS 

Definitions and Standards of Iden¬ 
tity; Proposed Findings of Fact and 
Tentative Order 

In the matter of amending the defi¬ 
nitions and standards of Identity for 
pasteurized orange Juice (21 CFR 

27.107). canned orange Juice (21 CFR 


27.108). and reconstituted orange juice 
(21 CFR 27.111): 

Two notices of proposed rulcraaki: 
were published in the Federal Recist; , 
of February 6. 1965 (30 FH. 1296), set¬ 
ting forth proposals from the Natlor 
Orange Juice Association. Exchange Na¬ 
tional Bank Building, Tampa, Fla. 33601, 
to amend the Identity standards for 
pasteurized orange juice (21 CFU 

27.107) . canned orange Juice (21 CFK 

27.108) . and reconstituted orange juice 
(21 CFR 27.111). and from the National 
Association of Frozen Food Packers, 919 
18th Street NW.. Washington, DC. 
20006. et al. t to amend the Identity 
standards for froze n concentrated or¬ 
ange Juice (21 CFR 27.109) and Banned 
concentrated orange Juice <21 CTTi 
27.110). 

Subsequently, an order was published 
in the Federal Register of November 19, 
1965 (30 F.R. 14491). adopting part, but 
not all. of the proposals. Objection* to 
portions of that order were filed. In ac¬ 
cordance with section 701(e)(2) of the 
Federal Food. Drug, and Cosmetic Act 
(21 UJS.C. 371(c)(2)). and a pubhc 
hearing was requested The Oommu- 
sioner of Food and Drugs concluded that 
the objections stated reasonable grounds 
for a hearing and published in the 
Federal Register of December 31, 1965 
(30 Fit. 17164), an order postponing the 
labeling requirements prescribed by 
$ 27.107 (d) and (e) and by 8 27.111 <c> 
and <d> until September 30. 1966 (fur¬ 
ther postponed until Dec. 31. 1966. by 
an order published Oct. 5. 1966 ( 31 F.R 
12949)), and stayed the amendment of 
4 27.111 that deleted the altcnuU e 
name “reconstituted orange Juice” pend¬ 
ing the outcome of a hearing. In accord¬ 
ance with a notice published in the 
Federal Register of March 15. 1966 '31 
FR. 4413>, which set forth six issues a 
prehearing conference and hearing were 
held. 

On the basis of motions made by the 
objectors and information submitted, 
certain objections were withdrawn at the 
prehearing conference, thereby ellmh ut- 
ing three issues. These issue* were 
whether the standard for pasteurized 
orange Juice (5 27,107) should have been 
amended to require label declaration of 
any frozen orange juice used, whether the 
standard for canned orange Juice <§ n m 
108) should have been amended to limit 
the added sweetener solids to no more 
than 4 percent by weight, and whether it 
was improper to amend the standard for 
orange juice from concentrate (8 27.111 ‘ 
by dropping the alternative name “recon¬ 
stituted orange Juice.” 

Other issues were refined so that there 
remained in controversy at the hearing 
only the issues on whether it will promote 
honesty and fair dealing in the interest of 
consumers and Is reasonable: 

1. To amend 8 27.107 (pasteun^ 
orange Juice) by changing paragraph 1 a 
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to raise the minimum requirement for 
orange Juice soluble solids to a higher 

figure. 

2. To amend § 27.107 (pasteurized 
orange Juice) by changing paragraph (b) 
to increase the solids that may be con¬ 
tributed by added concentrated orange 
juice ingredients from one-fourth to one- 
third of the total orange juice soluble 
*olida In the finished pasteurized orange 
juice. 

3. To amend 5 27.111 (orange Juice 
from concentrate) by changing para¬ 
graph (c) to provide for the optional use. 
if the food has been pasteurized, of the 
word "pasteurized" preceding the name 
of the food In letters not less than one- 
half the height of the letters used for the 
words "orange Juice.” 

Based on the substantial evidence re¬ 
ceived at the hearing and after consider¬ 
ation of the written arguments and 
s \iggested findings received, which are 
adopted In part and rejected in part as 
is apparent from the detailed findings 
herein made, and pursuant to the author¬ 
ity vested In the Secretary of Health. 
Education, and Welfare by the Federal 
Food. Drug, and Cosmetic Act (secs. 401. 
701. 52 Stat. 1046. 1055, as amended 70 
Slat. 919. 72 Stat. 948; 21 U.8.C. 341.371) 
and delegated by him to the Commis¬ 
sioner (21 CFR 2.120). It is proposed that 
the following findings of fact, conclu¬ 
sions, and order be Issued: 

Findings or Fact 1 

1. Pasteurized orange Juice (5 27.107) 
and orange Juice from concentrate 
(f 27.111) are organoleptically similar 
and are marketed under similar condi¬ 
tions but are manufactured by entirely 
different methods. Pasteurized orange 
juice is prepared essentially from the 
juice extracted from mature oranges dur¬ 
ing the season when oranges are avail¬ 
able Most pasteurized orange Juice is 
produced in Florida. Orange Juice from 
concentrate can be prepared in any State 
on a 12-month basis. It is made by mixing 
water with a concentrated orange Juice 
<127.109 or $ 27.114. or both) . The man¬ 
ufacturers of these two competing prod¬ 
ucts are divided on the issue involving 
tk* proposed Increase of the minimum 
*oiubie solids requirement for pasteurized 
orange Juice. Manufacturers of orange 
Juice from concentrate are In favor of 
having the regulations increase the mini¬ 
mum orange Juice soluble solids require¬ 
ment for pasteurized orange Juice from 
10.5 percent to 11 percent, whereas man¬ 
ufacturers of pasteurized orange Juice are 
opposed to such an Increase. (R. 6. 15. 
f*. 276, 280, 308-309. 333, 336. 344, 348, 
362, 384, 452. 496, 556; Ex. 47C.) 

2 The oranges available to a processor 
°f pasteurized orange juice in Florida are 
representative of the oranges available 
•? the citrus Industry throughout the 
State Some oranges with a soluble solids 
content and Brix-acid ratio that meet 
i>ecificationa of the pasteurized 
orange Juice manufacturers, as well as 

* Tb« elution® following each finding of 
J'" 1 refer to the pages of the transcript of 
Wttmony and the exhibits received in 
^•dence at the hearing. 


the Florida State maturity standard, 
are available as early as the first week In 
October. Oranges continue to be avail¬ 
able to manufacturers of pasteurized 
orange Juice In increasing amounts and 
with increasing solids until the end of 
June. During October. November, and 
part of December the average soluble 
solids of oranges received at the process¬ 
ing plants in Florida fall below 10.5 per¬ 
cent. Most pasteurized orange Juice pro¬ 
duced during these early months requires 
an adjustment of the orange solids up¬ 
ward by the addition of orange juice 
with higher soluble solids to meet the 
minimum of 10.5 percent presently re¬ 
quired by standards. Testimony was 
given that if the minimum orange Juice 
soluble solids requirement is Increased to 
11 percent, production would be reduced 
or would cease during these early 
months. The proponents, in acknowledg¬ 
ing the possibility of such a curtailment 
In production, suggested as a solution 
that the processor contract for oranges 
he normally uses during the early 
months but leave the fruit on the tree 
until the solids reach 11 percent. If such 
a program were practical, it would place 
the processor of pasteurized orange Juice 
in the inequitable position of being the 
only processor of orange Juice products 
in Florida who would be kept out of the 
market until such time as the solids of 
fruit reached II percent. A grower of 
oranges has as an outlet for his early 
fruit the fresh market, the processors of 
canned orange Juice and pasteurized 
orange juice, and some processors who 
start concentrating orange Juice in early 
December. A grower who sells his fruit to 
processors is paid for the fruit on the 
basis of the soluble solids content; there¬ 
fore, It is to his interest to deliver fruit 
with the highest possible solids. Proces¬ 
sors of pasteurized orange Juice also pay 
a premium price to a grower who delivers 
fruit with higher solids during these 
early months. The producers of 
pasteurized orange juice use over half 
of the more than 2 million boxes of 
oranges sold to processors during Octo¬ 
ber. November, and December, and if 
they are compelled to curtail production 
during this period, their competitors 
would have a decided advantage In pur¬ 
chasing the available fruit. (R. 36. 38. 
82. 108, 129-130. 454. 461. 469. 479, 482. 
484, 487, 609. 758; Ex. 17. 30A, 38. 38A. 
41.) 

3. Manufacturers of pasteurized or¬ 
ange Juice could add concentrate, as 
presently permitted by the standard, to 
adjust the solids of the product upward 
until such time that the soluble solids 
of the oranges reach 11 percent; how¬ 
ever, processors of pasteurized orange 
Juice do not ordinarily use concentrated 
orange juice. Processors ore reluctant to 
add concentrated orange Juice because of 
the added cost and the necessity to main¬ 
tain an additional inventory of labels 
declaring that the concentrate was add¬ 
ed. (R. 37, 135. 453, 497, 564, 619-620, 
831.) 

4. Manufacturers with the facilities 
freeze orange Juice during the months of 
May and June when the soluble solids 
of the oranges are high. Such frozen 
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orange Juice Is stored and used during 
the early production months to blend 
with juice having low solids to raise the 
solids to the minimum orange juice solu¬ 
ble solids requirement of 10.5 percent. If 
the minimum orange juice soluble solids 
requirement Is Increased from 10.5 per¬ 
cent to 11.0 percent, a producer using 
such frozen juice would not only have 
a higher product cost resulting from the 
increased orange Juice soluble solids, but 
would have an added expense arising 
from the cost of freezing and storing 
more of the high solids Juice. It costs 
approximately 13 cents per gallon to 
freeze and store single strength orange 
Juice, It requires 1 gallon of frozen 
orange Juice with 12 percent soluble 
solids to adjust 2 Hi gallons of orange 
Juice with 10 percent soluble solids to 
meet the minimum soluble solids require¬ 
ment of 10.5 percent; however, to adjust 
the same quantity of 10 percent orange 
Juice to meet a minimum soluble solids 
requirement of 11 percent would require 
2 Hi gallons of such frozen orange Juice. 
(R. 453, 482, 486-488, 573-576, 621-622; 
Ex. 10.) 

5. Usually when processors are with¬ 
out freezing facilities, only freshly ex¬ 
tracted juice is used in the production 
of pasturized orange Juice. Oranges 
used for such Juice are selected from 
among those normally available to such 
processors. The supply and characteris¬ 
tics of oranges vary considerably during 
tlie season. Since these processors rely 
solely upon fresh Juice to provide all the 
desired characteristics of their finished 
product, they must exercise care in the 
selection of oranges in order that those 
used shall furnish the characteristics 
needed to meet all requirements. One of 
the characteristics on which the selec¬ 
tion is based is the soluble solids. Tills 
characteristic is the one that varies the 
most on a day to day basis throughout 
the season. Due to such variability it Is 
necessary for a processor to control the 
selection of oranges to eliminate those 
with inadequate soluble solids while se¬ 
lecting those that will assure him that 
the finished pasteurized orange Juice 
will contain orange Juice soluble solids 
within the range desired. The operator 
of one Florida citrus cooperative when 
selecting oranges in such a manner was 
unable to use more than 15 percent of 
fruit available to him in order to pro¬ 
duce pasteurized orange Juice which had 
a soluble solids minimum of 10.5 percent 
and a seasonal average of 11.8 percent 
The soluble solids of all loads of oranges 
delivered to Florida processors for the 
past 15 years average 11.8 percent. Testi¬ 
mony was given that if the minimum 
orange juice soluble solids is increased 
to 11 percent, not only would processors 
using freshly extracted Juice be further 
limited in the amount of pasteurized 
orange Juice produced, but also they 
would have to produce a product having 
a seasonal average higher than 11.8 per¬ 
cent orange Juice soluble solids. In 
achieving the 11.8 percent average. 10.5 
percent orange Juice soluble solids was 
shown to be a reasonable minimum 
closely matching the capability of indus¬ 
try where a processor Ls assured that the 
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orange Juice soluble solids of all sam¬ 
ples of his finished product would meet 
the 10.5 percent minimum requirement. 
<R. 20. 24. 94. 698-702. 718, 742, 773-779; 
Ex 2 49A ) 

6. A highly skilled panel of people who 
daily taste orange juices for flavor anal¬ 
ysis were unable to distinguish differ¬ 
ences in ranges of V&- and 1-percent sol¬ 
ids when evaluating the flavor of various 
samples of orange Juices. Further, wit¬ 
nesses asserted that the average con¬ 
sumer cannot differentiate between two 
samples of orange Juice having a varia¬ 
tion in solids of i percent. <R. 90, 442- 
443.452. 537-538.) 

7. The need for Increasing the amount 
of concentrate that may be added to ad¬ 
just the solids of pasteurized orange juice 
from the present limitation of V* to V6 
is based on the supposition that the min¬ 
imum orange juice soluble solids re¬ 
quirement of the product would be in¬ 
creased from 10.5 percent to 11 percent. 
For that matter, if the minimum orange 
Juice soluble solids of pasteurized 
orange Juice were to be raised to 11 per¬ 
cent. then 25 percent of the solids ob¬ 
tained from concentrate would be suffi¬ 
cient as long as the orange Juice soluble 
solids of the Juice being adjusted 1s not 
less than 9 percent. A reasonable mini¬ 
mum orange Juice soluble solids for 
juice from which pasteurized oouigc 
Juice Is made and to which concentrate 
may be added is 9 percent. <R. 148. 315- 
316, 564.618; Ex.29B.) 

8. The word “pasteurized" In the name 
“pasteurized orange Juice'* is included as 
part of the name for the purpose of dis¬ 
tinguishing that product from raw sin¬ 
gle strength Juice as squeezed from 
oranges. The main thrust of the term 
“pasteurized” in the name “pasteurized 
orange Juice" is not to convey to the 
housewife the knowledge that the prod¬ 
uct has been pasteurized for safety's 
sake; it is included for the purpose of 
describing the heat treatment and. more 
importantly, to distinguish this orange 
juice product from a product that Is not 
heat treated. Witnesses representing 
manufacturers of orange Juice from con¬ 
centrate urged that the identity standard 
for such food be amended to permit the 
optional use of the word “pasteurized" 
as part of the name for their product 
because it would Inform the consumer 
that the food has been heat treated; how¬ 
ever. if the term “pasteurized'* Ls used 
on the label of orange Juice from concen¬ 
trate. It could be confusing for the con¬ 
sumer because the word “pasteurized” is 
already required as a part of the name 
for pasteurized orange Juice. This is par¬ 
ticularly true when the two products are 
marketed under similar or Identical con¬ 
ditions in the retail store. <R. 56. 296. 549, 
666. 844-846, 851; Ex. 20A. E. F. O. 40.) 

Conclusions: On the basis of the fore¬ 
going proposed findings of fact, and tak¬ 
ing Into consideration the substantial 
evidence of the entire record, it ls con¬ 
cluded that it will promote honesty and 
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fair dealing In the interest of consumers 
to: 

A. Retain 10.5 percent as the minimum 
orange Juice soluble solids requirement 
far pasteurized orange Juice. 

B. Retain the requirement that the 
quantity of concentrated orange Juice 
ingredients added shall not contribute 
more than one-fourth of the total orange 
Juice solids in pasteurized orange Juice. 

C. Reject the proposal to amend 
f 27.111 to provide for the optional use 
of the word “pasteurized” preceding the 
name of the food “orange Juice from 
concentrate.” 

There fere, on the basis of the with¬ 
drawal of certain of the objections, and 
in consideration of the foregoing pro¬ 
posed findings of fact and tentative con¬ 
clusions. it Is proposed that all the provi¬ 
sions of the order published In the Fed¬ 
eral Register of November ID, 1965 (30 
F.R. 14491) be made effective. 

Any interested person may. within 30 
days from the date of publication of this 
tentative order In the Federal Register, 
flic with the Hearing Clerk. Department 
of Health. Education, and Welfare, 
Room 5440, 330 Independence Avenue 
SW., Washington, D.C. 20201, written 
exceptions thereto. Exceptions shall 
point out with particularity the alleged 
errors in the proposed findings of fact, 
conclusions, and tentative order, and 
shall contain specific references to the 
pages of the transcript of testimony or 
to the exhibits on which the exceptions 
arc based. Exceptions may be accom¬ 
panied by memoranda of briefs in sup¬ 
port thereof. 

Dated: June 23. 1967. 

J. K. Kirk, 

Associate Commissioner 
for Compliance . 

(FJL Doc. 67-7429: Filed. June 29. 1967; 

8:46 mn.j 

SMALL BUSINESS 
ADMINISTRATION 

[ 13 CFR Port 121 1 
SMALL BUSINESS SIZE STANDARDS 

Notice of Proposal To Establish New 
Definitions of Small Business Retail¬ 
ers in Certain Retail Industries and 
Subindustries for Purpose of Receiv¬ 
ing Financial Assistance 

Notice is hereby given that the Ad¬ 
ministrator of the Small Business Ad¬ 
ministration proposes to amend Part 121 
of Chapter I of Title 13 of the Code of 
Federal Regulations by establishing new 
definitions of a small business retailer 
in certain retail industries and subindus¬ 
tries for the purpose of receiving finan¬ 
cial assistance. 


The presently effective definition pro¬ 
vides that any concern primarily engan 4 
in retailing is small if its annual sales 
do not exceed $1 million: Provided , It on - 
ct>cr. That (1) if it is primarily engaged 
In making retail sales of groceries and 
fresh meats it is small if its annual sales 
do not exceed $5 million, (2) if It is pri¬ 
marily engaged in making retail sale* of 
new or used motor vehicles it ls small if 
Its annual sales do not exceed 83 million 
(3) If it ls primarily engaged In the op¬ 
eration of a department store It is small 
if its annual sales do not exceed $2 mil¬ 
lion, and (4) If It is primarily engaged in 
making retail sales of aircraft it is classi¬ 
fied as small if its annual sales do not 
exceed 83 million. 

A study conducted by the Small Busi¬ 
ness Administration of the census data 
for the retail trades for 1954 and 1963 
indicates that as a result of change* :n 
the Industries and subindustries listed 
in Schedule D below, a $1 million annual 
sales size standard is considered to be 
inadequate. Accordingly, it is proposed, 
for financial assistance purposes to 
raise the annuAl sales size stand:* rds 
for such of the industries and sub- 
industries in Schedule D as presently 
are subject to a 81 million annual sales 
size standard. 

Interested persons may file with the 
Small Business Administration, with In 
15 days after publication of this pro¬ 
posal in the Federal Register, written 
statements of facts, opinions, or argu¬ 
ments concerning the proposal. 

All correspondence shall be add:t sed 
to: 

Araclai* Administrator tor Procure t 

and Management A«*l*tAnc«. 

Small Busin na Administration, 

1441 L Street HW.. 

Washington. D.C. 20416. 

Attention: Size Standard* Staff. 

It is proposed to amend the regula¬ 
tion as follows: 

Part 121 of Chapter I of Title 13 of the 
Code of Federal Regulations ls hereby 
further amended by: 

1. Revising f 121.3-10<c) thereof to 
read as follows: 

§ 121.3—10 Definition of Mnoll liu-in* 4 * 
for SBA fount* 

• • • • 

(e) Retail. (1) Any retailing concern 
is classified: 

(i) As small if it is primarily engaged 
in an industry or cubtndustiy set forth in 
Schedule D of this part and its annual 
sales do not exceed the size standard 
established therein for that industry or 
sublndustry. 

(ii> As small If it is primarily engaged 
in an industry or sublndustry not «*t 
forth in Schedule D of this part and its 
annual sales do not exceed 81 

• • • • 

2. Adding Schedule D to Part 121 w 
read as follows: 
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5n{nKU D—Amndal Sauh Bui Stixmkn fo» 
COSICSUNfl l’KJftfilULT ExOAGOD tX RkTAIUNQ 

(The following >1x0 standard* are to be used » hen do- 
irrmlninf llx- site statu* of retailing concern* for tb# 
purpose of 8BA loam, displaced buslnea* Ioann, eoo- 
oomle opportunities loans, arul as sit* mat* standards 
1 r section* 605 and KB loans and 8BIC Mbtanc*.) 


Industry 
ce suMo* 
dnitry 
cod* 

Industry, suhlndustry, or 
dsn of product* 

Annual 

salro 

standard 

(nuulmum) 


Major Group 56— Apparel and 
Accrwory Store*: 


ft/1 

Family clothing atom 

L 6 

«! 1 

Men'* and boys* clothing 



and furnishing* store* .... 

LI 

WW 

Bboe stores... 

L6 

m 

Women's ready-to-wear 


stores ... 

Major Group 66—Automotive 
Dealer* and Gasoline 
Service Stations 

L 6 

M* 

Aircraft (a part of aircraft 
and automotive ctouders, 
not elsewhere churl find).... 



10 

toll 

Motor vehicle dealer* (new 



and used oar*) .._ 

10 

toll 

Motor vehicle dealers (used 



can only).... 

Major Group M—Food Store*: 

10 

toil 

Grocery itoros ..... 

10 

toJi* 

Meat Market* (a part of 
meat and fish (seafood) 



markets). 

Major Group 87— Furniture, 
Home Furnishings and 
Equipment Store* 

10 

tm 

Household appliance store* 
Radio and television starve .. 
Major Group 53—Oeocral 
Merchandise: 

L 6 

(7Xi 

LI 

Oil 

Deportment store*_ 

10 

071 

Man order house*.__ 

10 

031 

Variety stores... 

10 


Dated: June 22.1967. 

Bernard L. Boutin. 

Administrator. 

[PR. Doc, 67-7358; Piled. June 29. 1967; 
8:45 *jn-J 


i 13 CFR Port 121 ] 

SMALL BUSINESS SIZE STANDARDS 

Notice of Proposal To Establish New 
Definitions of Small Business 
Wholesalers In Certain Wholesale 
Industries and Subindustries for 
Purpose of Receiving Financial 
Assistance 

Notice Is hereby given that the Admin¬ 
istrator of the Small Business Admin¬ 
istration proposes to amend Part 121 of 
Chapter I of Title 13 of the Code of 
PWtral Regulations by establishing new 
definitions of a small business wholesaler 
to certain wholesale industries and sub- 
mdiLstries, for the purpose of receiving 
fliianclal assistance. 

The presently effective definition pro¬ 
nto*?; that any concern primarily en¬ 


gaged in wholesaling is small if its an¬ 
nual sales do not exceed $5 million. 

A study conducted by the Small Busi¬ 
ness Administration shows that whole¬ 
sale prices have increased 13 percent 
since the present definition was estab¬ 
lished in 1954 and many small whole¬ 
salers seem to have experienced increases 
in their physical volume of business as 
reflected by changes in their levels of 
employment and number of establish¬ 
ments operated. On the basis of the 1963 
Census data, no single size criterion 
seems to be appropriate for ail whole¬ 
salers. The size of firms differs greatly 
by type of wholesaler. 

In the view of the above, it is pro¬ 
posed. for financial assistance purposes, 
to establish a new $10 million annual 
sales size standard for certain selected 
wholesale industries or subindustries, 
and a new $15 million annual sales size 
standard for certain other wholesale in¬ 
dustries or subindustries, as listed in 
Schedule C which is hereinafter set 
forth. All other wholesr/ industries and 
subindustries will remain subject to the 
presently effective $5 million size stand¬ 
ard. Since the increase between 1954 
and 1963 in the number of persons em¬ 
ployed by wholesale concerns was not 
such as to require an increase in the 500 
employee size standard applicable to 
wholesaling concerns for the purpose of 
Government procurement, no change is 
proposed in this standard. 

Interested persons may file with the 
Small Business Administration within 15 
days after publication of this proposal 
in the Federal Register, written state¬ 
ments of facts, opinions, or arguments 
concerning the proposal. 

All correspondence shall be addressed 
to: 

Association Administrator for Procure¬ 
ment and Management Assistance. Small 
Business Administration, 1441 L Street 
NW n Washington. D.O. 20416, Attention: 
81*e Standards Staff. 

It is proposed to amend the regula¬ 
tion as follows: 

Part 121 of Chapter I of Title 13 of the 
Code of Federal Regulations is hereby 
further amended by: 

(1) Revising 5121.3-10 (g) thereof to 
read as follows: 

g 121.3-10 Definition of small husinca# 
for SllA loan*. 


sales do not exceed the size standard 
established therein for that industry or 
subindustry. 

01) As small if it is primarily engaged 
In an industry or subindustry not set 
forth in Schedule C of tills part and its 
annual sales do not exceed $5 million. 

(2) Any wholesaling concern also en¬ 
gaged in manufacturing is not a "small 
business concern’* unless it qualifies un¬ 
der both the manufacturing and whole¬ 
saling standards. 

<2) Adding Schedule C to Part 121 to 
read as follows: 


COXCSKKt FlMfAhlLr KKOAOKD IS W«Ot**OU*0 

(Tlw following ftandanls mu>b« uwsl vton de¬ 
termining the statu* of whoUwoUna concerns tor 
the purpoM of SB A buslnrai louii, displaced buiinrai 
lose*, economic opportunity Loan* and os alternate 
BUndant* tor wtUs «l) and ton loams and 8BIC 
—tounoti.) 


Industry 
or tub In¬ 
dustry 
code 


6 (MM 
bUQln 
80*b 
toKJh 

to13 
1022 

SUES 

6064 


505 IN 
6007b 


food 


5017 

fOttfel 

KH0 


MH 

6013 

KKto 

5051a 

5063 

5063 

5002a 

6013 
6006b 

«Wb 

tonic 

5029 

5028 

6014 


Industry, sob Industry, or 
cUm of product* 


Annual 
sales sire 
standard 
(inutnnnn) 


Amusement, sporting goods... 

tool___ 

Construction material* .._ 

Construction, mining tnachln- 

ery, equipment_ 

Dairy product* _ 

Drugs, drug proprietaries, 

druggist sundries_ _ 

Dtj^goodA. |4*ce goods, no* 

Electrical aw jUatmT TV * 

dio arts_ H 

Foot H our_ 


Onto _ 

Horae furnishings, floor cover- 

Ings*.. . 

Industrial machinery, equip¬ 
ment ---- 

Industrial supplies__ 

Livestock, except homo and 

IiiuWa . .. T - _ _ 

Meat, meat produoU .. 

Metal srnrfee center* ... 

Other groceries and related 

product*... 

Printing nnd writing paper 

Tobacco, tobacco product* __ 

AmomohUee, other motor 

vehicle* .. . . 

Commercial machinee, equip¬ 
ment 
Cotton 


Elect ricnl supplies, apparatus. 
t arm and garden mart Uaery, 

equipment... 

Gasoline, Kerosene, fuel oil#.... 

General linegrrarkv ...._ 

Industrial ami personal service 

Uqtmftod prtrotam (Lf»Vgaa*! 

Metal sales oflicea.. 

Other chemicals, allied 
product*...... 

Wines, distilled spirit#_ 


MiObu 

•10 

10 

10 

10 

10 

10 

10 

10 

>0 

10 


10 

10 

10 

10 

10 

10 

>0 

10 

IS 

15 

ii 

16 

IS 

IS 

15 

16 
16 
16 

16 

16 

16 

16 


(g) Wholesale . (1) Any wholesaling 
concern is classified. 

<1) As small if it is primarily engaged 
in an industry or subindustry set forth 
in Schedule C of this part and its annual 


Dated: June 22,1967. 

Bernard L. Boutin. 

Administrator, 

| PR. Doc. 67-7359; Piled. Juno 29. 1967; 
8:45 am] 
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DEPARTMENT OF THE INTERIOR 

Geological Survey 

l No. 136) 

WYOMING 

Coal Land Classification Order 

Pursuant to authority under the Act 
of March 3, 1879 (20 Stat. 394: 43 U.S.C. 
31). and as delegated to me by Depart¬ 
mental Order 2563. May 2, 1950. under 
authority of Reorganization Plan No. 3 
of 1950 (64 Stat. 1262). the following de¬ 
scribed lands, insofar as title thereto re¬ 
mains in the United State®, are hereby 
classified as shown: 

Somi Pa in cur a l Mjjudian. Wyoming 
noncoal lands : 

T. 40 N.. R. 117 
Sec . 7. unsurveyed; 

Secs. 17 And 18. unsurreyed; 

Secs. 19 and 20: 

Secs. 28 to 33. inclusive. 

The area described aggregates about 
6957 acres. 

Dated: June 22. 1967. 

R. H. Ltddan, 

Acting Director . 

[P.R. Doc. 67-7438; Piled. June 29. 1967; 
8:47 nun.) 

DEPARTMENT OF AGRICULTURE 

Agricultural Stabilixation and 
Conservation Service 

PRICE-SUPPORTED COMMODITIES 
IN SURPLUS SUPPLY 

Determination Affecting Lands 
Leased From United States 

It is the policy of the United States 
to prohibit the cultivation of crops of 
price-supported commodities in surplus 
supply on farm lands leased from the 
United States. Pursuant to authority 
delegated to me In furtherance of such 
policy, it Is hereby determined that the 
following price-supported commodities 
are in surplus supply: Cotton (upland 
and extra-long staple), com. grain sor¬ 
ghum, rice, wheat, peanuts, dry edible 
beans, and tobacco of the kinds for which 
acreage allotments are In effect. 

Signed at Washington. D.C.. on June 
26. 1967. 

H. D. Godfrey, 

Administrator . Agricultural Sta¬ 
bilization and Conservation 
Service . 

IP.R. Doc. 67-7455: Filed. June 29, 1967; 
8:48 am.) 


Notices 


Office of Hi* Secretary 
CALIFORNIA 

Extension of Designation of Area for 
Emergency Loans 


State of Oklahoma natural disaster; 
have caused a continuing need for agri¬ 
cultural credit not readily available from 
commercial banks, cooperative lendime 
agencies, or other responsible sources. 

Originc: 

Oklahoma Designate n 

Alfalfa .. 32 PR. 6458 


For the purpose of making emergency 
loans pursuant to section 321 of the Con¬ 
solidated Farmers Home Administration 
Act of 1961 (7 US.C. 1961), It has been 
determined that In the hereinafter- 
named counties in the State of California 
natural disasters have caused a continu¬ 
ing need for agricultural credit not 
readily available from commercial banks, 
cooperative lending agencies, or other 
responsible sources. 


C*J Korol* 

Orlftnnl 
dmi* nut Non 

rw 

rra**iH 

Bull*_ 

ColtLO 

31 F.R.S42.. 

32 F.R. 3474 

31 F.R.8AOO 


Ofcun .. 

S3 F.R. 3474... 


Si F.R. 3003. 

Imix-mU.. 

Krrti - -., 

29 F.R. 7612 . 
22 F.U. 3474 

20F.K.8fcoi 

Molof .. 

3] F R. 17106 



Tulare 

33 F.R. 3471 . 

.— 



Pursuant to the authority set forth 
above, emergency loans will not be made 
In the above-named counties after 
December 31. 1967, except to applicants 
who previously received emergency or 
special livestock loan assistance and who 
can qualify under established policies 
and procedures. 

This extension shall become effective 
on June 30. 1967. 

Done at Washington, D.C., this 26th 
day of June 1967. 

Orville L. Freeman, 

Secretary. 

(PR. Doc. 67-7418; Filed. June 29. 1967; 

* 8:46 a^n.) 


OKLAHOMA 

Designation and Extension of Areas 
for Emergency Loans 

For the purpose of making emergency 
loans pursuant to section 321 of the 
Consolidated Farmers Home Adminis¬ 
tration Act of 1961 (7 US.C. 1961), it 
has been determined that in the herein¬ 
after-named counties In the State of 
Oklahoma natural disasters have caused 
a need for agricultural credit not readily 
available from commercial banks, coop¬ 
erative lending agencies, or other re¬ 
sponsible sources. 

Oklahoma 

Blaine. Noble. 

Custer. Pawnee, 

a or field. 

It also has been determined that In 
the hereinafter-named counties In the 


Beaver_31 F.R. 10855 

Bryan _ 31 FJR. 10855 

Caddo . 31 FR. 10855. 

Canadian .31 F.R. 1086'. 

Cimarron__ 31 Fit. 10080. 

Comanche __ 31 PR. 10866. 

Cotton ___ 31 Fit. 988? 

Dewey.— 31 FJl. 10855. 

Kills_ 31 PR, 986? 

Grady_ 31 FJR. 110G2. 

Grant ...._ 32 PR. 6455. 

Greer _ 31 Fit. 98a.’ 

Harmon ..— 31 FR. 9882 

Harper _ 31 PR. 11493. 

Haskell_ 31 Fit. 9882 

Jackson _ 31 Fit. 9882 

Johnston__..._ 31 Fit. 10080 

Kingfisher_31 Fit. 10865. 

Kiowa_31 Fit, 9882 

Logan_ 31 Fit 10865 

Major.. 31 Fit, 10865. 

Marshall _ 31 Fit. 9882 

Roger Mills. 31 F.R. 10855. 

Texas_ 31 Fit. 9882. 

Tillman . 31 F.R. 988? 

Wagoner. 31 FR. 10855 

Washita . 31 F.R. 10855, 

Woods_ 31 F.R. 10865 

Woodward.. 31 Fit. lit a 


Pursuant to the authority set forth 
above, emergency loans will not be made 
In the above-named counties after June 
30, 1968. except to applicants who pre¬ 
viously received emergency or special 
livestock loan assistance and who can 
qualify under established policies ar.d 
procedures. 

This designation shall become effective 
on the date this Instrument U sign'd, 
and this extension shall become effec¬ 
tive on June 30.1967. 

Done at Washington. D.C- this ZOih 
day of June 1967. 

Orville L. Freeman, 

Secretary. 

(FR. Doc. 67-7419: Filed, Juno 29. !96T, 
8:46 am.) 


WYOMING 

Extension of Designation of Areas f or 
Emergency Loans 

For the purpose of making emergency 
loans pursuant to section 321 of the Con¬ 
solidated Fanners Home Admlnistra. on 
Act of 1961 (7 U S.C. 1961), It has been 
determined that In the hereinafter- 
named counties In the State of Wyoming 
natural disasters have caused a con¬ 
tinuing need for agricultural credit not 
readily available from commercial banfcs. 
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NOTICES 


cooperative lending agencies, or other 
responsible sources. 

Original 

Wyoming designation 


Campbell_ 

Converge «..._... 

Crook... 

Johnson ____ 

Niobrara_ 

Sheridan____ 

Weston- 


31 PR 116D1. 
31 F.R 11691. 
31 FR 11691. 
31 Fit. 11691. 
31 FJl. 11691. 
3! P it. 11691. 
31 F-R. 11691. 


Pursuant to the authority set forth 
above. emergency loans will not be made 
in the above-named counties after June 
30. 1968. except to applicants who previ¬ 
ously received emergency or special 
livestock loan assistance and who can 
qualify under established policies and 
procedures. 

This extension shall become effective 
on June 30.1967. 

Done at Washington, D.C.. this 26th 
day of June 1967. 

Orville L. Freeman. 

Secretary. 

JF^L Doc. 67-7430; Piled. June 29. 1967; 

8:45 a m | 


DEPARTMENT OF HOUSING AND 
URBAN DEVELOPMENT 

ASSISTANT SECRETARY AND DEPUTY 
ASSISTANT SECRETARY FOR DEM- 
ONSTRATIONS AND INTERGOV¬ 
ERNMENTAL RELATIONS 

Amendment of Delegations of Author¬ 
ity and Revocation of Redelegations 
of Authority 

Sec. A. Amendment of delegations of 
authority . The delegations of authority 
to the Assistant Secretary for Demon¬ 
strations and Intergovernmental Rela¬ 
tions and the Deputy Assistant Secretary 
for Demonstrations and Intergovern¬ 
mental Relations effective as of July 1. 
1966 (31 FH. 9752. July 19. 1966). arc 
hereby amended by deleting, from the 
U* t of programs and matters under sec- 
t.un A thereof, paragraphs 1. 2, 3. 4. 7. 
8. 9. and 12 (which are the programs 
and matters identified under section A of 
the delegation of authority to the Direc¬ 
tor. Office of Urban Technology and Re- 
Ft arch. effective as of June 30. 1967 (32 
P R. 9325. June 30. 1967)). 

Sec. B. Rertocation of redelegations of 
authority . The following redelegations of 
authority are hereby revoked: 

1. Redelegation to Howard Cayton or 
Don I. Patch with respect to the urban 
renewal demonstration program under 
action 314 of the Housing Act of 1954. as 
amended (42 UB.C. 1452a> (31 PH. 
13397. October 15. 1966). 

2. Redelegation to Bernard T. Craum 
*ith respect to the low-income housing 
demonstration program under section 
207 of the Housing Act of 1961. as 
amended (42 UJ3.C. 1436) (31 Pit. 13396, 
October 15.1966). 

(Sec. 7(d) of Department of HUD Act, 42 

C S C. 3535(d)) 


Effective date . This amendment of del¬ 
egations of authority and revocation of 
redelegations of authority shall be effec¬ 
tive as of June 30. 1967. 

Robert C. Weave*. 
Secretary of Housing and 

Urban Development. 

| PR. Doc. 67-7430; Piled, June 29. 1967; 
8:46 a.m ) 


DIRECTOR, OFFICE OF URBAN 
TECHNOLOGY AND RESEARCH 

Delegations of Authority 

Section A Authority delegated with 
respect to specific programs and matters . 
The Director. Office of Urban Technol¬ 
ogy and Research, is hereby authorized 
to exercise the powers and authorities of 
the Secretary of Housing and Urban 
Development with respect to the pro¬ 
grams and matters listed below except 
as specified under this section A and as 
additionally excepted under section B: 

1. Housing research and urban studies 
under Title III of the Housing Act of 
1948. as amended (12 U.S.C. 170 le), and 
section 602 of the Housing Act of 1956, 
bs amended (12 UJ3.C. 1701d-3>. 

2. Urban renewal demonstration pro¬ 
gram under section 314 of the Housing 
Act of 1954, as amended (42 U.8.C. 
1452a). 

3. Low-income housing demonstration 
program under section 207 of the Hous¬ 
ing Act of 1961, as amended (42 U.S.C. 
1436). 

4. Surveys relative to State and local 
public works under section 702(f) of the 
Housing Act of 1954, as amended (40 
U.S.C. 462(f)). 

5. Study of alternative programs to 
provide financial assistance to those 
suffering property losses in natural dis¬ 
asters, under section 5 of the Southeast 
Hurricane Disaster Relief Act of 1955 <79 
Stat. 1301). 

6. Studies, research, and demonstra¬ 
tion projects on comprehensive urban 
planning, and grants for research on 
State statutes affecting local govern¬ 
ments under section 701(b) of the Hous¬ 
ing Act of 1954, as amended <40 US.C. 
461>b)). 

7. Technical assistance to State and 
local public bodies, studies, and publica¬ 
tions relative to open-space land, urban 
beautification and Improvement, and 
historic preservation under section 708 
(a) and <b> of the Housing Act of 1961, 
as amended (42 UB.C. 1500d). 

8. Granting permission to a research 
contractor or its technical personnel to 
Issue a publication concerning, or based 
In whole or in part on the results of, 
research or studies performed through 
contract for research and studies under 
a program listed under tills section A, 
prior to 6 months from date of submis¬ 
sion of the full report, in accordance 
with the Publication clause of the con¬ 
tract. 

Sec. B. Additional authority excepted . 
There are further excepted from the 
powers and authorities delegated under 
section A the power and authority to 
submit to the President and to tins Con¬ 
gress estimates of housing needs, pro¬ 


9325 

posals for executive action or legislation, 
and reports. 

Sec. C. Additional authority delegated . 
The Director, Office of Urban Technol¬ 
ogy and Research. 1* further authorized 
to: 

1. Make such rules and regulations as 
may be necessary to carry out the pow¬ 
ers and authorities delegated in sec¬ 
tion A. 

2. Redelcgate to any employee under 
hla Jurisdiction any of the powers and 
authorities delegated in section A. 

3. With respect to employees or posi¬ 
tions under his Jurisdiction: 

a. Designate one or more employees 
to serve as Acting Director. Office of 
Urban Technology and Research, during 
the absence of the Director. Office of 
Urban Technology and Research, or to 
serve as acting head of an organizational 
unit during the absence of the head of 
a unit or during a vacancy in the position. 

b. Authorize the head of an organiza¬ 
tional unit to designate one or more sub¬ 
ordinate employees to serve os acting 
head of such unit during the absence of 
the head of the unit, or to serve in an 
“Acting" capacity in any other position 
in the unit during the absence of the 
appointee to such position or during a 
vacancy in such position. 

(Sec. 7(d) of Deportment of HUD Act of 
1965. 42 U.S.C. 3535(d) ) 

Effective date . These delegations of au¬ 
thority shall be effective as of June 30. 
1967. 

Robert C. Weaver. 

Secretary of Housing and 

Urban Development . 

[Fit, Doc. 67 7431: Filed. June 29. 1967; 

8:46 *.m. | 


DIRECTOR, URBAN RENEWAL 
DEMONSTRATION PROGRAM 

Redelegation of Authority With Re¬ 
spect to Urban Renewal Demon¬ 
stration Program 

The Director, Urban Renewal Demon¬ 
stration Program, is hereby authorized 
to exercise the following authority of 
the Secretary of Housing and Urban De¬ 
velopment with respect to the urban 
renewal demonstration program under 
section 314 of the Housing Act of 1954, 
as amended <42 U-S.C. 1452a): 

1. To execute grant contracts and 
amendments thereto within the amounts 
and conditions of allocation orders ap¬ 
proved by the Director. Office of Urban 
Technology and Research. 

2. To approve requisitions for funds, 
third-party contracts, and budget 
amendments. 

(Secretary's delegation to Director. Office of 
Urban Technology and Reaenrch. effect! to 
J une 30. 1967 (32 F.R. 9325. June 30. 1967)) 

Effective date . This redelegation of au¬ 
thority shall be effective as of June 30, 
1967. 

Thomas P. Rogers. 

Director. Office of 
Urban Technology and Research. 

|FR Doc. 67-7435; Filed. June 29. 1967; 

8:47 am.) 
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NOTICES 


ACTING DIRECTOR, URBAN RENEWAL 
DEMONSTRATION PROGRAM 

Designation 

Don I. Patch, Demonstration Program 
Officer. Is hereby designated to serve as 
Acting Director. Urban Renewal Dem¬ 
onstration Program, during the absence 
of the Director, Urban Renewal Demon¬ 
stration Program, with all the powers, 
functions, and duties redelegated or as¬ 
signed to the Director, Urban Renewal 
Demonstration Program. 

(Secretary** delegation to Director, omce of 
Urban Technology and Research, effective 
June 30, UXT7 (33 P.R. 9336. June 30. 1967)) 

Effective date. This designation shall 
be effective as of June 30. 1967. 

Thomas P. Rogers. 
Director, Office of 
Urban Technology and Research. 

IP.R. Doc. 67-7433; Filed, June 29. 1967; 
8:46 am.| 


DIRECTOR, LOW-INCOME HOUSING 
DEMONSTRATION PROGRAM 

Redelegation of Authority With Re¬ 
spect to Low-Income Housing Dem¬ 
onstration Program 

The Director, Low-Income Housing 
Demonstration Program. U hereby 
authorized to exercise the following 
authority of the Secretary of Housing 
and Urban Development with respect to 
the low-income housing demonstration 
program under section 207 of the Hous¬ 
ing Act of 1961. as amended *42 UJ8.C. 
1436): 

1. To execute grant contracts and 
amendments thereto within the amounts 
and conditions of allocation orders ap¬ 
proved by the Director, Office of Urban 
Technology and Research. 

2. To approve requisitions for funds, 
third-party contracts, and budget 
amendments. 

(Secretary** delegation to Director. Omce of 
Urban Technology and Research, effective 
June 30. 1967 (33 PR. 9323. June 30. 1967)) 

Effective date. This rcdelegation of 
authority shall be effective as ot June 
30. 1967. 

Thomas F. Rogers. 
Director, Office of 
Urban Technology and Research. 

I PR. Doc. 67-7433; Plied. June 29. 1967; 
8:47 a m. | 


DIRECTOR, URBAN PLANNING RE¬ 
SEARCH AND DEMONSTRATION 
PROGRAM 

Redelegation of Authority With Re¬ 
spect to Urban Planning Research 
and Demonstration Program 

The Director. Urban Planning Re¬ 
search and Demonstration Program. Is 
hereby authorized to exercise the follow¬ 
ing authority of the Secretary of Housing 
and Urban Development with respect to 
studies, research, and demonstration 
projects on comprehensive urban plan¬ 


ning, and grants for research on State 
statutes affecting local governments un¬ 
der section 701(b) of the Housing Act of 
1954. as amended (40 UB.C. 401(b)): 

1. To execute grant contracts and 
amendments thereto within the amounts 
and conditions of allocation orders ap¬ 
proved by the Director. Office of Urban 
Technology and Research. 

2. To approve requisitions for funds, 
third-party contracts, and budget 
amendments. 

(Secretary** delegation to Director. Office of 
Urban Technology and Research, effective 
June 30. 1967 (33 PR 9326. June 30. 1967)) 

Effective date. This redelegation of au¬ 
thority shall be effective as of June 30, 
1967. 

Thomas P. Rogers. 

Director . Office of 
Urban Technology and Research. 

1 P.R. Doc. 67-7434; Piled, June 29. 1967; 

8:47 a m.| 


DEPARTMENT OF 
TRANSPORTATION 

Coast Guard 

[COPR 67-35) 

EQUIPMENT, INSTALLATIONS, OR 
MATERIALS 

Approval and Termination of 
Approval Notice 

1. Various items of lifesaving, firefight¬ 
ing and miscellaneous equipment, instal¬ 
lations. and materials used on vessels 
subject to Coast Guard Inspection or on 
certain motorboats and other pleasure 
craft arc required by various laws and 
regulations in 46 CFR Chapter I to be 
of types approved by the Commandant. 
U.S. Coast Guard. The purpose of this 
document is to notify all concerned that 
certain approvals were granted or ter¬ 
minated. as described in this document 
during the period from January 9. 1967. 
to March 23. 1967, and on December 4. 
1966 (List Nos. 4-67. 5-67. 6-67. 7-67, 
6-67, 9-67, and 10-67). These actions 
were taken in accordance with the pro¬ 
cedures set forth in 46 CFR 2.75-1 to 
2.75-50, inclusive. For certain types of 
equipment, installation, and materials, 
specifications have been prescribed by 
the Commandant and are published in 
46 CFR Parts 160 to 164, inclusive (Sub¬ 
chapter Q—Specifications). 

2. The statutory authorities for 
granting approvals of equipment and 
the delegation of authority to the Com¬ 
mandant, U.S. Coast Guard, are set 
forth with the specific specifications 
governing the item and are set forth in 
46 CFR Parts 160 to 164, Inclusive (Sub¬ 
chapter Q—Specifications). The gen¬ 
eral authorities regarding approvals arc 
set forth in sections 367, 375, 390b, 416, 
481, 489. 526p, and 1333 In Title 46. UB. 
Code, section 1333 in Title 43. UB. Code 
and section 198 in Title 50. U.S. Code 
while the implementing regulations re¬ 
quiring such e quipm ent arc in 46 CFR 
Chapter I or 33 CFR Chapter I. The dele¬ 


gations of authority for the Comman¬ 
dant, UB. Coast Guard, to take appro¬ 
priate actions with respect to approvals 
are set forth in section 632 of Title 14. 
UB. Code, and subsection 1.4 (a), Depart - 
ment of Transportation Order 1100.1, 
dated March 31. 1967 (49 CFR 1.4(a) <2>. 
32 F.R. 5606». 

3. In Part I of this document arc 
listed the approvals which shall be in 
effect for a period of 5 years from the 
dates issued unless sooner canceled or 
suspended by proper authority. 

4. In Part n of this document are 
listed the approvals which have been 
terminated. Notwithstanding this ter¬ 
mination of approvals of the items as 
listed In Part n. such equipment may 
be used so long as it is in good and sen - 
iceable condition. 

Part I— Approvals or Equipment, In¬ 
stallations. or Materials 

BUOYS, LIFE. RING, CORK OR BALSA WOOD 

Approval No. 160.009/11/0, 20-lnch 
cork ring life buoy, UB.C.G. Specifica¬ 
tion Subpart 160.009, manufactured by 
Atlantic-Pacific Manufacturing Corp. 
124 Atlantic Avenue, Brooklyn, N Y. 
11201, effective February 17. 1967. (It is 
an extension of Approval No. 160.009/ 
11/0 dated July 31, 1962.) 

Approval No. 160.009/13/0, 24 -inch 
cork ring life buoy, UB.C.O. Specifica¬ 
tion Subpart 160.009. manufactured by 
Atlantic-Pacific Manufacturing Corp, 
124 Atlantic Avenue. Brooklyn. N Y. 
11201, effective February 17, 1967. (It is 
an extension of Approval No. 160.009 
13/0 dated July 31. 1962.) 

Approval No. 160.009/15/0. 30-inch 
cork ring life buoy. UB.C.O. Specifica¬ 
tion Subpart 160.009, manufactured by 
Atlantic-Pacific Manufacturing Corp., 
124 Atlantic Avenue, Brooklyn. N Y 
11201, effective February 17. 1967. (It is 
an extension of Approval No. 160.009 
15/0 dated July 31,1962.) 

BUOYANT APPARATUS 

Approval No. 160.010/17/1, 5.0' x 2 5' 
<7&" x 9" body section) elliptical, solid 
balsa wood buoyant apparatus, five- 
person capacity, dwg. No. 31052 and 
specifications, dated March 10, 1952, 
manufactured by Atlantic-Pacific Man¬ 
ufacturing Corp., 124 Atlantic Avenue, 
Brooklyn, N.Y. 11201, effective Febru¬ 
ary 17, 1967. (It is an extension of ap¬ 
proval No. 160.010/17/1 dated June 14. 
1962.) 

SEA ANCHORS. LIFEBOAT 

Approval No. 160.019/1/0, Type A Sea 
Anchor. U.S.C.G. Dwg. No. MMI-562 and 
Specification, dated November 1, 1943. 
revised August 24. 1944, manufactured by 
Atlantic-Pacific Manufacturing Corp. 
124 Atlantic Avenue, Brooklyn. N.Y. 
11201, effective February 17. 1967. (It i* 
an extension of Approval No. 160- 
019/1/0 dated July 31, 1962.) 

LIFEFLOATS 

Approval No. 160.027/5/1, 7.0' x 3.17* 
(9" x 9" body section) rectangular .wild 
balsa w r ood lifefloat, 10-person capacity, 
specification and dwg. No. 2-27-52. dated 
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February 27, 1952, manufactured by At¬ 
lantic-Pacific Manufacturing Corp., 124 
Atlantic Avenue. Brooklyn. N.Y. 11201, 
effective February 17. 1967. (It is an ex¬ 
tension of Approval No. 160.027'5/1 
dated May 1. 1962.) 

Approval No. 160.027'6/1* 7.5' x 4.0' 
dl" x 11" body section) rectangular 
balsa wood llfcfioat, 15-person capacity, 
specification and dwg. No. 2-27-52, dated 
February 27, 1952. manufactured by At¬ 
lantic-Pacific Manufacturing Corp, 124 
Atlantic Avenue. Brooklyn. N.Y. 11201. 
effective February 17. 1967. (It is an ex¬ 
tension of Approval No. 160.027 6/1 
dated May 1. 1962.) 

Approval No. 160.027 7/1. 9.0' x 5.08' 
(12" x 12" body section) rectangular 
solid balsa wood lifefloat. 25-person 
capacity, specification and dwg. No. 2- 
27-52. dated February 27. 1952. manu¬ 
factured by Atlantic-Pacific Manufac¬ 
turing Corp.. 124 Atlantic Avenue. Brook¬ 
lyn, N.Y. 11201, effective February 17. 
1967. (It is an extension of Approval No. 
160.027/7/1 dated May 1. 1962. > 

Approval No. 160.027/8/1.10.67' x 6.17' 
(13" x 13" body section) rectangular 
solid balsa wood lifefloat, 40-person 
capacity, specification and dwg. No. 
2-27-52, dated February* 27. 1952, manu¬ 
factured by Atlantic-Pacific Manufac¬ 
turing Corp. 124 Atlantic Avenue, 
Brooklyn. N.Y. 11201, effective February 
17, 1967. (It is an extension of Approval 
No. 160.027/8/1 dated May 1. 1962.) 

Approval No. 160.027/9/1, 12.0' x 7.58' 
15" x 15" body section) rectangular 
.wild balsa wood lifefloat. 60-person 
capacity, specification and dwg. No. 
2-27-52. dated February 27, 1952, manu¬ 
factured by Atlantic-Pacific Manufac¬ 
turing Corp., 124 Atlantic Avenue, Brook¬ 
lyn. N.Y. 11201. effective February 17. 
1967. (It is an extension of Approval No. 
160.027/9/1 dated May 1. 1962.) 

DAVITS 

Approval No. 160.032/171/0, gravity 
davit, Type 30-22 MK II. approved for a 
maximum working load of 22,240 pounds 
per set (11,120 pounds per win) using 
two-part falls, identified by general ar¬ 
rangement dwg. No. Dl-F-004, Revision 
C. dated January 13. 1967. and drawing 
list dated January 26. 1967, manufac¬ 
tured by Marine Safety Equipment Corp., 
l oot of Payntor's Road. Farmlngdale. 
NJ. 07727, effective February 14. 1967. 

LIFEBOATS 

Approval No. 160.035/87/3. 14.0' x 5.0' 
x 2,17' steel, oar-propelled lifeboat, 6- 
oerson* capacity, identified by general 
arrangement and construction dwg. No. 
49R-1412. dated August 20. 1950, revised 
IXcember 3,1966, manufactured by Lane 
Lifeboat & Davit Corp.. 150 Sullivan 
Street. Brooklyn. N.Y. 11231, effective 
January 9. 1967. (Approved for use on 
vessels in Great Lakes, bays, sounds and 
lakes, and river service, as well as for use 
on certain coastwise tank barges. If me¬ 
chanical disengaging apparatus is fitted, 
it shall be of an approved type and the 
installation In this particular lifeboat 
nhall be approved by the Commandant. 
'Approved for 9-person capacity for re¬ 
placement lifeboats.) (It supersedes Ap¬ 


proval No. 160.035/87/2 dated Jan. 9, 
1962, to show change in construction 
and change in address.) 

Approval No. 160.035/89/3, 16.0' x 5.71' 
x 2.3' steel, oar-propelled lifeboat. 9- 
person* capacity, identified by general 
arrangement and construction dwg. No. 
49R-1612, dated August 27, 1950. and 
revised December 3, 1966, manufactured 
by Lane Lifeboat & Davit Corp., 150 Sul¬ 
livan Street. Brooklyn. N.Y. 11231, effec¬ 
tive December 4, 1966. (If mechanical 
disengaging apparatus Is fitted, it shall 
be of an approved type and the Installa¬ 
tion of this particular lifeboat shall be 
approved by the Commandant •Ap¬ 
proved for 12-person capacity for re¬ 
placement lifeboats.) (It supersedes Ap¬ 
proval No. 160.035/89 2 dated Dec. 
4, 1961. to show change In construction 
and change in address.) 

Approval No. 160.035/236/2, 16.0’ x 5.8' 
x 2.42' steel, oar-propelled lifeboat, 10- 
person* capacity, identified by general 
arrangement dwg. No. 0-1613 dated 
April 28, 1952, and revised March 15. 
1967, manufactured by C. C, Galbraith 
& Son, Inc., Maple Place and Manchester 
-Avenue, Post Office Box 185, Keyport, 
N.J. 07735. effective March 15, 1967. (If 
mechanical disengaging apparatus is fit¬ 
ted, it shall be of an approved type and 
installed in accordance with drawings 
approved by the Commandant. •Ap¬ 
proved for 13-person capacity as a re¬ 
placement in kind for' an existing life¬ 
boat requiring 13-person capacity.) (It 
supersedes Approval No. 160.035/236/1 
dated Mar. 25. 1963.) 

Approval No. 160.035/258/3, 20.0' x 6 5' 
x 2.67' steel, oar-propelled lifeboat, 18- 
person* capacity, identified by construc¬ 
tion and arrangement dwg. No. 20-3, 
dated August 19, 1949, and revised Jan¬ 
uary 5. 1967, manufactured by Marine 
Safety Equipment Corp., Foot of Payn- 
ter’s Road, Farmlngdale, N.J. 07727. ef¬ 
fective January 30, 1967. (If mechanical 
disengaging apparatus Is fitted, it shall 
be of an approved type and Installed in 
accordance with drawings approved by 
the Commandant. ‘Approved for 20- 
person capacity as a replacement in kind 
of an existing lifeboat requiring 20-per¬ 
son capacity). (It supersedes Approval 
No. 160.035/258/2 dated Jan. 30, 1962.) 

Approval No. 160.035 300/4, 24 0' x 8 0' 
x 3.5' aluminum, motor-propelled life¬ 
boat. without radio cabin or searchlight 
(Class 1), 37-person capacity, identified 
by general arrangement dwg. No. 24-9H. 
Rev. O, dated March 2, 1967. manufac¬ 
tured by Marine Safety Equipment Corp., 
Foot of Paynter's Road. Farmlngdale. 
N.J. 07727, effective March 23, 1967. (It 
supersedes Approval No. 160.035 300/3 
dated July 12, 1965, to show change in 
construction.) 

Approval No. 160.035/358/1. 26 0' x 
7.88' x 3.54' steel, oar-propelled lifeboat, 
42-person capacity identified by con¬ 
struction and arrangement dwg. No. 26- 
11B dated October 15. 1956, and revised 
January 12, 1967, manufactured by Ma¬ 
rine Safety Equipment Corp., Foot of 
Paynter's Road. Farmlngdale, N.J. 07727, 
effective January 13. 1967. (It supersedes 
Approval No. 160.035/358/0 dated Jan. 9, 
1962.) 


Approval No. 160.035/401/3, 26.0' x 9.0' 
x 3.83' steel, hand-propelled lifeboat. 51- 
person capacity. Identified by general ar¬ 
rangement dwg. No. G2651-H, Rev. G. 
dated January 24,1967. manufactured by 
C. C. Galbraith & Son. Inc.. Maple Place 
and Manchester Avenue, Post Office Box 
185, Kcypurt, N.J. 07735, effective March 
9. 1967. (Approved for lifeboats Serial 
Numbers 5035 and 5036 only.) (It super¬ 
sedes Approval No. 160.035/401/2 dated 
Aug. 31.1965.) 

Approval No. 160.035/449/1, 26.0' x 9.0' 
x 3.83' aluminum, motor-propelled life¬ 
boat without radio cabin or searchlight 
(Class 1). 48-person capacity, identified 
by general arrangement dwg. No. 26-15. 
Rev C. dated March 3. 1967, manufac¬ 
tured by Marine Safety Equipment 
Corp., Foot of Paynter’s Road. Farming - 
dale, N.J. 07727. effective March 21. 1967. 
(To be fitted with a Roltmer Type S-l 
release gear 160.033/39/3 or Roltmer 
Type B-l release gear 160.033/52/0.) (It 
supersedes Approval No. 160.035/449.0 
dated Dec. 8. 1966.) 

KITS, FIRST-AID 

Approval No. 160.041/1/0, first-aid kit, 
Model M 2. dwg. No. 99. dated July 1. 
1951. manufactured by E. D. Bullard. 
2680 Bridgeway. Sausallto, Calif. 94965. 
effective February 27, 1967. (It is an ex¬ 
tension of Approval No. 160.041/1/0 
dated Mar. 5.1962.) 

BUOYANT VESTS. UNICELLULAR PLASTIC 
FOAM. ADULT AND CHILD 

Approval No. 160.052/340/0. Type II. 
Model BVA. adult vinyl-dip coated uni¬ 
cellular plastic foam buoyant vest, dwg. 
No. 1001, Rev. 1, dated December 23, 

1966, manufactured by Texas Water 
Crafters, Post Office Drawer 539, Wichita 
Falls, Tex. 76307, effective February 6. 

1967. (Approved for use on motorboats of 
Classes A, l. or 2 not carrying passengers 
for hire.) 

UFE PRESERVERS. UNICELLULAR PLASTIC 
FOAM. ADULT AND CHILD 

Approval No. 160.055/66/0. Type IB. 
Model 63. adult, cloth-covered unicellu¬ 
lar plastic foam life preserver. U-S.C.G. 
Specification Subpart 160.055 and dwg. 
No. 160.055-IB 'sheets l and 2). manu¬ 
factured by Billy Boy Products Division, 
Crotty Corp., Quincy. Mich. 49082. ef¬ 
fective February 3. 1967. (Approved for 
use on all vessels and motorboats.) 

Approval No. 160.055/67/0. Type IB. 
Model 67. child, cloth-covered unicellu¬ 
lar plastic foam Ufe preserver, UJ5.C.G. 
Specification Subpart 160.055 and dwg. 
No. 160.055-IB (sheets 3 and 4). manu¬ 
factured by Billy Boy Products Division. 
Crotty Corp.. Quincy, Mich. 49082. ef¬ 
fective February 3, 1967. (Approved for 
use on all vessels and motorboats.) 

PROTECTING COVER FOR LIFEBOATS 

Approval No. 160.065/7/0, "MASECO". 
Type MARK II, protecting cover for the 
occupants of all types of aluminum steel 
and fibrous glass reinforced plastic 
(FRP) lifeboats, for lengths of 16' 
through 37* lifeboats, identified by mas¬ 
ter drawing, dwg. No. PC 85-24A Rev. A. 
dated March 9, 1967, manufactured by 


FEDERAL REGISTER, VOL 32, NO. 126—FRIDAY, JUNE 30, 1967 





9328 


NOTICES 


Marine Safety Equipment Corp., Foot of 
Paynter's Road. Farmingdale, N J. 07727, 
effective March 23. 1967. «Modifications 
to the cover and supports may be neces¬ 
sary in the case of same motor-propelled 
lifeboats equipped with vertical (dry) 
exhaust lines, radio cabins, and antenna 
masts.) 

SAFETY VALVES (POWER BOILERS) 

Approval No. 162.001/279/0. Style HC- 
MS-75 carbon steel body pop safety 
valve nozzle type, exposed spring fitted 
with cover 2,000 p-s.l. primary service 
pressure rating and 675* F. maximum 
temperature with standard Inlet flange 
or optional inlet flange, dwg. No. HV- 
53-MS issued January 6, 1967. approved 
for sizes 1*4". 2", 2 ft" and 3”. manu¬ 
factured by Crosby Valve k Gage Co., 
Wrentham, Mass. 02093, effective Febru-* 
ary 24,1967. 

Approval No. 162 001/280/0, Style IIC- 
MS-76 carbon steel body pop safety valve 
nozzle type, exposed spring fitted with 
cover 2,000 primary service pressure 
rating and 750" F. maximum tempera¬ 
ture with standard inlet flange or op¬ 
tional inlet flange, dwg. No. HV-53-MS 
issued January 6.1967. approved for sizes 
1ft", 2", 2ft'\ and 3'\ manufactured 
by Crosby Valve & Gage Co., Wrentham, 
Mass. 02093. effective February 24, 1967. 

Approval No. 162.001/261/0. Style 
HCA-MS-77 alloy steel body pop safety 
valve nozzle type, exposed spring fitted 
with cover 2,000 piU. primary service 
pressure rating and 930’ F. maximum 
temperature with standard inlet flange; 
1,750 p.sJ. primary service pressure rat¬ 
ing and 900* F. maximum temperature 
with optional inlet flange, dwg. No. HV- 
52-MS Issued January 5, 1967, approved 
for sizes 1*4". 2", 2ft". and 3". manu¬ 
factured by Crosby Valve k Gage Co.. 
Wrentham. Mass. 02093, effective Feb¬ 
ruary 24, 1967. 

Approval No. 162 001/282/0, Style 
HCA-MS-78 alloy steel body pop safety 
valve nozzle type, exposed spring fitted 
with cover 1,655 p.s.1. primary service 
pressure rating and 1.050* F. maximum 
pressure with standard Inlet flange; 995 
p.s.1. primary service pressure rating and 
1.050’ F. maximum temperature with 
optional Inlet flange, dwg. No. HV-52- 
MS issued January 5, 1967, approved for 
sizes 1ft", 2". 2ft", and 3". manufac¬ 
tured by Crosby Valve & Gage Co., 
Wrentham, Mass. 02093. effective Feb¬ 
ruary 24, 1967. 

BOILERS. AUXILIARY, AUTOMATICALLY 
CONTROLLED PACKAGED 

Approval No. 162.026/10/0, Johnston 
Bi as. Type 298-30,150 p.s.1. maximum al¬ 
lowable pressure. 30 horsepower auto¬ 
matically controlled packaged auxiliary 
boiler, light oil fired (fuel no heavier 
than Std. No. 2 gravity 30-48 API at 60" 
F.), manufactured by Johnston Brothers, 
Inc., Ferrysburg. Mich. 49409, effective 
March 7, 1967. (Plans approved Dec. 13, 
1966.) 

BULKHEAD PANELS 

Approval No. 164.008/12/1, Marinlte- 
36, asbestos Incombustible binder board 
type bulkhead panel identical to that 


described in National Bureau of Stand¬ 
ards Test Report No. TG3619-23; FR1274. 
dated March 21.1939; approved as meet¬ 
ing Class B-15 requirements in a ft-inch 
thickness, manufactured by Johns-Man- 
ville Sales Corp., 22 East 40th Street, 
New York, N.Y. 10016, effective February 
24, 1967. (Formerly J-M Martnlte.) (It 
is an extension of Approval No. 164.008/ 
12/1 dated May 1. 1962.) 

Approval No. 164,008/13/1. MarlnUe- 
30, asbestos incombustible binder board 
type bulkhead panel Identical to that de¬ 
scribed in Protcxol Testing Laboratory 
Test Report No. 146. dated November 15. 
1946; approved as meeting Class B-15 
requirements in a ft-inch thickness, 
manufactured by Johns-Manville Sales 
Corp., 22 East 40th Street. New York, 
New York. N.Y. 10016. effective Febru¬ 
ary 24, 1967. (Formerly J-M Marinite.) 
(It is an extenison of Approvnl No. 164.- 
008/12/1 dated May 1. 1962.) 

Approval No. 164.008/14/1. Marlnite- 
65. asbestos incombustible binder board 
type bulkhead panel identical to that 
described in Johns-Manville letter of 
March 6, 1947; approved as meeting 
Class B-15 requirements In a ft-inch 
thickness, manufactured by Johns-Man- 
ville Sales Corp.. 22 East 40th Street. New 
York, N.Y. 10016. effective February 24. 
1967. (Formerly J-M Marine Sheathing). 
(It Is an extension of Approval No. 
164.008/14/1 dated May 1. 1962.) 

Approval No. 164.008/15/1, Marine 
Veneer, asbestos cement board type bulk¬ 
head panel identical to that described 
in Johns-Manville letter of March 6. 
1947; approved as meeting Class B-15 
requirements In a ft-Inch thickness, 
manufactured by Johns-Manville Sales 
Corp.. 22 East 40tli Street, New York. 
N.Y. 10016, effective February 24. 1967. 
(Formerly J-M Marine Veneer.) (It Is an 
extension of Approval No. 164.008/15/1 
dated May 1. 1962.) 

Approval No. 164.008/29/1, •‘Marinite- 
23". inorganic composition board type 
bulkhead panel with aluminum, steel, 
marine veneer, wood, or hard melamine 
plastic laminate veneers on both sides 
identical to that described In Protcxol 
Testing Laboratory Report No. 193, dated 
February 24. 1950, approved as meeting 
Class B-15 requirements In a ft-inch 
thickness inclusive of veneers, manu¬ 
factured by Johns-Manville Sales Corp.. 
22 East 40th Street. New York. N.Y, 
10016, effective February 27.1967. (When 
veneered with combustible material not 
meeting the requirements of 46 CFR 
Subpart 164.012 the restrictions of 46 
CFR 72.05-15 apply). (It supersedes Ap¬ 
proval No. 164.008/29/1 dated May 1. 
1962. to clarify description.) 

INCOMBUSTIBLE MATERIALS 

Approval No. 164.009/43/0, ' Thermo- 
bestos” asbestos-hydrous calcium silicate 
type pipe and block insulation identical 
to that described in Commandant. UB. 
Coast Guard, letter dated April 9. 1957, 
file 164.009/43, manufactured by Johns- 
Manville 8ales Corp., 22 East 40th Street. 
New York, N.Y. 10016, effective February 
24. 1967. (It is an extension of Approval 
No. 164.009/43/0 dated May 29. 1962.) 


Approval No. 164 009/97/0, * 4 J-M Fbil- 
Faced Marine BX Spintex Duct Insula¬ 
tion**. aluminum faced mineral wool type 
incombustible material identical to that 
described in National Bureau of Stand¬ 
ards Test Report No. TG10210-2141: FR 
3678. dated March 1, 1967 and Com¬ 
mandant (MMT-3> letter dated March 
9. 1967, approved In a density of 3.5 
through 6.0 pounds per cubic foot, manu¬ 
factured by Johns-Manville Sales Corp . 
22 East 40th Street. New York. N.Y. 
10016, effective March 9, 1967. (Plant: 
Richmond. Ind.) 

Approval No. 164.009/98/0, 44 J-M Foil- 
Faced Marine Mlcrollte Duct Insulation", 
aluminum faced fibrous glass insulation 
type incombustible material Identical to 
that described in National Bureau of 
Standards Test Report No. TG10210- 
2141: FR 3678, dated March 1. 1967 and 
Commandant (MMT-3) letter dated 
March 9. 1967, approved In a density of 
0.6 through 2 pounds per cubic foot, 
manufactured by Johns-Manville Sales 
Corp., 22 East 40th Street, New York. 
N.Y. 10016. effective March 9. 1967. 
(Plant; Defiance. Ohio.) 

Part n—T erminations or Approval or 
Equipment, Installations, or Materials 

BUOYANT APPARATUS 

The Welln Davit & Boat Division of 
Continental Copper & Steel Industrie. 
Inc., Perth Amboy. N.J., no longer manu¬ 
factures certain buoyant apparatus and 
therefore Approval Noe. 160.010 '37/0. 
160.010/38/0. 160.010/39/0. and 160 010 
56/0 are terminated, effective February 
16. 1967. 

WINCHES, LIFEBOATS 

The Welin Davits Boat Division of Con¬ 
tinental Copper k Steel Industries. Inc., 
Perth Amboy. N.J., no longer manufac¬ 
tures certain lifeboat winches and there¬ 
fore Approval Nos. 160.015/15/1, 160.015/ 
23/2, 160.015/28/1. 160.015/53/1, 100.015/ 
62/1, 160.015/66/0, 160.016/70/0, 160.015 
72/1, 160.015/73/1, 160.015/74/0. 160.015/ 
80/0, 160.015/81/0, 160.015/83/0. 160.015/ 
85/0, 160.015/86/0. and 160.015/88/0 are 
terminated, effective February 16, 1967. 

LIFERAPTS 

Tlie Welin Davit k Boat Division of 
Continental Copper k Steel Industries, 
Inc., Perth Amboy. N.J., no longer man¬ 
ufactures a particular liferaft and there¬ 
fore Approval No. 160.018/17/0 is termi¬ 
nated. effective February 16. 1967. 

LIFEFLOATS 

The Welin Davit k Boat Division of 
Continental Copper k Steel Industries. 
Inc., Perth Amboy. N.J., no longer manu¬ 
factures certain lifcfloats and therefore 
Approval Nos. 160.027/34/0. 160.027/ 

39/1, 160.027/47/1. 160.027/49/1, 160.027/ 
54/0, 160.027/57/0. and 160.027/58/0 arc 
terminated, effective February 16. 1967. 

DAVITS 

The Welin Davit k Boat Division of 
Continental Copper k Steel Industries. 
Inc., Perth Amboy, N.J., no longer manu¬ 
factures certain davits and therefore Ap¬ 
proval Nos. 160.032/43/3, 160.032/47/5. 
160.032/50/1, 160.032/53/1, 160.032/55/i. 
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160.032/69/1, 160.032 06/1, 160.032/ 

101/1. 160.032/102/1, 160.032/135/0. 160. 
032/147/0. 160.032/150/1. 160.032/152.0. 
160.032/155/0, 160.032/156/0, 160.032/ 

158 2, 160.032/159/0. 160 032/161/0. 

160.032/162/0, and 160.032/168/0 arc 
terminated, effective February 16, 1967. 

MECHANICAL DISENGAGING APPARATUS, 
LIFEBOAT 

The Welin Davit & Boat Division of 
Continental Copper k Steel Industries, 
Inc. Perth Amboy, N.J., no longer rtmnu- 
Pictures certain releasing gear and 
therefore Approval Nos. 160.033/23/2. 
160.033/24/2. 160.033/25/2. 160.033/26/2, 
160.033/27/2, 160.033/28/4. and 160.033/ 
47/1, are terminated, effective February 
16. 1967. 

HAND PROPELLING GEAR, LIFEBOAT 

The Welin Davit k Boat Division of 
Continental Copper k Steel Industries. 
Inc., Perth Amboy. N.J., no longer manu¬ 
factures certain hand-propelling gear 
and therefore Approval Nos. 160.034/9/1 
and 160.034/15/0 ore terminated, effec¬ 
tive February 16. 1967. 

LIFEBOATS 

The C. C. Galbraith k Son, Inc., 99 
Park Place. New York 7. N.Y.. Approval 
No. 160.035/12/3 for a particular oar- 
•lopclled lifeboat has expired and Is 

therefore terminated, effective January 
D. 1967. 

The Welin Davit k Boat Division of 
Continental Copper & Steel Industries, 
Inc.. Perth Amboy. N.J.. no longer manu- 
f actum certain life boats and therefore 
Approval Nos, 160.035/32/2, 160.035/34/2, 
ICO. 035/35/2, 160.035/41/2. 160.035/50/1, 
1G0 035/52/1. 160.035/59 '2, 160.035/64 2. 
160 035/147/1. 160.035 148/2, 160 035/ 

168/1. 160.035/179/2. 160.035/181/2, 

160.035/ 183/2, 160.035/184/2, 160.035/ 

187/2, 160.035/189/2, 160.035 191/2, 

160.035/201/2, 160.035/248/1, 160.035/ 

264/1. 160.035/265/1, 160.035^66 0. 

160.035/276/1. 160.035/287/1, 160.035/ 

203/1, 160.035/307/1, 160.035/308/1, 

160.035/316/2, 160.035/354 0. 160.035/ 

359/0, 160.035/364/0, 160.035/365/0, 

160.035/366/0. 160.035/387/0. 160.035/ 

374/0, 160.035/377/0. 160.035/380/0, 

1G0.035/385/0. 160.035/398/1, 160.035/ 

402/0, 160.035/411/1, 160.035/412/2, 

160 035/417/2. 160.035/419/0, 160.035/ 

425/0, 160.035 428/0, 160.035/438/0, and 
160.035/441/0 are terminated, effective 
: bruary 16, 1967. 

PUMPS, BILGE, LIFEBOAT 

The Welin Davit & Boat Division of 
Continental Copper k Steel Industries. 
Inc.. Perth Amboy, N no longer man¬ 
ufactures certain lifeboat bilge pumps 
and therefore Approval Nos. 160.044/8/1. 
160.044/10/1. and 160.044/12/1 are ter¬ 
minated. effective February 16. 1967. 

BUOYANT VESTS, UNICELLULAR PLASTIC FOAM. 

ADULT AND CHILD 

The Texas Water Crafters. Post Office 
Drawer 539, Wichita Falls. Tex. 76307, 
Approval No. 160.052/338/0 for a par¬ 
ticular unicellular plastic foam buoyant 


vest has terminated, effective February 6. 
1967. 

Dated: June22,1967. 

W. J. Smith. 

Admiral, U.S. Coast Guard, 

Commandant. 

I P R Doc. 67-7463; Piled, June 29. 1967; 
8:48 ajd.) 


FEDERAL MARITIME COMMISSION 

SAN FRANCISCO PORT AUTHORITY 
AND PORT OF SAN FRANCISCO 
GRAIN TERMINAL, INC. 

Notice of Agreement Filed for 
Approval 

Notice is hereby given that the follow¬ 
ing agreement has been filed with the 
Commission for Approval pursuant to 
section 15 of the Shipping Act, 1916, as 
amended (39 Stat. 733, 75 Stat. 763, 46 
U.S.C. 814). 

Interested parties may inspect and ob¬ 
tain a copy of the agreement at the 
Washington office of the Federal Mari¬ 
time Commission, 1321 H 8treet NW.. 
Room 609: or may Inspect agreements 
at the offices of the District Managers, 
New’ York, N.Y., New Orleans. La., and 
San Francisco. Calif. Comments with 
reference to an agreement including a 
reuuest for hearing, if desiicd. may be 
submitted to the Secretary, Federal 
Maritime Commission. Washington. D.C. 
20573. within 20 days after publication 
of this notice In the Federal Register. A 
copy of any such statement should also 
be forwarded to the party filing the 
agreement (as Indicated hereinafter), 
and the comments should indicate that 
this has been done. 

Notice of agreement filed for approval 
by: 

Miriam E Wolff. Deputy Attorney General 
of California. State Building. San Francisco, 
Calif 94102. 

Agreement No. T-2061 between San 
Francisco Port Authority (Authority) 
and Port of San Francisco Grain Ter¬ 
minal. Inc. (Tenant), provides for a 60- 
year lease of certain terminal property 
and improvements to be mAde thereon. 
Tenant is to operate the properly as a 
public elevator and bulk grain terminal. 
The Authority reserves secondary berth¬ 
ing privileges. Rates and charges for 
handling, storage, and services shall be 
those published in Tenant's tariff and 
rates on wharfage, dockage, and switch¬ 
ing will be as provided in Authority’s 
tariff. Compensation will be In accord¬ 
ance with the terms outlined in the lease 
agreement. After the 40th- year the 
rental terms of the agreement will be 
renegotiated. Tenant guarantees to put 
an annual minimum of 300.000 tons of 
grain through the facility on which toils 
will be applicable. 

Dated: June 27. 1967. 


By order of the Federal Maritime Com¬ 
mission. 

Thomas Lisi, 
Secretary. 

|FJl. Doc. 67-7448; Filed, June 29. 1967; 
8:48 * m | 


1 Commission Order l-<Rer.); 8upp 1 
(Amended)) 

ORGANIZATION AND FUNCTIONS 
Public Information 

On June 5, 1967. Congress enacted 
Public Law 90-23 codifying provisions of 
Public Law’ 89-487. As a result of this 
codification, section 11.011 of Commis¬ 
sion Order No. 1 (Revised). Supplement 
1. published in the Federal Register on 
June 13. 1967 <32 F.R. 8433> is hereby 
amended. In addition, section 11.04 of 
the basic order is amended to Include 
the Director, Bureau of Investigation as 
an official designated to receive requests 
or submittals, furnish information or 
make decisions within his respective 
functional area. The amended sections 
are as follows: 

11.01 General: 1. 5 U-S.C. 552(a)(1) 
<A) requires that every agency shall sep¬ 
arately state and currently publish in 
the Federal Register for the guidance 
of the public descriptions of its central 
and field organizations and the estab¬ 
lished places at which, the officers from 
whom, and the methods whereby, the 
public may secure Information, make 
submittals or requests or obtain de¬ 
cisions. 

• • • • • 

11.04 The Director. Office of Interna¬ 
tional Affairs and Relations, the Direc¬ 
tor, Bureau of Investigation, the Direc¬ 
tor. Bureau of Financial Analysis, the 
Secretary, the General Counsel, and the 
Chief Hearing Examiner are designated 
to receive requests or submittals, furnish 
information or make decisions within 
their respective functional areas of re¬ 
sponsibility os provided tn sections 5.032. 
5.035. 5.036, 5.04, 5.05, and 5.06. 

• • • • • 

Approved: June 20,1967. 

John Harllee, 

Rear Admiral, U.S. Navy (Retired), 
Chairman . 

IFR. Doc 67-7460; Filed. June 29. 1967; 
8:48 am.| 


DEPARTMENT OF HEALTH, EDUCA¬ 
TION. AND WELFARE 

Food and Drug Administration 
SHELL CHEMICAL CO. 

Notice of Establishment of Temporary 
Tolerance for Insecticide 

Notice Is given that at the request of 
the Shell Chemical Co., a division of 
Shell Oil Co.. New York, N Y. 10020. a 
temporary tolerance of 0.25 part per mil- 
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lion Is established for residues of the 
Insecticide dimethyl phosphate of 3-hy¬ 
droxy JVJV’-dimethyl-cis-crotonamlde in 
or on safflower seed and citrus. The Com¬ 
missioner of Pood and Drugs has de¬ 
termined that this temporary tolerance 
will protect the public health. 

A condition under which this tempo¬ 
rary tolerance is established is that the 
insecticide will be used in accord with 
the temporary permit issued by the UB. 
Department of Agriculture. Distribution 
will be under the Shell Chemical Co. 
name. 

This temporary tolerance expires June 
23. 1968. 

This action is taken pursuant to the 
authority vested in the Secretary of 
Health. Education, and Welfare by the 
Federal Food. Drug, and Cosmetic Act 
(sec. 408(J>. 68 SUL 516: 21 U3.C. 
346a(J)) and delegated by him to the 
Commissioner (21 CFR 2.120 >. 

Dated: June 23.1967. 

J. K. Kirk, 

Associate Commissioner 

for Compliance. 

[PJL Doc. 67-7427; Piled, June 29. 1967; 

8:46 A JR. ] 


SECURITIES AND EXCHANGE 
COMMISSION 

[812-21401 

NUVEEN TAX-EXEMPT BOND FUND, 
SERIES 15 

Notice of Application for Order of 
Exemption 

Jiwk 26. 1967. 

Notice is hereby given that Nuvecn 
Tax-Exempt Bond Fund. Series 15 ("ap¬ 
plicant”). 209 South La Salle Street, 
Chicago. Ill 60604. a unit investment 
trust registered under the Investment 
Company Act of 1940 CAct"), has filed 
an application pursuant to section 6(c) 
of the Act for an order of the Commis¬ 
sion exempting applicant from compli¬ 
ance with the provisions of section 14(a) 
of the Act. In substance, section 14(a) 
of the Act provides that no registered in¬ 
vestment company shall make a public 
offering of securities of which it Is the 
issuer unless it has a net worth of at 
least $100,000. All interested persons are 
referred to the application on flic with 
the Commission for a statement of the 
representations therein which arc sum¬ 
marized below. 

Applicant is one of a series of 15 simi¬ 
lar funds, named "Nuveen Tax-Exempt 
Bond Fund. Series 1-15,” organized pur¬ 
suant to a Trust Indenture and Agree¬ 
ment between John Nuveen & Co., as 
Sponsor and United States Trust Com¬ 
pany of New York as Trustee. It is con¬ 
templated that the Sponsor will deposit 
with the Trustee under the Trust Agree¬ 
ment a minimum of $10,000,000 principal 
amount of municipal bonds and will re¬ 
ceive in exchange therefor certificates of 
undivided Interest in the trust. It is pro¬ 
posed to offer such units for sale to the 


public and for this purpose a registration 
statement under the Securities Act of 
1933 has been filed and has not yet be¬ 
come effective. The Trust Agreement 
provides in substance that no additional 
bonds will be deposited during the Ufe of 
the Trust and no additional units will be 
Issued. The proceeds of bonds which may 
be sold, redeemed or matured will be dis¬ 
tributed to unit holders. Units may be 
redeemed by the holders at their cur¬ 
rent net asset value. The Trust may be 
terminated by 100 percent agreement of 
the unit holders of the applicant, or. In 
the event that the value of the bonds 
shall fall below 20 percent of the aggre¬ 
gate principal amount of bonds initially 
deposited therein, upon direction of the 
Sponsor to the Trustee. 

In connection with the requested ex¬ 
emption the Sponsor has agreed to re¬ 
fund the original price including sales 
load paid by purchasers for units. If with¬ 
in 90 days after the registration becomes 
effective, the net worth of the Trust shall 
be reduced to less than $100,000. Appli¬ 
cant further represents that at the pres¬ 
ent time the Sponsor maintains a mar¬ 
ket for the units of the Nuvecn Tax- 
Exempt Bond Funds with which it Is 
similarly connected, and continually 
offers to purchase such units at prices 
which exceed the redemption price for 
such units by amounts which depend 
upon general market conditions. It Is 
the Sponsor’s Intention to maintain a 
market for the units of the applicant 
and to continuously offer to purchase 
such units at prices In excess of the 
redemption price as set forth in the Trust 
Agreement, although the Sponsor is not 
obligated to do so. 

Notice is further given that any in¬ 
terested person may, not later than July 
13. 1967. at 5:30 p.m., submit to the 
Commission In writing a request for a 
hearing on the matter accompanied by 
a statement as to the nature of his in¬ 
terest, the reason for such request and 
the issues of fact or law proposed to be 
controverted, or he may request that he 
be notified If the Commission shall order 
a hearing thereon. Any such communica¬ 
tion should be addressed: Secretary, Se¬ 
curities and Exchange Commission. 
Washington. DC. 20549. A copy of such 
request shall be served personally or by 
mail (air mall If the person being served 
is located more than 500 miles from the 
point of mailing) upon applicant at the 
address stated above. Proof of such serv¬ 
ice (by affidavit or in case of an attor¬ 
ney at law by certificate) shall be filed 
contemporaneously with the request. At 
any time after such date, as provided by 
Rule 0-5 of the rules and regulations 
promulgated under the Act, an order dis¬ 
posing of the application herein may be 
issued by the Commission upon the basis 
of the Information stated In said appli¬ 
cation. unless an order for hearing upon 
said application shall be issued upon re¬ 
quest or upon the Commission’s own mo¬ 
tion. Persons who request a hearing or 
advice as to whether a hearing is ordered 
will receive notice of further develop¬ 
ments In this matter, Including the date 


of the hearing (if ordered) and post¬ 
ponements thereof. 

For the Commission (pursuant to dele¬ 
gated authority). 

[seal] Orval L. DuBois. 

Secretary. 

[PR. Doc. 67-7415: FU«t, June 29. 1967; 

8:46 sum.) 

[812-21421 

UNION CARBIDE INTERNATIONAL 
CAPITAL CORP. 

Notice of Filing of Application for 
Order Exempting Company 

June 20.1967. 

Notice is hereby given that Union Car¬ 
bide International Capital Corp. ("Appli- 
cant"), 270 Park Avenue, New York, 
N.Y. 10017, has filed an application pur¬ 
suant to section 6(c) of the Investment 
Company Act of 1940 ("Act”) for an 
order exempting it from all provisions of 
the Act and the rules and regulations 
thereunder. All interested persons are 
referred to the application on file with 
the Commission for a statement of the 
representations therein, which are sum¬ 
marized below. 

Applicant was organized by Union 
Carbide Corp. ("Union Carbide"), under 
the laws of the State of New York on 
June 13, 1967. Union Carbide or a fully 
owned subsidiary of Union Carbide 
(which term is used herein means a 
corporation all of the outstanding securi¬ 
ties of which, other than short-term 
paper as defined in sec. 2(a) (36) of the 
Act and directors' qualifying shares, arc 
owned, directly or indirectly, by Union 
Carbide) will subscribe for all of the 
capital stock of Applicant to be issued 
and outstanding. Union Carbide has sub¬ 
scribed for 10 of the 200 authorized 
shares of Applicant and will pay an ag¬ 
gregate amount of $1 million in cash for 
said shares. On or before December 31. 
1967, Union Carbide will make such capi¬ 
tal contributions to Applicant of, or will 
purchase additional securities of Appli¬ 
cant for, cash, securities, or other prop¬ 
erty so that the capital of Applicant will 
be not less than $10 million at that date. 
Any additional securities which Appli¬ 
cant may Issue, other than debt securi¬ 
ties. will be issued only to Union Carbide 
or a fully owned subsidiary of Union Car¬ 
bide. Union Carbide will continue to re¬ 
tain its present holdings of Applicant's 
common stock and any additional securi¬ 
ties of Applicant which Union Carbide 
may acquire and Union Carbide will not 
dispose of any of Applicant’s securities 
(other than debt securities) except to 
Applicant or to a fully owned subsidiary 
ol Union Carbide and Union Carbide will 
cause each fully owned subsidiary not 
to dispose of Applicant’s securities ex¬ 
cept to Union Carbide. Applicant or to 
one or more fully owned subsidiaries of 
Union Carbide. 

Union Carbide is principally engaged 
In the manufacture of chemicals, plas¬ 
tics, industrial gases, metals, and car¬ 
bons. 
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Union Carbide Is Interested In develop¬ 
ing and expanding its foreign operations. 
In order to do so it intends to make sub¬ 
stantial investments in foreign com¬ 
panies. Union Carbide is using Applicant 
to fulfill this objective and at the same 
time to support the balance of payments 
position of the United States in compli¬ 
ance with the voluntary cooperation pro¬ 
gram instituted by the President in 
February 1965. 

Applicant intends to issue and sell an 
aggregate of up to $50 million of its 
Guaranteed Debentures Due 1982 (“De¬ 
bentures”) . Union Carbide will guaran¬ 
tee the principal. Interest payments, and 
premium, if any, on the Debentures. The 
Debentures will be convertible into com¬ 
mon stock of Union Carbide at any time 
on and after May 1. 1968. and (unless 
previously redeemed> on or prior to July 
1, 1982. Any additional debt securities of 
Applicant which may be Issued to or held 
by the public will be guaranteed by Un¬ 
ion Carbide in a manner substantially 
unilar to the guarantee of the Deben¬ 
tures. 

It is intended that upon completion of 
the long-term investment of Applicant's 
resets, substantially all of the assets of 
Applicant (exclusive of U.S. Govern¬ 
ment securities and cash items) will be 
invested in or loaned to foreign com¬ 
mies, Including U. S. companies all or 
ibstantially all of whose business is 
carried on abroad either directly or in¬ 
directly through foreign companies, 
v hlch are primarily engaged in a busi¬ 
ness or businesses other than investing, 
reinvesting, owning, holding, or trading 
In securities and which are. or upon the 
making of such investments will be (I) 
:r ajority-owned subsidiaries of Union 
» irbide within the meaning of section 
2<a>(23) of the Act, (2) companies 
under Union Carbide's control within 
the meaning of section 2(a)(9) of the 
Act. or (3) companies which are engaged 
in a business related to the business of 
Union Carbide, in which Union C&rbldo 
or Applicant owns directly or indirectly, 
an equity interest of 15 percent or more. 
Applicant will proceed as expeditiously 
tu practicable with the long-term invest¬ 
ment of its assets in the manner de¬ 
scribed above. Pending such investment, 
and from time to time thereafter in 
connection with changes in long-term 
investment*. Applicant will invest tem¬ 
porarily in debt obligations (including 
time deposits) of foreign governments, 
foreign financial Institutions (Including 
foreign branches of U.S. financial in¬ 
stitutions) and foreign subsidiaries of 
Union Carbide, payable In UB. dollars or 
other currencies and in each case 
maturing in 1 year or less from the date 
of acquisition. Applicant will not acquire 
the securities representing its invest¬ 
ments or loans for the purpose of resale 
and will not trade in securities. 

The Debentures arc to be sold to a 
proup of underwriters for offering and 
talc only outside the United States. The 
E* Ventures are to be offered and sold 
under conditions which arc intended to 


assure that the Debentures will not be 
offered or sold in the United States, its 
territories or possessions or to nationals, 
citizens or residents of the United States, 
its territories or possessions. The con¬ 
tracts relating to such offer and sale 
will contain various provisions intended 
to assure that the Debentures will not be 
purchased by nationals, citizens or resi¬ 
dents of the United States, its territories 
or possessions. Any additional debt 
securities of Applicant which may be 
sold to the public In the future will be 
sold under substantially similar con¬ 
ditions. 

Counsel lias advised Applicant that 
U.S. persons will be required to report 
and pay an interest equalization tax with 
respect to acquisition of the Debentures, 
except where a specific statutory ex¬ 
emption is available. By financing its 
foreign operations through Applicant 
rather than through the sale of its ow r n 
obligations, Union Carbide will utilize 
an instrumentality the acquisition of 
whose debt obligations by VB. persons 
would generally subject such persons to 
the interest equalisation tax, thus 
discouraging them from purchasing such 
debt obligations. 

The Applicant will use its best efforts 
to have the Debentures listed on the New 
York Stock Exchange and registered 
under the Securities Exchange Act of 
1934. The Debentures will also be listed 
on the Luxembourg Stock Exchange. The 
common stock of Union Carbide is listed 
on the New York Stock Exchange and 
registered under the Securities Exchange 
Act of 1934. 

Applicant submits that It is appropri¬ 
ate in the public interest and consistent 
with the protection of investors and the 
purposes fairly intended by the policies 
and provisions of the Act for the Com¬ 
mission to enter an order exempting Ap¬ 
plicant from each and every provision of 
the Act for the following reasons: <l> A 
significant purpose of the Applicant is 
to assist in improving the balance of pay¬ 
ments program of the United States by 
obtaining funds for foreign operations in 
foreign countries: (2) the payment of 
the Debentures, which Is guaranteed by 
Union Carbide, and the value of the right 
to convert the Debentures into shares of 
Union Carbide common stock, do not de¬ 
pend solely on the operation or invest¬ 
ment policy of the Applicant, for the 
Debenture holders may ultimately look 
to the business enterprise of Union Car¬ 
bide: (3) none of the securities of the 
Applicant (other than debt securities) 
will be held by any person other than 
Union Carbide or a fully owned subsidi¬ 
ary of Union Carbide; (4) Applicant will 
not deal or trade in securities; (5) Ap¬ 
plicant's security holders will have the 
benefit of the disclosure and reporting 
provisions of the Securities Exchange 
Act of 1934 and of the New York Stock 
Exchange; (6) the Debentures will be 
sold only to foreign nationals and the 
burden of the Interest Equalization Tax 
will discourage resale to any UJ5. nation¬ 
al. citizen, or resident. 


Notice is further given that any Inter¬ 
ested person may. not later than July 7. 
1967, at 5:30 pm., submit to the Com¬ 
mission In wTlting a request for a hear¬ 
ing on the matter accompanied by a 
statement as to the nature of his inter¬ 
est. the reason for such request and the 
issues of fact or law proposed to be con¬ 
troverted, or be may request that he be 
notified if the Commission shall order a 
hearing thereon. Any such communica¬ 
tion should be addressed: Secretary. Se¬ 
curities and Exchange Commission. 
Washington. D.C, 20549. A copy of such 
request shall be served personally or by 
mail (airmail If the person being served 
is located more than 500 miles from the 
point of mailing) upon Applicant at the 
address stated above. Proof of such serv¬ 
ice (by affidavit or In case of an attorney 
at law be certificate) shall be filed con¬ 
temporaneously with the request. At any 
time after said date, aa provided by Rule 
0-5 of the rules and regulations pro¬ 
mulgated under the Act. an order dis¬ 
posing of the application herein may be 
issued by the Commission upon the basis 
of the information stated in said appli¬ 
cation. unless an order for hearing upon 
said application shall be issued upon re¬ 
quest or upon the Commission's own mo¬ 
tion. Persons who request a hearing or 
advice as to whether a hearing Is ordered 
will receive notice of further develop¬ 
ments In this matter, including the date 
of the hearing (If ordered) and any 
postponements thereof. 

For the Commission (pursuant to dele¬ 
gated authority). 

I seal] Oryal L. DuBois. 

Secretary . 

I P R. Doe. 67-7416; Piled, June 29. 1967; 

8:45 *m.) 


CIVIL SERVICE COMMISSION 

01 RECTOR, REHABILITATION AND 
CODES DIVISION, DEPARTMENT OF 
HOUSING AND URBAN DEVELOP¬ 
MENT 

Manpower Shortage; Notice of Listing 

Under the provisions of 5 UJS.C. 5723, 
the Civil Service Commission lias found 
effective June 19, 1967, that there is a 
manpower shortage for the single posi¬ 
tion of Director, Rehabilitation and 
Codes Division, GS-301-16, Department 
of Housing and Urban Development. 
Washington, D.C. This finding will 
terminate when the position is filled. 

The appointee may be paid for the 
expenses of travel and transportation to 
his first post of duty. 

United States Civil Serv¬ 
ice Commission, 

[seal] James C. Spry. 

Executive Assistant to 
the Commissioners. 

[P-R. Doc. 67-7440; Plied. June 29. 1967; 
8:47 a m.| 
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FEDERAL POWER COMMISSION 

f Docket No®. 0-3804 ©tc.l 

ATLANTIC RICHFIELD CO. ET AL. 

Notice of Applications for Certificates, 
Abandonment of Service and Peti¬ 
tions To Amend Certificates 1 

June 21, 1967. 

Take notice that each of the Appli¬ 
cants listed herein has filed an applica¬ 
tion or petition pursuant to section 7 of 
the Natural Gas Act for authorization 
to sell natural gas In Interstate com¬ 
merce or to abandon service heretofore 
authorized as described herein* all as 
more fully described in the respective 
applications and amendments which are 
on file with the Commission and open to 
public inspection. 

Protests or petitions to intervene may 
be filed with the Federal Power Commis¬ 
sion. Washington, D.C. 20426. in accord¬ 
ance with the rules of practice and 
procedure (18 CFR 1.8 or 1.10) on or 
before July 13.1967. 

Take further notice that, pursuant to 
the authority contained in and subject 
to the Jurisdiction conferred upon the 
Federal Power Commission by sections 
7 and 15 of the Natural Gas Act and the 
Commission’s rules of practice and pro¬ 
cedure, a hearing will be held without 
further notice before the Commission on 
all applications In which no protest or 
petition to intervene is filed within the 
time required herein if the Commission 
on its own review of the matter believes 
that a grant of the certificates or the 
authorization for the proposed abandon¬ 
ment is required by the public conven¬ 
ience and necessity. Where a protest or 
petition for leave to Intervene is timely 
filed, or where the Commission on its 
own motion believes that a formal hear¬ 
ing is required, further notice of such 
hearing will be duly given: Provided , 
however . That pursuant to S 2.56, Part 2. 
Statement of General Policy and Inter¬ 
pretations, Chapter I of Title 18 of the 
Code of Federal Regulations, as 
amended, all permanent certificates of 
public convenience and necessity grant¬ 
ing applications, filed after April 15. 
1965. without further notice, will con¬ 
tain a condition precluding any filing of 
an increased rate at a price in excess of 
that designated for the particular area 
of production for the period prescribed 
therein unless at the time of filing such 
certificate application, or within the 
time fixed herein for the filing of protests 
or petitions to Intervene the Applicant 
indicates in writing that it is unwilling 
to accept such a condition. In the event 
Applicant is unwilling to accept such 
condition the application will be set for 
formal hearing. 

Under the procedure herein provided 
for. unless otherwise advised, it will be 
unnecessary for Applicants to appear or 
be represented at the hearing. 

Gordon M. Grant. 

Secretary . 


»ThU notice does not provide for coneoU- 
datton far hearing of the several matters 
covered herein, nor should tt be so construed. 


Pocket No. siul 
dal* filed I 


0-3184. 

C 4-7HP 


0-4414_ 

C 2-1 47 


G-taas. 

P 4-13-47 


0-13101- 

C 4 12 47 


0-13345. 

K-4-4-47 

0-14224.. 

P 4-T-47* 

0-17HI1.. 

K 4*4*47 

0*20377.. 

K 5-567 

CI*>7M ... 
V. 4 1-47 


C141 1409... 
£ 4-29-47 


CI41 1074.. 
K 4-4-47 


CIOS* 34. 

K 5-» «7 


C1S2 200... 

K 4-447 


C103-000... 
K 4447 


C142*731. 
K< 


C102 7M_ 

K 5-24-07 

C160-7*7_ 

£ 5-29-C7 

CIW-W_ 

£5-4-07 

CM2 1311 — 
K 5-39-47 


CMS-20_ 

P 6-12 47 


C143-207.... 
£4-39-47 


CJ03 5C2. 

£4-29-07 


Applicant 


Atlantic Richfield Co..» Port 
Olttae Box 2*10, Dallas, TVs. 
75221. 

Union Tews Petroleum, a dlvb 
*ion of Allied Chemical Corp, 1 
Box 2120. Houston, Tex. 

TTnOI, 

Catherine 11. McElvain et al 
(mcceasor to T, II. McKl- 
voln). ZW Shelby St.. Port 
Office Bos 21i\ Santa F«, 

N. Mrs. #75)1. 

Mobil Oil Carp., Poet Office 
Bo* 2444, Houston, Tex. 77001. 
(partlnl abandonment). 

Aitec OU A Gas Co aoOO First 
National Batik BMg., Dallas, 
Tex. 73302 

Catherine B. McElvain et el. 

toT. 11. Me Rl vain). 


Turchaser, field, anil locution 


Mobil OU Carp __ 

Catherine D. McElvain et al. 
(successor toT. H. McKlvain 
et al.) 

Catherine B. McElvain. et aL 
(successor to T. II. McElvain). 

Borer M Wbivlcr (uscccmor to 
Tamarack Petroleum Co., 

Inc . agent, ct al.). c,«o J. It. 
Ridley. attorney, 602 National 
Bank o( Tulsa Bldg., Tulsa, 
Ok la. 74109. 

A H. Gun Co. (successor to 
llol Pack, d.b.a. Hal Pack A 
Co ), cjo Hugh K. Spencer, 
partner, West Union. W. Va. 
25434. 

Catherine B. Me El vain etal 
(mciweor to T. U. McElvain 
et al ). 

I. it S. Gas Co. (Micorsaur to 
Hal Pack, d.b.a Hal Pack 
it Co ). 

Fred Bowman (mioxsaor to 
Jenney Manufacturing Co.), 
Port OfBt* Box \M\. Corpus 
Cluiatl. To*. 74409, 

Catherine B. McKlraln al al. 
(successor to T. H. McKlvain 
(Operator) et all. 

Catherine B McElvain et al. 
(successor to T. II- McElvain 
et at ). 

Roost b it Geneoov Production 
Co. iiuccwsor to T. F. llodco 
(Operator) et al.). Post Office 
Ho* 20)9, Tyler Tex. 74701. 

J. ii 8, Gas Co. (succcowr to 
Hal Pack, d.b.a. Uil Puck A 
Co.). 

_do-.—..—. 

Catherine B, McElvain et al. 
(nacceeuor to T. 11. McElvain 
et al.). 

J. At 8. Gas Co. (successor to 
llol Pack d.bJu llal Pack A 

Co.). 

Humble Oil A Refining Co. 
(Operator) et al.. Post Office 
Bo* 21W, lUxuton, Te*. 77001 
J. A 8. Gas Co. (successor to 
Hal Pack). 




Catherine B. McElvain el aL 

S uccessor to Estate of T. It, 
cElrain). 

_do.. 


El Paso Natural Gas Co., Sprnberry 
Trend Area, Reagan County, Tex. 

El Paso Natural Oas Co., acreage 
In Reagan and Ulassoook Coun¬ 
ties, Tex. 

Kl Paso Natural Oas Co.. Ignacio* 
Blanco Field, La Plata County, 
Colo. 


United Gas ripe Line Co.. F.ugene 
Island Area, Offshore Iberia Par¬ 
ish, l.v 

Houtbern Union Gathering Co., 
Basin Dakota Pool, riau Juan 
County, N. Me*. 

El Paso Natural Gas Co., West 
lgtincfc^MesAWde Field, La Plata 
County, Colo. 

United Fuel Gas Co.. ThornweU 
Field, Jefferson l>avls Parish, La. 

El Paao Natural Gas Co., Blanco 
Mesa verde Fkdd, Rio Arriba 
County. N. Ms*. 

Kl Paso Natural Gas Co., Ballard 
Pictured C liff Field, Rk> Arriba 
County. N. Mex. 

Tratrnreslrrn Pipeline Co., 

In Rollerts County, Tex. 


CFA-H94. 

E 5-2VMJ7 

CIC3 019_ 

K 5-5-47 


C154-951. 

E 6-447 

CIfi5 t_ 

(C153-20) 

C 4-10 47 *• 

Filing cods* A-InUlal service. 

B—Abandonment. 

C—Amendment to add acreage. 
D—Amendment to delota aaroogo. 
£—Huoceeelon. 

F—Partial succession. 

See footnotes at end of Lab)#. 


ArkU Exploration Co. et al.. 
Port Office Bo* 1)25, Shreve¬ 
port. In. 71103. 


Consolidated Gan Supply C<»m., 
McClellan District. Doddrldgi 
County. W. Va. 


El Paw Natural Gas Co . Ignacio 
Blanco Mcvtvrjrde Field, La Plata 
County, Colo. 

Consolidated Gas Sujtply Corp.. 
Eagk District. 11 on bon County, 
W. Va. 

Baivquete Gas Co., a division of 
Cnwimout Consolidated Corp., 
b part an and Odem Fields, San 
Patricio County. Tex. 

Kl Paw Natural Gas Co, Ignacio. 
Blanco Maaswcde Flrld, La Plata 
County, Colo. 


Texas Eastern Tratuuntadon Corp.. 
South Karon Field. Lire Oak 
County. Tex. 

Consolidated Gos Supply Corn . 
Eugk District, Harrison County, 
WVa. 

.<lo. 

Kl Paw Natural Gas Co.. Ienacio* 
Blanro Field, U Plata County, 
Colo. , _ 

Consolidated Oas Supply Corp., 
Coal District, Harrlfon County. 
W. Va. 

Arkanwu Louisiana Gas Co., Arko- 
us Area, Latimer County. Okla. 

Consolidated Gas Supply Corp., 
McClellan District, Doddridge 
County, W. Va, 

Consolidated Goa Supply Corp. 
Kogle District, Harriwo County 
W Va 

Coniolblatcd Goa Supply Corp 
Clark and Union Districts, liar- 
rtwn County, W, Va. 

El Paso Natural Gas Co., Imado- 
Blanco Mesaverde Flrld, La Plate 
County, Colo. 

El Paso Natural Gas Co„ Ignacio- 
Dakota Flrld. la Plata County, 
Colo. „ „ 

Arkansas LoulsUnaOns Co., acreage 
In Haskell County, Okla. 


Price per Mcf 


IS. 2430 
IS. 2430 

•14.0 

Dap I# led 

13 0 

•14 0 

Assigned 

•140 

*150 

17.0 


Prea- 


1445 

1445 

150:5 


14023 
15 025 


15 023 
14025 
14.62. 


250 

15*35 

•140 

15973 

250 

15 73 

• 10.0 

14-45 

•140 

15U25 

• 140 

1503 

no 

14 W 

250 

15 

250 

16.325 

•140 

11 »5 

21 85 

15*3 

("> 

— 

24 0 

14373 

25 0 

14325 

2&0 

15 175 

u 140 

1503 

u 140 

15(05 

13,0 

14 « 
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NOTICES 


i B j fett*r fttod June 7.1967, AppUcui t advbM wiUinmas to mcrtrrit pcmuumnt aut horltmUou coc Uinta* condition* 
•trullfvr to thrvH» lnitx»<*1 by Opinion No. «**, M rm*U!iiy| by Opinion No. 46S-A. 

a By itl to/ MM Juno S, 1907* Applicant advtod wiltlngiutts to accept nermaiuml autbosltaHon containing oondV 
Items similar to thwu* Imposed by opinion No. 46*. as modified by Opinion No. 46b A. 

• Kalo In affect wbket to refund In Docket No. RI67-I7Q. 

« Kate In effect subject to refund tn Docket No. R167-171. 

• Deletes acreoce witlpaM to Edyewater Oil Co.. Inc. 

• Rale In effect subject to refund In l>oek*t No. K 1(7-161. 

*1'lus settlement tor liquids. 

• Rate Ln effect subject to refund in Pocket No. RI67-410. 

• Rate iu effect eub,V<*t to refund In Pocket No. It 167-166. 

i* Volume of eai aUributnble to Applicant's small Interest In the Ilenry unit does not qualify tor connection to 

^it* Rate iu **6 ret subject to refund In Pocket No. RI67-167. 
u Adds iwrrmfe sn^ultej from Humble Oil A Kcflnlnc Co., Docket No. C163 20. 
tf Act eafe released to land owner due to nomleselopinenL 
n Delete* acre*?* asnlcned to Emmett P. White. 

»»Includes 1.5 cents per Mcf tai reimbursement. 

• Kate in effect subject to refund in Doeket No. R16IV3S9. 

*f Subject to upward and downward H.t.u. adjustment. ...... 

m Applicant states Its wllUneikteo to accept permanent certificate at on Initial price of ItoO cents per Mcf, plus B.Ltt. 
idjtutmant. 

*• A indicant state.* IU wlllljirtwsa to accept permanent onrtlAoale on Use uune terms spedfled by the Commlartou's 
OPler Cuied Mar. SO. 19*4 U Pocket Nor. 0-19417 et aL 

• Interests aaaifned to B. T. Marp‘ ree, 

|P.R. Doc. 67-7339; Filed. June 29. 1967; 8:45 a jn.| 


ATOMIC ENERGY COMMISSION 

[Docket No. 60-271) 

VERMONT YANKEE NUCLEAR 
POWER CORP. 

Vermont Yankee Nuclear Power Sta¬ 
tion; Notice of Hearing on Applica¬ 
tion for Provisional Construction 
Permit 

Pursuant to the Atomic Energy Act 
of 1954, as amended, and the regulations 
in Title 10. Code of Federal Regulations, 
Part 50. “Licensing of Production and 
Utilization Facilities,” and Part 2, ”Rules 
of Practice,” notice is hereby given that 
a hearing will be held at 10 a.m., local 
time, on August 1. 1967. In the Windham 
County District Courthouse, 230 Main 
Street. Brattleboro, Vt.« to consider the 
application filed under section 104<b) 
of the Act by the Vermont Yankee Nu¬ 
clear Power Corp., Rutland, Vt„ for a 
provisional construction permit for a 
boiling water nuclear reactor, designed 
to operate at 1593 megawatts (thermal >, 
to be located at the applicant’s 125 acre 
site in the town of Vernon in Windham 
County. Vt. 

The hearing will be conducted by the 
Atomic Safety and Licensing Board 
designated by the Atomic Energy Com¬ 
mission, consisting of Dr. Eugene Grcu- 
Hng, Durham, N.C.; Mr. R. B. Briggs, 
Oak Ridge. Tenn., and Valentine B. 
Deale, Esq., Chairman, Washington, 
D.C. Dr. Clark D. Goodman, Houston, 
Tex., has been designated as a tech¬ 
nically qualified alternate. 

A prehearing conference will be held 
by the Board at 10 a.m., local time, on 
July 18, 1967, in the Windham County 
District Courthouse. 230 Main Street, 
Brattleboro. Vt.. to consider the matters 
provided for consideration by 3 2.752 of 
10 CFR Part 2 and section n of Appen¬ 
dix A to 10 CFR Part 2. 

The Director of Regulation proposes 
to make affirmative findings on Item 
Numbers 1-3 and a negative finding on 
Item 4 specified below as the basis for 
the issuance of a provisional construc¬ 
tion permit to the applicant substantially 


in the form proposed in Appendix A 
hereto. 

1. Whether ln accordance with the 
provisions of 10 CFR 50.35(a): 

(a) The applicant has described the 
proposed design of the facility, includ¬ 
ing. but not limited to. the principal 
architectural and engineering criteria 
for the design, and lias identified the 
major features or components incorpo¬ 
rated therein for the protection of the 
health and safety of the public; 

(b) Such further technical or design 
Information as may be required to com¬ 
plete the safety analysis and which can 
reasonably be left for later considera¬ 
tion. will be supplied in the final safety 
analysis report; 

(c) Safety features or components, if 
any, which require research and develop¬ 
ment have been described by the appli¬ 
cant and the applicant has identified, 
and there will be conducted, a research 
and development program reasonably 
designed to resolve any safety questions 
associated with such features or compo¬ 
nents; and 

(d> On the basis of the foregoing, 
there is reasonable assurance that (1) 
such safety questions will be satisfacto¬ 
rily resolved at or before the latest date 
stated in the application for completion 
of construction of the proposed facility 
and (ii) taking into consideration the 
site criteria contained in 10 CFR Part 
100, the proposed facility can be con¬ 
structed and operated at the proposed 
location without undue risk to the health 
and safety of the public; 

2. Whether the applicant is techni¬ 
cally qualified to design and construct 
the proposed facility; 

3. Whether the applicant should be 
granted an interim exemption, pursuant 
to its request ln Amendment No. 8 to the 
application, dated June 16. 1967, from 
the requirements of Part 50 that it 
demonstrate prior to the issuance of the 
construction permit that it is financially 
qualified to design and construct the 
proposed facility; 

4. Whether the issuance of a permit 
for the construction of the facility will 
be inimical to the common defense and 
security or to the health and safety of 
the public. 


In the event that this proceeding is 
not a contested proceeding, as defined by 
3 2.4 of the Commission’s “Rules of Prac¬ 
tice.” 10 CFR Part 2. the Board wifi, with¬ 
out conducting a de novo evaluation of 
the application, consider the issues of 
whether the application and the record 
of the proceeding contain sufficient in¬ 
formation. and the review by the Com¬ 
mission's regulatory staff has been ade¬ 
quate. to support the findings proposed 
to be made and the provisional construc¬ 
tion permit proposed to be Issued by the 
Director of Regulation. 

In the event that this proceeding be¬ 
comes a contested proceeding, the Board 
will consider and initially decide, as the 
Issues in this proceeding. Item Number, 
1 through 4 above as the basis for deter¬ 
mining whether a provisional construc¬ 
tion permit should be issued to the appli¬ 
cant. 

As they become available, the appli¬ 
cation, the report of the Commission’s 
Advisory Committee on Reactor Safe¬ 
guards iACRS> and the Safety Evalua¬ 
tion by the Commission’s regulatory staff 
will be placed in the Commission’s Pub¬ 
lic Document Room, 1717 H 8trcet NW , 
Washington, D.C., where they will be 
available for inspection by members of 
the public. Copies of the ACRS report 
and the regulatory staff’s Safety Evalua¬ 
tion may be obtained by request to the 
Director of the Division of Reactor Li¬ 
censing. US. Atomic Energy Commi - 
Sion. Washington, D.C. 20545. 

Petitions for leave to intervene, pur¬ 
suant to the provisions of 3 2.714 of the 
Commission's “Rules of Practice,” must 
be received In the Office of the Secretary. 
US. Atomic Energy Commission, 
Germantown. Md.. or the Commission’s 
Public Document Room, 1717 H Street 
NW.. Washington. D.C., not later than 
July 17. 1967, or in the event of a post¬ 
ponement of the specific hearing dale, 
at such time as the Board may specify. 

Any person who wishes to make on 
oral or written statement setting forth 
his position on the Issues specified, but 
who does not wish to file a petition to 
intervene, may request permission to 
make a limited appearance pursuant to 
the provisions of 5 2.715 of the Commis¬ 
sion's “Rules of Practice.” Limited ap¬ 
pearances will be permitted at the time 
of the hearing in the discretion of the 
Board, within such limits and on such 
conditions as may be fixed by the Board. 
Persons desiring to make a limited ap¬ 
pearance are requested to Inform the 
Secretary’. UB. Atomic Energy Commis¬ 
sion. Washington. D.C. 20545. by July 17. 
1967. 

Answers to this notice, pursuant to the 
provisions of 3 2.705 of the Commission's 
“Rules of Practice.” must be filed by the 
applicant on or before July .7, 1967. 

Papers required to be filed In this pro¬ 
ceeding may be filed by mail or telegram 
addressed to the Secretary. UB Atomic 
Energy Commission, Washington. DC. 
20545. or may be filed by delivery to the 
Office of the Secretary. UB. Atomic 
Energy Commission, Germantown, Md, 
or the Commission's Public Document 
Room, 1717 H Street NW.. Washington. 
D.C. 
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Pending further order of the Board, 
parties are required to Me. pursuant to 
the provisions of § 2.708 of the Commis¬ 
sion’s “Rules of Practice.” an original 
and 20 conformed copies of each such 
paper with the Commission. 

Dated at Washington. D.C. this 27th 
day of June 1967. 

United 8tates Atomic 
Energy Commission. 

W. B. McCool. 

Secretary to 
the Commission. 

ArrzH DIX A 

Provisional, Construction Permit 

1. Pursuant to section 104b. o t the Atomic 
Energy Act of 1064. ns amended, (the Act) 
and Title 10. Chapter 1. Code of Federal Reg¬ 
ulations. Part 60. “Licensing of Production 
and Utilization Facilities,” and pursuant to 
the order of the Atomic Safety and Licensing 
Board, the Atomic Energy Commission (the 
Commission) hereby issues a provisional 
construction permit to Vermont Yankee Nu¬ 
clear Power Corp. (the applicant) for a 
utilization facility (the facility), described 
In the application and amendments thereto 
Hied in this matter by the applicant and as 
more fully described In the evidence received 
at the pubUc hearing upon that application. 
The facility, known as the Vermont Yankee 
Nuclear Power Station, wlU be located at the 
applicant's 125 acre site in the town of 
Vernon in Windham County, Vt. 

2. This permit shall be deemed to contain 
end be sxibject to the conditions specified 
in SI 60.54 and 50.56 of said regulations; is 
subject to oil applicable provisions of the Act. 
and rules, regulations and orders of tho Com¬ 
mission now or hereafter in effect; and is 
subject to the conditions specified or Incor¬ 
porated below: 

A The earliest date for the completion of 
the facility Is April 1. 1070, and the latest 
date for completion of the facility Is Decem¬ 
ber 31. 1971. 

B. The facility shall be constructed and 
located at the site as described In the ap¬ 
plication, as amended, in the town of Vernon 
in Windham County, Vt. 

C This construction permit authorizes 
tho applicant to construct the facility dc- 
vribed In the application and the hearing 
record In accordance with the principal ar¬ 
chitectural and engineering criteria set forth 
' herein. 

3. This permit Is provisional to the extent 
that a license authorizing operation of the 
facility will not be issued by the Cammls- 
«lon unless (a) the applicant submits to 
the Commission, by amendment to the ap¬ 
plication, the oomplete final safety analysis 
report, portions of which may be submitted 
'ind evaluated from lime to time; (b) the 
( >mxntAslon finds that the final design pro¬ 
vides reasonable assurance that the health 
'uid safety of the public will not be en¬ 
dangered by the operation of the facility 
In accordance with procedures approved by 
it in connection with the issuance of said 
license; and (c) the applicant submits proof 
oi financial protection and tho execution 
of an Indemnity agreement as required by 
l 170 of the Act. 

4. This construction permit is conditioned 
upon the submission by the applicant of 
its complete capital funds agreements and 
power contracts with its sponsoring com¬ 
prise on or before (00 days after issuance 
ot Initial Decision) or within such additional 
time as may be authorized by the Commis¬ 
sion on motion for good cause shown; and 
the submission on or before (1 year after 
i nuance of Initial Decision) of sufficient tn- 
f 'rotation relating to the financial resources 

Vermont Yankee Atomic Power Corp. to 


NOTICES 

enable the Commission to make a finding 
that the Corporation U financially qualified 
to design am! construct the proposed facility. 
The time within which such Information 
shall be submitted may be extended from 
time to time for periods not to exceed 12 
months each by order of the Commission on 
motion for good cause shown. Including 
evidence of the applicant's current financial 
condition. 

For the Atomic Energy Commission. 

| Fit. Doc, 67-7475; Filed. June 29. 1967; 
8:50 am.) 


(Docket No. 27-40J 

ATOMIC DISPOSAL CO., INC. 

Notice of Issuanco of Amendment to 

Byproduct and Source Material 

License 

Please take notice that the Atomic 
Energy Commission has Issued Amend¬ 
ment No. 3 to License No. 12-11288-1, as 
set forth below. This amendment pro¬ 
vides for replacement of the Individuals 
currently authorized to conduct opera¬ 
tions for Atomic Disposal Co., Inc. 

Specifically, the license amendment 
substitutes for the names of Mr. Carl J. 
Colllca, Dr. Robert K. Clark, Dr. Louis 
Chandler, and Dr. Walter S. Moos, who 
are the Individuals currently authorized 
to conduct operations, the name of Mr. 
Louis P. Alloc co. 

Mr. Allocco was employed In a similar 
capacity for a firm authorized to carry 
out activities similar to those for which 
Atomic Disposal Co.. Inc., U authorized. 
The Commission has determined that Mr. 
Allocco is qualified to conduct operations 
for Atomic Disposal Co., Inc. 

The Commission lias determined that 
prior public notice of proposed issuance 
of this amendment is not required since 
the amendment does not involve signif¬ 
icant hazard considerations different 
from those previously evaluated. 

Within fifteen (15) days from the date 
of publication of this notice In the Fed¬ 
eral Register, any person whose interest 
may be affected by this proceeding may 
file a petition for leave to intervene. Re¬ 
quests for a hearing and petitions to 
Intervene shall be filed in accordance 
with the Commission’s rules of practice 
(10 CFR Part 2). 

If a request for a hearing or a petition 
for leave to Intervene Is Med within the 
time prescribed In this notice, the Com¬ 
mission will Lssue a notice of hearing or 
an appropriate order. Petitions to inter¬ 
vene or requests for public hearing may 
be filed with the Secretary. U.S. Atomic 
Energy Commission, Washington. D.C. 
20545. 

For further details with respect to this 
amendment, sec the application dated 
May 17. 1967. which is available for 
public inspection in the Commission’s 
PubUc Document Room, 1717 H Street 
NW„ Washington. D.C. 

The text of the amendment is attached 
to this notice. 

Dated at Bethesda. Md.. June 23. 1967. 

For the Atomic Energy Commission. 

J. A. McBride, 

Director. 

Division of Materials Licensing. 
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(License No. 13-U286-I; Arndt. 3| 

License No. 12-11266-1 is amended aa fol¬ 
lows: 

Condition 3. Is amended to read: 

8. Operations shall be conducted by Louis 
F. Allocco. 

Date of Issuance: June 23. 1967. 

For the Atomic Energy Commission. 

J. A. McBride, 

Director , 

Division of Materials Licensing. 

I F.R Doc. 67-74X2; Filed. June 29. 1967; 
8:46 ajn | 


(Docket No. 50-1711 

PHILADELPHIA ELECTRIC CO. 

Notice of Extension of Expiration Date 

The Atomic Energy Commission has 
issued an order extending to July 24, 
1968. the expiration date specified In 
Provisional Operating License No. DPR- 
12 for operation of the Peach Bottom 
Atomic Power 8tatlon located near 
Peach Botton, Pa. 

Copies of the order and of the appUca- 
tlon by Philadelphia Electric Co. are 
available for pubUc inspection at the 
Commission’s PubUc Document Room. 
1717 II Street NW.. Washington, D C. 
20545. 

Dated at Bethesda, Md.. this 19th day 
of June 1967. 

For the Atomic Energy Commission. 

Donald J. Skovholt. 

Acting Director. 
Director of Reactor Licensing. 

(PR. Doc. 67-7413; Filed. June 29. 1967; 
8:46 a m | 

FEDERAL COMMUNICATIONS 
COMMISSION 

(Docket Nos 17266, 17267; PCC 67M 1053J 

EAST ST. LOUIS BROADCASTING CO., 
INC., AND METRO-EAST BROAD¬ 
CASTING, INC. 

Order Scheduling Further Hearing 

In re appUcations of East St. Louis 
Broadcasting Co . Inc., East St. Louis, 
Ill.. Docket No. 17256. File No. BP-16579; 
Metro-East Broadcasting, Inc., East St. 
Louis. III., Docket No. 17257, File No. 
BP-16682; for construction permits. 

Pursuant to the arrangement made In 
the hearing session held on June 22. 
1967; It is ordered , Tliat the further 
hearing to receive evidence under Issue 
2. heretofore scheduled for July 11. 1967, 
Is postponed to July 18. 1967 at 10 a.m. 
in the offices of the Commission In 
Washington, D.C. 

Issued: June 22, 1967. 

Released: June 26. 1967. 

Federal Communications 
Commission. 

Tseal) Ben F. Waplk. 

Secretary. 

(F.R. Doc. 67-7442; Filed. Juna 29. 1967; 
8:47 R.m.| 
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NOTICES 


(Docket Noe. 17200-17208: FCC 67-084( 

FETZER CABLE VISION ET AL 

Mcmorondum Opinion and Order 

Amending Designation Order 

In re petitions by Fetzer Cable Vision. 
Kalamazoo. Mich., Docket No. 17200, File 
No. CATV 100-12; Booth American Co., 
North Muskegon. Muskegon. Muskegon 
Township, Muskegon Heights, Norton 
Township, and Roosevelt Park, Mich., 
Docket No. 17201. File No. CATV 100-45; 
Allegan Tele-Ception. Inc., Allegan. 
Mich.. Docket No. 17202, File No. CATV 
100-116; GT&E Communications. Inc,. 
South Haven. Mich.. File No. CATV 100- 
144; for authority pursuant to 5 74.1107 
of the rules to operate CATV systems In 
the Grand Rapids-Kalamazoo Market 
(ARB-36); and in re petitions by Jack- 
son TV Cable Co.. Jackson and Black¬ 
man Township. Mich., Docket No. 17203. 
Flic No. CATV 100-83; Cascade Cable 
Television Co., Jackson and Blackman 
Township. Mich., File No. CATV 100-100; 
Coldwater Cablevlsion, Inc., Coldwater, 
Mich.. Docket No. 17204. File No. CATV 
100-111; Calhoun Telephone Cable Tele¬ 
vision Co.. Homer, Mich., Docket No. 
17205, File No. CATV 100-126; Gross 
Telecasting. Inc.. Lansing, Mich., Docket 
No. 17206, File No. CATV 100-131; Booth 
American Co.. Summit and Leonl Town¬ 
ships, Mich., File No. CATV 100-147; for 
authority pursuant to § 74.1107 of the 
rules to operate CATV systems in the 
Lansing Television Market (ARB-48); 
and In re petitions by Triad Cablevlsion. 
Inc., Albion. Marshall. Battle Creek. 
Battle Creek Township, Emmett Town¬ 
ship. Bedford Township, Pennfleld 
Township, and Springfield. Mich.. Dock¬ 
et No. 17207. File No. CATV 100-14; 
Wolverine Cable Vision, Inc., Albion, 
Marshall, Battle Creek. Battle Creek 
Township, and Springfield. Mich., Dock¬ 
et No. 17208. Flic No. CATV 100-49; for 
authority pursuant to 5 74.1107 of the 
rules to operate CATV systems In the 
Grand Rapids-Kalamazoo and Lansing 
Television Markets. 

1. A number of petitions for recon¬ 
sideration arc now before the Commis¬ 
sion which seek revision of the Memo¬ 
randum Opinion and Order (FCC 67- 
223) which w as released on February 17, 
1967.* The questions which were treated 
by the Commission In that order related 
to the Grand Rapids-Kalamazoo and 
Lansing television markets in the State 
of Michigan, particularly whether waiv¬ 
ers of S 74.1107 of the Commission’s rules 
should be granted so that certain ‘’dis¬ 
tant” television signals might be carried 
on various CATV systems. Except with 
regard to the requests for waiver filed 
by Booth American Co. (Booth), the re¬ 
quests for waiver were granted In part, 
and as to those requests which were 
denied, an evidentiary hearing was 
ordered on specified Issues. 

I. Booth American Co . petition /or 
reconsideration . 2. Boo til requests the 
following relief: (a) Reconsideration by 


'See Appendix which lists the pleadings 
before the Commission. 


the Commission to permit it to distribute 
over its CATV system In North Muskegon 
and Muskegon during the pendency of 
the hearing the following “distant*' sig¬ 
nals—WMAQ-TV, Channel 5. Chicago; 
WTMJ-TV, Channel 4. WITI-TV. Chan¬ 
nel 6. WISN TV. C hannel 12. and 
WMVS-TV, Channel 10 (educational), 
all of which are located In Milwaukee. 
Wls.; <b) if the Commission decides to 
grant only a port*on of Booth’s request 
for Interim relief. It should authorize the 
distribution of WMVS-TV and WISN-TV 
in North Muskegon and Muskegon pend¬ 
ing the outcome of the hearing; and <c) 
reconsideration and waiver of 5 74.1107 to 
permit. In particular, the distribution of 
the signals of WMVS-TV and WISN -TV 
in the Oreater Muskegon area and the 
signal of WWTV (Channel 9), Cadillac, 
Mich., in Muskegon Heights. Muskegon 
Township, Norton Township, and Roose¬ 
velt Park. Booth subsequently requested 
the Commission to accelerate action on 
its petition for reconsideration only in¬ 
sofar as it relates to the request for 
special temporary authority in North 
Muskegon and Muskegon, with partic¬ 
ular reference to carriage of WMVS-TV 
and WISN-TV pending the outcome of 
the hearing. 

3. Four principal points are urged by 
Booth in support of its petition for recon¬ 
sideration. First, Booth asserts that it is 
being penalized by the Commission be¬ 
cause it appealed from the cease and 
desist order, was granted an interlocu¬ 
tory stay thereof, and continued to im¬ 
port distant signals during the effective 
period of the stay (until midnight of Feb. 
15, 1967). The short answer to this con¬ 
tention Is that Booth’s request for waiver 
was not denied because Booth had pre¬ 
viously operated in violation of the rule; 
the waiver was denied because the Com¬ 
mission could not find that the importa¬ 
tion of distant signals was consistent 
with the maintenance of Independent 
UHF service without the hearing called 
for by the rules. Secondly, Booth states 
that the Commission erred in applying 
the Buckeye policy (Buckeye Cablevlsion. 
Inc., 3 FCC 2d 808) to it because Booth 
was not engaged in an “Illegal” operation 
Inasmuch as the distant signals con¬ 
tinued to be imported under the au¬ 
thority of the stay, carriage of such 
signals was terminated on the evening 
of February 15, 1967, the signals are not 
now being carried, and compliance with 
the rules has boon achieved. Booth 
argues, therefore, that the merits of Its 
waiver request should be decided without 
regard to the Buckeye policy. Contrary to 
Booth’s contention, the reference to 
Buckeye in the memorandum opinion 
and order was to the substantive discus¬ 
sion therein on the waiver request, and 
not to the statement therein that the 
Commission ordinarily would not con¬ 
sider a waiver while illegal operation 
continued. Had the Commission been ap¬ 
plying this latter aspect of Buckeye, it 
would not have taken up Booth’s request 
for waiver and temporary authority. The 
Commission did, however, consider the 
requests and denied them on their merits. 
Moreover, the Commission’s order does 
not state that relief is being denied be¬ 


cause Booth is operating illegally, but 
merely asserts that Booth's Illegal com¬ 
mencement of operation Is not a ground 
for permitting continued operation in 
violation of the rule. Thirdly, a number 
of cases are cited by Booth as showing 
that it was treated differently from other 
parties in the same circumstances.* How ¬ 
ever, examination of those cases reveals 
that the Commission has not permitted 
outside signals to be brought Into com¬ 
munities with the total populations of 
Muskegon and North Muskegon which 
have local Independent UHF stations and 
are in the service area of an independent 
UHF In the main city in the market 
Booth also refers to the Commissions 
disposition of the waiver requests herein 
of Fetzer Cable Vision and Jackson TV 
Cable Co. as showing disparate treat¬ 
ment. Although Fctaer was permitted to 
bring an independent and an educational 
station Into Kalamazoo, Kalamazoo has 
no UHF station of its own and only a 
signal from a network proposal in Battle 
Creek. Unlike the ease of Jackson’s waiv¬ 
er request, there is no factor In Booth’s 
proposal of equalizing competition 
among stations in a distant city some 
of which already put a Grade B signal 
into the community involved. 

4. Another aspect of Booth’s third 
principal point is its contention that its 
request for temporary operating author¬ 
ity pending the hearing should not hAve 
been denied. Booth points to the interest 
of the local people In the distant signals, 
claims that the Commission did not real¬ 
ize It wanted authority to continue even 
if a waiver was denied, and asserts that 
no Interim Injury has been found. Booth 
also asserts that it w r ould add only 2,000 
more subscribers, that this cannot hurt 
the Grand Rapids UHF, and that the 
Muskegon UHF docs not object. These 
contentions are not persuasive. In no 
case has the Commission permitted a 
CATV to carry any signal on which a 
hearing has been ordered. The denial of 
temporary authority was not due to 
Booth’s previous operation In violation of 
the rule but. as the Commission's order 
makes clear, to avoid entrenchment. No 
other finding of specific injury durir.f: 
the interim period Is necessary or con¬ 
templated by the rule. By referring to the 
fact that people are now accustomed to 
this service, Booth demonstrates the 
validity of the Commission’s view that 
it is difficult to discontinue an entrenched 
service. Further entrenchment while the 
Impact question Is In hearing would be 
undesirable, and it cannot be determined 
without hearing what the probable im¬ 
pact will be. 

5. As a final aspect of its third point. 
Booth urges waiver to permit carriage 
of educational station WMVS-TV In 
Milwaukee. As the Broadcast Bureau 
points out, there Is a lack of educational 
television service from Michigan stations 


* Mnrtln County Cable Co.. Inc.. 4 FCC 2d 
348: Coldwater Cablevlsion. Inc., 4 FCC 2d 
351: FuJton Community Antenna Television 
System. Inc.. 6 FCC 2d 571; Long Dland 
Cablevlsion Corp., 6 FCC 2d 653; TJnlcablr. 
Inc.. 6 FCC 2d 771; and American Television 
Relay, Inc.. 6 FOC 2d 837. 
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In the Muskegon area, and Booth's addi¬ 
tional showing concerning the need for 
the programs provided by WMVS-TV 
justifies a waiver. Booth also particularly 
urges waiver to permit carriage of CBS 
affiliate WL 8 N-TV. Milwaukee, which Is 
5 aid to carry sports programs, but this 
docs not seem to be warranted. Booth's 
reliance in this connection on the Allegan 
situation Is misplaced, since Allegan has 
a population under 5,000 and no local 
UHF station. Booth also requests that It 
bo permitted to carry WWTV from Cadil¬ 
lac In the other communities in the 
Muskegon area, since tills station Is 
“local" to Muskegon and it Is claimed 
that It is not technically possible to carry 
it in part of the area only. This request 
appears to be justified. 

6 . Booth argues also In Its supplement 
to Its petition for reconsideration that 
because of the distance between the 
Greater Muskegon area and Grand 
Rapids and the size of Its CATV system. 
Its proposed operation could not have any 
r.dvcrse Impact on the Grand Rapids 
UHF station; that even If It were able to 
attract 2.000 subscribers In North Mus¬ 
kegon and Muskegon during the course 
of the hearing, this would amount to less 
than 1 percent of the total number of 
television homes within the predicted 
Grade B coverage area of the Grand 
Rapids television station; that there will 
not be any additional or cumulative im¬ 
pact on such station pending the out¬ 
come of the hearing since there are no 
other existing CATV systems located 
within its service area; that grant of its 
waiver request to authorize permanently 
the Importation of "distant" signals 
could not have an adverse Impact on the 
development of the Grand Rapids UHF 
Nation because even if the CATV sys¬ 
tem grows to 11.500 subscribers In the 
next 5 years this would amount to only 
5.4 percent of the total number of tele¬ 
vision homes within the coverage area 
of such station. These claims alone are 
not sufficient to determine without hear¬ 
ing what the Impact will be. Moreover, 
the Impact on the Muskegon UHF 
permittee should be determined even 
though the permittee now believes that 
the CATV will help it. because the initial 
benefit of being carried can be totally 
destroyed in the long run by multiple 
outside signals. 

7. In its fourth principal point. Booth 
»n?ues that it and the public will be In¬ 
jured If Booth cannot continue to bring 
distant signals into the area. Booth relies 
or promises It made to the public and to 
local authorities, and it asserts that sub¬ 
stantial numbers of subscribers may drop 
the service If Booth Is limited to the 
carriage of four local stations. Booth 
states that It has reduced its monthly 
charges from $5 to $3.75. The argument 
based on equity was fully considered by 
U p Commission when It issued the cease 
*nd desist order, and its rejection of that 
argument has been sustained upon ap¬ 
peal. The cessation of the previous "dis¬ 
tant signal" operation, while injurious 
to Booth, was directed in view of the 
Greater public Interest In preserving the 
opportunity for the development of the 
Independent UHF stations in Muskegon 


and Grand Rapids, and these considera¬ 
tions remain the same. 

n. Allcoan Tele-Ception. Inc., petition 
for reconsideration . 8 . Allegan Telc- 
Ceptlon, Inc. (Allegan), seeks reconsid¬ 
eration of the Commission's order to the 
extent that it denied the request for 
waiver of 5 74.1107 to permit carriage of 
the distant signal of Chicago Independ¬ 
ent station WGN-TV. on Channel 9. The 
Commission's denial was based on the 
anticipated activation of UHF Channel 
17 In Grand Rapids as an independent 
service whose predicted Grade B contour 
Includes Allegan. 

9. Allegan reiterates In Its petition for 
reconsideration essentially the same ar¬ 
guments which it advanced in support of 
its petition for waiver of fi 74.1107. It as¬ 
serts that carriage of the distant signal 
of WGN-TV would not reduce the pros¬ 
pects of Channel 17 as an Independent 
service because the propos ed CA TV sys¬ 
tem would provide that UHF station 
immediately with viewers who otherwise 
might not receive its service because of 
terrain and other factors; that without 
authority to carry WGN-TV. Allegan's 
proposed CATV system cannot operate 
successfully; and that because the inde¬ 
pendent programs of that station. In¬ 
cluding its popular sports programs, w ere 
a major inducement to public and official 
approval of its franchise, Alleean hesi¬ 
tates to install and operate its system 
until It is assured of the availability to it 
of such programs; and that a waiver 
should be granted for its proposal con¬ 
sistently with Coldwatcr. Martin County. 
American Television Relay. Fulton Com¬ 
munity. and Unicable, supra, because 
Allegan Is a small and remotely situated 
community which is outside of the heart 
of the market Involved. Particularly In 
view* of the size of Allegan and its con¬ 
siderable distance from any city In which 
UHF stations are proposed or have been 
authorized, the Broadcast Bureau sup¬ 
ports Allegan's petition, stating that It 
has demonstrated that carriage of WGN- 
TV would have no appreciable adverse 
effect on the establishment of UHF 
broadcasting. Allegan's petition for re¬ 
consideration will be denied. No persua¬ 
sive reason Is advanced by Allegan which 
warrants departure from our earlier 
determination here in th at the antici¬ 
pated activation of UHF Channel 17 in 
Grand Rapids as an independent service, 
whose Grade B contour Includes Allegan, 
calls for hearing on the question whether 
the distant signal of Independent station 
WGN-TV. Chicago, should be permitted 
to be carried on Allegan's CATV system. 
We think that this procedure Is necessary 
so that the question of any risk or po¬ 
tential harm to the establishment and 
maintenance of UHF service may be 
thoroughly explored. 

HI. Jackson TV Cable Co. petition for 
reconsideration. 10. Jackson TV Cable 
Co. (Jackson) requests reconsideration 
of the Commission s memorandum opin¬ 
ion and order so that it will be permitted 
to carry the signal of educational Station 
WTVS. Channel 56. Detroit, without in¬ 
terruption, and the signals of Channels 
11 and 13. Toledo. If this request Is de¬ 
nied. Jackson requests reconsideration to 
the extent of: (1) Permitting Jackson to 


carry without Interruption the signal of 
Channel 56. (2) permitting Jackson to 
carry without interruption of the signal 
Channel 58. (2) permitting Jackson to 
carry without Interruption the signal 
of Channel 11 , Toledo, and (3) placing 
the burden of proceeding with the intro¬ 
duction of evidence and the burden of 
proof under Issues 2 and 400 upon the 
licensees and permittees of the television 
stations named as parties to this pro¬ 
ceeding. Jackson's original request for 
waiver to carry Channels 11 and 13 was 
denied principally because an independ¬ 
ent UHF service Is expected to commence 
In Jackson. Section 74.1107 was waived to 
permit carriage of Channel 56. such car¬ 
riage. however, being conditioned upon 
the hours when educational Channel 10. 
Onondaga, is not operational. 

11. A portion of Jackson's petition for 
reconsideration Is devoted to allegations 
that the provisions of 5 74.1107 are Inap¬ 
plicable to it because: (a) The notice of 
inquiry and notice of proposed rule mak¬ 
ing lending to the second report and 
order on CATV matters did not cover 
systems In small cities remote from 
major cities, and <b> the provision of 
f 74.1107(d) giving retroactive effect to 
February 15, 1066. Is unlawful. For these 
reasons. Jackson asserts that the desig¬ 
nation order herein mast be set aside 
insofar as Jackson is concerned. Similar 
contentions were advanced by Jackson, 
and were rejected, in the Commission's 
decision (4 FCC 2d 979. 984 > ordering 
Jackson to cease and desist from extend¬ 
ing certain television signals beyond 
their Orade B contours in violation of 
5 74.1107. 

12. In support of its request for car¬ 
riage of Channel 56 without limitation, 
Jackson argues that it Is required, under 
the terms of Its franchise, to furnish 
service to the schools of Jackson without 
charge, thnt most of the programs of 
Channel 56 designed for ln-school view¬ 
ing cannot be used In the public and 
parochial schools of Jackson and Black¬ 
man Township because of the limitations 
imposed by the Commission, and that 
limitations were not requested by any¬ 
one, not even the licensee of Channel 
10. Jackson submits that the public in¬ 
terest w'ould not be served by denying 
the schools In Jackson the opportunity 
to make use of the outstanding educa¬ 
tional programs of Channel 56. 

13. Television Corporation of Michi¬ 
gan. Inc., licensee of WILX-TV. which 
shares Channel 10 with educational sta¬ 
tion WMSB, Onondaga, and the Broad¬ 
cast Bureau oppose Jackson's petition In 
Us entirety. Regarding carriage of Chan¬ 
nel 56. WILX asserts that there Is no 
showing that WMSB's educational pro¬ 
grams are not designed for service to the 
Jackson area or that the distant signals 
of the Detroit educational station bring in 
programs more closely tailored to the 
needs of Jackson area than are programs 
of WMSB. The Bureau states that limita¬ 
tion of carriage of Channel 56 was im¬ 
posed to protect the Onondaga Channel 
10 educational station, and that Jackson 
has not demonstrated why this restric¬ 
tion should be lifted. We agree. As we in¬ 
dicated In our second report and order. 


FEDERAL REGISTER, VOL 32, NO. 126—FRIDAY, JUNE 30, 1967 







NOTICES 


9338 

the existence and viability of local edu¬ 
cational broadcast outlets is of particu¬ 
lar concern, and to this end the permis¬ 
sion given to Jackson to carry Channel 
56 was conditioned upon the hours when 
educational Channel 10. Onondaga. Is 
not operational. We adhere to this deter¬ 
mination. 

14. In urging that it should be per¬ 
mitted to carry the signals of Channel 
11. Toledo, on its CATV system in Black¬ 
man Township. Jackson argues that its 
“system*’ in that community serves few¬ 
er than 50 subscribers, and that even if 
its system is considered as a single sys¬ 
tem serving both Jackson and Blackman 
Township, so long as the Grade B con¬ 
tour of Channel 11 penetrates any part 
of Jackson. Jackson will be violating 
§ 74.1103(a) of the rules by not honoring 
the request for carriage of Channel 11 
in Blackman Township. Television Cor¬ 
poration of Michigan. Inc., and the 
Broadcast Bureau oppose this aspect of 
Jackson’s petition for reconsideration, 
the former asserting that Jackson fails 
to note that it was the party initiating 
the request for a waiver, thus indicating 
that It proposed to serve 50 or more sub¬ 
scribers in Blackman Township, and the 
latter stating that Jackson stipulated in 
the cease and desist proceeding that the 
Blackman Township facility was a CATV 
system. In light of the stipulation and 
our holding in the cease and desist or¬ 
der. it is clear that Jackson s CATV sys¬ 
tem serving each of the communities of 
Jackson and Blackman Township is a 
separate system for the purposes of 1 74.- 
1107(a) of the rules. As such, Jackson 
was called upon to demonstrate persua¬ 
sively that it should be permitted to carry 
the signal of Channel 11. This it failed 
to do In its original request for waiver 
herein, and no showing is now advanced 
which warrants a change in our deter¬ 
mination/ 

15. Because the issues specified in this 
proceeding inquire into the '‘effects" and 
“impact** of CATV systems upon televi¬ 
sion broadcast stations, Jackson asserts 
that the only possible way to meet Is¬ 
sues 2 and 4(3) herein is by considering 
the revenues of the stations which 
might be adversely affected by the CATV 
operations. In this situation, Jackson 
submits, the burden of proceeding with 
the introduction of evidence and the 
burden of proof should be upon the tele¬ 
vision stations instead of upon the CATV 
systems. In particular, Jackson asserts 
that WILX-TV is the only party now 
objecting to Jackson’s request for 
waiver, that it charges that carriage of 
distant signals can have an adverse Im¬ 
pact upon it. and. therefore, that the 
burden should be upon such licensee to 
prove Its allegations and claims. 


•A* a footnote In 1U petition for recon¬ 
sideration. Jackson states that If and when 
the requests to remove the restrictions on 
carriage of the signals of WTVS. Channel 66. 
Detroit, and WTOL-TV are granted. It will 
abandon Its request for permission to carry 
the signals of WSPD-TV, Channel 13, Toledo. 
No additional showing has been made by 
Jackson why It should be permitted to carry 
the signal of Channel 13. and no reason exists 
to change our earlier determination herein. 


16. The Broadcast Bureau urges that 
the burden is properly upon Jackson be¬ 
cause it is the party seeking waiver of 
5 74.1107. Television Corporation of 
Michigan. Inc., also opposes Jackson’s 
request to shift the burdens, Arguing 
that it is proper that a party seeking 
to show in an evidentiary hearing the 
exceptional circumstances warranting a 
departure from the distant signal rule 
should have both the burden of pro¬ 
ceeding with the introduction of evi¬ 
dence and the burden of proof. Indeed, 
as Television Corporation of Michigan 
points out, 9 74.1107 provides that unless 
otherwise specified both burdens rest 
upon the CATV system making the re¬ 
quest. We agree that the burdens have 
been properly placed on Jackson, and 
Jackson has not persuaded us to the 
contrary in its petition for reconsidera¬ 
tion. 

IV. Coidicatcr Cablevision Inc peti¬ 
tion for reconsideration. 17. To provide a 
full-time educational service to the com¬ 
munity of Coldwater, Mich, (population 
8,880), the Commission waived the pro¬ 
visions of 5 74.1107 to permit carriage 
by Coldwater Cablevision Inc. (Cold- 
water). of educational Channel 56 from 
Detroit, but it limited such carriage to 
the hours when educational Channel 
10, Onondaga, is not operational. Cold- 
water’s remaining requests for permis¬ 
sion to carry “additional’* network 
services from out-of-State were denied, 
i.e., Channels 15 (CBS) and 33 <NBC». 
Port Wayne. Ind., and Channel 28 
< ABC>, South Bend. Ind/ 

18. Coldwater now seeks reconsidera¬ 
tion so that the signal of Channel 28 can 
be carried for backup of ABC network 
programing, and the signals of Channels 
15 and 33. Port Wayne, carried for lo¬ 
cally originated programing to preempt 
duplicated network programing/ In sup¬ 
port of carriage of Channel 28. Coldwater 
asserts that the reception of Channel 7, 
Detroit, is unreliable because of fluctuat¬ 
ing signal intensity, and weather and in¬ 
terference conditions. Coldwater also 
contends that present carriage of the 
signals of the ABC affiliates at Fort 
Wayne (Channel 21) and Toledo (Chan¬ 
nel 13) is unsuitable because the former 
is not always carrying ABC-TV pro¬ 
graming when the Detroit ABC affiliate 
“is less than useable*', and the latter car¬ 
ries programs from networks other than 
ABC at times and its signal Is subject 
to Interference. In further support of its 


•In Coldwater Cnblevlalon Inc-. 4 FCC 2d 
351. the Commission granted Cold water’s 
earlier waiver requests to carry, in addition 
to Channels 10. Onondagn. 3 (CBS), Kala¬ 
mazoo; 8 (NBC), Grand Rapids; and 6 
(CBS), Lansing, the following distant tlg- 
nais: Channels 7 (ABC) and 60 (IND.) from 
Detroit: Channels 13 (ABC) and 24 (IND.) 
from Toledo; Channel 21 (ABC), Port 
Wayne; Channel 22 (CBS), South Bend; and 
Channel 9 (CBC) from Windsor. 

■Coldwater now carries 11 signals and n 
locally originated weather channel on its 12 
channel capacity CATV system. If addition of 
the three UKP signals Is permitted, other 
leas than Grade B elgnals would be deleted 
at the time such alternate UHF signals are 
carried. 


petition for reconsideration, Coldwater 
asserts that “substitution” of ABC net¬ 
work programing from a South Bend 
UHF station, instead of carriage of such 
programing from a Detroit VHP or a 
Toledo VHP station, cannot increase the 
impact on the Lansing market; that pro¬ 
posed carriage of the two Fort Wayne 
UHF stations on a part-time basis Is for 
the purpose of obtaining the non- 
network programs of such stations, 
which carry locally originated program¬ 
ing of immediate area interest; and that 
such local programing would be utilized 
in lieu of duplicated network program 
from distant stations. Coldwater states 
that because it Is not naturally located 
within the Lansing market inasmuch r * 
share-time stations on Channel 10, 
Onondaga, provide the only Grade A 
signal to Coldwater and such station* 
place a city grade signal over Lansim: 
the minimal penetration of the LanMm? 
market by the Coldwater CATV system 
would not be Increased by substitute n 
of the above-mentioned three UHF 
signals to overcome technical difficult Us 
or supply locally-originated programme 

19. Adverting to the characteristics r 
the Coldwater community noted In the 
Commission’s earlier order (footnote l 
supra), Coldwater submits that oth* r 
than a giant of the Jackson Channel 18 
application, there lias been no over-nil 
change in the situation since the Com¬ 
mission’s Order of July. 1966. Addition¬ 
ally. Coldwater states that no opposition 
has been filed to the proposed substitu¬ 
tion of the three UHF signals on a part- 
time basis, and approval of the request 
for carriage would tend to equalize UHF 
facilities. 

20. Supporting Coldwater’s petition 
for reconsideration, the Broadcast Bu¬ 
reau notes that In granting Coldwater 
earlier request for waiver of 5 74 l lo7 
the Commission found that because or 
the size of Coldwater and its remote¬ 
ness from any television stations the op¬ 
erations there proposed by it would be 
consistent with the public Interest 
and specifically the establishment and 
healthy maintenance of television serv¬ 
ice In the area. Consistently with that 
holding, the Bureau believes that there 
Is equal warrant in granting Cold waters 
present request. We agree that Co!d- 
wotcr has made a persuasive showing 
for grant of the rclie( requested, and 
on reconsideration such relief will be 
granted. 

V. Calhoun Telephone Cable Tele¬ 
vision Co. petition for reconsideration 

21. To provide ABC. independent und 
educational programing to the relatively 
small community of Homer, Mich i pop¬ 
ulation 1,629) In the Lansing market the 
Commission waived 5 74.1107 to penult 
carriage by Calhoun Telephone Cable 
Television Co. (Calhoun) of Channels 7 
and 50 from Detroit and MPATI when 
available. Calhoun’s requests for waiver 
of 5 74.1107 to carry Channel 13 (ABC 
Toledo, and Channel 9 (CBC>, Windsor, 
were denied and set for hearing. 

22. Calhoun seeks reconsideration of 
the Commission's order so that carrier? 
of Channel 9. Windsor. Ontario, and 
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Channel 13. Toledo, stations will be per¬ 
missible. The following arguments are 
urged by Calhoun: The petition for 
waiver w as not opposed by any existing 
or proposed television station; Homer 
Is not in the heart of the Lansing market, 
but is 41 miles therefrom, and other than 
Channel 10 in Lansing no other station 
provides a Grade A contour over Homer; 
Homer is not within the Grade B contour 
of any one of the UHP stations which 
have construction permits, or of those 
Applicants which have applied for such 
permits in this general area; denial of 
Calhoun’s waiver request Is Inconsistent 
with a number of decisions where 
waivers have been granted to CATV sys¬ 
tems which arc not in the heart of a 
market; and the most compelling prece¬ 
dent is Coldwater, supra, where waiver 
was granted to permit carriage of the 
Windsor station and a Toledo station In 
a community substantially comparable 
to Homer in size and location. 

23. The Broadcast Bureau supports 
Calhoun's petition, particularly in view 
of the size of Homer and its remoteness 
from any television stations. The Bureau 
urges that grant of Calhoun's waiver re¬ 
quest would be consistent with the Com¬ 
mission’s disposition of Coldwater’s peti¬ 
tion for waiver. Upon reconsideration, 
we agree with Calhoun and the Broad¬ 
cast Bureau that grant of the waiver re¬ 
quests would be appropriate. 

VI. Gross Telecasting, Inc. t and 
WJRT . Inc., petitions for reconsidcra - 
tion . 24. Two petitions for reconsidera¬ 
tion of the Commission’s order relating 
to the Lansing market will be discussed 
ac this juncture inasmuch as they both 
relate to the question of signal carriage 
on the Lansing CATV system which is 
proposed to be operated by Gross Tele- 
citing, Inc. (Gross). WJRT. Inc. 
'WJRT)/ the licensee of Channel 12. 
Flint, opposed Gross’ waiver request to 
import the distant signals of Channels 7 
and 50 from Detroit and Channel 13 
from Grand Rapids without an evi¬ 
dentiary hearing. WJRT also, pursuant 
to section 74.1109. requested the Com¬ 
mission to prohibit Oross from carrying 
the Grade B signals of Channels 2 and 
4. Detroit; 9, Windsor; 8. Grand Rapids; 
and 3. Kalamazoo. The Commission 
wanted WJRT's $ 74.1109 request In part 
to prohibit Gross from earning the 
Grade B signals of Channels 2 and 4. 
Detroit, and of Channel 9. Windsor. The 
C emission also denied Gross’ request 
to carry the distant signals of Channels 
" and 50 from Detroit. The Commission 
waived the provisions of § 74.1107 to 
Permit Gross to carry the distant sig¬ 
nals of Channel 13. Grand Rapids. Chan¬ 
nel 25. Saginaw, and educational Chan¬ 
nel 56. Detroit, with certain conditions 
attached to carriage of the latter. The 
Commission explained its actions regard¬ 
ing these waivers as follows: Channel 
13 (ABC), pursuant to its general in- 


® An application far modification of th« 
WJUT-TV license to reflect a change In the 
name from *'WJRT, Inc.** to "Poole 
fir unicasting Co.** was accepted for filing on 
^ 17. 1967. 


troductory comments herein; Channel 
25 (CBS), to enable carriag e of a UHF 
competitor in an otherwise VHP market 

1 Saginaw-Bay City-Flint); and educa¬ 
tional Channel 56, to provide additional 
educational service on a conditional and 
temporary basis. The exclusion of the 
Detroit commercial stations, including 
Windsor, was predicated upon the fol¬ 
lowing : Such stations cither do not pro¬ 
vide Grade B service to the city of 
Lansing (Channels 7 and 50) or their 
Grade B contours fall tangent to or just 
intersect the city limits (Channels 2 and 
4); Gross concedes that programs aired 
on Detroit and Windsor channels arc 
•'not * seen in Lansing, about 75 miles 
away; and three commercial UHF chan¬ 
nels are presently allocated to Lansing 
and Cast Lansing. 

25. Gross seeks reconsideration of the 
Commission’s order so that it will be 
permitted to carry the television stations 
in the Detroit market without a prior 
evidentiary hearing. Gross argues that 
preclusion of carriage of such stations 
was based on an erroneous understand¬ 
ing of the facts In that while Channels 

2 and 4 fall tangent to or just intersect 
the city limits of Lansing. Buckeye 
Cablevision. Inc., 3 FCC 2d 798, permits 
such carriage as well as carriage of 
Channel 9. Windsor, based on even the 
slightest penetration of the city in which 
the CATV system will operate. Gross 
states that it did not concede that pro¬ 
grams aired on the Detroit and Windsor 
stations arc not seen in Lansing, but that 
it indicated that such stations are viewed 
in Lansing although they can not be 
relied upon for a consistently good and 
viewable signal. In further support of its 
petition for reconsideration, Gross sub¬ 
mits that carriage of the Detroit signals 
woul d not hinder the development of 
UH F In Lansing because there has been 
no UHF activity In that city. Gross ar¬ 
gues that it has been treated incon¬ 
sistently herein in that in this same pro¬ 
ceeding CATV proposals for Jackson, 
Battle Creek, and Kalamazoo have been 
permitted to carry the signals of certain 
Detroit television stations although there 
has been UHF activity in each of these 
communities. 

26. The opponents of Gross’ petition 
for reconsideration urge denial of the 
request, and. In substance, they argue 
as follows: The fact that no applications 
have as yet been filed for the Lansing 
and East Lansing UHF assignments is 
not a sufficient reason to write off the 
prospects for additional local stations 
in Lansing as negligible; the significant 
amount of existing, proposed and allo¬ 
cated television station activity in the 
Lansing market supports the need for 
an evidentiary hearing on Gross’ waiver 
requests; contrary to Gross' assertions 
that the Commission’s action regarding 
it are at odds with other actions herein 
relating to nearby communities in Michi¬ 
gan, the several UHF allocations in Lan¬ 
sing arc more likely to lead to independ¬ 
ent stations since the three networks 
arc represented on existing stations pro¬ 
viding principal city or Grade A signals 
to Lansing; that the widely separated 


Detroit and Lansing communities do not 
have that relationship which the Com¬ 
mission attributes to certain of the other 
communities herein; and that footnote 
69 of the Commission’s second report and 
order was intended to preclude the CATV 
carriage In one major market of over¬ 
lapping Grade B signals from an ad¬ 
jacent market. Citing Susquehanna 
Broadcasting Co., 7 FCC 2d 578. Gross in 
reply states that in only the rarest cases 
will a CATV system be precluded from 
the carriage of Grade B signals, that the 
Lansing market is not such a case, and 
that Susquehanna demonstrates that 
footnote 69 of the second report will only 
rarely be applicable. 

27. Gross’ petition for reconsideration 
will be denied. Insofar as the Detroit and 
Lansing markets are concerned it is ap¬ 
parent that a footnote 69 situation is in¬ 
volved because Lansing is on the very 
edge of certain of the Grade B contours 
from Detroit stations. Indeed, while 
Gross asserted in its original petition for 
waiver that Channels 2 and 4. Detroit, 
and 9, Windsor, penetrate Lansing with¬ 
in their Grade B contours (an assertion 
which was not challenged by the respon¬ 
sive pleadings), we noted in our order 
that it appears from the Commission's 
files that the predicted Grade B contours 
of Channels 2 and 4 either fall tangent 
to or Just Intersect the city limits of Lan¬ 
sing. While in some circumstances, cf. 
Buckeye, supra, such location of pre¬ 
dicted Grade B contours might make car. 
rlagc permissible, here, in considering 
Gross’ overall petition for waiver, the 
Commission determined that carriage of 
those stations should not be permitted 
without an evidentiary hearing because 
of the apparent impact upon the devel¬ 
opment of the three commercial UHF 
channels presently allocated to Lansing 
and East Lansing. Gross is correct in 
pointing out that it did not concede that 
programs aired on the Detroit and Wind¬ 
sor stations are not seen in Lansing, but 
that it indicated that such stations can¬ 
not be relied upon to provide a con¬ 
sistently good and viewable signal in 
Lansing. The appendix to Gross’ original 
petition for waiver lists certain programs 
telecast on one day by the Detroit and 
Windsor stations, among others, which 
were not seen In Lansing. This refine¬ 
ment of Gross’ position, however, is not 
significantly helpful to Its petition for 
reconsideration for If anything it dem¬ 
onstrates the advisability of denying 
carriage of such stations prior to eviden¬ 
tiary hearing so that potential harm to 
UHF development will be minimized. A 
final observation is appropriate. Even 
though we deny Gross' petition for re¬ 
consideration, our earlier disposition of 
Gross' requests enabled the Lansing 
CATV system to provide three CBS serv¬ 
ices; three NBC services: two ABC serv¬ 
ices; and two educational services 
(combined as one full-time service). 

28. The petition for reconsideration 
filed by WJRT asks that the Commission 
reconsider so much of its order as; <1) 
Denies WJRT’s petition for an order pro¬ 
hibiting Gross from carrying on its pro¬ 
posed Lansing CATV system the signals 
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of WOOD-TV Channel 8. Grand Rapids, 
and WKZO-TV. Channel 3. Kalamazoo. 
(2) waives section 74.1107 to permit 
Gross to carry the signal of WZZM-TV. 
Grand Rapids, and (3) assigns the bur¬ 
den of proof with respect to Issue 3 here¬ 
in to WJRT. The Commission gave care¬ 
ful consideration in its order to WJRT’s 
footnote 69 argument relating to car- 
rsige by Gross of the Grand Rapids and 
Kalamazoo stations, and rejected such 
argument. WJRT asserts that upgrad¬ 
ing of signals from adjacent markets, by 
carriage on the Lansing CATV system, 
which would otherwise be technically 
inferior to that of a Lansing station, 
would severely impair the prospects for 
new local UHF stations in Lansing and 
East Lansing. Urging that the normal 
presumption of carriage of received 
Grade B signals must give way so that 
the stronger signal of the local station 
receives protection, as footnote 69 recog¬ 
nizes, WJRT submits that the Commis¬ 
sion should reconsider its order herein: 
that a criterion should be applied ana¬ 
logous to the nonduplication provisions 
of $ 74.1103(e) which, like footnote 69. 
makes the Commission’s treatment of 
CATV activity turn upon a realistic ap¬ 
praisal of its effects upon the develop¬ 
ment of the basic off-the-alr television 
service to which all CATV operation is 
an adjunct. No further elaboration of 
our rejection in our earlier order of 
WJRT’s arguments in this connection is 
necessary, and we adhere to the discus¬ 
sion and determinations therein made. 

29. Regarding WJRT’s contention as 
to the placement of the burden of proof, 
which contention is supported by Televi¬ 
sion Corp. of Michigan, we agree with 
Gross and the Broadcast Bureau that the 
Commission quite properly placed the 
burden under Issue 3 on WJRT inasmuch 
as WJRT sought special relief and is the 
proponent of the public interest inquiry 
concerning carriage by Gross of certain 
television signals. 

VII. Triad Cablevlsion, Inc., petition 
for reconsideration, 30. Triad Cablevl¬ 
sion. Inc. (Triad), requests reconsidera¬ 
tion of the Commission’s order to the 
extent of authorizing Triad to receive 
and distribute the signals of experi¬ 
mental, educational, airborne television 
station MPATI <KS2XGD and KS2- 
XGA). Lafayette. Ind., as requested in 
its original petition for waiver, and, on 
an interim basis, the signals of educa¬ 
tional Channels 11 (Station WTTW. Chi¬ 
cago) and 56 (Station WTVS, Detroit). 
Although Triad did not originally re¬ 
quest waiver to permit carriage of the 
latter two stations, it now asks for in¬ 
terim authority to do so because its 
competitor. Wolverine Cable Vision, Inc., 
was authorized eight channels versus 
six channels for Triad, and the additional 
channels relate to carriage of the Chi¬ 
cago and Detroit educational stations. 
Triad argues that failure to grant the 
temporary and interim relief requested 
would insure that Triad could not com¬ 
pete effectively with Wolverine during 
the pendency of the instant proceeding 
and would cause the demise of the Triad 
operation. Triad submits that, in light 
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of the Wolverine authorization, no ad¬ 
verse effect could result to the public 
interest by grant of the relief requested 
since the identical service is presently 
authorized to the identical communities. 
Triad asserts that it will accept a grant 
of the requested relief on the same condi¬ 
tions as were imposed on the Wolverine 
reception of the Detroit and Chicago 
educational channels, Le., conditioned 
upon the hours when educational Chan¬ 
nel 10. Onondaga, is not operational. 

31. Fetzer Cable Vision argues that 
Triad’s request is untimely inasmuch as 
Triad was aware of the imbalance of 
authorized signals from the pleadings 
and could have submitted petitions for 
waiver; that all CATV systems In a given 
area do not share equally in whatever 
favorable results are achieved by one 
CATV system’s successful showing that a 
waiver Is warranted; and that the chan¬ 
nels upon which MPATI operates are not 
assigned under 8 73.606. with the result 
that MPATI is. therefore, not a television 
station for purposes of Subpart K of the 
rules, and is not to be considered as a 
distant signal. 

32. We agree with the Broadcast Bu¬ 
reau that grant of Triad’s request for 
relief is warranted because carriage of 
the above-mentioned educational sta¬ 
tions is consistent with the public need 
for educational service. Additionally, as 
the Bureau asserts, a conditional grant 
of carriage of educational Channels 11 
and 56 is in accord with the Authorization 
of such service to Wolverine. Triad’s 
CATV competitor. Regarding Fetzer’s 
contention concerning carriage of 
MPATI, wc note that we treated MPATI 
as a distant television signal when we 
granted Calhoun Telephone Cable Tele¬ 
vision Co.'s petition for waiver of § 74.- 
1107 to permit carriage of MPATI. when 
available. 

VIII. BCU-TV petition for reconsider¬ 
ation, rehearing . and clarification. 33. 
BCU-TV <BCU> is a UHF applicant 
seeking to activate Channel 41 in Battle 
Creek. Mich/ BCU seeks reconsideration, 
rehearing, and clarification of the Com¬ 
mission’s order so that cable carriage of 
WZZM-TV, Channel 13, ABC. Grand 
Rapids, by Triad Cablevlsion, Inc., and 
Wolverine Cable Vision. Inc., in Battle 
Creek and by Fetzer Cable Vision in 
Kalamazoo must cease and desist pend¬ 
ing the outcome of the evidentiary hear¬ 
ing herein. However, it Is apparent from 
BCU’s reply to Triad’s opposition that 
the relief requested regarding Triad’s 
carriage of WZZM-TV is narrower than 
the relief requested concerning carriage 
of that station by Fetzer and Wolverine. 
Thus, in its reply BCU states that It seeks 
clarification of the Commission’s order 
“to remove any doubt that Triad s waiver 
to Import the distant signal of WZZM- 
TV be limited to the period until BCU- 
TV is activated.” 

34. Among the distant signals which 
were proposed to be imported by Triad 
In its original petition for waiver were 


» By Order (FCC 67M-54S), released M txt 31. 
1067. Hearing Examiner Kyle permitted 
BCU-TV to Intervene In thla proceeding 


those of Channels 7 (ABC) and 50 
< IND.) from Detroit. Triad proposed that 
Channel 7 would be replaced by BCU s 
Channel 41 upon its activation as an 
ABC outlet. Triad also stated in Its pe¬ 
tition for waiver that BCU’s proposal 
UHF station would also be protectee: 
against any duplication by Station 
WJRT-TV, Flint. Mich. “in recognition 
of the public Interest factors inherent 
In providing this nascent UHF station 
with exclusive exposure as the ABC out¬ 
let In the market.” BCU advised the 
Commission by letter that it had no ob¬ 
jection to the waiver requested by Triad 
Subsequently, the permittee of WZZM 
TV opposed Triad’s waiver request, and 
thereafter by letter advised the Commis¬ 
sion that it withdrew its opposition in 
view of Triad’s commitment to file a re¬ 
quest for authority to carry WZZM-TV 
“and if given that authority to continue 
to carry the WZZM-TV signal consistent 
with all Commission requirements ’ To 
provide ABC and Independent service to 
the communities Involved, of which only 
Battle Creek has a commercial UHF allo¬ 
cation. the Commission waived the pro¬ 
visions of | 74.1107 to permit Triad’s car¬ 
riage of Channels 13, Grand Rapids, and 
50, Detroit. The Commission attached 
no conditions to such waiver. 

35. Although Triad agrees with BCU 
that It agreed to provide BCU’s UHF 
station when activated with exclusive 
exposure as the ABC outlet in the 
market, it docs not agree that it repre¬ 
sented to BCU that under no circum¬ 
stances would WZZM be carried by Triad 
Triad asserts that Us subsequent agree- 
ment with WZZM is at all times sub¬ 
ject to Triads commitment to BCU 
Thus, Triad states that when BCi * 
Channel 41 becomes operable at Battle 
Creek, it will be provided with full pin- 
gram exclusivity vis-a-vis the signals of 
any other television station. Triad states 
again that it will provide Channel 41. 
when activated, with exclusive exposure 
as the ABC outlet in the market. In reply 
to Triad’s opposition. BCU submits that 
Triad’s commitment can only be in¬ 
terpreted one way, ie., that the ABC 
programing of WZZM will not be aired 
on any basis once BCU begins to carry 
ABC programing, BCU asserts that 
Triad's reference to certain protection.-* 
afforded by the Commission’s rules does 
not of Itself satisfy its “obligation to 
BCU. Accordingly, BCU requests clarifi¬ 
cation of the Commission’s order to re¬ 
move any doubt that Triad’s carriage 
of WZZM Is limited to the period of Un i 
until Channel 41 is activated. 

36. Regarding Fetzer Cable Vision- 
BCU asserts that Fetzer has been im¬ 
porting the programing of WZZM into 
Kalamazoo without ever having request¬ 
ed waiver to do so. and that the Com¬ 
mission's order herein did not give Fet¬ 
zer authority to carry WZZM. BCU urues 
that Fetzer’s carriage of WZZM must 
cease and desist pending outcome of the 
evidentiary hearing ordered herein In 
opposition to BCU’s petition for recon¬ 
sideration. Fetzer asserts that BCU mis¬ 
interprets the Commission’s order as 
prohibiting carriage of WZZM, and that 
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Uie Commission’s order, considered In 
the light of Fctzer's petition for waiver 
and In light of the fact that WZZM owns 
and operates a translator in Kalamazoo 
which carries its programs on Channel 
12, demonstrates to the contrary. Fctzer 
states that if BCU’s proposed Channel 
41 operation places a sufficient signal 
into Kalamazoo, Fetzer will afford oil of 
the priorities due and owing tinder the 
rules to the Channel 41 licensee in the 
way of carriage and nonduplication pro¬ 
tection. Replying. ECU asserts that the 
Commission’s order did not authorize 
Fetzer to carry the distant WZZM signal 
into Kalamazoo. BCU states that Fet¬ 
zer** promise to provide nondupllcation 
protection to Channel 41 does not suffice 
since the WZZM signal must be excluded 
entirely absent an affirmative showing 
by Fetzer in a hearing proceeding that 
carriage of WZZM is In the public in¬ 
terest. 

37. In its original petition for waiver. 
Wolverine stated that the programs of 
WZZM will not be carried on its CATV 
system upon the commencement of op¬ 
erations of an ABC—TV affiliated UHF 
station in Battle Creek. In a later peti¬ 
tion for temporary relief. Wolverine re¬ 
quested permission to carry' WZZM to 
provide ABC service to Calhoun County 
but reserved the right to seek further 
relief to substitute another ABC signal 
on the Marshnll-Albion system if car¬ 
riage of WZZM is not technically 
feasible. To provide ABC services to com¬ 
munities In Calhoun County, the Com¬ 
mission waived the provisions of $ 74.- 
1107 to permit carriage, among others, 
of the signal of WZZM. Because the 
Commission's order is silent as to wheth¬ 
er Wolverine must replace WZZM with 
Channel 41. assuming an ABC affiliation, 
upon activation of the latter. BCU re¬ 
quests clarification and reconsideration 
so that cable carriage of WZZM by Wol¬ 
verine must cease and desist pending the 
outcome of the evidentiary hearing. 

38. Opposing BCU’s petition for re¬ 
consideration, Wolverine points out that 
in its original petition for waiver It 
committed Itself to the carriage of BCU’s 
channel 41 when and if Battle Creek is 
activated with an ABC affiliation; that 
although it did not restate this commit¬ 
ment in its later petition, Wolverine feels 
strongly bound to its original promise: 
and that it reasserts the commitment 
tliat when and if BCU-TV or any other 
applicant receives a construction permit 
for Channel 41 in Battle Creek and com¬ 
mences operation on that channel. Wol¬ 
verine will respect whatever carriage 
and nonduplication priorities are af¬ 
forded to that station by the rules. Re¬ 
plying, BCU asserts that waiver was 
granted to Wolverine to carry WZZM 
only as to the Marshall-Albion system 
and not as to the Battle Creek system. 
BCU states that the remaining request 
by Wolverine. Including carriage of 
WZZM on the Battle Creek system, was 
denied and set for hearing. Stating that 
the WZZM distant signal must be ex¬ 
cluded entirely, absent an affirmative 

howing that such carriage is in the 
Public interest. BCU submits that Wol¬ 


verine’s statement that it will respect 
carriage and nondupllcation priorities 
os to BCU-TV will not suffice. 

39. Opposing BCU’s petition, WZZM 
asserts that it Is in a competitively dis¬ 
advantageous position with respect to 
the two other VHP stations serving the 
Grand Rapids-Kalamazoo market; that 
because of its present site location 
WZZM does not provide Grade B service 
to Battle Creek and Kalamazoo; and that 
if the BCU petition is granted the com¬ 
petitive imbalance which already exists 
will be further aggravated. WZZM sub¬ 
mits that carriage of its signal will not 
affect BCU’s opportunity for an ABC 
network affiliation because to the ex¬ 
tent that there would be duplication of 
live programing of BCU’s facility and 
the service provided by WZZM. the 
WZZM signal would have to be deleted. 

40. The Broadcast Bureau supports 
BCU’s petition, urging that a substantial 
question exists whether carriage of 
WZZM by Triad. Wolverine, and Fetzer 
would prevent the establishment and 
healthy maintenance of UHF Channel 

41. Noting that both Triad and Wol¬ 
verine have agreed to afford BCU exclu¬ 
sive ABC network coverage on their 
CATV systems, and that it appears that 
Fetzer may also be willing to afford 
Channel 41 similar ABC exclusivity, the 
Bureau submits that an accommodation 
of interests is feasible which would per¬ 
mit BCU to maintain its ABC exclusivity 
and at the same time insure that CATV 
subscribers of Triad and Wolverine are 
not deprived of ABC programing. In this 
connection, the Bureau states that Kala¬ 
mazoo is outside the Grade B contour of 
WZZM. and that, notwithstanding Fet- 
zer’s assertions, it does not appear that 
the Commission's order herein granted 
Fetzer a waiver to carry* WZZM. The 
Bureau recommends that the Commis¬ 
sion allow Triad and Wolverine to carry 
WZZM on an interim basis with such 
authority to be terminated upon Channel 
41’s activation as an ABC outlet. The 
Bureau adds that the Commission may 
also wish to allow Fetzer to carry WZZM 
under these same conditions. 

41. Some challenges have been made 
to BCU’s standing to file its petition for 
reconsideration because it Is only an 
applicant for a construction permit. 
However. BCU does have standing here¬ 
in in view of the fact that the second 
report and order and Subpart K of Part 
74 of the rules contemplate that appli¬ 
cants for UHF stations, as well os others, 
have an interest In proceedings of this 
nature. See. e.g. 5 74.1109. 

42. As BCU suggests, it does not appear 
that the Commission’s order herein 
clearly gave authority to Fetzer to carry 
the signal of WZZM on its CATV system. 
However, the Commission noted that in 
reply to an opposition filed by WZZM, 
Fetzer stated that it would carry WZZM 
on a parity with the other network Emul¬ 
ates. So that no question will remain, 
we modify our earlier order herein to 
make it clear that Fetzer has authority 
to carry the signal of WZZM. subject to 
the condition which wUl be set out here¬ 
inafter. BCU is inaccurate when It states 
that our order did not give authority to 


Wolverine to carry the signal of WZZM 
on its Battle Creek CATV system. The 
Commission waived the provisions of 
5 74.1107 to permit Wolverine to carry 
the signal of WZZM in the Calhoun 
County communities, and. as Wolverine’s 
petition for waiver shows. Battle Creek 
is among those communities included 
within Calhoun County. 

43. In light of the representations 
made to BCU by Triad and Wolverine, 
and apparently by Fetzer as well, regard¬ 
ing carriage of WZZM, we agree with the 
Broadcast Bureau that an accommoda¬ 
tion of interests is feasible and desirable 
which would permit BCU to maintain its 
ABC exclusivity. If BCU’s application is 
granted and the ABC exclusivity Is 
otherwise appropriate, and at the same 
time insure that CATV subscribers of 
Triad, Wolverine, and Fetzer are not 
deprived of ABC programing. Accord¬ 
ingly. our earlier order herein is modified 
to indicate that Triad. Wolverine, and 
Fetzer will be permitted to carry the 
signal of WZZM on an interim basis, with 
such authority to be terminated upon 
BCU’s activation of Channel 41 as an 
ABC outlet. 

44. In view of the actions which we 
have taken herein, both the petition for 
stay filed by WJRT. Inc. and the petition 
for accelerated action filed by Booth 
American Co. will be dismissed as moot. 

45. It is ordered . That the petition for 
reconsideration filed by Booth American 
Co. is granted to the extent that the 
provisions of 4 74.1107 are waived to 
permit Booth American Co.’s carriage of 
educational station WMVS-TV ^Channel 
10 > in Milwaukee and of station WWTV 
(Channel 9) in Cadillac over its CATV 
system in Muskegon Heights. Muskegon 
Township, Norton Township, and Roose¬ 
velt Park, and is denied in all other 
respects; 

46. It is further ordered. That the 
petition for reconsideration filed by 
Allegan Telc-Ception, Inc., is denied; 

47. It is further ordered, That the peti¬ 
tion for reconsideration filed by Jackson 
TV Cable Co. is denied: 

48. It is further ordered . That the pe¬ 
tition for reconsideration filed by Cold- 
water Cablevislon Inc. is granted and 
that the provision* of 5 74,1107 are 
waived to permit carriage by ColdwAtcr 
Cablevislon Inc. of Channels 15 and 33. 
Fort Wayne. Ind . and Channel 28. South 
Bend. Ind.; 

49. It is further ordered , That the 
petition for reconsideration filed by 
Calhoun Telephone Cable Television 
Co. is granted and that the provisions of 
5 74.1107 are waived to permit carriage 
by Calhoun Telephone Cable Television 
Co. of Channel 9. Windsor, Ontario, and 
Channel 13. Toledo. Ohio; 

50. It is further ordered . That the 

petition for reconsideration filed by 

Gross Telecasting. Inc., is denied; 

51. It is further ordered , That tho 

petition for reconsideration filed by 

WJRT. Inc., is denied; 

52. It is further ordered , That the 

petition for reconsideration filed by 

Triad Cablevision, Inc., is granted and 

the provisions of 5 74.1107 are waived 
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to permit carriage by Triad Cable- 
vision, Inc., of experimental, educational, 
airborne television station MPATI 
(KS2XOD and KS2XGA), Lafayette, 
Ind., when available, a nd of educational 
Channel 11 (Station WTTW, Chicago) 
and 56 (StaUon WTVS. Detroit), with 
carriage of the latter two stations condi¬ 
tioned upon the hours when educational 
Channel 10, Onondage, Is not opera¬ 
tional: 

53. It is further ordered , That the pe¬ 
tition for reconsideration, rehearing and 
clarification filed by BCU-TV is granted 
to the extent that our earlier order 
herein is modified to indicate that Triad 
Cablevlslon, Inc., Wolverine Cable Vi¬ 
sion, Inc., and Fetzer Cable Vision will be 
permitted to carry the signal of station 
WZZM-TV, Grand Rapids, on an Interim 
basis, with such authority to be termi¬ 
nated upon BCU-TWs activation of 
Channel 41, Battle Creek, as an ABC, 
outlet; 

54. It (s further ordered, That BCU- 
TV*s petition is denied in all other 
respects; 

55. It is further ordered , That the 
petition for stay filed by WJRT, Inc., 
Is dismissed as moot: and 

56. It is further ordered, That the pe¬ 
tition for accelerated action filed by 
Booth American Co. is dismissed as 
moot. 

Adopted: June 14, 1967. 

Released: June 21. 1967. 

Federal Communications 
Commission," 

(seal! Ben F. Waple, 

Secretary . 

Appendix 

PLEADINGS CON&IDEJUCD DT COMMISSION IN 
SUBJECT MEMORANDUM OPINION AND ORDER 

(1) Petition foe recons{deration, filed 
March 7. 1967, by Booth American Co. 

(2) Supplement to petition for reconsid¬ 
eration, filed March 20. 1967. by Booth 
American Co. 

(a) Comments thereon of the Chief. 
Broadcast Bureau, filed April 27. 1967. 

(b) Reply, filed May 9, 1967. by Booth 
American Co. 

(3) Petition for reconsideration, filed 
March 20. 1967. by Allegan TCle-Ceptlon, 
Inc. 

(a) Comments thereon of Chief, Broad¬ 
cast Bureau, filed AprU 27,1967. 

(4) Petition for reconsideration, filed 
March 20, 1967, by Jackson TV Cable Co. 

(a) Comments thereon of Chief, Broad¬ 
cast Bureau, filed April 27. 1967. 

(b) Opposition, filed May 8, 1967. by 
Television Corporation of Michigan, Inc. 

(6) Petition for reconsideration and grant 
of waiver request without bearing, filed 
March 17. 1967, by Coldwater Cablevlslon, 
Inc. 

(а) Comments thereon or Chief, Broad¬ 
cast Bureau, filed April 27, 1967. 

(б) Petition for reconsideration and grant 
without hearing, filed March 20, 1967, by 
Calhoun Telephone Cable Television Co. 

(a) Comments thereon of Chief, Broad¬ 
cast Bureau, filed AprU 27. 1967. 

• Statements of Commissioners Bartley and 
Locvingcr in whtch they concur In port and 
dissent in part and statement of Commis¬ 
sioner Cox In whtch he concurs filed as 
part of the original document; Commissioner 
Wadsworth absent; Commissioner Johnson 
not participating. 


(7) Petition for reconsideration, filed 
March 20. 1967. by Gross Telecasting, Inc. 

(a) Comment thereon of Chief, Broadcast 
Bureau, filed April 27, 1967. 

(b) Opposition of WJRT. Inc., filed March 
28. 1967. 

(c) Comments of Television Corporation 
of Michigan, Inc., filed AprU 27, 1907. 

(d > Comments of Petzer Cable Vision, 
filed April 20, 1967. 

(•1 Reply, filed April 12, 1967. of Gross 
Telecasting. Inc., to the WJRT, Inc., opposi¬ 
tion. 

(f) Reply, filed May 0. 1967, of Gross 
Telecasting, Inc., to comments filed by the 
Broadcast Bureau, Television Corporation of 
Michigan. Inc., and Fetzer Cable Vision. 

(8) Petition for rcoonatdcratlon and for 
interim relief, filed March 20. 1987, by Triad 
Cablevlslon. Inc. 

(a) Comment thereon of Petzer Cable 
Vision, filed AprU 20. 1967. 

(b) Reply thereto, filed May 2. 1967. by 
Traid Cablevlslon, Inc. 

(c) Comment, filed April 27, 1967, by 
Chief, Broadcast Bureau on Triad's petition 
for reconsideration, 

(9) Petition for reconsidersUon. filed 
March 15, 1967. by WJRT. Inc„ licensee of 
Station WJRT-TV, Flint. Mich. 

(a) Opposition thereto, filed AprU 27. 1967, 
by Gross Telecasting. Inc. 

(b) Comment of Chief, Broadcast Bureau, 
filed April 27. 1967, 

(c) Comment of Fctxer Cable Vision, filed 
April 20. 1967. 

<d) Comment of Television Corporation of 
Michigan. Inc., filed AprU 27. 1967. 

(10) PeUtlon for reconsideration, rehear¬ 
ing, and clarification, filed March 20, 1967, 
by BCU-TV. an applicant for Channel 41 in 
BatUe Creek, Mich. 

(a) Comments thereon of Chief, Broad¬ 
cast Bureau, filed AprU 27,1967. 

(b) Opposition, filed AprU 8, 1967. by 
Petzer Cable Vision. 

(c) Reply thereto, filed April 11, 1967', by 
BCU-TV. 

(d) Errata to reply, filed April 12. 1967, by 
BCU-TV 

(e) Opposition, filed April 27, 1987, by 
West Michigan Telecaatera, Inc. 

(f) Reply thereto, filed May 0. 1967, by 
BCU-TV. 

(g) Opposition, filed AprU 3, 1967. by 
Wolverine Cable Vision. Inc, 

(h) Reply thereto, filed May 2, 1967, by 
BCU-TV. 

(1) OppooiUon. filed April 20, 1067. by 
Triad Cablevlslon. Inc. 

()) Reply thereto, filed April 28. 1967, by 
BCU-TV. 

(11) Request for accelerated action, filed 
AprU 17. 1967, by Booth American Co. 

(a) Opposition thereto, filed AprU 28,4967, 
by Chief, Broadcast Bureau. 

(b) Reply of Booth American Co, filed 
May 2. 1967. 

(12) Petition for stay, filed March 15. 1967, 
by WJRT. Inc. 

(a) Comment and opposition of Fetzer 
Cable Vision. Died April 20. 1967. 

(b) Opposition of Chief, Broadcast Bu¬ 
reau, filed AprU 27, 1967. 

(PH. Doc. 67-7443; Piled. June 29, 1067; 

8:47 axn.J 


| Docket Nos. 17519.17520; FCC 67-6991 

HI-POINT BROADCASTING CO. AND 
CHARLES H. CHAMBERLAIN 

Order Designating Applications for 
Consolidated Hearing on Stated 
Issues 

In rc applications of Ill-Point Broad¬ 
casting Co.. Bellefontaine. Ohio. Docket 
No. 17519, File No. BPH-54G8; Requests: 


98.3mc, No. 252; 1.29 kwr(H); 1.29 kw(V) ; 
430 ft. (H); 425 ft. (V); Charles H. 
Chamberlain; Bellefontaine, Ohio. Dock¬ 
et No. 17520, File No. BPH-5497; Re¬ 
quests: 98.3mc, No. 252; 3 kw(H>; 3 kw 
(V); 300 ft.; for construction permits. 

1. The Commission has under con¬ 
sideration the above captioned and de¬ 
scribed applications which are mutually 
exclusive in that operation by the appli¬ 
cants as proposed would result in mutu¬ 
ally destructive interference. 

2. On May 11. 1966, the Commission 
adopted a Report and Order. 3 FCC 2d 
598, which, among other things, assigned 
Channel 252A to Bellefontaine, Ohio, and 
substituted Channel 237A for Channel 
252A in Kenton, Ohio. This change had 
been opposed by station WKTN-FM. 
currently operating on Channel 252A in 
Kenton. Although the Commission deter¬ 
mined that the public interest would be 
served by this substitution which would 
bring Bellefontaine (the larger of the 
tw r o communities), a first FM assign¬ 
ment and a first full-time outlet, it 
nevertheless concluded that equitabit 
considerations called for the Belle¬ 
fontaine permittee to reimburse station 
WKTN-FM for its reasonable expense 
incurred in connection with the chamv: i 
change. The amount of reimbursement 
was left to negotiation between the 
parties, subject to resolution by the* 
Commission in case of dispute. 1 There¬ 
fore, an appropriate condition will be 
attached to the permit granted for this 
channel. In addition, the report and 
order specified that the Channel assign¬ 
ment would become effective upon the 
expiration of station WKTN-FM s li¬ 
cense (after which time it would be re¬ 
quired to operate on the new channel ) or 
such earlier time as it requests and ob¬ 
tains Interim operating authority on the 
new channel. Accordingly, it will be nec¬ 
essary to condition the permit to with¬ 
hold station license or operating author¬ 
ity until station WKTN-FM vacates the 
channel. 

3. Each of the applicants is Qualified 
to construct and operate as proposed 
However, because of their mutual ex¬ 
clusivity, the Commission is unable to 
make a statutory finding that a grant 
of the subject applications would sene 
the public interest, convenience, and ne¬ 
cessity, and is of the opinion that they 
must be designated for hearing in a 
consolidated proceeding on the Issue 
set forth below. 

It is ordered , That, pursuant to lection 
309<e> of the Communications Act of 
1934, as amended, the applications are 
designated for hearing in & consolidated 
proceeding, at a time and place to be 
specified in a subsequent Order, upon 
the following issues: 

1. To determine which of the propos¬ 
als would better serve the public interest 

2. To determine In the light of the 
evidence adduced pursuant to the fore¬ 
going issue, which of the applications 
for construction permit should be 
granted. 


» Guidelines regarding euch relmbureeir t 
are contained in the Second Report and 

Order in Docket No. 16662. FCC 2d 

.FCC 67-578 (1967). 
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It is further ordered , That. In the event 
of a grant of either application, the 
( instruction permit shall contain the 
I olio wing conditions: 

(a) Permittee shall reimburse Ohio 
Radio for its reasonable expenses In 
effecting a change in frequency; deter¬ 
mination of such costs shall be by agree¬ 
ment between the parties, subject to 
Commission resolution In case of dis¬ 
pute. 

<b) Station license or operating au¬ 
thority shall not be granted prior to 
3 ft.m.,ea.t., October 1, 1967 (concurrent¬ 
ly with the expiration of the outstand¬ 
ing license for Station WKTN-FM on 
Channel 252A at Kenton. Ohio) or such 
earlier date as Station WKTN-FM may, 
upon its request, cease such operation on 
Chanel 252A. 

It is further ordered . That to avail 
themselves of the opportunity to be 
heard, the applicants herein, pursuant 
to S 1.221(c) of the Commission's rules. 
In person or by attorney shall, within 
twenty (20) days of the mailing of this 
order, file with the Commission in trip¬ 
licate. a written appearance stating an 
intention to appear on the date fixed 
for the hearing and present evidence on 
the Issues specified in this order. 

It is further ordered , That the appli¬ 
cants herein shall, pursuant to section 
311(a) (2) of the Communications Act of 
1934, as amended, and l 1.594 of the 
Commission's rules, give notice of the 
hearing either individually or. if feasible 
unci consistent with the rules. Jointly, 
within the time and in the manner pre¬ 
scribed in such rule, and shall advise 
the Commission of the publication of 
such notice as required by i 1.594(g) of 
the rules. 

Adopted: June 14, 1967. 

Released: June 26.1967. 

Federal Communications 
Commission. 1 

fsEALl Ben F. Waple. 

Secretary. 

I Fit Doc. 67-7444: Filed. June 29. 1967; 
8:47 Am.) 

[Ducket Nos, 17519. 17520: FCC 67M-1063) 

HI-POINT BROADCASTING CO. AND 
CHARLES H. CHAMBERLAIN 

Order Scheduling Hearing 

In re applications of Hi-PoLnt Broad¬ 
casting Co., Bellefontaine, Ohio. Docket 
No. 17519. File No BPH-5468; Charles 
H. Chamberlain. Bellefontaine, Ohio, 
Docket No. 17520, File No. BPH-5497; 
for cunstruction permits, 

Jt is ordered. That Elizabeth C. Smith 
*h*il serve as Presiding Officer in the 
above-entitled proceeding; that the 
hearings therein shall be convened on 
September 7, 1967. at 10 a.m.; and that 
a Prehearing conference shall be held 
on July X4, 1967, commencing at 9 ajn.: 

it is further ordered , That all pro- 
J^ings shall take place in the offices of 
the Commission, Washington, D.C. 


1 CjcunlAsloner Wadsworth abeent. 


Issued: June 20, 1967. 

Released: June 27, 1967. 

Federal Communications 
Commission. 

(seal] Ben P. Waple. 

Secretary. 

[Fit. Doc. 67-7445; Filed. June 29. 1067; 
8:47 A-m.| 


(Docket No. 17504; FCC 87M-1057| 

ARTHUR H. JONES, JR. 

Order Scheduling Prehearing 
Conference 

In the matter of Arthur H. Jones, Jr., 
4017 Cold Spring Lane, Baltimore. Md. 
21215, Docket No. 17504; suspension of 
radiotelephone first-class operator 
license. 

On the Hearing Examiner's own 
motion; 

It is ordered. That a prehearing con¬ 
ference shall convene on July 12. 1967. 
at 9 ajn. in the offices of the Commission 
at Washington, D.C.. for the purpose of 
ascertaining whether it is feasible to 
integrate the taking of evidence in this 
hearing with the taking of evidence in 
the hearing in Docket No. 17509, and 
such other matters as the parties may 
deem appropriate. 

Issued: June 23, 1967. 

Released: June 26. 1967. 

Federal Communications 
Commission, 

(seal] Ben F. Waple, 

Secretary. 

[F.R. Doc. 67-7446; Filed. Juno 29. 1967; 
8:48 ajn.) 


(Docket No. 17509; FOC 67M-1056I 

ARTHUR H. JONES, JR. 

Order Scheduling Preheoring 
Conference 

In the matter of Arthur H. Jones, Jr„ 
Baltimore. Md.. Docket No. 17509; sus¬ 
pension of amateur radio operator li¬ 
cense (W3IRL). 

On the Hearing Examiner's own mo¬ 
tion; 

It is ordered. That a prehearing con¬ 
ference shall convene on July 12. 1967, 
at 9 ami. In the offices of the Commission 
at Washington. D.C., for the purpose of 
ascertaining whether it Is feasible to 
integrate the taking of evidence in this 
hearing with the taking of evidence in 
the hearing In Docket No. 17504, and such 
other matters as the parties may deem 
appropriate. 

Issued: June 23. 1967. 

Released: June 26. 1967. 

Federal Communications 
Commission. 

(seal] Ben F. Waple, 

Secretary. 

(F.R. Doc. 67-7447; Filed. Jons 29. 1967; 

8:48 ajn.) 


CIVIL AERONAUTICS BOARD 

[Docket No. 16474 etc.J 

ALLEGHENY AIRLINES, INC. 

Segment 8 Renewal and Route Re¬ 
alignment Investigation; Notice of 

Oral Argument 

Notice is hereby given, pursuant to 
the provisions of the Federal Aviation 
Act of 1958. as amended, that oral argu¬ 
ment in the above-entitled investigation 
Is assigned to be heard on July 26. 1967, 
at 10 a.m., e.d^.t., In Room 1027, Uni¬ 
versal Building. 1825 Connecticut Ave¬ 
nue NW„ Washington, D.C., before the 
Board. 

Dated at Washington, D.C., June 26. 
1967. 

(seal) Francis W. Brown, 

Chief Examiner. 

|FJL Doc. 67-7441; Piled. June 29, 1967; 

8:47 A-m.l 

INTERSTATE COMMERCE 
COMMISSION 

FOURTH SECTION APPLICATION 
FOR REL1FF 

June 27. 1967. 

Protests to the granting of an appli¬ 
cation must tie prepared in accordance 
with Rule 1. 40 o f the general rules of 
practice (49 CFR 1.40) and filed within 
15 days from the date of publication 
of this notice In the Federal Register. 

Lono-akd-Short Haul 

FSA No. 410— Soybeans screenings to 
Memphis. Tenn. Filed by Southwestern 
Freight Bureau, agent ( No. B-8987), for 
Interested rail carriers. Rates on screen¬ 
ings. soybeans, soybeans broken or 
cracked, in carloads, minimum 50,000 
pounds, from specified points in Ar¬ 
kansas and Missouri, to Memphis, Tenn. 

Grounds for relief—Market com¬ 
petition. 

Tariff—Supplement 117 to South¬ 
western Freight Bureau, agent, tariff 
ICC 4494. 

By the Commission. 

(seal) H. Neil Garson, 

Secretary. 

[TJL Doc. 87-7465; Filed. June 29, 1967; 

8:49 Ajn.) 


[Notice 411) 

MOTOR CARRIER TEMPORARY 
AUTHORITY APPLICATIONS 

June 27, 1967. 

The following are notices of filing of 
applications for temporary authority un¬ 
der section 210a (a) of the Interstate 
Commerce Act provided for under the 
new rules of Ex Parte No. MC 67 (49 
CFR, Part 340) published in the Federal 
Register. Issue of April 27, 1905, effec¬ 
tive July 1,1965. These rules provide that 
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protests to the granting of an applica¬ 
tion must be Hied with the field official 
named in the Federal Register publica¬ 
tion, within 15 calendar {Lays after the 
date of notice of the filing of the appli¬ 
cation is published in the Federal Reg¬ 
ister. One copy of such protest must be 
served on the applicant, or its authorized 
representative, if any. and the protests 
must certify that such service lias been 
made. The protest must be specific as 
to the service which such protestant 
can and will offer, and must consist of 
a signed original and six copies. 

A copy of the application is on file, 
and can be examined at the Office of the 
Secretary. Intel-state Commerce Com¬ 
mission. Washington. D.C., and also In 
the field office to which protests are to 
be transmitted. 

Motor Carriers or Property 

No. MC 2202 (Sub-No. 322 TA). filed 
June 23. 1967. Applicant: ROADWAY 
EXPRESS. INC.. 1077 Gorge Boulevard. 
Post Office Box 471. Akron, Ohio 44309. 
Applicant’s representative: Douglas W. 
Paris (same address as above). Author¬ 
ity sought to operate as a common car¬ 
rier, by motor vehicle, over regular 
routes, transporting: General commodi¬ 
ties (except those of unusual value, 
classes A and B explosives, household 
goods as defined by the Commission, 
commodities in bulk, and those requir¬ 
ing special equipment), serving the 
plantsites and warehouse of Rockwell 
Standard Corp. located at or near Win¬ 
chester. Ky.. as an off-route point in 
connection with applicant’s presently au¬ 
thorized route between Cincinnati. Ohio, 
and Chattanooga. Tenn.; for 180 days. 
Note: Applicant states that it will tack 
with authority in MC 2202 and all sub¬ 
numbers thereto and will effect Inter¬ 
change at all points served. Supporting 
shipper: Rockwell Standard Corp.. 
Transmission and Axle Division, Win¬ 
chester. Ky. 40391. Send protests to: 
O. J. Baccei, District Supervisor. Bureau 
of Operations. Interstate Commerce 
Commission. 435 Federal Building. 215 
Superior Avenue. Cleveland, Ohio 44114. 

No. MC 33037 (Sub-No. 10 T A>, ti led 
June 22. 1967. Applicant: STUDER 

TRUCK LINE, INC., Beattie. Kans. 
66406. Applicant’s representative: John 
E. Jandera, 641 Harrison Street, Topeka, 
Kans. 66603. Authority sought to oper¬ 
ate as a common carrier , by motor ve¬ 
hicle, over Irregular routes, transporting: 
Animal feed, from St, Joseph. Mo., to 
Peddlcord Feed Yard, approximately 4 
miles cast and 2 miles north of Warn ego. 
Kans.; for 150 days. Supporting shipper: 
George Peddlcord. Peddlcord Feed Yard, 
Wamego, Kans. 66406. Send protests to: 
I. C. Peterson. District Supervisor. Bu¬ 
reau of Operations. Interstate Com¬ 
merce Commission. 234 Federal Building, 
Topeka, Kans. 66603. 

No. MC 59590 <Sub-No. 11 TA). filed 
June 22. 1967. Applicant: CLIPPER 
TRANSPORTATION COMPANY. 142 
Danforth Avenue. Jersey City, N.J. 
07305. Applicant's representative: 
George A. Olsen, 69 Tonnele Avenue. 
Jersey City, N.J. 07306. Authority sought 


to operate as a contract carrier , by motor 
vehicle, over irregular routes, transport¬ 
ing: Precast forms composed of con¬ 
crete and wood fibers or other reinforc¬ 
ing materials, and when moving there¬ 
with. equipment , tools, and implements 
used in the erection of such forms, from 
Farmington, Conn., to points in Dela¬ 
ware, Maine. Maryland, Massachusetts. 
New Hampshire, New Jersey. New York. 
Ohio, Pennsylvania, Rhode Island. Ver¬ 
mont, Virginia. West Virginia, and the 
District of Columbia; and returned ship¬ 
ments of the equipment , tools . and im¬ 
plements specified above, on return: for 
150 days. Supporting shipper : Concrete 
Plank Co.. Inc., Poretc Avenue. North 
Arlington. N.J. 07032. Send protests to: 
Walter J. Orossmann. District Super¬ 
visor. Bureau of Operations. Interstate 
Commerce Commission. 1060 Broad 
Street. Room 363, Newark. N.J. 07102. 

No. MC 76266 <Sub-No. 115 TA), filed 
June 22, 1967. Applicant: ADMIRAL- 
MERCHANTS MOTOR FREIGHT. INC.. 
2625 Territorial Road, St. Paul, Minn. 
55114. Applicant’s representative: Robert 
P. Sack (same address as above). Author¬ 
ity sought to operate as a common car¬ 
rier, by motor vehicle, over regular routes, 
transporting: General commodities (ex¬ 
cept those of unusual value, classes A 
and B explosives, household goods as de¬ 
fined by the Commission, commodities 
in bulk, and those requiring special 
equipment), serving the plantsite of the 
Frederick Willys Co. at Zumbrota. Minn., 
as an intermediate point in connection 
with applicant’s regular route operations 
between St. Paul and Rochester, Minn.: 
for 180 days. Note: Applicant states that 
it will tack with authority in MC 76266 
and various subs. Supporting shipper: 
The Frederick-Willys Co.. Inc., 510 Wil¬ 
low Street, Farmington. Minn. 55024. 
Send protests to: A. E. Rathert, District 
Supervisor, Bureau of Operations. Inter¬ 
state Commerce Commission. 448 Fed¬ 
eral Building and UJ5, Courthouse. 110 
South Fourth Street. Minneapolis. Minn. 
55401. 

No. MC 105807 (Sub-No. 27 TA). filed 
June 22. 1967. Applicant: RED BALL 
EXPRESS CO . 45th at Jackson Street. 
Denver, Colo. 80216. Applicant’s repre¬ 
sentative: Edward A. Upp (same address 
as above). Authority sought to operate 
as a common carrier . by motor vehicle, 
over regular and irregular routes, trans¬ 
porting: Classes A and B explosives ; for 
180 days. Regular routes: <A» (11) Be¬ 
tween Omaha. Nebr., and Kansas City. 
Mo., serving all intermediate points; and 
the off-route point of the site of the 
Goodyear plant (located approximately 
1 Mi miles northwest of the city limits of 
Topeka. Kans., on UJS. Highway 24 and 
truck route U.S. Highway 40); (2) be¬ 
tween Omaha. Nebr., and Kansas City. 
Mo., serving all intermediate points; (3) 
between Omaha, Nebr.. and Lincoln, 
Nebr.. serving all Intermediate points; 

(4) between Lincoln. Nebr., and Union. 
Nebr., serving all intermediate points; 

(5) between Nebraska City, Nebr., and 
Sidney, Iowa, serving all Intermediate 
points; (6) between Lincoln. Nebr.. and 
Junction Nebraska Highway 4 and U.S. 
Highway 73. serving all intermediate 


points; (7) between Hiawatha, Kan: 
and 8t. Joseph. Mo., serving all intermr- 
dlate points: (8) between Fairmont. 
Nebr., and Grand Island, Nebr., aenin^ 
all intermediate points; (9) between Lin¬ 
coln, Nebr.. and Henderson. Nebr., serv¬ 
ing all Intermediate points; (10) between 
Sioux City, Iowa, and Omaha, Nebr. 
serving all Intermediate points; and the 
off-route points of Little Sioux, Moduli?, 
and Turin, Iow r a; (ID between Omaha 
Nebr., and Chicago. HI., serving the in¬ 
termediate point of Council Bluffs, Iowa; 
and all Intermediate and off-route point* 
in the Chicago. Ill., commercial zone, a* 
defined by the Commission; (12) be¬ 
tween Omaha, Nebr., and Chicago, Ill. 
serving the Intermediate point of Council 
Bluffs. Iowa; and all intermediate and 
off-route points in the Chicago. Ill , 
commercial zone, as defined by the 
Commission. 

(13) Between Sioux City. Iowa, and 
Bancroft. Nebr., serving all interned: 
ate points; and the off-route point* of 
Homer. Thurston, and Rosalie. Nebr ; 
(14> between Sioux City. Iowa, and Ban¬ 
croft, Nebr., serving all intermediate 
points; and the off-route points of 
Homer. Thurston, and Rosalie. Nebr.; 
(15) between McCook, Nebr., and Grand 
Island, Nebr.. serving all intermedia ^* 
points; (16) between McCook, Nebr., and 
Grand Island, Nebr., serving all inter¬ 
mediate points: and the off-route points 
of Kcnesaw and Juniata. Nebr.; (17) be¬ 
tween Holdregc, Nebr., and Maywood, 
Nebr., serving all intermediate points; 
and the off-route points of Orafino and 
Ingham. Nebr. Irregular routes: (18) Be¬ 
tween points in the Clilcago, HI,, com¬ 
mercial zone, as defined by the Comm * 
slon, other than Chicago. HI., on the 
one hand, and, on the other, points In 
Hlinols within 40 miles of Chicago; and 
(19) between Chicago, HI., on the one 
hand, and, on the other, points in 
Hlinols within 40 miles of Chicago (other 
than Dundee. Carpcntcrsville. and Al¬ 
gonquin. Ill., and except points in that 
part of Illinois bounded by a line be¬ 
ginning at Chicago and extending along 
U.S. Highway 20 to Elgin. HI., them e 
along Hlinols Highway 31 to Oswego. Ill, 
and thence along U.S. Highway 34 to 
Chicago, including points on the indi¬ 
cated portions of the highways speci¬ 
fied). Over specified regular routes set 
forth In MC 105807. in (A) (1) throu :h 
(17) above. Regular routes: (B> Serving 
the site of the Glenn L. Martin plant 
near Waterton. Colo., as an off-route 
point In connection with carrier s regu¬ 
lar route operations to and from Den¬ 
ver. Colo. (C) Between Omaha, Nebr* 
and Denver. Colo., serving the interim dj- 
ate and off-route points within 30 miles 
of Gibbon, Nebr., including Gibbon, ana 
the off-route point of the site of the 
U.S. Atomic Energy Plant, at or near 
Marshall, Colo.; over specified regular 
routes set forth in MC 105807 (Sub NV 
19). (D) Between McCook, Nebr and 
Denver, Colo., serving no Internum de 
points, as an alternate route for op¬ 
erating convenience only, in connet'ion 
with carrier’s authorized regular route 
operations between Denver, Colo aflji 
Omaha, Nebr., and between McCook, 


FEDERAL REGISTER, VOL 32, NO. 126—FRIO AY, JUNE 30, 1967 







Nebr„ and Grand Island. Nebr.; over 
specified regular route* set forth In MC 
105807 (Sub-No. 21). 

Restriction: The operations authorized 
over the above-described alternate route 
are restricted to the transportation of 
eastbound traffic only originating at or 
moving through Denver, Colo., destined 
to or moving through Orand Island or 
Hastings, Nebr.. or westbound traffic 
originating at or moving through Grand 
Hand or Hastings. Nebr., destined to 
or moving through Denver. Colo.. (E> 
Between junction Nebraska Highway 51 
and UB. Highway 77. approximately 5 
miles east of Bancroft. Nebr., and Lin¬ 
coln. Nebr. as an alternate route for 
operating convenience only. In connec¬ 
tion with carrier’s regular route opera¬ 
tions, serving no intermediate points, and 
serving Junction Nebraska Highway 51 
and UB. Highway 77 for Joinder only; 
over specified regular routes set forth 
In MC 105807 <Sub-No. 23>. Restriction: 
The authority granted herein is re¬ 
stricted to transportation of traffic 
originating at or moving through Sioux 
City, Iowa, and destined to or moving 
through Lincoln. Nebr., and originating 
at or moving through Lincoln, Nebr., and 
destined to or moving through Sioux 
City. Iowa. (F) Between Missouri Valley, 
Iowa, and Junction U.S. Highways 30 and 
275 near Fremont, Nebr., as an alternate 
route for opemtlng convenience only, in 
connection with carriers’ authorized reg¬ 
ular route operations, serving no inter¬ 
mediate points, and serving the termini 
for joinder only; over specified regular 
routes set forth in MC 105807 (Sub-No. 
25). Note: Applllant states that all au¬ 
thority sought will be tacked with pres¬ 
ently held authority, and that interline 
points will be Chicago and Joliet. HI.; 
Denver, Colo.: Grand Island and Lin¬ 
coln. Nebr.: Kansas City, Mo.; and Sioux 
City. Iowa. Applicant presently holds au¬ 
thority over the above specified routes 
ic transport general commodities with 
certain exceptions. Including classes A 
and B explosives. Authority is sought 
to remove the exception in applicant’s 
existing certificates against the trans¬ 
portation of classes A and B explosives 
In all instances where applicant holds 
authority to transport general commodi¬ 
ties with various exceptions. Including 
classes A and B explosives. Supporting 
shipper: MTMS, 607 Nasis Building. 
Washington, D.C. 20315. Send protests 
to: Herbert C. Ruoff, District Supervisor, 
Bureau of Operations, Interstate Com¬ 
merce Commission. 2022 Federal Build- 
tag. 1961 Stout Street, Denver, Colo. 
80202. 

No. MC 124078 (Sub-No. 284 TA), filed 
June 23. 1967. Applicant: 8CHWERMAN 


NOTICES 

TRUCKING CO.. 611 South 28th Street, 
Milwaukee, Wis. 53215. Applicant’s rep¬ 
resentative: Richard Prcvctte (same ad¬ 
dress as above). Authority sought to 
operate as a common carrier , by motor 
vehicle, over irregular routes, transport¬ 
ing: Cement . from the plantsite of 
United Cement Co. at Memphis, Tenn.. 
to points in Mississippi; that part of 
Arkansas east of Marion, Searcy. Pope. 
Conway. Perry, Saline, Grant, Dallas. 
Calhoun, and Union Counties, Ark,; that 
part of Kentucky west of Hancock, 
Breckinridge. Grayson, Edmondson, 
Barren, and Allen Counties, Ky.; and 
that part of Tennessee west of Sumner. 
Wilson. Rutherford. Bedford. Moore, and 
Franklin Counties, Tenn.; for 150 days. 
Supporting shipper: United Cement Co., 
Post Office Box 175. West Point. Miss. 
39773 (Jack M. Reese. Vice President and 
General Manager). Send protests to: 
W. F. Sibbald, Jr.. District Supervisor, 
Bureau of Operations, Interstate Com¬ 
merce Commission, 135 West Wells 
Street, Room 807, Milwaukee. Wis. 53203. 

No. MC 129121 (Sub-No. 1 TA), filed 
June 23. 1967. Applicant: GEORGE W. 
CARMEAN, INC., Post Office Box 129, 
Georgetown, Del. 19947. Applicant’s rep¬ 
resentative: F. D. Hammond Post Office 
Box 53. Dover, Del. 19901. Authority 
sought to operate as a common carrier, 
by motor vehicle, over Irregular routes, 
transporting: Bean harvesters (a self- 
propelled machine), for the account of 
Green Giant Co., between points in 
Georgia, South Carolina, North Carolina, 
Virginia, Maryland, Delaware, New Jer¬ 
sey. Pennsylvania, and New York; for 
180 days. Supporting shipper: Green 
Giant Co., Le Sueur. Minn. (Gerald R. 
Russcth, Motor Transportation Super¬ 
visor). Send protests to: Paul J. Lowry, 
District Supervisor, Bureau of Opera¬ 
tions, Interstate Commerce Commission, 
206 Old Post Office Building. Salisbury. 
Md. 21801. 

No. MC 129194 (Sub-No. 1 TA), filed 
June 23, 19 67. Applicant: TERENCE D. 
TROUTTE. doing business as TROUTTE 
CAMPER DELIVERIES. 13771 Cypress 
Street, Garden Grove. Calif. 92640. Au¬ 
thority sought to operate os a common 
carrier . by motor vehicle, over irregular 
routes, transporting: Shelters designed 
to be mounted upon light trucks. Le.. 
pickup campers, from points In Los 
Angeles and Orange Counties, Calif., to 
points In Oregon, Washington. Nevada, 
Idaho, Montana, Wyoming. Colorado, 
Utah, Arizona, New Mexico, and Texas; 
and damaged or rejected shipments on 
return; for 180 days. Supporting ship¬ 
pers: California Camper Manufactur¬ 
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ing, 1000 North Parker Street, Orange, 
Calif. 92667; and Harris* Honker Camper 
Manufacturing Co., 12024 Centralia 
Road, Post Office Box 1325, Hawaiian 
Gardens. Calif. 90701. Send protests to: 
W. J. Huctig, District Supervisor, Bu¬ 
reau of Operations, Interstate Commerce 
Commission. 7708 Federal Building. 300 
North Los Angeles Street, Los Angeles. 
Calif. 90012. 

No. MC 129196 TA. filed June 23. 1967. 
Applicant: ABC EXPRESS, 1214 Borah 
Street. Boise, Idaho 83706. Applicant’s 
representative: Harlin L. Fulmer (same 
address as above). Authority sought to 
operate as a common carrier , by motor 
vehicle, over regular routes, transport¬ 
ing: General commodities, in express 
service, not to exceed 250 pounds. <1> 
between Butte. Mont., and Spokane, 
Wash., over UB. Highway 10; and (2) 
between Coeur d’Alene. Idaho, and Rig¬ 
gins. Idaho, over UB. Highway 95: and 
return over the some routes, serving all 
intermediate points in (1) and (2) above; 
for 180 days. Supporting shippers: There 
are 63 shippers’ supporting statements 
attached to application, which may be 
examined at the Interstate Commerce 
Commission in Washington. D.C., or at 
the field cffice named below. Send pro¬ 
tests to: C. W. Campbell. District Super¬ 
visor, Bureau of Operations. Interstate 
Commerce Commission, 203 Eastman 
Building. Boise, Idaho 83702. 

No. MC 129197 TA. filed June 22, 1967. 
Applicant: ASHLEY TRANSFER AND 
STORAGE COMPANY. 1142 Morrison 
Drive. Charleston. 8.C. 29403. Applicant's 
representative: Robert J. Gallagher. Pro¬ 
fessional Building. 66 Central Street, 
Wellesley, Mass. 02181. Authority sought 
to operate as a common carrier , by motor 
vehicle, over irregular routes, transport¬ 
ing: Used household goods, between 
points in South Carolina, restricted to 
shipments moving on the through bill of 
lading of a forwarder operating under 
section 402(B) (2> exemption, and having 
an Immediate, prior, or subsequent line 
haul movement by rail, motor, water, or 
air; for 180 days. Supporting shippers: 
Kingpak. Inc., Post Office Box 18298, 
Wichita. Kans 67218; and UB. Van 
Lines, Inc., 59642 South U S. 31. South 
Bend. Ind. 46614. Send protests to: 
Arthur B. Abercrombie. District Super¬ 
visor, Bureau of Operations. Interstate 
Commerce Commission. 303A Federal 
Building, 901 Sumter Street, Columbia, 
S.C. 29201. 

By the Commission. 

IskalI H. Nxn. Garson. 

Secretary. 

IFR. Doc. 67-7466; Piled, June 29. 1967; 

8:49 am ] 
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RULES AND REGULATIONS 


Title 41—PUBLIC CONTRACTS 
AND PROPERTY MANAGEMENT 

SUBTITlf A—FEDERAL PROCUREMENT 
REGULATIONS SYSTEM 

Chapter 5A—Federal Supply Service, 
General Services Administration 

REVISION OF CHAPTER 

Chapter 5A of Title 41 of the Code of 
Federal Regulations is revised to read 
as set forth below. 

Dated: June 21. 1967. 

H. A. Abersfellkr, 

Commissioner. 
Federal Supply Service. 

Part 

5A-1 General. 

5A 2 Procurement by formal advertising. 
5A-3 Procurement by negotiation. 

5 A-5 Special and directed sources of 
supply. 

BA-6 Foreign purchase*. 

BA-7 Contract clauses. 

5A-8 Termination of contracts. 

BA-11 Federal. State, and local taxes. 
5A-12 Labor. 

BA-14 Inspection and acceptance. 

BA-16 Procurement forms. 

BA-51 Contract financing. 

BA-53 Contract administration. 

5A-54 Patents and copyrights. 

5A-00 Contract appeals. 

5A-72 Regular purchase programs other 
than Federal Supply Schedule. 

BA-73 Federal Supply Schedule program. 
5A..74 Special purchase programs. 

5A-75 Review committees and teams. 
BA-76 Exhibits. 

Author itt : The provisions of tills chapter 
5A Issued under sec. 206(c). 63 Stat. 390; 40 
U.S.C. 486(c); and 41 CPR 5-1 101(c). 

PART 5A-1— GENERAL 


Sec. 


BA-1.000 Scope of part. 


Subport 5 A-1.1—Introduction 


SA-1.101 
BA-1.102 


BA-1.103 

BA-1.104 
BA-1.105 
BA-1.106 
5A-1.107 
5A-1.107-1 
BA-1.107-2 
BA-1.107-3 
BA-1408 
5A 1.109 


Scope of subpart. 
Establishment of Chapter BA 
General Services Adminis¬ 
tration Regulations. 
Relationship of Chapter BA to 
the FPR and Chapter B. 
Applicability. 

Exclusions. 

Method of issuance. 
Arrangement. 

General plan. 

Numbering. 

Croea-refercnces. 

Citation. 

Deviation. 


Subpart 5A-1.3—General Felicia* 


BA-1 306 
5A-1.305-50 

BA-1 305 70 

BA-1.305-71 

BA-1306 
BA-1310 

5A 1310-6 

BA-1310-7 


Specifications. 

Use and availability of specifi¬ 
cations and standards. 

Procurement of nonstandard 
items. 

Equipment guarantee and 
servicing. 

Standards. 

Responsible prospective con¬ 
tractor. 

Determination of responsi¬ 
bility. 

Information regarding re¬ 
sponsibility. 


Sec. 

BA-1.311 
5A 1.315 


5A-1.315-2 
BA-1316 

5A-1.316-5 

BA-1317 

BA-1350 
5 A-1.3 72 
BA-1373 

5A-1374 
BA 1.375 


Priorities, allocations, and al¬ 
lotments. 

Use of liquidated damages 
provisions In procurement 
contracts. 

Policy 

Time of delivery or perform¬ 
ance. 

Time of delivery clauses 

Noncolluslve bids and pro¬ 
posals. 

Advance notices of award. 

Protests of award. 

Contract administration as¬ 
sistance. 

(Reserved) 

Form for requesting approval 
of awards. 


Subpart 5 A-l. 5—Contingent Fee* 


5A-1 507 
5 A-1307-70 

BA-1306 
BA-1508-1 


BA 1 508-2 
BA-1.508-3 


Use of Standard Form 119. 

Prescribed action upon re¬ 
ceipt of Standard Form 119. 

Enforcement. 

Failure or refusal to furnish 
representation and agree¬ 
ment. 

Failure or refusal to furnish 
Standard Form 119. 

Misrepresentation or viola¬ 
tions of the covenant 
against contingent fees. 


Subpart 5A-I.7—Small Butin*** Concern* 


BA-1.706 
BA-1.700-5 


Procurement sot-asldcs for 
small business. 

Total set-asides. 


Subpart 5 A-l. 8 —Labor Su'plu* Area Concern* 

BA-1301 Definitions. 

BA-1.804 Partial set-asides for labor 


5A-1304-1 
BA-1304-2 
5 A-1304-3 

5 A^’1307 


surplus areas. 

General. 

Notice to bidders or offerors. 
Award procedures on the set- 
aside portion. 

Report on procurement In la¬ 
bor surplus areas. 


Subpart 5 A—1.9 —Reporting Possible Antitrust 
Violation* 

5 A- 1.901 General. 


Subport 5A—1.10—Fublidling Procurement 
Action* 

5A-1.1004 Synopses of contract awards. 

Subpart 5A-i.ll—Qualified Product* 

BA-1.1101 General. 

BA-1.1102 Contract provisions. 


Subpart 5A-1.16—Postoward Orientation of 
Contractors 


BA-11800 

BA-1.1803 


5 A-1.1803-2 
BA-i.1803-4 
BA-1.1803-6 
BA-1.1805 


Scope of subpart. 

Posts ward orientation con¬ 
ferences. 

Initial action. 

Participants. 

Conference procedure. 

Reports. 


Subport 5A-1.S0—Report* 


Sec 


5 A-15079 

Report of purchaso program 
price economies. 

BA-16079-1 

Bubmisslon. 

5 A ~1.5079-2 

Form. 

BA-1.5079-3 

Reports control. 

6 A-l .5079-4 

Instructions. 

BA-1.5080 

Net value of nonstores pur¬ 
chases. 

5 A-1.5080-1 

Submission. 

BA-1 5080-2 

F>rm. 

BA-1.5000-3 

Reports control. 

BA-1.5080-4 

Instructions. 

BA-1.5061 

(Reserved) 

5 A-1.6062 

Aid to labor surplus areas. 

5 A-l .5082-1 

Submission. 

& A-1.5082-2 

Form. 

5 A-1.5082-3 

Reports control. 

5 A-1.6082-4 

Instructions. 

BA-1.5083 

Unordered contract guaran¬ 
teed quantities. 

BA-1.5083-1 

Submission. 

BA-1 6083-2 

Form. 

5A-1.5063-3 

Reports control. 

5 A-1.5083-4 

Instructions. 

Subpart 5A- 

1.53— Procurement Authority and 
Responsibility 

5A-l 5303 

General authority of con¬ 
tracting officers. 

5A-1 5304 

General responsibility of con¬ 
tracting officers. 

BA-13306 

Responsibility for assuring 
the availability of funds. 

5A-1-5307-70 

Applicable penal statutes. 

Subpart SA-1.70 (Reserved) 

Subpart 5A 

-1.71—Crilerio for Determining 
Method of Supply 

5A-1.7101 

General. 

5A-1.7102 

Definition or use point. 

BA-1.7103 

Basic criteria. 

5A-I.7104 

Purchase for storage and 
issue. 

BA-1.7106 

Consolidated purchase for 
direct delivery. 

5A-1.7106 

Purchase through indefinite 
delivery type contracts. 

BA-1.7107 

Local purchase. 


Subpart 5A-1.72 CR***»v*dl 

Subpart 5A-1.73—Preparation and Distribution 
of Procurement Document* 


BA-1.7301 
5 A-1.7301-1 

5 A-1.7301-2 

BA-1.7301 -3 

BA-1.7301-4 
8A-1.7301-6 
BA-1.7301-6 

5A-1.7302 

6 A-1.7303 
BA-1.7304 


Purchase order forms. 

O&A Forms 300. 301, 364, 300a. 
and 301a. 

Preparation of OSA Forms 
300, 301. 364. 300a. and 

301a. 

Distribution of ooptes of OSA 
Forms 300. 301. 364, 300a. 
and 301a. 

Standard Form 44. Purchase 
Order-Invoice-Voucher. 

Standard Fwm 147, Order- 
Invoice-Voucher. 

OSA Form 1430. 06 A Store* 
Direct Delivery Order, 

Invitations for bids. 

Contracts. 

Bills of lading. 


5A-15000 

Scope of subpart. 

Subpart 5 

BA-1 5070 

Buying operations report. 

5A-1.5070-1 

Submission. 


6A-1.5070-2 

Form. 

5A-1.7401 

5 A-1.5070-3 

Reports cont rol. 


8 A-l.0070-4 

Instructions. 

BA-1.7402 

BA-1.5071 

Reporting possible antitrust 

5A-1.7402-1 


violations. 

BA-1,7402-2 

5A-1.5072 

(Reserved 1 

BA-1.7403 

BA-1.5073 

(Reserved) 

6 A-l .7404 

BA-1.5074 

Report of vendor performance. 

BA-1.5075 

Oontlgent or other fees. 

BA-1.7406 

5A-1 5076 

(Reserved) 

BA-16077 

(Reserved) 

BA-1.7406 

BA-15078 

(Reserved) 


•1.74—Control of Procurement 
Transaction* 

Bitabllshment of control »>’»- 
tom. 

Numbering system 

Assignment of esse numbers 

Numbering of purchase orders^ 

Acknowledgment of receipt of 
purchase authority. 

Extracting purchase authori¬ 
ties. 

Optional processing proce¬ 
dure. 

Delayed purchase actions. 
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Subpart 5A-1.75 lR*»#rvd] 

Sub part 5A-1.76 [Rev«r>»d] 

Subport 5A-1.77—Auignmonf of Commodity 
Procurement 

Sec. 

5 A- 1 7700 Scope of subp&rt. 

5A-1.7701 Responsibility of the Program 

Management Division. 

5A-1.7702 Responsibility of regional of¬ 

fices. 

§ 5 A-1.000 Scope of pari. 

This part describes the method by 
which the Federal Supply Service Im¬ 
plements and supplements the Federal 
Procurement Regulations (Chapter 1 of 
Title 41. Code of Federal Regulations) 
find the GSA-wlde procurement policies 
and procedures (Chapter 5 of the Gen¬ 
eral Services Administration Procure¬ 
ment Regulations). In addition, it con¬ 
tains policies and procedures which Im¬ 
plement and supplement Chapter 1 and 
chapter ft. 

Subpart 5A-1.1 —Introduction 
§ 5 A—1*101 Scope of Miliport. 

This subpart establishes Chapter 5A of 
the General Services Administration Pro¬ 
curement Regulations (41 CFR Ch. 5A>, 
slates its relationship to the Federal Pro- 
c rement Regulations (FPR) and Chap¬ 
ter 5 of the General Services Adminis¬ 
tration Procurement Regulations 
• GSPR), and sets forth other intro¬ 
ductory information. 

§ 5A-1.1Q2 EitablUhmrnl of Chapter 
5A t General Service* Administration 
I'rocurement Regulation*. 

Tliis Chapter 5A of GSPR is prescribed 
by the Commissioner. Federal Supply 
Service, and Is established to provide all 
P^ieral Supply Service <FSS> activities 
with additional uniform policies and pro¬ 
cedures applicable to the procurement of 
personal property and nonpersonal 
unices. 

8 5A—1.103 Relationship of Cltaplrr 5A 
to the FPR and Chapter 3, GSPR. 

(a) OSPR Chapter 5A implements and 
supplements the FPR and GSPR Chapter 
5 Implementing mate rial Is that which 
expands upon related FPR or Chapter 5 
material. Supplementing material Is that 
for which there is no counterpart in the 
FPR or Chapter 5. 

f b) Material published In the FPR or 
GSPR Chapter 6 becomes effective 
throughout FSS upon the effective date 
of the particular FPR or Chapter 5 ma¬ 
terial. Such material will not be repeated. 
Paraphrased, or restated In Chapter 5A. 
Therefore, all three must be reviewed to 
obtain comprehensive coverage of F86- 
*ide procurement policies and proce¬ 
dures. 

c> Material in Chapter 5A imple¬ 
ments and supplements but does not su- 
persedc the FPR or Chapter 5 unless a 
deviation has been authorized and the 
deviation is explicitly referenced. In 
cases of other conflict, or when Chapter 
5A contains no related material imple¬ 
menting the FPR or Chapter ft. the FPR 
or Chapter 5 will govern. 


§ 5A-1.1 (VI Applicability. 

Chapter 5A applies to all purchases and 
contracts made by FSS for the procure¬ 
ment of personal property and nonper¬ 
sonal services. 

§ 5A—1.105 Exclusion*. 

(a) Certain FSS procurement policies 
and procedures which come within the 
scope of this chapter nevertheless may 
be excluded therefrom when there is 
Justification. These exclusions Include 
the following categories: 

(I) Subject matter which bears a se¬ 
curity classification. 

<2) Policies or procedures which are 
expected to be effective for a period of 
less than 6 months. 

<3) Policies or procedures which are 
effective on an experimental basis for a 
reasonable period. 

(4) Policies or procedures pertaining 
to other functions of FSS as well as to 
procurement functions and there Is need 
to make the issuance available simul¬ 
taneously to all FSS employees con¬ 
cerned. 

(5) Where speed of Issuance Is essen¬ 
tial, numerous changes are required, and 
all necessary’ changes cannot be made 
promptly. 

<b) Procurement policies and proce¬ 
dures issued In other than the FPR Sys¬ 
tem format under paragraphs (a) ( 4 ) 
and (5). above, shall be codified Into 
Chapter 5A at the earliest practicable 
date, but in any event not later than 6 
months from date of issuance. 

§ 5A-1.106 Mdhod of t**uancr. 

(a) All Chapter 5A material deemed 
necessary for business concerns, and 
others Interested, to understand FSS 
procurement policies and procedures will 
be published in the Federal Register. 
Other related material also may be pub¬ 
lished In tlie Federal Register when its 
inclusion will provide a logical, compre¬ 
hensive statement of FSS procurement 
policies and procedures. 

(b> Chapter 5A material published in 
the Federal Register will be published in 
cumulative form In Chapter 5A of Title 
41 of the Code of Federal Regulations 
(41 CFR Ch. 5A>. The Federal Register 
and Title 41 of the Code of Federal Regu¬ 
lations may be purchased from the Su¬ 
perintendent of Documents, Government 
Printing Office. Washington 25. D.C. 

(c> Chopter 5A is issued in looselcaf 
form on blue paper stock for use by em¬ 
ployees of FSS, and other interested GSA 
offices. 

§ 5A-1.107 Ammccmrnt. 

§ 5A—1.107-1 General plan. 

Chapter 5A Is divided into parts, sub¬ 
parts. sections, subsections, and further 
subdivisions as necessary. 

§5 A-1.107-2 Numbrrlng. 

(a) Generally, the numbering system 
used in Chapter 5A conforms to that of 
the FPR (see | 1-1.007-2). Thus, a par¬ 
ticular procurement policy or procedure 
Is Identified by the same number in the 
FPR. Chapter 5. and Chapter 5A. except 


that the first digit of the number is either 
1.5. orftA. 

(b) Where Chapter 5A Implements a 
part, subpart, section, or subsection of 
the FPR or Chapter 5. the Implementing 
part, subpart, section, or subsection of 
Chapter 5A will be numbered <and cap¬ 
tioned) to correspond to the FPR or the 
Chopter 5 part, subpart, section, or sub¬ 
section. 

<c) Where Chapter 5A supplements 
the FPR or Chapter 5 and thus deals 
with subject matter not contained in 
the FPR or Chapter ft, numbers in the 
group 70 through 89 will be assigned to 
the respective supplementing parts, sub¬ 
parts, sections, or subsections. 

(d) Where the subject matter con¬ 
tained in a part, subpart, section, or 
subsection of the FPR or Chapter 5 re¬ 
quires no implementation. Chapter 5A 
will contain no corresponding part, sub¬ 
part, section, or subsection number. 
Thus, there may be gaps in the Chapter 
5A series of part, subpart, section, or 
subsection numbers. In such cases, ref¬ 
erence must be made to the FPR and 
Chapter 5 for policy and procedure 
applicable throughout FSS. 

§ 3A—1.107-3 (IroM-rrfnTnrfi. 

(a) Within Chapter 5A, cross-refer¬ 
ences to the FPR will be made in the 
same manner as used within the FPR 
and Chapter 5. Illustrations of cross- 
references to Chapter 5 arc: 

(1> Part 5-3. 

( 2 > Subpart 5-3.1. 

(3) 8 5-3.102-50. 

(b> Within Chapter 5A, cross-refer¬ 
ences to parts, subparts, and sections 
will be made In a manner generally sim¬ 
ilar to that used in making cross-refer¬ 
ences to the FPR. For example, this 
paragraph would be referenced as 
“I 5A-1.107-3(b)/' 

§ 5A—1.108 Citation. 

fa) Citation in formal documents, 
such as legal briefs, shall give the num¬ 
ber of the part, subpart, or section of 
Chapter 5A following the words “Gen¬ 
eral Services Administration Procure¬ 
ment Regulations’* and shall Include an 

appropriate reference to “41 CFR-" 

where the material has been published 
In the Federal Register. 

<b> Any section of Chapter 5A, for 
purpose of brevity, may be Informally 
Identified as “GSPR” followed by the 
section number. For example, this para¬ 
graph could be identified In a memo¬ 
randum as “OSPR ftA~l.108(b)." 

§ 5A—1.109 Deviation. 

<a) The term “deviation’’ as used In 
this Chapter 5A is defined in the same 
manner as described in 8 1-1.009-1. 

«b> In order to maintain uniformity 
to the greatest extent feasible, deviation 
by FSS activities from this Chapter 5A 
will be kept to a minimum and con¬ 
trolled as follows: 

( 1 ) Deviation will be made only after 
prior approval by the Assistant Commis¬ 
sioner for Procurement, if the deviation 
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does not affect the programs and opera¬ 
tions assigned to any other Ass i st a nt 
Commissioner of FSS. 

(2) Deviation affecting the programs 
and operations of two or more Assistant 
Commissioners, FSS. will be made only 
after prior approval by the Commis¬ 
sioner, FSS, 

(3) Requests for authority to deviate 
from Chapter 5A shall be submitted to 
the Assistant Commissioner for Procure¬ 
ment. Such requests will be supported by 
statements adequate to disclose fully 
the nature of the deviation and the rea¬ 
sons for special action. 

(4) Deviations In classes of cases, au¬ 
thorized under subparagraphs (1) and 

(2). above, will expire, unless extended. 
12 months from the date of approval, 
unless sooner rescinded, without preju¬ 
dice to any action taken thereunder. 

Subpart 5A-1.3— General Policies 

§ 5 A- 1.305 Specification*. 

Requests for exceptions to the man¬ 
datory use of, or deviations from. Fed¬ 
eral Specifications shall be submitted to 
the Director. Standardization Division, 
in accordance with 8 5 A-l.305-70 (c) (3), 
below, for approval or disapproval 

* § 5A-1.3OS—50 tine ami availability of 
»periOration* and standard*. 

Where formal specifications or stand¬ 
ards are referenced In the invitation for 
bids, the following provision should be 
Inserted: 

Copies or Govkknmrnt 8rxcincATioN3 and 
Standards 

The Government specification (•) or stand- 
ord(s). If any. applicable to each article Is 
stated In the Invitation for bids In connec¬ 
tion with the general description of the 
article. Copies of referenced Federal or In¬ 
terim Federal Specifications or Standards 
are Available without charge at the General 
Services Administration Busin css Service 
centers tn Boston: New York: Washington, 
D.C.: Atlanta; Chicago; Kan*as City, Mis¬ 
souri: Dallas; Denver; San Francisco; Loe 
Angeles; and Seattle Military Specifications. 
Military Qualified Products Lists, and Joint 
Army-Navy Specifications may be obtained 
from; Commanding Officer, U5, Naval Sup¬ 
ply Depot, 5d01 Tabor Avenue. Philadelphia. 
Pa. 10130, Attention: Code CDS. If other 
specifications or standards ore applicable, 
the invitation for bids wUl state where 
copica of such specifications or standards 
may be obtained. 

§ 5A-1.305 -70 Procurement of non- 
Manciard item*. 

This section establishes the procedures 
for obtaining approval prior to the pur¬ 
chase by FSS of certain nonstandard 
Items, and prior to the furnishing of 
advice to other Federal agencies con¬ 
cerning the purchase of such nonstand¬ 
ard items by them. 

(a) Definitions. For the purpoee of 
this section: 

<1> Tho term "standard item' 4 is de¬ 
fined as an item covered by a Federal 
Specification, a Federal Standard, an In¬ 
terim Federal Specification, an Interim 
Federal Standard, a Military (MIL) 
Specification, or a Military (MIL) 
Standard; or is an "FSS buying program 
Item." 


(2) An "FSS buying program item" 
means any Item covered by a Federal 
Supply Schedule or FSS national term 
contract or carried in G8A stores stock, 
even though the item may not be cur¬ 
rently covered by any published Federal 
or Military Specification or Standard. 

(3) The term "nonstandard item" is 
defined os any item not covered by (a) 

(1), above, and which shall be further 
Identified as "permitted" or "prohibited," 
as defined in (a) (4). and (5>. below. 

(4) A "permitted nonstandard item" 
Is one for which there is no standard 
item which will serve the same func¬ 
tional end use. 

(5) A "prohibited nonstandard Item 0 
is one for which there Is a standard item 
which will serve the same functional end 
use. 

(6) The term "same functional end 
use" Is defined as that which will ac¬ 
complish the same Intended function 
within reasonable limits. 

(b) Exceptions. This 5 5A-l .305-70 
does not apply to: 

(1) Items covered by supply support 
agreements with the Department of De¬ 
fense or any individual military depart¬ 
ment (Including Items coded GSA 5, 3. 
7, or 8 in military pricelists). 

(2) Items procured under supply sup¬ 
port programs for overseas activities. 

(3) Items required in support of the 
Forest Service fire control program as 
provided in 8 5A-72.108-2. 

(4) Items Involving a total purchase 
price per Une item of $250 or less. 

(5) Exigency purchases. 

<c) Procedure.—(1) Review of pur¬ 
chase requisitions. Requisitions received 
for items not identified to any of the 
specifications or standards referenced in 
(a)(1), above, shall be checked against 
the current Index of Federal Specifica¬ 
tions and Standards. 

(1) If the commodity requested is 
listed In the Index, the contracting oUl¬ 
cer shall determine whether any Item 
covered by the specification or standard 
will fulfill the same functional end use 
as the Item requested. If so. the speci¬ 
fication or standard shall be used unless 
the ordering office submits a Justifica¬ 
tion for an exception to or deviation 
from such specification or standard. 
Prior approval of the ordering office for 
the use of such specification or standard 
should be obtained when the purchase 
requisition cites a "brand name" or in¬ 
cludes a detailed description. 

(11) If the commodity Is not listed in 
tho Index, or it is not covered by an 
existing specification or standard of the 
types referred to in (a)(1), above, the 
item may be purchased as a "permitted 
nonstandard item" subject to current 
commodity procurement assignments 
and applicable procurement regulations. 

(2) Advice to agencies. In all contacts 
involving furnishing of technical or pro¬ 
fessional advice and assistance to agen¬ 
cies In their own procurements, buying 
activities shall promote the procurement 
of standard Items. Whenever an agency 
requests a buying activity to furnish ad¬ 
vice or recommendations with respect 
to the purchase by the agency of Items 
under deviations or exceptions author¬ 


ized by 33 1-1.305-2 or 1-1.305-3, or a 
waiver for purchase of on Item similar 
to a GSA stores stock item or a Federal 
Supply Schedule item, and the advice, 
recommendation, or reply proposed by 
the buying activity will be (or might be) 
construed as concurrence in the pur¬ 
chase of a "prohibited nonstandard 
item," approval shall be obtained before 
such advice or recommendation is given. 

(3) Request for approval Whenever 
(1) an ordering agency submits a Justifi¬ 
cation for the purchase, either by the 
agency (see f 5A-73.il0-2) or by an 
FSS buying activity, of a "prohibited 
nonstandard item" or (ii) a buying activ¬ 
ity proposes to furnish advice or a rec¬ 
ommendation as to the purchase of 
such an Item by an agency through lls 
own procurement office, prior approval 
shall be obtained by addressing a memo* 
randum to the Director. Standardization 
Division. The memorandum shall con¬ 
tain the recommendation of the buying 
activity, be accompanied by the agency 
Justification, where applicable, and be 
prepared for the signature of the Direc¬ 
tor. POD. or Regional Director, FSS. as 
appropriate. The Director, Standardiza¬ 
tion Division, shall evaluate the request 
in collaboration with any other interested 
Central Office organizational elements 
and shall recommend the action to be 
taken by preparing a reply to the agency 
(with a copy for the buying activity In¬ 
volved) In the case of (I). above, or to 
the Director. POD, or Regional Director, 
FSS. in the case of (li). above. The reply 
will be signed by the Assistant Commis¬ 
sioner for Standards and Quality Con¬ 
trol where the request Is denied, or by 
the Commissioner, FSS. where the re¬ 
quest is approved. 

(4) Use of special terminology. The 
terms "nonstandard item," "permitted 
nonstandard item,” and ••prohibited 
nonstandard Item" are Intended for in¬ 
ternal use only in applying the proce¬ 
dures prescribed in this 8 5A-l .305-70. 
Because these terms may not have the 
same meanings to other agencies, they 
should not be used in correspondence or 
discussions with agencies. More detailed 
language which will be more meaningful 
to such agencies shall be used. 

§5A-1.305-71 Equipment guarantee 

and servicing. 

Where guarantee, servicing, or main¬ 
tenance requirements are contained In a 
specification for the purchase of Items of 
operating equipment, the following pro¬ 
vision may be inserted in the invitation 
for bids or solicitation of offers when 
considered desirable: 

Bidders are requested to Indicate the ex¬ 
tent. If any. to which the guarantee, ■erric- 
tng. and maintenance ottered exceed* the 
minimum requirement* therefor oontaln«?<J 
In the invitation or solicitation. 

s 5A-l.306 Standard*. 

Requests for exceptions to the manda¬ 
tory use of, or deviations from. Federal 
Standards shall be submitted to the 
Director. Standardization Division, in 
accordance with 8 5A-1.305-70(cM3), 
above, for approval or disapproval. 
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§ 5A—1.310 Responsible prospective con¬ 
tractor. 

§ SA— 1.310—6 Determination of respon¬ 
sibility. 

(a) Where by virtue of the terms of 
any invitation for bids, a contractor will 
be required to meet estimated or stated 
jjcak monthly requirements, considera¬ 
tion shall be given, in making determina¬ 
tions of responsibility, to the bidder's 
ability to meet these peaks, as contrasted 
u:th his ability to meet the average 
ninthly requirements. 

ib) FSS contracting officers shall 
submit proposed determinations of non- 
rrrponsibiiity to the appropriate Review 
Committee in accordance with $5A- 
75.201(C) (3) and 1 5A-75.40i(e>. After 
review, the letter of rejection shall be 
issued promptly to the bidder. A memo- 
random to the Compliance Division 
transmitting a copy of the determina¬ 
tion shall then be prepared for the signa¬ 
ture of the Regional Director. FSS. or 
the Director. Procurement Operations 
Division, as appropriate. Copies of the 
memorandum and determination shall 
b. distributed to each other FSS buy¬ 
ing activity and the Director, Procure¬ 
ment Policy Division. If the basis for 
rejection Includes lack of financial re- 

< risibility, copies shall be furnished to 
the Chief, Finance Division, in the ap¬ 
propriate regional accounting center or 
Director, Credit and Finance Division. 
Central Office, as appropriate. 

§ 5A-1.310—7 I n forma I ion regarding re- 

<a> All readily available information 
cv r ceming a prospective contractor shall 
be fully evaluated before making a deter¬ 
mination as to whether he qualifies as 
s ponsible (see 11-1.310-7). This in¬ 
cludes the performance records to be 
maintained as required by 1-1.310-10 
snd 5-1JUM0 and Information obtained 
to the bidding or negotiation process. A 
responsibility determination may be 
made without obtaining a plant facilities 
report if the contracting officer is rea¬ 
sonably satisfied that the prospective 
contractor has the facilities and capacity 
to perform the proposed contract, con¬ 
sidering the dollar value thereof and any 
critical aspects involved in the procure¬ 
ment. However. If the contracting officer 
needs additional information in order to 
eliminate any doubt he may have in this 
reg ard, a plant facilities report shall be 
requested as provided in <b). below. In 
case of procurements of relatively 
tor?* dollar value or which warrant spe¬ 
cial attention for other reasons (e.g.. a 
*l>cial or critical Item not previously 
P* duced by the prospective contractor'. 

• Plant facilities report shall be requested 
even though the contracting officer has 
available sufficient information to war¬ 
rant a determination that the prospec- 
«ve contractor meets the standards in 
IM 310-5<A) (2) and (3). 

b * Requests for a plant faculties 
cv uatlon shall be made on GSA Form 
353. Plant Faculties Report. The buying 
Activity making the request shall com- 
P‘CH section I of OS A Form 353. Where 
tnere Is a special reason for making the 


request, it should be stated in block 6 of 
the form. Any pertinent information on 
past performance or otherwise in the 
possession of the buying activity which 
would be helpful to Quality Control In 
making Its evaluation should be noted 
in block 5 of the form. 

<1> In the case of requests initiated in 
the Procurement Operations Division, 
the original and 2 copies of the GSA 
Form 353 shall be forwarded to the Cen¬ 
tral Office Quality Control Division with 
the foUowlng: 

(!) Three copies of the invitation for 
bids; 

<U> Three copies of all pertinent in¬ 
formation submitted by the bidder In 
his bid. including the bidder's offered 
delivery or shipping time and. where ap¬ 
plicable, the bidder's indicated monthly 
production capacity « supply potential* 
(In lieu of extracting such information 
from the bid, copies of the bid or of 
pertinent pages thereof may be fur¬ 
nished. if the latter method Is more 
practical.); 

(ill) Any pertinent correspondence be¬ 
tween GSA and the bidder; and 

<lv) Any other information the buy¬ 
ing activity has which should be con¬ 
sidered by the regional Quality Control 
Division in making the evaluation. 

(2) In the case of requests initiated 
in a regional buying activity, the original 
and a copy of the GSA Form 353. to¬ 
gether with two copies of the documents 
and information described in (i) through 
<lv> of § 5A-1.310-7«b) <1), above, shall 
be sent to the Quality Control Division 
in the GSA region in which the pro¬ 
spective supplier’s plant Is located In 
addition, a copy of the GSA Form 353 
and a copy of the documents and in¬ 
formation described in (i) through riv) 
of 15A-1.310-7ib)(l). above, shall be 
forwarded to the Central Office Quality 
Control Division. 

(3> A buying activity making an 
award to a bidder after a Quality Con¬ 
trol Division has recommended in a 
plant facilities report that no aw*ard be 
made to that bidder shall promptly 
after award send a memorandum notice 
of the action taken and the reason for 
It to the appropriate Quality Control 
Division In accordance with (1* or (11), 
below, as applicable. 

(1) In the case of an award made by 
POD, the memorandum shall be sent to 
the Central Office Quality Control Divi¬ 
sion with a copy to the regional Quality 
Control Division which made the "no 
award" recommendation. 

<ii) In the case of an award made by 
a regional buying activity, the memo¬ 
randum shall be sent to the regional 
Quality Control Division which made the 
“no award" recommendation with a 
copy to the Central Office Quality Con¬ 
trol Division. 

§ SA—1.311 KVioritic*, allocation*, and 
allotment*. 

(a) General . Contracting officers 
should be familiar with regulations of 
the Business and Defense Services Ad¬ 
ministration. Department of Commerce. 

(b) Application of ratingt and tym- 
bo Is. The Department of Defense and 


Atomic Energy Commission may apply 
authorized ratings or controlled mate¬ 
rials order symbols to requisitions or 
purchase authorities submitted to G8A 
for stores stock or for items to be pur¬ 
chased by OSA for direct delivery. 

(1) Stock replenishment requests for 
replacement of stock Issued against such 
requisitions will show the applicable rat¬ 
ing or symbol. 

(2) When such authorized ratings or 
symbols appear on a purchase authority 
or stock replenishment request, the con¬ 
tracting officer shall Indicate such rat¬ 
ings or symbols on related invitations 
for bids, contracts, and purchase orders. 

(3) Purchase authorities to which au¬ 
thorized ratings or symbols arc applica¬ 
ble shall be given preference over other 
purchase authorities. 

§ SA-1.315 Use of liquidated duma^e* 
provision* in procurement eon I met*. 

§ 5A-I.315-2 Poller. 

Under ordinary circumstances, proper 
administration of Article 11, Default, of 
the General Provisions, Standard Form 
32, should produce acceptable deliveries 
and obviate the necessity of using liq¬ 
uidated damage clauses. The use of 
liquidated damage clauses In supply 
contracts should be avoided except when 
prompt delivery Is of unusual impor¬ 
tance and knowledge of facts in connec¬ 
tion with a specific transaction Indicates 
the necessity therefor. Accordingly, liq¬ 
uidated damage clauses shall not be 
used without the prior approval of 
the Assistant Commissioner. Omcc of 
Procurement. 

§ 5A-1.316 Time of deliverer or perform- 
aacc. 

§ SA-1.316-3 Time of delivery rli»u»e«. 

(a) The following clauses represent 
modification of clauses contained in 
f 1-1.316-5 and the addition of one 
clause providing for “time of delivery 
of the essence". 

(1) General. Except os provided in 
<b>. below, contracting officers shall se¬ 
lect the appropriate clause as set forth 
in (2), (3), and (4), below to provide 
timely doUvery. Clauses set forth in (2* 
and (3) will cover most procurements 
However, when Justified, the “time of 
delivery of the essence" clause, (4). be¬ 
low. may be used. 

(2) Time of delivery not a major 
factor in award. The following clause 
shall be used when a desired and maxi¬ 
mum delivery date at destination is to be 
specified. Such date shall be expressed 
in number of days after receipt of order. 
<If a Notice of Award is used as the de¬ 
livery order, the words “Notice of Aw ard" 
may be substituted for “order"). The 
maximum time for delivery must be 
reasonable and possible of accomplish¬ 
ment by a large segment of the bidders 
and shall be based on the latest date by 
which delivery will meet needs of using 
or ordering activity. 

Time or Dcumt 

The Government desires that delivery be 
made at dee u nation within (Contracting 
Officer insert number of days) day* after 
receipt of order. 
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Bidder shall insert lc the appropriate 
blank below a definite number of days with¬ 
in which delivery will be made. // five bidder 
docs not tnsert a delivery time, his bid shall 
be deemed to offer delivery <« accordance 
with the Government's desired delivery 
stated above. Although time of delivery will 
not be a factor in determining awards, any 
bid offering a delivery time which exceeds 
(Contracting Officer Insert number of days) 
days after receipt of order will be considered 
nonresponsive on the basis that the time for 
delivery offered la unreasonable. 

Bidder’s Proposed Delivery:_calendar 

days after receipt of order. 

(3) Time of shipment not a major 
factor in award . In some Instances be¬ 
cause of multiple destinations or f.o.b. 
origin prices use of delivery time is not 
feasible and in lieu thereof a time for 
placing merchandise in transit must be 
used. Such time for shipment shall be ex¬ 
pressed In a number of days after receipt 
of order, f If Notice of Award is used as 
delivery order, the words ''Notice of 
Award" may be substituted for "order"). 
The maximum number of days to be al¬ 
lowed for shipment must be reasonable 
and possible of accomplishment under 
normal conditions by a large segment of 
the bidders. Under these conditions the 
following clause shall be used: 

Tmi or SmwtxNT 

Tha Government desires that shipment be 
made within (Contracting Officer Insert 
number o € days) days after receipt of order. 

Bidder ahail insert In the appropriate 
blank below a definite number of days within 
which merchandise will be placed in transit. 
// the bidder does not insert <1 shipment time , 
his bid teill be deemed to offer shipment In 
accordance with the Government's desired 
shipping time. Although time of shipment 
will not be a factor in determining awards, 
any bid offering a time of shipment which 
exceeds (Contracting Officer Insert number 
of days) days after receipt of order will be 
considered nouresponalve on the basis that 
the time of shipment offered Is unreasonable. 

Bidder's Proposed Time of Shipment: .... 
calendar days after receipt of order. 

(4) Time of delivery a factor in 
awards. Time of delivery may be made 
a factor in awards under circumstances 
outlined in <0 and <ii>, below. Consid¬ 
eration shall also be given to negotiation 
under public exigency if circumstances 
will support such action (see 5 1-3.202, 
§5-3.202, and f 5A-3 202). 

(i) Direct delivery. Time of delivery 
may be made a factor In determining 
award in connection with direct deliv¬ 
ery contracts only when the requisition¬ 
ing agency has furnished a written 
statement of circumstances which jus¬ 
tify such action. Examples of circum¬ 
stances Justifying such action would be 
delivery of (1) furniture to outfit quar¬ 
ters scheduled for occupancy on a spe¬ 
cific date. (2) construction materials in 
accordance with predetermined Job prog¬ 
ress schedules, (3) special equipment, 
such as for forest firefighting purposes, 
requiring special mills run weeks or 
months ahead of actual delivery date, 
or (4) supplies required at port to 
meet scheduled ship sailings for overseas 
destinations. 

(ii) Stock replenishment. Time of de¬ 
livery may be made a factor In award of 
definite quantity stock replenishment 


contracts when the Chief of the appro¬ 
priate Procurement Branch of the Pro¬ 
curement Operations Division or the 
Chief of the regional Buying Division 
determines that based upon past expe¬ 
rience as to demand and knowledge of 
current market conditions, stock will be 
exhausted, back orders created and nor¬ 
mal supply support to customer agencies 
curtailed unless delivery Is accomplished 
by the time specified. 

(ill) Justification statement and con¬ 
tract clause . When time of delivery is 
made a factor in award, a written state¬ 
ment of the specific circumstances Justi¬ 
fying the action approved by the con¬ 
tracting officer in connection with direct 
delivery purchases and by the officials 
designated above for stock replenish¬ 
ment purchases shall be made a part of 
the purchase case file. Under these 
conditions the following clause shall be 
used: 

Time or Dxuvov 

Time of delivery at the apoclfled fo.b. 
point ahull be of the essence in making 
awards on this Invitation. Delivery Is re¬ 
quired at the specified point within (con¬ 
tracting officer to Insert number of days) 
calendar days after receipt of order. 

Bidders shall state In blank below a defi¬ 
nite number of days in which delivery will 
be made. If the bidder docs not state a 
delivery time or if the delivery time so stated 
exceeds the time specified above, the bid teill 
be considered non responsive. Since accept¬ 
ance of late delivery, as hereinafter set forth, 
will result in a downward price adjustment, 
the bidder is cautioned to submit a bid only 
for Items either on hand or far which be 
has definite availability. 

Bidder's promised delivery: —-calendar 

days after receipt of order. 

For any supplies delivered to and accepted 
by the Government after the time specified 
by the Government, the price payable to 
the Contractor shall be the oontract price 
reduced by_(•) percent for each cal¬ 

endar day of delay, not to exceed a total of 

...._ (••) percent. Irrespective of whether 

delay Is excusable under Article 11 of the 
General Provision. Standard Form 32. 

(Note: This clause must be appropriately 
modified If a liquidated damage clause based 
upon a specific dollar amount for each day 
of delay Is approved In accordance with 
| 5-1.315-2 and | 5A 1.315-2.) 

(b) If delivery requirements of requi¬ 
sitioning agency on direct delivery pro¬ 
curements cannot be adequately stated 
by use of any clause set forth in (a) 
above, clauses prescribed In § 1-1.316-5 
may be adapted to fit Individual procure¬ 
ments observing other provisions of 
| 1-1.316. 


■Contracting Officer shall Insert percentage 
which shall be determined by the conditions 
Justifying the use of this clause. Normally 
1 percent would seem to be adequate. The In¬ 
sertion of any amount In excess of 2 percent 
per day must be approved In advance by the 
Director, Program Management Division. 

••Contracting Officer shall Insert a per¬ 
centage ranging from 6 to 20 percent de¬ 
pendent upon (1) the circumstances Justi¬ 
fying the use of the clause. (2) the estimated 
premium which would be paid for the early 
delivery, and (3) the extent of damages 
which would be suffered by the Government 
through late delivery. The Insertion of any 
amount in excess of 20 percent must be ap¬ 
proved In advance by the Director, Pro gram 
Management Division. 


g 5A—1.317 Notirollusive bids and pro¬ 
posal*. 

The determinations required by 
§ 5-1.317 and § 1-1.317, for transaction , 
originating in the Procurement Opera¬ 
tions Division, shall be made by the As¬ 
sistant Commissioner for Procurement, 

§ 5A-1.350 Advance notices of award. 

The form and content of advance no¬ 
tices of award oh all be essentially as 
shown in § 5A-76.101. except when pre¬ 
paring advance notices of awArd with 
respect to Federal Supply Schedule con¬ 
tracts involving contractors' catalogs and 
price lists, in which case the instructions 
in § 5A-73.120 arc applicable. 

§ 5A-1.372 Protect* of award. 

Protests by bidders, or others having a 
legitimate interest, shall be handled as 
prescribed In this section. All protests 
must be reduced to writing. When oral 
protests are received, the person making 
the protest shall be requested to submit 
the protest in writing, stating therein 
his interest in the matter. Any protest 
of award received by other than the 
buying activity, which is referred to the 
contracting officer for preparation of a 
reply, shall normally be handled In the 
same manner as prescribed In this § 5A- 
1.372. Disputes concerning questions of 
fact arising under existing contracts 
shall be handled in accordance with Sub- 
part 5-53.6. 

(a) Protests before award. When a 
protest Is received prior to making award, 
no award shall be made pending resolu¬ 
tion of the protest, except where the 
Items to be procured are urgently re¬ 
quired. or if it is otherwise In the best 
interests of the Government to do so. 
However, no awards under such circum¬ 
stances shall be made without advice 
from the Office of General Counsel or 
Regional Counsel, as appropriate, and 
the approval of the Director, Procure¬ 
ment Operations Division, or the Re¬ 
gional Director, FSS, as appropriate, or 
higher authority. 

(b) Protests after award. When pro¬ 
tests are received by the purchase activ¬ 
ity after award has been made, the con¬ 
tracting officer shall develop the facts 
In the case and prepare a reply to the 
protest In letter form for the signature 
of the chief of the purchase activity. 
Such replies must be concurred in by the 
Office of the General Counsel or Re¬ 
gional Counsel, as appropriate, 

§ 5A-1.373 Contract ot!mini*tralion a*- 
•iiUnce. 

(a) The contracting officer has over¬ 
all responsibility for contract admin is- 
tration. However, the regional Quality 
Control Divisions are responsible for pro¬ 
viding contract administration assist¬ 
ance on contracts (and orders) if <1> 
the contract specifics origin Inspection: 
(2) the contract is under the Federal 
Supply Schedule program and Quality 
Control has been assigned responsibility 
for providing contract administration as¬ 
sistance; or (3) contract administration 
assistance has been requested by the 
contracting officer. In such cases, the 
Quality Control Division is responsible 
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for initiating or requesting necessary 
n tion to ensure full compliance with all 
trims of the contract and for keeping the 
contracting officer advised of the status 
o i the contract. 

<b> Where contracts have been estab¬ 
lished to cover the particular require¬ 
ments of another GSA sendee or staff 
office (other than contracts for PMDS, 
in which case see $ 5A-72.307-4) and the 
performance of the contract is an in¬ 
tegral part of the program mission of the 
ht nice or staff office for which the con- 
t met was established, the contracting 
officer shall delegate the authority for 
contract administration to activities or 
individuals designated by the requiring 
service or staff office, if requested. How¬ 
ever, basic responsibility for adequate 
contract arrangements and final action 
in connection with such matters as dis¬ 
putes. terminations, etc., shall be re¬ 
tained by the contracting officer. 

§ 5A-1.37-1 [Roamed] 

§ SA-1375 Form for requesting ap¬ 
proval of ax urtl*. 

(a) Requirement. GSA Form 1535. Re¬ 
quest for Approval of Awards, shall be 
u*ed by all Federal Supply Service buying 
activities to document contract cases 
ukich contain one or more proposed 
Awards, advertised or negotiated. In 
r mounts in excess of $2,500. Substitute 
forms shall not be used for purposes for 
which the use of GSA Form 1535 is pre- 
k nbed without prior written approval 
of the Assistant Commissioner for 
P ourement. 

tb) Preparation. For each appropriate 
proposed award all applicable informa¬ 
tion will be entered on the GSA FY>rm 
1535. The Instructions for its preparation 
which appear on the form are supple¬ 
mented by the following: 

'1> The columns provided for the 
paint of production and the labor area 
v ^location of the production point arc 
not applicable to coses which involve 
i nduction points which are unknown 
In the case of most gasoline and fuel 
oil contracts), or which do not Involve 
production points (such as service 
contracts); 

< 2 ) In the case of a proposed definite 
Quantity award In excess of $ 100 , 000 . the 
number of units of the product covered 
by the proposed award shall be shown on 
tbc GSA Form 1535. where feasible: and 

’3) The price analysis shall Include. 
*here more than one Item is involved. 

only a statement as to the overall 
Price increase or decrease but also a 
statement concerning any substantial 
^crease of an Individual Item and an 
explanation of w’hy It occurred. 

<c> Checklist A checklist is provided 
0,1 the reverse of the form for use by 
contracting officers and reviewers in de¬ 
le; mining that all significant aspects of 
l * )C proposed award have been consid¬ 
ered when the GSA Form 1535 Is used, 
that part of the OS A Form 289. Abstract 

Bids, provided for recommendations 
approval of awards need not be 
completed. 

•d) Distribution , The original of the 
completed GSA Form 1535 shall become 
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a part of the applicable case file. When 
the cose requires submission to the POD 
Review Committee or to the Regional 
Buying Division Review Committee, an 
extra copy of the form shall be forwarded 
with the case file. When a proposed POD 
negotiated contract Is subject to ap¬ 
proval by the Central Office Negotiated 
Contracting Review Committee, the orig¬ 
inal and three copies of the GSA Form 
1535 shall be submitted to the POD Re¬ 
view Committee with the case file. 

Subpart 5A-1.5 Contingent Fees 

§ 5A-1.507 Lk of Standard Form 119. 

§ 5A-1.507—70 Prescribed action upon 
receipt of Standard Form 119. 

The contracting officer shall take the 
following action with respect to each 
Standard Form 119 received. 

(a) Obtain advice from the Office of 
General Counsel or Regional Counsel, as 
appropriate, as to the legality and gen¬ 
eral propriety of the relationship dis¬ 
closed thereon. 

(b) Transmit immediately a copy of 
tiie completed Standard Form 119 to the 
regional representative or to the Cen¬ 
tral Office of the Compliance Division, as 
appropriate, requesting comment regard¬ 
ing the relationship disclosed on the 
Standard Form 119, and any other Infor¬ 
mation which might be of assistance In 
making the necessary determination. 
The contracting officer may request the 
Compliance Division to develop further 
information if. in his opinion, the facts 
available to him through the usual ad¬ 
ministrative. trade, or credit sources are 
deemed insufficient for a proper decision. 

(c) After careful review and evalua¬ 
tion of all the Information obtained, and 
bearing in mind the legal and ethical 
requirements of the General Services 
Administration, the contracting officer 
shall render a decision taking into con¬ 
sideration the principles and standards 
of 5 1-1.504. The decision shall be In 
writing and made a part of the contract 
file. 

§ SA—1.508 F.nforrcmcnl. 

§ 5A-1.&08-1 Failure or refusal to fur- 
nifth rrpresentation and agreement. 

The name of each bidder who falls to 
furnish the representation and agree¬ 
ment after such opportunity has been 
afforded, shall be submitted, with a 
statement of the pertinent circum¬ 
stances, to the Compliance Division, 
for such further action as may be 
appropriate. 

(a) If the bid Is signed by a sales 
agent (other than a bona fide full-time 
officer or employee who is employed 
solely by the bidder), the same proce¬ 
dure prescribed In } 5A-1.508-1 <b> shall 
be followed, and such action as may be 
appropriate in accordance with 11 - 
1.508-3 and f 5A-1,508-3 shall be taken. 

<b> If the Indicated successful bidder 
makes the representation in the affirma¬ 
tive. he shall be required to submit a 
completed Standard Form 119 In 
triplicate. 


8 5A-1.508-2 Failure or refusal lo fur- 
dish Standard Form 119. 

The name of each bidder who refuses 
or fails to furnish a completed Standard 
Form 119, or a statement in lieu thereof 
as provided In S 1-1.507-2, regardless of 
whether award was made to the bidder 
in question, shall be submitted with a 
statement of the pertinent circumstances 
to the Compliance Division for appro¬ 
priate action. Including consideration as 
to future eligibility as a bidder or 
contractor. 

J5A-1.30B-3 Misrepresentation* or vi¬ 
olation* of the corenanl ajgaimt run- 
tin gent fee*. 

If an award has been made, any action 
to enforce the terms of the covenant 
shall be taken only upon the written rec¬ 
ommendations of the General Counsel 
or Regional Counsel, as appropriate. 
Whether or not an aw*ard has been made, 
a misrepresentation or violation of the 
covenant against contingent fees shall bo 
reported to the Compliance Division as 
In Q 5A-1.508-2. 

Subport 5A—1.7—Small Business 
Concerns 

§ 5 A—1.706 Procurement *rt»a*idr* far 
Muall biitinr**. 

§ 5A-1*706—5 Total »ct-ajiidc*. 

(a) The requirement In f 1-1.708-5 
(b) that "Invitations for bids and re¬ 
quests for proposals involving total small 
business set-asides shall be restricted to 
small business concerns" Is fully com¬ 
piled with by the Insertion in such 
solicitations of the "Notice of Total Small 
Business Set-Aside" set forth in 
I 1-1.708-5 (c). Paragraph (a) of that 
notice is captioned "Restriction" and 
states. "Bids or proposals under thLs 
procurement are solicited from small 
badness concerns only • • V* Addition¬ 
ally. the appropriate notice required by 
f 5-1.708-1 (b) calls the total set-aside 
to the attention of concerns other than 
small business. 

<b> Accordingly, when using the FSS 
mechanized bidders mailing lists, no at¬ 
tempt shall be mode to limit to small 
business concerns the distribution of 
Invitations for bids and requests for pro¬ 
posals involving total small business set- 
asides. 

Subport 5A-1.8—Labor Surplus Area 
Concerns 

§ 5A-1.801 Definition*. 

(a) For definitions of "Labor Surplus 
Area Concern." "Labor Surplus Area." 
and "Small Business Concern" sec 
f 1-1.801. 

(b> "Partial Set-aslde. M as used in 
this subpart, means a method of procure¬ 
ment under which a portion of a procure¬ 
ment (either advertised or negotiated), 
as determined by the procurement activ¬ 
ity. is withheld from general solicitation 
and reserved for negotiation exclusively 
with firms which will perform, or cause 
to be performed, a substantial portion of 
a contract received as the result of such 
negotiations. In labor surplus areas. 
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§ 3 A-1.801 Partial Mt*#»idw for lalwr 
nurpiuR arra<«. 

§ 5A-1.80'S— 1 General. 

»a) Applicability. The provisions of 
9 1-1.804 and of this subpart shall be 
applicable, to the extent practicable, to 
all PSS procurements. However. It is not 
practicable to make set-asides in every 
procurement. For example, procurement 
of proprietary items and indefinite quan¬ 
tity requirements, os well as procure¬ 
ments for delivery outside of the United 
States, ordinarily are not suitable for 
partial set-asides. 

(b) Initiating set-aside. Labor sur¬ 
plus area set-asides shall be initiated by 
the contracting officer. When it is de¬ 
termined to set-aside a quantity of a 
procurement for negotiation with labor 
surplus area concerns, the Invitation for 
bids or request for proposals covering the 
quantity not set-aside shall be prepared 
and processed pursuant to normal pro¬ 
curement procedures except that it shall 
Include a notice to bidders or offerors as 
prescribed in 5 1-1.804-2. 

(c> Determining the quantity to set- 
aside. When a partial set-aside is 
deemed appropriate, the buying activity 
shall determine the optimum quantity 
which would probably result in the most 
favorable price, considering such factors 
as the manufacturing process Involved, 
the quantity required for an economical 
production run. and handling and trans¬ 
portation costs. Invitations for bids or 
requests for proposals on the non-set- 
aside portion shall be issued for not less 
than such optimum quantity. Also, the 
resulting set-aside quantity shall be for 
not less than such optimum quantity. 

§ 5A-1.804—2 Nolice to bidder* or offer- 
on. 

(a) OS A Form 1448, Notice of Labor 
Surplus Area Set-aside, contains in pre¬ 
printed form the short-form notice to 
bidders or offerors, as prescribed in 
S 1-1.804-2<b). Each invitation for bids 
or request for proposals Involving a par¬ 
tial set-aside for labor surplus areas 
normally shall incorporate by reference 
and attach a copy of OSA Form 1448. 
However, where experience in connec¬ 
tion with previous set-asides for the 
commodity involved indicates a proba¬ 
bility that bids may be received which 
appear designed to take unfair advan¬ 
tage of other bidders, by devices such as 
token bids, tie-in bids, or all or none 
bids, the long-form notice prescribed in 
9 1-1.804-2 <c) shall be used in lieu of the 
short-form notice. When the short-form 
notice is used and the aforementioned 
situation nevertheless arise, the case 
shall be carefully considered with legal 
counsel and, if the circumstances jus¬ 
tify, referred to the Central Office 
through normal procedures. 

<b) Each concern that Is Interested in 
negotiating a contract for any portion 
of the set-aside quantity is required to 
identify in his bid the geographical areas 
in which he proposes to perform, or 
cause to be performed, a substantial 
proportion of the production of the con¬ 
tract. OSA Form 1448 provides space for 
each bidder to fill in and provide this 
information In the bi<L 


§ 5A-1.804-3 Award procedure* on the 
»et-a*ide portion. 

<a> Eligible concerns. Negotiation for 
the set-aside portion will be conducted 
only with concerns which have (1) Indi¬ 
cated they will perform, or cause to be 
performed, a substantial proportion of 
the production in labor surplus areas, and 
(2) which have submitted responsive 
bids or proposals at a unit price within 
120 percent of the highest price at which 
award was made on the non-set-asldc 
portion. 

(b) Procedure. Negotiation will be con¬ 
ducted with eligible concerns progres¬ 
sively. by categories, In accordance with 
the priority groupings prescribed in 
} 1-1.802-2<b), beginning with the eligi¬ 
ble concern in the first category which 
submitted the lowest responsive bid or 
proposal with respect to the quantities 
not set-aside. If the set-aside portion is 
not placed with that concern, negotia¬ 
tion will be conducted with the eligible 
concern. In the same category, which 
submitted the next higher responsive bid. 
This process will be continued until 
acceptable offers are received on the en¬ 
tire quantity set-aside or until the con¬ 
tracting officer determines that the set- 
aside portion cannot be placed with any 
of the eligible concerns In that category. 
In such event, similar negotiations will 
be conducted in each of the next suc¬ 
ceeding priority categories, if necessary, 
until all eligible concerns have been 
contacted. 

(c) Limitation on contract price for 
set-aside portion. (1) When procure¬ 
ment of the non-set-aside portion of an 
item has resulted In one contract, or In 
several awards all at the same price, 
awards for the set-aside portion of that 
Item shall be made at the same price, 
adjusted to reflect transportation and 
other cost factors which were con¬ 
sidered in evaluating bids on the non- 
set-asidc portion. 

(2) When procurement of the non- 
set-asidc portion of an Item has resulted 
in several awards for that item at differ¬ 
ent prices, except as set forth below, the 
set-aside portion shall be awarded at the 
highest unit price awarded on the non¬ 
set-aside portion, adjusted to reflect 
transportation and other cost factors 
which were considered In evaluating bids 
on the non-set-aside portion. 

(3) In no event will a set-aside award 
be made for an item to a bidder at a 
higher unit price than his bid for that 
item on the non-set-aside portion. 

(d> Labor market information. Classi¬ 
fication of labor surplus areas are listed 
In the Department of Labor's “Area 
Labor Market Trends.'* This publica¬ 
tion and related advance releases are 
available through normal OSA distribu¬ 
tion channels. 

g 5A-1.807 Report on procurement In 
Labor »urplut area*. 

Each FS3 buying activity shall sub¬ 
mit reports of labor surplus area set- 
aside actions in accordance with 
5 5A-1.5082. 


Subpart 5A-1.9—Reporting Possible 
Antitrust Violations 

8 5A—1.901 General 

(a) If It Is determined that bids or 
offers received evidence any possible vio¬ 
lation of antitrust laws (or related laws, 
such as those administered by the Fed¬ 
eral Trade Commission), a notification 
shall be forwarded to the Director. Na¬ 
tional Buying Division (NBD). The Di¬ 
rector, NBD, is responsible for review 
and referral to the Director. Compli¬ 
ance Division, for investigation as war¬ 
ranted by the facts reported. Any means 
of communication available. Including 
personal contact, may be used In report¬ 
ing irregularities. 

(b) All notifications to the Director. 
NBD. shall be submitted in duplicate and 
shall be prepared in narrative form. Each 
notification shall be accompanied by the 
documents and information required by 

9 1-1.902 and 9 1-1.903. The reporting 
office shall be advised by the Director, 
NBD. of the action taken. (No repoits 
control symbol is required.) 

Subparf 5A-1.10—Publicizing 
Procurement Actions 

§ 5A-1.1004 Synop*e*of contract n**nnU. 

Awards of all unclassified contract* to 
be performed in whole or In part within 
the United States, exceeding 410,000 in 
amount, shall be published In the De¬ 
partment of Commerce ‘'Synopsis of U S. 
Government Proposed Procurement. 
Sales, and Contract Awards." 

Subpart 5A-1.11 -^-Qualified Product* 
§5A-1.1101 General. 

Listings of products which arc quali¬ 
fied by examination and tests under the 
requirements stated in any applicable 
specification are for the use of the Gov¬ 
ernment agencies, their contractors, and 
subcontractors in the performance of 
procurement functions described by FPR 
1-1.11. However, such products can be 
removed from applicable qualified prod¬ 
ucts lists for reasons stated in the Fed¬ 
eral Standardization Handbook (FPMR 
101-29). 

g 3A-1.1102 Contract provision*. 

(a) When security cabinets, security 
vault doors, and changeable combination 
padlocks, which have been qualified un¬ 
der applicable Federal or Interim Fed¬ 
eral Specifications, are to be procured 
Insert the following provision in the 
invitation for bids or solicitation and the 
resultant contract: 

Product Removal From Qualified Piool'cto 
List 

If. during th« performance of this cou- 
tract, the product being furnlahed If. for 
muon except thoae outlined by pangrjpn 
3.1.1 of th® applicable Federal or In term* 
Federal Specification, removed from 
Qualified Product® LUtt. the Oovernrnrr.i 
.may terminate this contract for defaui 
pursuant to Article 11(a) (11) of the Gen¬ 
eral ProvUiona (SF 32). 

<b> When other qualified products are 
to be procured Insert the following pro¬ 
vision In the invitation for bids or soli¬ 
citation and the resultant contract: 
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rnooucr Removal From Qualified Pkoduct* 
Lost 

If, during the performance of this con¬ 
tract, the product being furnished U. for 
Any reason, removed from the Qualified 
Products Liet, the Government may termi¬ 
nate thU contract for default pursuant to 
article 11(a) (11) of the General Provisions 
sT 32). 

Subpart 5A-1.18—Postaward 
Orientation of Contractors 

f. 5A—1.1800 Scope of *uh)>nrt. 

The policies and procedures In this 
S ibpart 5A-1.18 arc not to be interpreted 
a* precluding appropriate meetings with 
personnel of prospective contractors dur¬ 
ing the course of preaward surveys or 
otherwise for the purpose of obtaining 
iniormatlon regarding the ability of 
prospective contractors to meet the re- 
fusibility standards In } 1-1.310. 

§ 5A—1.1803 PoMatonrtl orientation con¬ 
ference*. 

§ "A-1.1803-2 Initial action. 

<a) Upon the award of a contract for 
which a regional Quality Control Divi¬ 
sion has responsibility for providing con¬ 
tract administration assistance (see 
ISA-1.373), that Division also has the 
rc [>onsibIlity for conducting a post- 
award orientation conference (see the 
Quality Control Handbook. FSS P 4400.1, 
Chapter 9). Ordinarily, such conferences 
will be conducted by the quality control 
representative <QCR> on his initial visit 
to the supplier's plant. Where, because 
o! special circumstances, the contracting 
otf.cer determines that OSA personnel 
In addition to the QCR should participate 
In the conference or that the confer¬ 
ence should be held at the office of the 
contracting activity or at some place 
other than the supplier’s plant, the con¬ 
tracting officer shall make special ar¬ 
rangements with the Quality Control 
Division responsible for contract admin¬ 
istration assistance. 

<b) In the case of contracts other 
than those referred to in (a), above, the 
contracting officer shall determine 
whether there is a need for a postaward 
orientation conference, giving considera¬ 
tion to the factors in ! 1-1.1803-1 and 
any other pertinent factors. Special 
consideration as to the feasibility and 
d<* irability of postaward orientation 
conferences shall be given to contracts 
t seeding $50,000 when the contracts 
Involve new suppliers, suppliers who have 
riven substandard performance under 
previous contracts, new types of con¬ 
tracts, or Important changes In the 
m* clflcationa or test methods from those 
tn previous purchases. Sound Judg¬ 
ment shall be used In determining 
whether postaward orientation con¬ 
ferences should be conducted. The Re¬ 
gional Director, FSS, or the Director, 
Procurcsneoot Operations Division, as ap¬ 
propriate, shall approve each determina¬ 
tion of need for a postaward orientation 
conference prior to any action toward 
arranging such a conference. 

( c) Where feasible, the postaward 
orientation conference shall be held at 
wp contractor's plant or other designated 
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place of business so that the contractor’s 
plant management officials and other 
representatives responsible for con¬ 
tract performance can participate in the 
conference. In unusual circumstances, 
and where agreeable to the contractor, 
the conference may be held at the office 
of the contracting activity, or at the 
regional office In the region in which the 
contractor (or his plant) Is located. 

<1) When it Is determined under (b). 
above, that a postaward orientation con¬ 
ference Is to be conducted by the con¬ 
tracting activity, the contracting officer 
shall make the necessary arrangements 
(see * 1-1.1803-2). Such conferences 
shall be conducted by the contracting 
officer unless otherwise directed by the 
Regional Director, FSS. or the Director, 
POD, as applicable. 

<2) When It is determined under <b>. 
above, that a postaward orientation con¬ 
ference should be conducted by the 
region in which the contractor (or his 
plant) Is located, a memorandum request 
to arrange for and conduct the con¬ 
ference shall be sent to the Regional Di¬ 
rector, FSS, In that region. The 
memorandum shall be signed by the 
Regional Director, FSS. of the contract¬ 
ing region, or the Director. POD, as ap¬ 
plicable. The memorandum shall specify 
the matters to be included in the con¬ 
ference agenda (see 5 1-1.1803-3) and 
shall be accompanied by the documents 
and information needed to conduct the 
conference. In the case of POD, the 
memorandum shall be coordinated with 
the Quality Control Division, Central 
Office. When such a request Is received, 
the arrangements referred to In § 1- 
1.1803-2(b) shall be made by the 
Regional Director. FSS. or his designee. 

§ 5A-1.1803-4 Participant*. 

Participants In postaward orientation 
conferences should include, as appro¬ 
priate. quality* control personnel, per¬ 
sonnel of the requiring service or staff 
office to whom the contracting officer will 
delegate the authority for contract ad¬ 
ministration (see | 5A-1.373(b)) . legal 
counsel, accounting personnel, and other 
Interested Government personnel. Per¬ 
sonnel attending conferences as repre¬ 
sentatives of quality control or any other 
service or staff office to whom the au¬ 
thority for contract administration has 
been delegated, shall, whenever possible, 
be the same individuals who will be re¬ 
sponsible for providing contract admin¬ 
istration assistance in connection with 
the contract (see | 5A-1.1803-2<a) >. 

§ 5A—1.1803-5 Conference procedure. 

During the course of a conference, the 
contractor shall be fully informed as to 
his responsibilities under the contract 
and of the desire on the part of GSA to be 
helpful in answering any questions or in 
resolving any difficulties which the con¬ 
tractor may encounter. The conference 
shall also be used as an opportunity to 
emphasize to the contractor the close, 
direct, and continuous interest which this 
agency will display in his performance 
under his contract. Also, the contractor 
should be Informed that other than rou¬ 
tine questions should be taken up with 
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the contracting officer, either directly or 
through the quality control representa¬ 
tive. 

g 5 A-1.1803 Report*. 

The official who conducts a postaward 
orientation conference shall be respon¬ 
sible for preparing a summary report in 
accordance with 1 1-1.1805. In those 
cases where the conference was con¬ 
ducted by one region at the request of 
another region or POD pursuant to * 5A- 
1.1803-2(b> and (e)(2), the report shall 
be transmitted to the requesting activity 
with a covering memorandum signed by 
the Regional Director, FSS. 

Subpart 5A-1.50—Report 
§ SA—1.5000 Scope of miI> part. 

This subpart sets forth the reports re¬ 
quired by this Chapter 5A and provides 
instructions for the preparation and sub¬ 
mission of the reports or cites the appli¬ 
cable section containing such instruc¬ 
tions. 

§ 5A—1.5070 Buying Operation* Report. 
§ 5A—1.5070— 1 SulimiiMon. 

Each Federal Supply Service buying 
activity shall mail one copy of the sub¬ 
ject report to the Director. National Buy¬ 
ing Division, not later than the third 
working day following the end of the 
calendar month covered by the report. 

g 5A-1.5070-2 Form. 

GSA Form 338, Buying Operations Re¬ 
port, shall be used when submitting this 
report. 

§ 5A—1.5070-3 Report* control. 

Reports control symbol FS-173 is as¬ 
signed to this report. 

g SA-1.5070-4 Instruction*. 

GSA Form 338 shall be prepared in ac¬ 
cordance with the Instruction in this 
I 5A-1.5070-4. Each report shall cover 
operations during the entire month. The 
Buying Operations Report is a report of 
the w r ork results of the reporting FSS 
buying activity. These instructions are 
the same as those Issued for the June 
1958 edition. 

ia> Heading. —(1) Reporting office. 
Identify the office submitting the report 
by region number and city of location. 
Example: Region 1. Boston. 

(2) Period covered . Enter the month 
covered by the report. Example: July 
1958. 

<b) Columnar entriei.~(l) Line num¬ 
ber-columns (a) and (/). Numbers have 
been assigned to lines requiring data in 
columns <c), (d >. and (e). 

(2) Category of data—column (b>. 
Short titles have been used to Indicate 
the general nature of the data. To the 
extent possible, the short titles are self- 
explanatory. Further explanations and 
Instructions are given below. 

(1) Federal Supply Schedule program 
Data are divided Into two parts. These 
are Production and Usage by Agencies. 
Production ©overs direct work by the buy¬ 
ing activity. Usage by Agencies covers 
Indirect results of the work by the buying 
activity. 

(a) Contractors required to report. 
Contractors required to report are those 
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who. under the terms of the contracts, 
are to report the value of orders re¬ 
ceived from agencies. 

(6) Contractors not required to re¬ 
port. Contractors not required to report 
are those whose contracts do not con¬ 
tain the requirement that they report 
the value of orders received from 
agencies. 

(il) Stores buying program: nonstores 
buying program. Purchases of stores 
stock Items requisitioned by a Depart¬ 
ment of Defense activity under a pur¬ 
chase assignment will be reported: 

(a) Under stores buying if made by a 
regional buying activity; and 

(b) Under nonstores buying if made 
by the National Buying Division on the 
basis of requisitions received directly 
from DOD. 

(ill) Contracts—future-order type. 
These are definite and indefinite quantity 
contracts, other than those issued under 
the Federal Supply Schedule program, is¬ 
sued for the future use of ordering offices. 
All contracts In this category require 
purchase orders or other documents to 
be Issued after the contracts establish 
the available sources of supply. This 
category consists of term contracts, 
blanket purchase arrangements and con¬ 
tracts involving the subsequent use of 
GSA Form 1430. Stores Direct Delivery 
Order-Invoice. 

(iv) Ordered from established sources. 
This method of purchase utilises sources 
of supply, other than blanket purchase 
arrangements, that have been estab¬ 
lished for future use in buying opera¬ 
tions. Reporting is limited to orders 
placed by Federal Supply Service ac¬ 
tivities. 

(v) Using national stores contracts. 
This category is limited to usage of stores 
future-older type contracts made by the 
National Buying Division and national 
and zonal stores future-order type con¬ 
tracts made by regional buying activities 
on an assignment basis. 

<vl> Using regional stores contracts . 
This category is limited to usage of stores 
term contracts established by regional 
buying activities for use by the con¬ 
tracting region. 

(vil) Using Federal Supply Schedule 
contracts. This category is limited to 
usage for stores buying of contracts 
established by the National Buying Di¬ 
vision and regional buying activities 
under the Federal 8upply Schedule pro¬ 
gram. 

(vlli) Using other sources but exclud¬ 
ing blanket purchase arrangements. This 
category reflects usage for stores buying 
of all previously established sources of 
supply other than: 

(a) National and regional stores con¬ 
tracts; 

(b) Contracts established under the 
Federal Supply Schedule program; and 

(c) Blanket purchase arrangements. 
(Purchases under blanket purchase ar¬ 
rangements are to be Included in pur¬ 
chases by negotiation under 302(03.) 

In this category are included National 
Industries for the Blind, Federal Prison 
Industries, Interwarehouse transfer or¬ 


ders, orders for surplus or excess prop¬ 
erty. and other interagency orders. 

<ix) Purchased by negotiation under 
302(0 3. This category includes pur¬ 
chases made by Federal Supply Service 
buying activities under blanket purchase 
arrangements. 

(x) Foreign aid procurement program. 
This category consists of buying on be¬ 
half of the International Cooperation 
Administration by the National Buying 
Division and by regional buying activi¬ 
ties on an assignment basis. 

(3) Number of contracts —column (c ). 
Enter the number of contracts which 
were made during the period. Do not in¬ 
clude extensions which arc granted tinder 
the terms of the basic contract and do 
not count amendments and cancella¬ 
tions. Count the contract as made when 
the last page is sent for reproduction or. 
if no reproduction is required, when the 
award has been signed by the contract¬ 
ing officer and mailed to the contractor. 

(4) Number of line items—column 
(d > . Enter the number of line items as 
follows: 

(i) Federal Supply Schedule pro¬ 
gram — production. Enter the number of 
line items on schedules and term con¬ 
tracts made and on amendments 
thereto: count these documents as made 
when the last page is sent for reproduc¬ 
tion. 

ill) Contracts — future-order type. 
Enter the number of line items on future- 
order type contracts made and on can¬ 
cellations and amendments thereto. 


(ill) Ordered from established sources 
Enter the number of line items on pur¬ 
chase orders or shipping orders calling 
forth or confirming, the calling forth of 
merchandise under previously made 
future-order type contracts. Include line 
items on amendments and cancellations 
Count the line items when the orders are 
forwarded to the contractor. 

(lv) Purchased by negotiation under 
302 ( C ) 3. purchased by negotiation other 
than 302(0 3, purchased by formal ad¬ 
vertising. Enter the number of line Items 
on purchase orders (including amend¬ 
ments and cancellations) issued as part 
of the contracting procedure. Standard 
Forms 44, and contracts not requiring 
the issuance of purchase orders. Count 
the line items when formal notification 
of the purchase action has been for¬ 
warded to the contractor. 

(v) Definitions of a Une item. A line 
item is defined as follows: 

(a) Line item on a purchase order 
A Une entry (exclusive of lines of descrip¬ 
tion. specifications, special Instructions, 
or similar necessary wordage) identify¬ 
ing a specific article, set of articles, or a 
service, without regard to quantity, to be 
delivered to or furnished at any one 
location, at a definite price. For example, 
the following would be counted as three 
Une items: 

Tab: Signal. Transparent cellulose, crimped. 

ai*e J4" * %"• 

Packed 100 per box. 10 boxes to carton, 40 
cartons to case. 


Itemt 

Color 

Unit 

Quantity ' 

1 Unit price 

| Amount 

7M6-W3 64(71 
7&16-183-4472 

fHn+ t i t _«• ••. 

Box... 

1440 

10.10 

1144. "0 


Hoc.. 

000 

.10 

«ton 

21.0) 

7416 1® 6474 

Yellow..... 

Hoc.—-. 

216 

. 10 


<b) Line item on a term or other fu¬ 
ture-order type contract of definite or in¬ 
definite quantity . A line entry (exclusive 
of lines of description, specifications, 
special instructions, or similar necessary 
wordage) Identifying a specific article, 
set of articles, or a service, without re¬ 
gard to quantity to be delivered to or 
furnished at any one destination or loca¬ 
tion or within a specified area, at a price 
fixed by the terms of the contract. 
Reference to a contractor’s catalog or 
list is the equivalent of one price. See 
Examples in (I), (II), and (HI), below. 


(I) The following would be counted w 
four Une items: 

Federal Stock No. 7510-101-4293. Clip*: 
Paper: Gem-pattern; light duty: burr, 
formed from steel wire 0.030-inch diameter 
with plus or minus tolerance of 0.001 -inch; 
coated or plated: shall be smoothly United, 
free from burrs and sharp edges; shall lent* 
no mark or discoloration upon paper and 
show no tendency to tear or cut paper when 
used; In accordance with Fed. Spec. FF-C- 
430a, Type I. Size 1, CInss B: packed 100 to 
box. 10 boxes to carton In uniform commer¬ 
cial shipping cartons. 

For delivery to tho following destinations 
as called forth: 


Destination 

Unit 

Quantity 

Unit prior 

Amount 

4,74500 
k»LQ0 
xa 90 

PranMnlt Va 

Box.... 

114,000 

170,000 

45.000 

5,000 

$0. OR* 
.0338 

.cm 

.0407 | 

Knflt Point. Os.. 

IThlMiA III ___........ 

Box..,.. 

Box. 

Scuttle Wish .. ,.„„TT__—.——* 

Box ... 



(II) The following would be counted os 
four line Items: 

44-139(a). Tabs, Index, assorted types, In 
accordance with all applicable requirements 
of Interim Fed. Spec. No. UU-T-OOMB(VA): 

Index signal tabs. Oraffco, contractors* 
price list for the current period with dis¬ 
count as shown therein. 

Zone i: List. Zone 2: List. Zone 3; List. 
Zone 4: List. 

(IH) The following would be ocmnted as 
six Une Items: 


7510-034-3252. Tape, pressure senMtire. 
cellophane, colored. In accordance with In¬ 
terim Fed. Spec. Lr-T-OOOO. Type I. Class B. 
%-inch. 72-yard roll, 3-Inch core, red 1113* 


Quantity 


l to 4.. 
et©«7.... 
4B to 575.. 


Unit 


Zone 1 


91.24 
1.22 
1. 12 


Zen# 1 

kit 
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(5) Dollar value—column ( e ), Enter 
the dollar value as follows: 

(1) Federal Supply Schedule pro- 
gram — usage by agencies .—(a) Contrac¬ 
tors required to report. For each report- 
month. enter the total value shown on 
GSA Form 72 received from contractors 
during that month, regardless of the 
month to which the report applies as 
shown In block 1 of GSA Form 72. 

<b) Contractors not required to re¬ 
port. Estimate the value of purchase or¬ 
ders placed by agencies during the 
report-month against contracts which 
do not require contractors to report such 
Information. 

(ii> Contract s — future-order type. 
Enter the total of the value of definite 
quantity and the estimated future usage 
of indefinite quantity future-order type 
contracts made. In the case of such In¬ 
definite quantity contracts, make the 
estimates when the contracts are 
f tabllshed. Ignore amendments and 
cancellations. 

till) Purchase documents and amend¬ 
ments other than future-order type 
contracts; foreign aid procurement. En¬ 
ter the net dollar value. The net dollar 
value is the value of the initial docu¬ 
ment, increased or decreased by the dol¬ 
lar value of amendments and cancella¬ 
tions. 

§ 3A—1.5071 Reporting puMible anti- 

lru*t violation-. 

The requirements for reporting pos¬ 
able antitrust violations appear In Sub¬ 
part 5A-1.9. No reports control symbol 
U required. 

§ 5A-1.5072 (Rroned 1 

§ 5A—1.5073 I Rffttnrd ) 

§ 5A—1.5074 Report of vendor perform- 
a nee. 

The requirements for reporting vendor 
performance appear in 8 5A-53 471. Re¬ 
ports control symbol FS-58 has been as- 
*ii*ned to this report. 

§ 5A—1.5075 Contingent or other fee*. 

Buying activities shall submit reports 
of contractors* refusal to furnish infor¬ 
mation regarding contingent or other 
fees and misrepresentations or violations 
of the covenant against contingent fees 
in accordance with the Instructions In 
1 5A-1.508. No reports control symbol is 
required for this report. 

§5.4—1,5076 [ Rwnwl ] 

§ 34-1.5077 HWrvrd! 

§34-1.5078 HWrvrd J 

§ 54-1.5079. Report of purc*lut*e pro¬ 
gram price economic*. 

§ >4-1.5079—1 $ubmi**ion. 

'a) Overall responsibility. The Office 
of Procurement. Program Evaluation 
and Control Division, shall develop, an¬ 
nually, estimates of price economies for 
an purchase programs. Estimates shall 
bi based on reports submitted annually 
by activities performing purchase pro- 
; nun operations at the time the reports 
are due. 


0» Period covered. Reports submitted 
by the activities performing purchase 
program operations shall cover the 12 
months ending June 30. 

(c) Transmission . Reports prepared 
by the activities performing purchase 
program operations shall be transmitted 
to the Program Evaluation and Control 
Division. Attention: Chief, Evaluation 
Branch, not later than July 31. for all 
programs. 

§ 5A—1.5079-2 Form*. 

Reports for programs 1 through 4 list¬ 
ed In { 5 A-1.5079-4 <b) shall be prepared 
on GSA Form 1211, Price Economies— 
Purchase Programs, in accordance with 
instructions contained in this section. 
Programs numbered 5 and 6 shall be re¬ 
ported on OSA Form 1212, Comparative 
Price Study—Stock Replenishment Pro¬ 
grams, in accordance with instructions 
contained in this section. 

§5.4—1.5079—3 Report* control. 

Reports control symbol FS-165 has 
been assigned to this report. 

§ 54-1.5079—i Instruction*. 

Estimates are required for inclusion 
in budget justifications prepared for 
submission to the Bureau of the Budget 
and to the Congress, for inclusion in the 
Administrator's Annual Report to the 
Congress, and for other purposes. Ad¬ 
ministrative costs of the Federal Supply 
Service and of agencies utilizing its serv¬ 
ices are not to be considered in develop¬ 
ing estimates of price economies. 

(a) Basic plan. The objective in de¬ 
termining purchase program price econ¬ 
omics is to develop a sound estimate of 
the difference between actual expendi¬ 
tures of agencies when using the FSS 
services and their probable expenditures 
If these services did not exist, recogniz¬ 
ing the probability that price economies 
do not accrue to the total volume of any 
single FSS program. To reach the objec¬ 
tive, one of two approaches is used, de¬ 
pending upon the purchase program to 
be analyzed. 

(1> One approach Involves (i) estimat¬ 
ing the portion of total program volume 
on which economies accrue. (11) deter¬ 
mining the current relationship of GSA 
prices that agencies otherwise would 
have to pay, and (ill) computing the po¬ 
tential agency expenditures and the dif¬ 
ference between these potential expendi¬ 
tures and actual expenditures during the 
period covered for the same quantities. 

(2) The second approach Involves use 
of representative samples of Rems con¬ 
tained in the programs to be analyzed. 
By the nature of their selection and ap¬ 
plication, the samples give weight to the 
portions of the programs to which no 
economies accrue. Tlie prices agencies 
would have to pay In the absence of the 
FSS program are estimated from current 
market prices for average agency pur¬ 
chase quantities. Potential agency ex¬ 
penditures are then computed and com¬ 
pared with the actual expenditures made 
through the FSS program. The differ¬ 
ence is the estimate of the price econo¬ 
mies achieved by the program. Alterna- 


tivc Federal sources of supply, such as 
Federal Prison Industries. Inc., arc taken 
into account by the sampling procedures, 
and no economies arc credited to items 
obtainable from such sources. Scientific 
sampling techniques have been developed 
for Central Office use In the selection of 
items to be studied where the approach 
requires representative sampling. The 
items thus selected will then be listed for 
the regional offices and will constitute 
the entire list for reporting to the 
Central Office. 

<3) All estimates arc governed by the 
assumptions that: 

<i) An agency would establish with 
commercial sources of supply a contrac¬ 
tual relationship based on consolidating 
Its requirements and scheduling receipts 
from the supplier: 

<li) Agencies would make no changes 
In storage facilities for the handling of 
material thus procured; 

(ill) Agencies would check prices and 
discounts at several sources of supply 
and buy at the lowest available net prices 
for items, or services, of comparable 
quality; and 

(lv) Time discounts available to FSS 
would be available to other agencies. 

<b) Programs to be reported . Esti¬ 
mates of price economies shall be 
prejmred separately for the following 
numbered programs: 

(1) Federal Supply Schedules. 

(2) Term Contracts under the Federal 
Supply Schedule Program. 

(3) Consolidated Direct Deliveries. 

(4) Regular Direct Deliveries. 

(5) Warehouse Stock Replenishment, 

(6) Fuel Yard Stock Replenishment. 

<C) Instructions for preparation of 

GSA Form 1211, Price Economies— Pur¬ 
chase Programs— <1) General. A sep¬ 
arate report shall be used tor each pro¬ 
gram listed in the heading of the form, 
and for each type of product reported In 
this section. This form reflects the first 
approach, explained in 8 5A-1.5079-4<a> 
for estimating program price economies. 

(2) / leading. Identify (a) the pro¬ 
gram covered by the report, (b) the 
reporting office, and (c) the fiscal year 
covered by the data reported. 

(3) Body —(1) Federal Supply Sched¬ 
ules. Entries, particularly with respect 
to columns <c> and (d). shall reflect the 
assumptions set forth In f 5A-1.5079-4 
(a)(3). All Federal 8upply Schedules in 
effect June 30 and those discontinued or 
reassigned during the year shall be 
included. 

(a) List in oolumn (a) the Identifica¬ 
tion number and brief UUe of each 
Schedule Issued by the reix>rtlng office 
Schedules issued as Parts under a major 
Class shall be listed by Parts and a sub¬ 
total shown for each Class reported. 

<b) Enter In column (b) the total dol¬ 
lar value of usage during the report year 
of each Schedule and Schedule Part 
listed in column (a). Data should agree 
with that reported on G8A Form 338. 
Buying Operations Report, line 5. 

(c) Complete the entries in columns 
(c) through (f) for each entry in col¬ 
umn (b). In estimating column lc> 
entries, proper recognition must be given 
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to the fact that no economies would ac¬ 
crue to some of the large quantity pur¬ 
chases made by certain agencies, such 
as the Department of Defense 

<d) Enter the totals for columns (b). 
(c), (e>, and (D . If the listing extends 
beyond one page, enter totals on the last 
page cmly. 

(11) Term contracts included in Fed¬ 
eral Supply Schedule program. Entries, 
particularly with respect to columns (c) 
and (d), shall reflect the assumptions 
set forth In 4 5A-1.5079-4(a) (3). All 
term contracts Issued In conjunction 
with the Federal Supply Schedule pro¬ 
gram and In effect June 30, and those 
discontinued during the year shall be 
reported by type 

(a) List In column (a) a brief de¬ 
scription of each type of service (or sup¬ 
plies) contracted for. 

(b> Enter In column (b) the reported 
or estimated value of usage during the 
report year of each type of service (or 
supplies) listed In column (a). This 
should agree with data submitted on 
line 8. GSA Form 338. Buying Opera¬ 
tions Report. 

(c) Complete the entries In columns 
(c) through (f) for each entry In col¬ 
umn (b). 

<d) Entries on the Total Une shall be 
as prescribed In (1), above. 

(ill) Consolidated direct delivery . En¬ 
tries, particularly with respect to col¬ 
umns (c) and (d), shall reflect the 
assumptions set forth In 5 5A-1.5079-4 

(a) (3). The total value of purchases for 
each reporting office shall agree with the 
net dollar value shown for the year on 
monthly operating reports. 

(a) Using a separate form for each 
type of product (new motor-pro pell od 
vehicles, new refrigerators, etc.), enter 
as the first line In column (a) the iden¬ 
tification of the type of product. Make 
no entries In other columns on this line. 

<b) Enter the total value of purchases 
on the Total Une In column (b). 

(c) Below the product Identification 
entered In column (a), enter a repre¬ 
sentative listing of agencies served dur¬ 
ing the year by purchases of the type 
of product repeated. This listing should 
cover 75 percent of the dollar value 
shown on the total Une of column (b), 
buy maybe less if a smaller proportion 
Is considered to be representative. Enter 
the words **A11 other Agencies" as the 
final entry In column (a). 

(d) Complete the entries In columns 

(b) through (f) separately for each 
agency listed In column (a) and for "All 
other Agencies”. In estimating column 

(c) entries, proper recognition must be 
given to the fact that price economies 
may not accrue to large volume purchas¬ 
ing performed for some individual 
agencies. 

ie) Entries on the Total Une shall be 
as prescribed In (a), above. 

(lv) Regular direct delivery . Entries, 
particularly with respect to columns (c) 
and (d), shall reflect the assumptions set 
forth In 4 5A-1.5079-4 <a> (3). The pur¬ 
chases to be reported shall consist of both 
stores and nonstorcs Items for direct 
doUvery. The total value of purchases for 
each reporting office shaU agree with the 


net dollar value shown for the year on 
monthly operating reports. 

(a) Using & single form, enter In col¬ 
umn (a) the following categories of Di¬ 
rect Delivery purchases to be analyzed: 

(1) Non-fit area Direct Delivery. 

Military. 

Civilian. 

(II) 8tore* Direct DeUvery. 

Military. 

Civilian. 

(b> Enter in column (b) the net dol¬ 
lar value of purchases made during the 
fiscal year in each category identified In 
column (a). 

(c> Complete the entries In columns 
(c) through (f) for each entry listed In 
column (b). In estimating column <c> 
entries, proper recognition must be given 
to the fact that price economies may not 
accrue to large volume purchasing per¬ 
formed for some individual agencies. 

<d> Entries on the Total Une shall be 
as prescribed In (a), above. 

(d) Instructions for preparation of 
GSA Form 1212 , Comparative Price 
Study—Stock Replenishment Pro¬ 
grams —(1) General. GSA Form 1212 
sh&U be used to transmit data to the 
Central Office for the development of 
estimated price economies of Warehouse 
Stock Replenishment and Fuel Yard 
Stock Replenishment programs. A sep¬ 
arate report is required for each pro¬ 
gram. This form reflects the second ap¬ 
proach. explained in 4 5A-1.5079-4, for 
estimating program price economies. 

(2) Responsibility. Prime responsibil¬ 
ity tor preparation of the report rests 
with the Buying Division of a regional 
office; the Stores Division wiU cooperate 
in providing data pertaining to stock 
Item sales and current GSA prices. 

(3) Columnar entries. (1) Columns 
(a) and (b): List the stock item number 
and nomenclature of items for which 
commercial unit prices are to be reported. 
The items to be listed and reported by 
each region shall be those designated 
annually by the Commissioner. FSS. 

(11) Column (c): For each Item listed 
In columns (a) and (b) enter the dollar 
value of sales by the reporting office 
during the 12 months ending June 30. 

(Ui) Columns (d) and (e): Enter the 
current GSA Issue unit and Issue price. 

(iv) Column (f): Enter the average 
agency purchase quantity In terms of 
OSA issue units. This average shall be 
based upon statistical records of the re¬ 
gional Stores Division, adjusted where 
necessary to reflect the assumptions in 
4 5A-1.5079-4. and shall Include abnor¬ 
mal quantity orders provided they were 
actually filled from stock. 

(v) Column (g); Three prices shall be 
obtained for each Item. Unit prices, less 
applicable trade and time discounts, 
shall be entered In columns U), (2), and 
(3). 

(a) Requests for price Information 
shall be governed by the objective set 
forth In 4 5A-1.5079-4. Consideration 
needs to be given to the sources from 
which agency offices served by FSS 
would buy In the absence of GSA stores. 

(b) Request for prices shall be made 
for quantities specified in column (f). 


(c) Prices requested shall be for Items 
delivered to the general location of the 
warehouse of the reporting region. 

(d) Close adherence to specifications 
is required. It is recognized that certain 
conditions such as the order quantity 
being priced may rule out sources whlcl 
could furnish strictly specification 
items. Pricing of closely comparable 
items will then be necessary. 

ie) It Is expected that some commer¬ 
cial prices will be reported as low as 
GSA prices, or lower, because of the vari¬ 
ous factors Involved In the selection of 
the sample items and their assignment 
to the regional offices for pricing. 

§ 5A-1.5080 Nel value of nooftlorr* pur¬ 
chases. 

§ 5.4—1.5080—1 Submission. 

Each buying activity submitting the 
Buying Operations Report In accordance 
with 4 5A-1,5070 shall also submit addi¬ 
tional information to the National Buy¬ 
ing Division, each month, to assist in 
the reconciliation of nonstores purchas¬ 
ing data with General Supply Fund; 
sales. 

§ 5A—1.5080-2 Form. 

No form has been prescribed for this 
report. Data shall be submitted on the 
reverse of GSA Form 338, Buying Oper¬ 
ations Report (or on an attachment 
thereto). The format shall be as follows: 


For 

Net value of noastoni 
purrhjieee in (mouth) 

OSP to- 
vr* tin exit 
(vehicle*, 
Uft truck*, 
etc.) 

Paid 

direct oat 
of fundi 
other then 

asr 

ToUl 

OSA: 

PBS... 

DMS_ 

F8S.. 

naiis.. 

Other............ 

Air Pore*.. 

Navy.. 

Army. 

Other identify).... 

Total- . 

XXX 

XXX 

XXX 

XXX 

XXX 

\\x 

X X X 
XXX 







8 5A-1.5080-3 Reporta control. 

Reports control symbol F8-173 has 
been assigned to this report 

8 5A-1.5080 —X Inatructiott*. 

The format Is considered to be self- 
explanatory. 

8 5A-1.5001 [Reserved] 

8 5A-1.5082 Aid to Uhoc surpl“« 

§ 54-1.5082—1 Sulim »m Son. 

Each buying activity shall submit 
monthly reports, in accordance with this 
section, to the Assistant Commissioner 
for Procurement concerning labor sur¬ 
plus area set-asldc actions taken under 
Subpart 5A-1.8. This report is In addi¬ 
tion to the information In this regard 
reported quarterly pursuant to 4 1 — 1-80 * 
and 9 5-1 5008. 

8 5A-1.5082-2 Form. 

No form Is prescribed for this report 
The report may be Included on the back 
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of 08A Form 338, Buying Operations Re- 
port, or on an attachment thereto. 

§5.4-1*5082-3 Report s com rot 

Reporta control symbol FS-173, is as¬ 
signed to this report 

§ 34—1.5082—t Inslructions* 

Each regional buying activity and the 
Procurement Operations Division. Cen¬ 
tral Office, shall submit monthly reports 
concerning labor surplus area set-aside 
actions, containing the following Infor¬ 
mation: 

(a) Number of invitations for bids 
issued during the month containing a 
notice of labor surplus area set-aside. 

(b) Number of contracts awarded as a 
result of labor surplus area set-aside ac¬ 
tion during the month. Enter separate 
subtotals showing the number of con¬ 
tracts awarded to small business con¬ 
cerns and the number to other than 
small business concerns. 

Cc) The dollar amount of contracts 
awarded as a result of labor surplus area 
^et-aside action during the month. Eh ter 
separate subtotals showing the amount 
iwarded to small business concerns and 
the amount to other than small business 
concerns. 

§ 54-1.5083 Unordered contract guar¬ 
anteed quantities 

§ 54-1.5083-1 SnbmiMioa, 

EAch commodity section of the Pro¬ 
curement Operations Division, and each 
regional Buying Division, executing na¬ 
tional and/or regional term contracts for 
stores Items, shall report those items 
which have, as of June 30 each year, un- 

rdered balances of guaranteed mini¬ 
mum quantities. Reports prepared for 
national term contracts shall be sub¬ 
mitted to the Chief, Production Control 
StaiT, Procurement Operations Division, 
so as to be received no later than July 13 
of each year, for transmittal to the Office 
of Data and Financial Management, Of¬ 
fice of Finance and Administration by 
July 20 of cadi year. Reports prepared 
for regional term contracts shall be sub¬ 
mitted to the Accounting and Reports 
Division, Office of Regional Data and Fi¬ 
nancial Management, no later than July 
15 of each year. 

§ 54-1.5083-2 Form. 

OSA Form 1719, Guaranteed Quantity 
Data, shall be used when submitting this 

report. 

§ 5 \ -1.5083—3 Report! control. 

Reports control symbol FS-204 is as¬ 
signed for this report. 

§ 54-1.5083—i luitruriiottfu 

<a) The required data shall be ob¬ 
tained from such records as are available 
In the organizational elements of POD 
and/or the regional Buying Division, os 
the case may be. including any cumula¬ 
tive tabulations from GSA Form 1227, 
Contractor's Report of Orders Received 
and Shipments Made. 

<b> Instructions for preparation of the 
report are on the face of the form. 

( c> A negative report shall be sub¬ 
mitted by each commodity section of 
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POD and by each regional Buying Divi¬ 
sion which has no unordered balance to 
report* 

Subport 5A-1.53—Procurement 
Authority and Responsibility 

§ 5A—1.5303 General authority of con¬ 
tracting officer*. 

Contracting officers may enter into, 
amend, modify, and take other appro¬ 
priate action with respect to contracts 
provided: 

(a) The contract Is written on a 
standard or approved contract form: 

(b) The contract Is authorized by law 
and complies with applicable provisions 
of the law. GSA regulations, including 
Federal Procurement Regulations, proce¬ 
dures, and instructions: 

(C) Necessary clearance and approval 
as prescribed by applicable purchasing 
activity instructions have been obtained; 
and 

(d> The contract does not contain any 
unauthorized clauses or Involve any 
matter which Is inconsistent or In con¬ 
flict with the established policy of higher 
authority. 

§ 54—1.530! General mporuibllilf of 
contracting officer*. 

Contracting officers shall exercise 
reasonable care, skill, and Judgment in 
all actions. 

§ 5A-1.5306 Re»pon«ibility for a«*uring 
the availability of funds. 

fa) Unless otherwise notified by the 
appropriate Office of Data and Financial 
Management, contracting officers may 
assume that sufficient funds are available 
for purchases payable from GSA revolv¬ 
ing funds upon the receipt of a properly 
authenticated requisition citing such 
funds. 

fb> On purchases payable from OSA 
funds other than revolving funds, the 
receipt of a properly authenticated re¬ 
quisition shall be considered as sufficient 
evidence that the amount of funds cited 
thereon Is available. When purchases 
payable from such funds would exceed 
by 10 percent or $50 (whichever is 
greater) the amount of funds cited on 
the purchase requisition, clearance as to 
the availability of the additional funds 
shall be obtained from the requisitioning 
activity prior to Issuance of the contract 
or purchase order. 

(c) On purchases for direct delivery to 
Federal agencies other than GSA. the 
receipt of a properly authenticated pur¬ 
chase request shall be considered as suf¬ 
ficient evidence that funds arc avail¬ 
able. Where, however, the agency's pur- 
ciiase request Indicates that a specific 
dollar amount has been set aside for the 
procurement, as In the case of a PIO/C 
from the Agency for International 
Development, the buying activity shall 
not exceed the fund limitation except to 
the extent authorized in supply support 
agreements. If it appears that the 
amount stated on the purchase request 
Is Insufficient to cover all applicable costs 
for the procurement, the buying activity 
shall so advise the agency with a request 
for additional funds in the amount re¬ 
quired. When time permits. GSA Form 


9413 

1774. Request for Additional Funds and/ 
or Information, shall be used for this 
purpose; otherwise the request may be 
made by a more expeditious means of 
communication. GSA Form 1774 may aLvo 
be used to obtain information concern¬ 
ing specifications, inadequate purchase 
descriptions or other data necessary to 
prepare an imitation for bids. 

§ 54—1.5307—70 Applicable penal itat- 
utea* 

There are certain statutes which make 
It a criminal offense for an officer, em¬ 
ployee. or agent of the United States to 
engage in practices or activities which 
are at variance with the full measure of 
duty which he owes to the United States 
as such an officer, employee, or agent. 
Among applicable criminal statutes arc: 

<a> Acts affecting a personal financial 
Interest (18 UB.C. 208); 

(b ) Activities of officers and employees 
In claims against and other matters af¬ 
fecting the Government (18 UiJ.C. 205>; 

<c> Compensation to Members of Con¬ 
gress. officers, and others In matters af¬ 
fecting the Government (18 U-8.C. 203); 
and 

(d) Fraud In connection with pro¬ 
curements (40 U.S.C. 489(b)). 

Subpart 5A-1.71—Criteria for De¬ 
termining Method of Supply 

§ 54—1.7101 General. 

Tills subpart establishes criteria for 
guidance in determining when require¬ 
ments for items needed on a recurring 
basis should be consolidated for procure¬ 
ment at one or more points, and whether 
such consolidated requirements should 
be purchased and stored at redistribu¬ 
tion points In Advance of immediate 
need for Issue to use points as needs 
arise; purchased In definite quantities for 
direct delivery to use points; or con¬ 
tracted for In advance of Immediate need 
under indefinite delivery type contracts 
covering specific periods and providing 
for delivery to use points as needs arise. 

§ 54-1.7102 Definition of uir point. 

The term "use point.- as used In this 
subpart, means that point from which 
supplies are Issued to consumers or 
equipment is placed in use. as distin¬ 
guished from storage points where sup¬ 
plies and equipment are issued to redis¬ 
tribution points. 

§54-1.7103 Ba»ir criteria. 

• a) The basic criteria set forth in this 
subpart are Intended to be applied only 
to the normal recurring needs of the 
Government and shall be subject to ap¬ 
propriate adjustments in technique when 
purchase of abnormally large quantities 
are Involved, or requirements Involved 
cover special items for which stocks are 
maintained In support of a specific 
activity of any Government agency. 

<b) Principles are established govern¬ 
ing selection of the appropriate methods 
of supply to be utilized. However, In ap¬ 
plying these criteria to specific items and 
requirements therefor, appropriate con¬ 
sideration shall be given to any other 
significant factors not mentioned herein. 
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g 5A-1.7104 Pun littM* for Moragr ami 
blue. 

The following criteria will govern In 
determining whether an item can be 
handled most advantageously through 
consolidated purchasing for storage and 
Issue to use points: 

(a) The items shall be physically 
adaptable to storage and issue and of 
such a character that it Is feasible to 
forecast with reasonable accuracy over¬ 
all requirements of the use points served. 

<b) Rate of use and frequency of or¬ 
dering by use points shall be sufficient to 
warrant storage and issue. 

(c> Rate of deterioration or obsoles- 
encc shall be sufficiently low to avoid 
unnecessary loss. 

<d> Price advantage through bulk 
buying shall be sufficient to render stor¬ 
age and issue more economical, all costs 
both direct and indirect considered, or 
conditions exist where any of the follow¬ 
ing factors require consolidated purchas¬ 
ing of Items suitable for storage and 
issue: 

(1) Where close Inspection or testing 
is necessary to assure quality, or where 
repetitive inspection and test of small 
lots are prohibitive from the standpoint 
of cost or potential urgency of need. 

(2) Where advance purchase and 
storage are necessitated by long procure¬ 
ment lead time. 

(3) Where an Item Is of special manu¬ 
facture or design and is not readily 
available from commercial sources. 

(4) Where an adequate Industry dis¬ 
tribution system does not exist to assure 
availability at use points. 

(5) Where contracts for production 
quantities are necessary to secure timely 
deliveries and advantageous prices. 

(6) Where market conditions are such 
that central procurement is required to 
secure adequate supply, 

§ 5A—1.7105 Consolidated |iurrlin*r for 
direct delivery. 

The following criteria shall govern In 
determining whether an item can be most 
advantageously handled through con¬ 
solidated purchase for direct delivery to 
use points: 

(a) The Items shall be equipment or 
supply Items of such a character that It Is 
feasible to forecast requirements for de¬ 
livery to specific use points. 

<b) The greatest price advantage, both 
direct and indirect costs considered, shall 
be obtainable through definite quantity 
purchasing, or conditions exist where any 
of the following factors require consoli¬ 
dated purchasing of such Items for direct 
delivery to use points: 

(1) Where an item is of special manu¬ 
facture or design and is not readily avail¬ 
able from commercial sources. 

<2) Where market conditions arc such 
that central procurement Is required to 
assure adequate supply. 

<3) Where contracts for production 
quantities are necessary to secure timely 
deliveries and advantageous prices. 

(4) Where quantity is large enough to 
assure lowest transportation cost, or con¬ 
versely. where transportation costs for 
small quantity redistribution arc so ex¬ 


cessive that it Is not feasible to store and 
issue the item. 

g 5A-1.7106 PurrhnM* through indefi¬ 
nite delivery type contract*. 

The following criteria shall govern In 
determining whether an Item can be most 
advantageously purchased through the 
medium of indefinite delivery type con¬ 
tracts, as described in i 1-3.405-5 (such 
as Pederai Supply Schedules h covering 
specific periods and providing for de¬ 
livery to use points as needs arise: 

(a) The item shall be of such a char¬ 
acter that: 

(1) Handling on a storage and issue 
basis is not economically sound. 

(2 > It is either not feasible to forecast 
definite requirements for delivery to 
specific use points, or no advantage ac¬ 
crues for doing so. 

(b) Industry distribution facilities 
shall be adequate to serve properly the 
use points Involved. 

<c) Price advantage shall be sufficient 
to warrant the cost Involved In main¬ 
taining Indefinite delivery type contracts, 
or conditions exist where any of the 
following factors require handling on 
that basis: 

(1) Where acute competitive bidding 
problems exist based upon highly tech¬ 
nical matters which can best be met by 
centralizing contracting work. 

(2) Where item is of special manu¬ 
facture or design and is not readily 
available from commercial sources 

<d> This method of purchase shall be 
used also when: 

<1) Items are proprietary or so highly 
complex in design, function, or operation 
as to be noncompetitive. 

(2) Technical assistance or service to 
be furnished by suppliers Is a funda¬ 
mental consideration in use of equip¬ 
ment. 

§54-1.7107 l4)cal purclia^. 

Whenever It is not feasible to procure 
under any of the other methods de¬ 
scribed in this subpart, procurement 
shall be made locally by the F8S buying 
office to which the requirements has been 
submitted in accordance with applicable 
procedures. 

Subport 5A-1.73—Preparation and 

Distribution of Contract Documents 

§ 5A-1.7301 Purchase order forum. 

§ 5.4-1.7301-1 CSA Form» 300. 301, 
364, 300a. and 301a. 

(a) G8A Form 300, Purchase Order. 
Is an 8-part form and shall be used for 
all purchases to be accomplished by use 
of a purchase order, except where Stand¬ 
ard Form 44, Purchase Order-Involcc- 
Voucher. Standard Form 147. Order for 
Supplies or Services, or GSA Form 1430. 
OSA Stores Direct Delivery Order, are 
used. GSA Form 300 also shall be used 
when correcting or canceling purchase 
orders except where the contractor’s 
acceptance of such correction or can¬ 
cellation is required. 

<b> GSA Form 301. Direct Delivery 
Invoice, is a 3-part form and shall be 
used as a supplement to GSA Form 300 


i thereby making an 11-part purchase 
order and Invoice form) when Issuing 
purchase orders for direct delivery to 
another agency and on which the Gen¬ 
eral Services Administration <OSA> 
invoices such agency. 

<c> GSA Form 300a, Purchase Order 
Continuation Sheet, is an 8-part form 
and shall be used with and attached to 
GSA Form 300 when a continuation 
sheet is required. 

(d) GSA Form 301a. Direct Delivery 
Invoice. Continuation Sheet, is a 3-part 
form and shall be used with and attached 
to GSA Form 301 when a continuation 
sheet is required. 

<e> GSA Form 384. Purchase Order. Is 
a 1-part carbon-faced form designed for 
use as a supplement-to GSA Form 300 
when more than 8 copies of the purchase 
order are required. The preparation of 
additional copies should be held to an 
absolute minimum. 


§ 5A-1.7301-2 Preparation of (M 
Form* 300, 301,361, 300u, and 301a. 


Since the forms described in 5 5A 

1.7301- 1 arc considered to be self-ex¬ 
planatory, only special instructions for 
preparation are prescribed in this 1 5A~ 

1.7301- 2. 

<a) Entries in block headed '‘This Or¬ 
der Is Issued Pursuant To” Tim follow¬ 
ing entries, as appropriate, shall be made 
in the block entitled ’ This Order Is Is¬ 
sued Pursuant To” In the lower left por¬ 
tion of GSA Form 300: 

(1) When used as a purchase order. 
Enter quotation reference (C4L. letter. 
TWX, telephone, or other) and date 

(2) When used as a delivery order. 
Enter “Contract cited above.” 

(3) When used as an acceptance docu - 
ment (Award). Delete “Issued pursuant 
to” and enter “an award (acceptance 
under invitation No. (enter number) for 
the item(s) listed herein.” 

<b) Entries in blocks headed “Requi¬ 
sition Number ” and “Requisitioning Of ¬ 
ficer (1) Purchase or delivery orders Is¬ 
sued for direct shipment to a Federal 
agency shall cite the agency requisi¬ 
tion number. However. If the direct ship¬ 
ment covers multiple MILSTRIP or 
FEDSTRIP requisitions, the words “see 
below” shall be entered In the block en¬ 
titled “Requisition Number.” and the 
requisition (document) numbers shall be 
entered and so Identified immediate ■>* 
above the stock numbers and the de¬ 


scriptions for the items. 

(2) In order to facilitate purcha.se or¬ 
der identification, all orders shall show 
specifically whether the purchase coven 
stores or no ns to res items. Accordingly, on 
GSA Form 300 the block entitled Req¬ 
uisitioning Office” shall be used for this 
purpose by entering the words “Stom* 
or ‘‘Nonstores,” as appropriate. Tn* 
“Stores” category shall include direct de¬ 
livery of stores Items as well a s delivers 
to supply depots. All other orders shall be 
designated “Nonstores.” 

(C) Notice of shipment. GSA Form 
1056. Notice of Shipment, shall be at¬ 
tached to the vendor’s copy of the pur¬ 
chase order In accordance with $ 5A-o3 
402-71 and the following statement shall 
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be entered on the vendor’s copy of the 
purchase order: 

Notice of ihlpment must be fumlahed to 
the purchasing office on the attached post 
t\xrd at the time each shipment la made. 

id) 1 Reserved) 

(e) Marking instruct ions. (1) The fol¬ 
lowing statement shall be entered on 
each purchase order Issued against a con¬ 
tract that requires marking In accord¬ 
ance with Federal Standard No. 123: 

Marking must be In strict accordance with 
Federal Standard No. 123. GSA Form 1400. 
Guide tor Marking Shipments, la attached 
for your convenience in preparing shipments. 

(2) GSA Form 1400. Guide for Mark¬ 
ing Shipments, shall be attached to each 
purchase order issued against a con¬ 
tract that requires marking In accord¬ 
ance with Federal Standard No. 123. OSA 
Form 1400 contains a condensation of 
the more essential information in Fed¬ 
eral Standard No. 123. It Is intended to 
bring that Information to the level at 
which the shipment is packed and 
marked: l.e.. the contractor's shipping 
department. 

<f) Inspection considerations. —(1) 
Reference to specifications . brand 
names, and samples. Purchase orders 
*hall reflect the specification require¬ 
ments of the accepted bid in sufficient 
detail to permit proper inspection and 
rcceptance of delivered merchandise. 
When the bidder Is required by the In¬ 
vitation to specify the brand name of 
the Item he Is offering, the purchase 
order shall state the accepted brand 
name or number. If it is necessary to 
refer to a sample for certain character¬ 
istics (color, workmanship, et cetera) in 
addition to the specifications, the exact 
extent to which the sample is to be 
considered shall be clearly stated on the 
purchase order for tin guidance of the 
inspector. 

(2) Origin inspection. When GSA 
Form 300 is the award document and 
inspection will be made at origin, the 
address of the office which will arrange 
for such Inspection shall be entered on 
the purchase order. An extra copy of 
such orders shall be furnished to the 
quality control activity. If the place at 
wldch origin Inspection is to be per¬ 
formed is other than the contractor's 
address shown In the Seller’s block of 
the purchase order, the place of in¬ 
spection shall be stated on the purchase 
order. 

<3) USD A Certificates of Quality and 
Condition. (1) Purchase orders against 
contracts requiring a USOA Certifi¬ 
cate of Quality and Condition with de¬ 
livery of canned fruits and vegetables 
and products thereof. Including juices, 
and with delivery of dried fruits shall 
contain a statement substantially as 
that set forth In { 5A-72.106-4<c> (2). 

<il) The language contained in 
5 5A-72.106-5CC) shall be inserted In any 
purchase order where procurement of at 
«?ast 10,000 pounds of roasted whole 
bean coffee Is Involved. 

<g) Reference to special discount 
terms. When Issuing purchase orders un¬ 
der contracts in which special discount 
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terms prescribed in f 5A-7.170-1 have 
been used, the notation 44 see below” shall 
be entered on the purchase order form in 
the block headed “Discount Terms” and 
a statement similar to the following, 
with the blank spaces appropriately 
filled In. shall be entered in the body of 
the purchase order: 

- % ...... days computed from the 

date beginning___calendar day* after 

delivery. 

(h) Time of delivery. Where time of 
delivery was a factor in determining 
award, the statement prescribed in 
I 5A-2.407-77(b> shall be entered on the 
purchase order when appropriate. 

<i) When acquiring excess personal 
property. GSA Form 300 with 3 extra 
copies shall be prepared when obtaining 
excess personal property. Purchase or¬ 
ders shall show where such Information 
is available, the number of the applicable 
report or circular on which the property 
is listed as excess, the name of the hold¬ 
ing agency, location of property, the item 
numbers, and property desired, the fair 
value unit price and total amount, ex¬ 
cept that prices shall not be shown when 
the excess property transferred was ac¬ 
quired by the holding agency without use 
of reimbursable funds or appropriations. 
Copies of the purchase orders to be 
transmitted to the holding agency by the 
Utilisation and Sales Division should con¬ 
tain a statement showing the authority 
for the transfer without reimbursement. 
Additional Information, such as appro¬ 
priation symbol and title, must be in¬ 
cluded on the purchase order so that 
proper accounting action may be taken. 

(1) Acquired for stores stock. Pur¬ 
chase orders covering excess property to 
bo taken into stores inventory, acquired 
by the holding agency by use of reim¬ 
bursable funds or appropriations, shall 
be prepared by the buying activity and 
shall show the prices established for the 
acquisition of such property. 

(2) Acquired for other than stores 
stock. Purchase orders covering excess 
property to be acquired by OSA other 
than that to be taken Into the stores in¬ 
ventory, and which was acquired by the 
holding agency by use of reimbursable 
funds or appropriations will be prepared 
by the buying activity to show the value 
of the excess as determined by applica¬ 
tion of the ’’fair value” percentage shown 
in G8A Reg. l-IH-303.03. 

§ 5A—1.7301—3 Distribution of ropir* of 
C$4 Forms 300, 301, 364, 300*, and 
301*. 

(a) When acquiring other than excess 
property. GSA Form 300 and GSA Form 
301 shall be distributed in accordance 
with the instructions contained in f 5A- 
76.201, when acquiring other than excess 
property. Purchase order cancellations 
and corrections shall be distributed in 
the same manner as purchase orders. 

(b> When acquiring excess property — 
(1) When excess has been reported to 
the Utilization and Sales Division . The 
original of GSA Form 300 and 3 extra 
copies shall be forwarded to the Utiliza¬ 
tion and Sales Division. All other copies 
shall be retained pending notification of 
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availability. If excess property Is avail¬ 
able. the Utilisation Division will indi¬ 
cate approval on one copy and return it 
to the issuing office, forward the original 
and one copy to the holding agency for 
transfer purposes, and retain one copy. If 
the property is not available, the Utiliza¬ 
tion Division will note such information 
on the original and return It with all 
copies to the Issuing office. Upon receipt 
of notification of availability, copies 2 
through 8 shall be distributed as shown 
in { 5A-76.201. In the event of notifica¬ 
tion that the materials are not available, 
all copies of the purchase order shall be 
voided. 

(2 > When excess has not been reported 
to the Utilization Division. The issuing 
office shall forward the original and one 
extra tissue copy of the purchase order 
to the holding agency and distribute the 
remaining copies in the same manner 
as prescribed In paragraph (b) (1), above. 

§ 5 A-1.7301-4 Stamford Form 41, Pur- 
rlu»M* Order-Invoice-Voucher. 

Standard Form 44 shall be prepared 
and distributed in accordance with 

I 5-3.605-1. 

§54-1.7301-5 Standard Form 147, 
Ordrr-I n v oice-V our b rr. 

Standard Form 147 may be used In ac¬ 
cordance with the Instructions contained 
in 9 1-3.605-2. 

§54-1.7301-6 GSA Form 1430, GSA 
Store* Direct De li very Order-Invoice. 

GSA Form 1430. GSA Stores Direct 
Delivery Order-Invoice, shall be prepared 
and distributed In accordance with 9 5A- 
72.107. 

§54—1.7302 Invitation* for bid*. 

(a) Standard Form 33. Invitation, Bid , 
and Award. —(1) Preparation. Standard 
Form 33. Invitation. Bid, and Award 
shall be prepared in accordance with 
Subpart 5A-2.2. 

(2) Distribution. Invitations for bids 
shall be distributed as prescribed in 9 5A- 

2.203- 1 and 9 5A-2 203-72. 

(b) Federal Supply Schedules. Federal 
Supply Schedule Invitations for bids 
shall be prepared in accordance with 
Subpart 5A-73.1 and distributed as 
prescribed in 9 5A-2.203-1 and 9 5A- 

2.203- 72. 

§ 5A-1.7303 Contract*. 

(a) Preparation. Contracts shall be 
prepared In accordance with Part 5A-2 
or Part 5A-3, as appropriate. 

(b) Distribution . Contracts shall be 
distributed in accordance with the in¬ 
structions shown in 9 5A-76.201. 

§ 5A-1.7304 Bill* of lading. 

fa) When bills of lading are prepared 
by the buying activity, preparation and 
distribution shall be in accordance with 
freight traffic management provisions. 

(b) When contracts require a USDA 
Certificate of Quality and Condition with 
delivery of canned fruits and vegetables 
and products thereof. Including Juices, 
with delivery of dried fruits, and where 
procurement of at least 10.000 pounds 
of roasted whole bean coffee la involved. 
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the statement contained In 1 5A-72 .106- 
4(c)(3) and 9 5A-72.106-5(d> shall be 
placed on Government bills of lading 
covering such shipments. 

Subpart 5A—1.74—Control of 
Procurement Transactions 

§ 5 A-l.7401 E»lal>li*limcnt of control 
njr»trm. 

Each buying activity shall establish a 
control system to assure the timely com¬ 
pletion of buying action on purchase au¬ 
thorities (requisitions) and to provide a 
means of locating purchase case flies 
during or after the time the buying ac¬ 
tion Is taken. 

§54-1.7402 Numbering *y»lcm. 

§ 5A-1.7402-1 Alignment of r**c 

number*. 

(a) Each purchase request shall be 
assigned a case number for control pur¬ 
poses. If several purchase requests are 
consolidated Into one case file, all such 
requests shall be assigned the same case 
number. 

<b) The case number shall be entered 
on the case file and on all documents and 
correspondence relating to the same 
purchase case. When the assigned case 
number reaches the maximum number 
that can be assigned by using five digits 
(e.g. 99999). the numbering normally 
shall start over again with number 1. 
Where more than one series of numbers 
is used, each series shall be Identified to 
preclude the use of the same number 
on more than one current purchase case. 

(c) Where purchase requests are ex¬ 
tracted on GSA Form 231. Extract of 
Agency Order, a cose number shall be 
assigned to each extract consisting of the 
case number assigned to the original 
purchase request followed by the letter 
"A” to designate the first extract, by 
the letter "B" to designate the second, 
and so on. The assigned case number 
shall be entered on the covering case file, 
the purchase authority control record, 
and on all related documents In the same 
manner prescribed above for purchase 
requests. 

§ 5A-l.7402-2 Numbering of purrlui*c 
orders. 

(а) Basic Purchase Order Number. 
Purchase order numbers shall be based 
on case numbers. The number of the 
first purchase order written against a 
purchase case shall consist of the case 
number followed by "—l." The second 
purchase order written against the 
same purchase case shall consist of the 
case number followed by "-2," and so 
on. Each purchase order number shall 
be prefixed by the applicable buying 
activity Identification symbol shown 
below. 

(1) National Buying Division: 

(1) Washington Office—FNW. 

(U) New York Offlco- FNN. 

(2) Boston—BO. 

O) New York— NY. 

(4) Washington (region)—WA. 

(5) Atlanta—AT. 

(б) Chicago—CH. 

(7) Kansas City—KC. 
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(8) Dallas—DA. 

(9) Denver— DE 

(10) San Francisco—SP. 

(11) I<w Angeles— LA. 

(12) Seattle—6K. 

Additional IdcnUflcaUon symbols may be 
used provided they follow the above activity 
Identification symbol and precede the case 
file number. 

fb) Supplemental coding of consoli¬ 
dated purchases. Purchase orders Issued 
under consolidated programs which are 
prepared by the buying activity having 
responsibility therefor shall be uniformly 
coded by entering the symbol*s) shown 
In (1) and (2), below, after a slanted line 
following the basic purchase order num¬ 
ber. Such coding enables ready identifi¬ 
cation as to the type of transaction by 
inspection and other personnel, and fa¬ 
cilitates the processing of misdirected 
invoices. 

(1) Type of transaction. The following 
symbol shall be entered Immediately 
after the slanted line on purchase orders 
Issued under consolidated programs to 
indicate the type of transaction. Enter 
the letter "X" after the symbol. If It la 
desired to Indicate Interim purchases 
separately. 

Symbol and Type of Transaction 

CS Consolidated a tore* replenishment (na¬ 
tional ). 

Z Zone Consolidated stores replenishment. 
8D Direct delivery of * tores Item under con¬ 
solidated program. 

CD Consolidated direct delivery of nans tores 
Item. 

(2) Paying office . When payment is to 
be made by a GSA fiscal office other than 
the one which serves the Issuing buying 
activity, the following symbol shall be 
entered after the symbol prescribed In 
(1), above, to Indicate the paying office. 
No paying office symbol Is necessary In 
other cases. 

Symbol and Paying Office 
0* Washington. Central Office. 

1 Boston. Region 1. 

2 New York. Region 2. 

3 Waohlngton, Region 3. 

4 Atlanta, Region 4. 

5 Chicago. Region 5. 

6 Karma* CHy. Region 6. 

7 Doll**. Region 7. 

8 Denver, Region 8. 

9 Bon FroncUco. Region 9. 

10 Seattle, Region 10. 

(c) Example. (1) Under this unifonn 
coding system, purchase order number 
FNW 55678-4/CS7 can be analyzed as 
follows: 

<i) "FNW" means that the order was 
Issued by the National Buying Division. 
Washington Office. 

(ii) "55678" means that the case num¬ 
ber Is 55678. 

(ill) "-4" means that it Is the fourth 
order issued under case file 55678. 

(iv) merely Is the division between 
the regular purchase order number and 
the supplemental code. 

(v) "CS" means It Is a consolidated 
stores replenishment purchase. 

<vi) "7" means that Dallas. Region 7. 
is the paying office. 

<2) Where it Is advantageous to have 
more than one series of purchase order 


numbers and/or to use symbols In addi 
tion to those prescribed herein to desig¬ 
nate different programs or other perti¬ 
nent information, the purchase order 
number may be expanded as stated in 
| 5A-l.7492-2(a) to include additional 
symbols. For example, purchase order 
number SE-F-M-6083-l (or 8EFM 
6083-1) could be used by Region 10 for 
an "Alaska program" purchase to retain 
the advantages of the numbering system 
used by that region. The symbol "F 
would Indicate the buying branch han¬ 
dling the transaction and the symbol 
"M" would Indicate the agency that 
Issued the purchase request. Although 
the meaning of such added symbols usu¬ 
ally would be known only to the Issuing 
office, the complete purchase order num¬ 
ber will identify the Issuing and paying 
offices. 

§ 5A—1.7403 Acknowledgment of mvljii 
of purchase authority. 

(a) Within one working day after the 
receipt of the purchase authority, the 
buying activity shall notify the ordering 
activity that the purchase authority has 
been received and that purchase action 
will be taken. GSA Form 191, Acknowl¬ 
edgment of Receipt of Purchase Au- 
tliority. or a similar form locally de¬ 
signed but approved by the Director. Na¬ 
tional Buying Division, shall be used for 
this purpose and shall have Indicated 
thereon the address of the buying activ¬ 
ity, Involved. In unusual cases where the 
purchase authority is not accepted, it 
shall be returned to the ordering activity 
with an explanatory letter stating the 
reasons therefor. 

<b> Acknowledgment Is not requires 
for purchase authorities originating 
within the General Services Administra¬ 
tion nor for purchase authorities from 
other agencies when acknowledgment is 
made on a consolidated basis or when it 
Is expected that the resultant purchase 
order will be issued within two days. 

§ 5A-1.7494 Extracting purchase au¬ 
thor! lie*. 

GSA Form 231. Extract of Agency Or¬ 
der, Is for use when It is advantageous to 
establish more than one case file for a 
purchase authority; ejf., when simulta¬ 
neous purchase action cannot be taken 
for all items on a purchase authority or 
when the required purchase action Is to 
be performed by different buying group* 
When a copy of the purchase authority 
Is available, it may be used in lieu ol 
GSA Form 231. The GSA Form 231 or 
the duplicate copy of the appropriately 
notated purchase authority, as the cast- 
may be, shall be placed in a separate file 
and numbered In accordance with 5 5A- 
1.7402. 

§ 5A-l.7405 Optional processing proce¬ 
dure. 

Each buying activity shall establish 
and maintain an efficient control pro¬ 
cedure for the timely completion of pur¬ 
chase transactions. The processing pro¬ 
cedure set forth In this I 5 A-1.7405 bar 
been developed to provide a maximum 
degree of flexibility and adaptability to 
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meet the needs of both the large and 
small buying activities. It la recom¬ 
mended for uae In part or in Its entirety, 
whenever such use is advantageous. 

<a) Purchase case files. Upon receipt 
and review of purchase authorities and 
assignment of cose numbers, purchase 
authorities shall be placed in file folders, 
several purchase authorities may be 
k rouped in a single file folder, when 
impropriate. 

(b) Purchase authority control . Al¬ 
though OSA Form 191, Acknowledg¬ 
ment of Receipt of Purchase Authority, 
Is a single-sheet form for use as pre¬ 
scribed In 1 5A-1.7403, buying activities 
may requisition GSA Form 191 with any 
of the optional purchase authority con¬ 
trol forms (see 9 5A-16 950-19D in com¬ 
bination multipurpose carbon-inter¬ 
leaved sets with GSA Form 191 as the 
original. The number of copies in such 
set s and the detailed makeup of the 
purchase authority control forms may 
be determined by each buying activity 
based upon local needs. The use of such 
combination forms enables simultaneous 
production of the purchase authority 
control forms as a byproduct when the 
GSA Form 191, Acknowledgment of Re¬ 
ceipt of Purchase Authority, is prepared. 
By so doing, purchase control registers 
can be economically produced. When 
such combination acknowledgment and 
control forms are requisitioned, provi¬ 
sion can be mode for the sets to (1) be 
serially numbered to facilitate number 
control and Increase nhmber legibility, 

(2) Indicate the local address of the 
buying activity concerned. (3> be slotted 
nnd punched so as to fit the type of 
filing equipment to be used. The various 
parts of the purchase authority con¬ 
trol formats are listed and briefly de¬ 
scribed below. The sequence of these 
parts In the carbon-Interleaved sets with 
GSA Form 191 as the original is for the 
determination by each buying activity. 

d> Acknowledgment copy. GSA Form 
191. Acknowledgment of Receipt of Pur¬ 
chase Authority, shall be used as pre¬ 
scribed In 5A-1.7403. Use as original of 
multipart form. 

(2) Progress record copy. For use at a 
control point to record purchase action 
progress and/or as a numerical register. 
If card stock Is used for this copy It 
should be the lAst copy of the set. File 
by purchase case number. 

<3> Cross reference copy. For use as 
agency cross reference. File by purchase 
authority number within agency and 
bureau. 

‘4) Purchase group copy. To be for¬ 
warded with the purchase case file for 
use by the buying activity to record the 
action taken, to control the work flow, 
and for preparing reports. 

<5> Order preparation record copy. To 
*>° forwarded with the purchase case file 
for use by the activity which prepares the 
purchase orders to record the action 
taken and to control the work flow. 

'6) Numerical register copy. For use by 
a control point as a supplemental nu¬ 
merical register. File by purchase case 
number. 

( c> Transmittal of purchase case files. 
GSA Form 1075. Transmittal of Purchase 


Case Piles, Is for use when the office lay¬ 
out or organizational considerations 
make it desirable to prepare a written 
record showing the case file numbers and 
dates when purchase case flies were for¬ 
warded for action to the activity which 
types and distributes purchase orders. 

§ 5A-1.7406 Oflayrd purrlt*»c action*. 

(a) Purchase action should be com¬ 
pleted within a reasonable time after the 
purchase authority or determination of 
stores stock requirement has been re¬ 
ceived. 

<b> A daily report * negative reports 
are not necessary) to the chief of each 
buying branch should be prepared at the 
control polnt(s) listing the number of 
each delinquent case file. OSA Form 109. 
Record of Delayed Purchase Actions, is 
designed for use (1) by the control point 
to report the case file numbers of delin¬ 
quent cases and (2) by the buying branch 
to record the reason for the delay. 

Subpart 5A-1.76 [Reserved! 

Notv: Instructions concerning labor sur¬ 
plus Area preferences, formerly set forth In 
this subpATt, were revised and shifted to 
6A-1.B for consistency with FPR numbering. 

Subpart 5A-1.77—Assignment of 
Commodity Procurement 
§3.4—1.7700 Scope of *ulipnrt. 

This subpart assigns responsibility for 
performance of procurement functions in 
the stores stock replenishment, consoli¬ 
dated direct delivery, and Federal 
Supply Schedule programs. 

§ 5.4—1.7701 Kesponiiliiltly of the Na¬ 
tional Buying l)i\i»ion. 

The National Buying Division shall 
perform or specifically direct the per¬ 
formance of all contracting functions in¬ 
volving requirements in two or more 
GSA regional areas. Tills includes 
responsibility for: 

(a) Consolidated stock replenishment. 
Procurement of, or contracting for, all 
items included In the consolidated stock 
replenishment program, with the excep¬ 
tion of selected items of fire fighting 
equipment stocked in OSA Regions 8. 9. 
and 10 for use by the Forest Sendee. UJ3. 
Department of Agriculture, and of 
plywood as set forth in 9 5A-72.100-6. 

<b) Consolidated direct delivery. Pro¬ 
curement of all items included in the 
consolidated direct delivery program, 
except for coal which is assigned as 
follows: 

Requirements for — Aligned fo— 

Regions 1. 2. 3, and _ Region 3. 

Region 5_ Region 5. 

Regions 0 and 7. Region 6. 

Regions 8. 9, and 10...._ Region 8. 

(c) Federal Supply Schedules. Execu¬ 
tion of all programs relating to the pro¬ 
duction and maintenance of Federal 
Supply Schedules serving Federal agency 
needs in two or more OSA regional areas. 

g 5A-1.7702 Hc-pon*ibilitv of regional 

office*. 

(a) Each regional office shall perform 
(1) contracting functions for require¬ 
ments In its regional area for Items not 


Included in the National Buying Division 
contracting programs, <2> reorder buy¬ 
ing activities for stores stock items, and 

(3) such other specific purchasing op¬ 
erations as may be assigned by the 
National Buying Division. 

(b) Responsibility for the production 
and maintenance of Federal Supply 
Schedule contracts covering regional 
requirements for the following supplies 
and services is assigned to each regional 
office, subject to the approvals required 
by f 5A-73.101-2: 

(1) Abrasives, b u i 1 d e r *s hardware, 
castors, fencing, padlocks, steel strapping, 
etc. 

(2) Addressing machine, plate em¬ 
bossing. and photo-lithographic nega¬ 
tives and plate making. 

(3) Boxes, wood, plywood (shook*), 
packing material, and miscellaneous 
wood products. 

(4) Bread and rolls, flour, malted 
sirup, and yeast. 

(5> Construction and building ma¬ 
terials. 

(6) Dry stores (groceries). 

(7) Feed and forage. 

(8) Fuel oil, kerosene, and solvents, 
dry cleaning. 

(9) Gases, industrial and medicinal. 

(10) Gasoline. 

(11) Ice. 

(12) Motor vehicle glass and painting. 

(13> Recapping and repairing of tires 

(Including the repair of tubes and re¬ 
placement of valves). 

(14) Rcgrainlng of oflset duplicating 
plates. 

(15) Repair, maintenance, and recon¬ 
ditioning of manual typewriters. 

(16> Rubber stamps. 

(17) Seed. 

(18) Stenographic reporting services. 

(19 1 Water heaters. 

(20) Wiping cloth service. 


PART 5A-2—PROCUREMENT BY 
FORMAL ADVERTISING 


Svbporl SA-7.2—Solicitation of Bid* 

Sec. 


5A-2201 

5A-2.301-70 

5A-2.201-71 

5A 2201-72 
5A 2301-73 
5A-2 201-74 


Preparation of Invitations for 
bids. 

FVottvs to be used. 

Special minimum bid accept¬ 
ance Umc requirements. 
Bidder-specified brand names. 
"All or None" bids. 

Time of delivery not a factor 
In award. 


5A-2201-75 


5A- 2 201-70 
5A-2201-77 
SA-2201-78 
5A-2 201-79 

&A 2 201-80 


&A-2201-81 
5A 2 ?01 83 
5A-2.201 83 
5A 2 201-84 

5A-2 202 

5A-2.202-1 
fiA 2.202-3 


6A-2202 4 
5A 2 203 


Time of delivery a factor In 
award 

Partial delivery required early. 

Discount provision. 

Inspection at source. 

Requests far brand name in¬ 
formation—limitation. 

Fire or casualty hazards, or 
safety or health require¬ 
ments. 

(Reserved) 

Bid and performance bonds. 

(Rceerred). 

Other contract clauses and In¬ 
vitation for bid provisions. 

Miscellaneous rules for solici¬ 
tation of bids. 

Bidding time. 

Place and method of delivery 
of supplies. 

Bid samples. 

Methods of solid ting bids. 
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5A 2-203 1 Mailing or delivering to pro¬ 
spective bidders. 

6A 2.20^ A Bynopm of Invitations for 

bids. 


understandable Invitations for bids. The 
GPO Style Manual shall be used as a 
general guide In all editorial phases of 
manuscript preparation. 


5 A-2.203-70 

5A-2.203-71 

5A-2.208-72 

5A-2JW6 

5A2^06-I 

BA 2205 2 


(Reserved) 

Soliciting bids by telephone. 

(Reserved) 

Bidden mulling lists. 
Establishment of lists. 

Removal of name* from bidders 
smiling list*. 


normally, the following sequence of con¬ 
tent (including caption* and subcap tiona, 
where appropriate) shall be used when com¬ 
posing Invitations for bids. Information con¬ 
cerning Item (1). and where applicable Item 
(2). shall be entered on page one of each 
Invitation for bids. 


Subpart 5A—2.3—Submitsion of bids 

5A-2-303 Late bids. 

5A-2.303—4 Telegraphic bids. 

BA-2,303-70 Protests Involving late bids. 
BA-2370 Copies of bids required in sub¬ 
mission. 


Subport 5 A-2.4—Opening of Bids ond A word 
of Controct 


5 A-2.403 
5A-2.404 
5A *2.404-2 
5 A-2.404—60 
5A-2.40C 
5A-2.405-3 


Recording of bids. 

Rejection of bids. 

Rejection of Individual bids. 
Multiple bidding. 

Mistakes In bids. 

Other mistakes disclosed be¬ 
fore award. 


5A-2.407 Award. 
6A-2.407-1 General. 


5 A-2.407-3 Discounts. 

BA-2.407-7 Statement and certificate of 
award. 


5 A-2.407-70 

BA-2.407-71 
BA-2.407-72 


Award when only one bid Is 
received. 

(Reserved) 

Extension of time for bid ac- 


BA-2.407-73 
BA-2.407-74 
BA-2.407-75 
BA-2 407-75 
BA-2.407-77 


BA-2.407-78 
BA-2.407-70 
BA-2.407-80 
BA-2.407-81 

BA-2.407-82 


BA-2.407-83 

BA-2.407-84 

BA-2.407-85 


BA-2.407-86 
BA-2,407-87 
BA-2.407-88 
BA-2.408 
BA-2.408-1 


BA* 2.408-2 


BA-2.400 


ceptance. 

(Reserved) 

(Reserved) 

(Reserved) 

Bid samples. 

Bid evaluation and award 
when time of delivery is a 
factor. 

Awarding small quantity items. 

Bid guarantees. 

Availability of funds. 

Form for requesUng approval 
of awards. 

Preparation of documents for 
acceptance. 

Notification of contract award. 

Notification of proposed sub¬ 
stantia] awards. 

Erroneous award to higher 
bidder. 

(Reserved) 

Protests of award. 

Disposition of samples. 

Information to bidders. 

Notification to particular un¬ 
successful bidders. 

Restriction on disclosure of 
Inspection or test data. 

8ynop*es of contract awards. 


Subport 5A-2.2—Solicitation of Bids 

§5A-2.201 Preparation of invitations 
for bid*. 

(a) Confcnf. The Information to be 
Included In Invitation* for bids shall be 
In accordance with f § 1-2.201. 6-2.201, 
and this section. In addition, when pre¬ 
paring Invitations for bids Involving 
Federal Supply Schedules, the instruc¬ 
tions set forth In Subpart 5A-73.1 must 
be observed. 

<b> Arrangement. The following for¬ 
mat guidelines shall be observed to the 
greatest extent feasible when preparing 
FSS invitations for bids. The objective is 
to produce logically arranged and readily 


<1) General description. Describe the 
general character of the Items to be 
procured Including, as appropriate, the 
FSC number, description of the com¬ 
modity or service and. for term con¬ 
tracts. the contract period. 

(2) Small business and labor surplus 
area preferences . (1) If applicable, enter 
a statement concerning set-asides for 
small business concerns (see 1 5-1.706-1 
for specific language to be used). 

(11) If applicable, enter an appro¬ 
priate statement concerning partial set- 
asides for labor surplus areas concerns 
(see i 5A-1.804-2). 

(3) Supplemental standardised terms 
and conditions . Incorporate any addi¬ 
tional forms and standardized terms and 
conditions, other than those already In¬ 
corporated by reference tn the printed 
portion of SF 33. Also set forth any 
modifications, revisions, additions, or 
deletions of the Standard contract pro¬ 
visions that have been incorporated by 
reference. (See 55A-2.201-70.) 

(4) Scope of contract. Where applica¬ 
ble. specify maximum and minimum 
order limitations, guaranteed mini¬ 
mum*. standby stocks, priority of orders, 
permissible variations in the quantities 
specified, how order will be placed, etc. 

(5) Special bid evaluation factors and 
method of award. Special basis for eval¬ 
uation of bids, c.g., aggregate awards, 
progressive awards. Government-fur¬ 
nished property, etc. 

(6) Delivery terms. Time of delivery, 
delivery zones, etc. (F.o.b. delivery point 
Is entered on face of SF 33.) 

(7) Packing and marking. Specific re¬ 
quirements concerning domestic pack¬ 
ing and marking, export packing and 
marking, etc. 

(8) Samples and descriptive literature 
requirements. Where applicable, re¬ 
quirements for bid samples, preproduc¬ 
tion samples, descriptive literature, etc. 

(9) Inspection and acceptance. Place, 
method, and conditions of Inspection, 
any requirement for prior testing, and 
related Information and requirements. 

(10) Information to be furnished by 
bidders. Where applicable. Identification 
of person to be contacted for contract 
administration matters, points of pro¬ 
duction, Inspection address, shipping 
points, notice of shipment, shipping 
weights, etc. 

(11) Information to be furnished by 
contractor after award. Where applica¬ 
ble. catalogs, report of orders received 
and shipments made, etc. 

(12) Items to be procured. Detailed 
listing and description of Items to be 
procured. 


§ 5A-2.201-70 Form* Id be ummL 

When soliciting offers for advertise! 
supply and service contracts, the fol¬ 
lowing forms shall be used: 

<a> Standard Form 33. Solicitation. 
Offer, and Award. July 1966 edition. 

<b) Standard Form 33A, Solicits*. K. 
Instructions and Conditions. July 1966 
edition. 

(c) Standard Form 32. General Pro¬ 
visions (Supply Contract), June 1964 
edition. 

(d> Standard Form 36. ContlnuaUon 
Sheet, July 1966 edition. However, this 
form of continuation sheet Is not re¬ 
quired to be used for Federal Supp.y 
Schedule Invitations for bids. 

(c> Supplemental provisions and 
special program bidding terms. 

(1) GSA Form 1424, Supplement d 
Provisions (Supply Contract). Septem¬ 
ber 1964 edition: This form shall be in¬ 
corporated by reference In each invita¬ 
tion for bids by using the following 
provision: 

OBA Form 1424. Supplemental Provuii ^ 
(Supply Contract), September 1964 edition, 
receipt of which I* acknowledged by th* 
bidder, la hereby incorporated by reference 
A copy of GSA Form 1424. IX not ancle* : i. 
la a vail it bio upon request. 

(2) GSA Form 1246, Special Program 
Bidding Terms and Contract Provisions. 
January 1966 edition, shall be incorpo¬ 
rated by reference In each Invitation for 
bids involving shipments under the AID 
buying program by using the follow in? 
provision: 

OSA Form 1246, Special Program Bidding 
Terms and Contract Provision*, January 1965 
edition, receipt of which la acknowledged t y 
the bidder, la hereby Incorporated by refer¬ 
ence. A copy of GSA Form 1245. If not en¬ 
closed. la available upon requeat. 

Since GSA Forms 1246 and 1424 are in¬ 
corporated by reference In the Invita¬ 
tion for bids. It Is not necessary’ to at¬ 
tach copies each time invitations for 
bids are issued to concerns regularly do¬ 
ing. business with the Federal Supply 
Service and to whom copies of the cur¬ 
rent edition have been previously dis¬ 
tributed. However. In any case when It 
Is likely that some or all of the firing to 
be solicited may not have received ft 
copy, arrangements shall be made to 
Include the forms In bidding sets. 

(f) GSA Form 1602, Transmittal 
Sheet for Invitations for Bids and Solici¬ 
tation for Offers, where necessary' to call 
the attention of prospective bidders to 
special considerations and requlrcmen s 
that otherwise may be easily overlooked 
and to significant changes from previous 
Invitations for bids and contract provi¬ 
sions used for the same commodity or 
service. 

(g) Standard Form 30. Amendment 
of Solicitation/Modification of Contract. 
July 1966 edition, when it Is necessary 
to amend the solicitation for offers. 

5 54-2.201-71 Special minimum bid ac¬ 
ceptance time requirement*. 

(a) The standard bid acceptance time 
provision on the face of Standard rom 
33 provides that the Government win 
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have ft period of 60 days from bid open¬ 
ing date to accomplish bid acceptance 
unless the bidder specifies a different pe¬ 
riod. As this provision, together with the 
requirements for requesting bid accept¬ 
ance time extensions contained in 
§ 5A-2.407-72. is adequate for most In¬ 
vitations for bids Issued by FSS con¬ 
tracting activities. It shall be the policy 
not to use a special minimum bid accept¬ 
ance time requirement as authorized in 
! l-2.201(a) (15). except where advance 
approval therefor has been obtained 
from the Director. Procurement Opera¬ 
tions Division, or the Regional Director, 
FSS. as appropriate. 8uch approval may 
be given only in those unusual cases 
where, based on experience with previ¬ 
ous procurements of the same or similar 
Items, It is relatively certain that either 
(1) more than 60 days bid acceptance 
time will be needed or (2) a bid accept¬ 
ance time of 60 days or less (e.g., 30 or 
45 days) will be adequate, but one or 
more bidders will specify less than that 
amount of time for acceptance. 

(b) Each request for approval to use 
a special bid acceptance time require¬ 
ment shall be signed by the Branch Chief 
in the Procurement Operations Division, 
or the Chief. Buying Division, in the 
regional office, and shall identify the 
proposed procurement, state the cir¬ 
cumstances justifying the request, and 
Indicate the number of days the buying 
activity proposes to specify as the mini¬ 
mum bid acceptance period (see <d). 
below). 

<c> Approval to use special bid accept¬ 
ance time requirements may be given 
only on a case by case basis. However, 
such a requirement may be approved for 
repetitive use in subsequent procure¬ 
ments of the same item or class of items, 
but only to the extent that the approv¬ 
ing officer is satisfied that the circum¬ 
stances described in (1) or (2) of <a>, 
above, will be present in each such pro¬ 
curement. 

( d) Where the use of a special bid 
acceptance time requirement has been 
approved, the provision in 8 1-2.201 (a) 
<15), with the appropriate number of 
days Inserted, shall be Included in the 
Invitation for bids. The number of days 
to be Inserted shall be the minimum 
reasonably necessary for prompt evalu¬ 
ation and award under the circum¬ 
stances. In addition, an appropriate 
station calling attention to the special 
provision shall be Included on the GSA 
Jmrm 1602 or in the schedule portion on 
the face of Standard Form 33. 

> V-2.201—72 Bidder specified brand 
name*. 

Where detailed specifications are 
ihown or referred to in the invitation 
for bids, the following provision shall be 
Included in such invitation: 

Bnnn-SrBcxrixD Bjuxd Names 

Where detailed specifications are shown or 
;f 4crr *<t to in the Invitation for bids, Inser- 
Ivj® °f brand names and numbers by the 
“ wl *l. unless otherwise stated by the 
Bidder, be understood to mean that the arti- 
V ?, 10 offered fully comply with the specul¬ 
ation requirements. 
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§ 5A-2.201-73 M AII or None*" bids. 

Pending revision of the September 
1964 edition of GSA Form 1424, Supple¬ 
mental Provisions (Supply Contract), 
the clause in (a) or (b). below, as appli¬ 
cable. shall be included In the invitation 
for bids. 

(a) The following clause shall be In¬ 
cluded (1) in invitations for bids for 
Federal Supply Schedule contracts and 
(2) In any other invitations under which 
bids will be evaluated on the basis of 
estimated quantities, including invita¬ 
tions which provide for the making of 
aggregate awards based on estimated 
quantities (sec 8 5-2.201-54). For exam¬ 
ple, this clause Is to be included in invi¬ 
tations for requirements contracts where 
bids are evaluated on the basis of the 
estimated quantities specified in the 
invitation. However, It is not to be in¬ 
cluded in Invitations for indefinite quan¬ 
tities where bid evaluation is based on 
"specified basic quantities" (os referred 
to in | 5A-72.105-5(c>). 

"Kll cm Nox**’ Bids 

Art ids 27 of OSA-Ftorm 1424 is Inappli¬ 
cable and the following substituted: 

A bid submitted on an “all or none” type 
of bid basis (or any other basis on which 
award of one Item Is predicated upon award 
of another) wUJ not be considered, unless 
the bid Is Jow on each item to which the "an 
or none" bid Is made applicable. For the pur¬ 
pose of thU provision. If this Invitation for 
bids provides that one or more groups of 
items will be awarded in the aggregate, each 
such group will be considered an Item. 

(b) The clause below shall be used 
in Invitations for bids, except where (a), 
above, requires the use of the clause 
therein. (However, it is not necessary to 
Include the following clause in invita¬ 
tions for definite quantity, definite de¬ 
livery contracts since Article 27 of GSA 
Form 1424 la dearly not applicable In 
such cases.) 

"Aia oa Noxx" Beds 

Article 27 of GSA Form 1424 la inapplicable. 

S 5A-2.201—74 Time of delivery not a 
factor in award. 

Unless time of delivery Is to be made a 
factor in determining award one of the 
clauses set forth In 8 5A-1.316-5(a) (2) 
or (3) or as provided in 4 5A-1.316~5(b) 
shall be included In the invitation for 
bid. 

S 5A-2.201-75 Time of delivery a foe- 
tor in award. 

Time of delivery may be made a factor 
in award under conditions set forth in 
f 5A-1.316-5(a)(4). When time of de¬ 
livery Is to be a factor in determining 
award the clause prescribed In 8 5A- 
I3l6-5(a)<4> or as provided in 8 5A- 
1.316-5(b) shall be Included in the In¬ 
vitation for bid. Time of delivery shall 
not be made a factor in determining 
awards on indefinite quantity term con¬ 
tracts. 

§ 5A-2.20I—76 Partial delivery required 
early. 

When a portion of the total require¬ 
ment is needed at an early date, con¬ 
sideration should be given to requiring 
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delivery of that portion by the earlier 
date and the balance later, thus permit¬ 
ting wider competition with a possibility 
of lower prices. The portion required at 
an early date should be procured by 
negotiation in accordance with 8 1-3.203 
if the amount involved docs not exceed 
$2,500. If the amount exceeds $2,500, and 
the circumstances Justify, the require¬ 
ment may be obtained by negotiation in 
accordance with 8 1-3.202. If the require¬ 
ment is to be obtained by formal ad¬ 
vertising. determination must be made as 
to whether the portion required early 
and the balance of the requirement 
should be included as separate items in 
the same invitation or whether the por¬ 
tion required early should be covered by 
a separate invitation. When both require¬ 
ments are included as separate Items on 
the same invitation, the provision pre¬ 
scribed in 8 5A-1.316~5(a> (4) may be 
modified to the extent necessary to moke 
it applicable only to the portion of the 
requirement on which time is of the 
essence. 

§ 5A-2.20I—77 Discount provUioo. 

(a) The following provision shall be 
Included in Invitations for bids which 
provide for the trade-in of the old ar¬ 
ticles: 

Dwcouxv 

Any discount offered will be computed on 
the price quoted for the new article, without 
regard to any allowance for trade-in of the 
old article. 

(b> When the Invitation for bids pro¬ 
vides for payment by means of a letter 
of credit, the following provision shall 
be entered in the Invitation. In addi¬ 
tion. when this provision Is used, insert 
the following In the prompt payment 
discount block (or as a footnote thereto) 
on the face of Standard Form 33: "Sec 
page-for discounts involving let¬ 

ters of credit." 

Dincowxra Uxdkx Lrmn or Credit 

Bidder ahall Indicate, in the apace provided 
below, any allowance or trade discount 
offered when payment la to bo made under 
a letter of credit, ee described in this Invita¬ 
tion. Such discount will be considered in the 
evaluation oI bids. However, any dieoount 
offered tor payment within a specified period 
of time wUl not be considered in evaluation 
of bids when payment U to be made under 
a letter of credit. Discount offered: ___ 

§ 5.4-2.201-78 Inspection at source. 

The following provision shall be In¬ 
cluded in the Invitation for bids when U 
is determined that Inspection is to be 
performed at source. 

Souxcx Ihstsctiox 

(a) Supplier to be furnished under this 
contract wUl be Inspected at source by the 
Government prior to shipment from the 
manufacturing plant or other facility desig¬ 
nated by the Contractor, unless (1) the 
Contractor Ls notified otherwise In writing 
by the Contracting Officer or hie designated 
representative, or (2) the Con time tor or hie 
•u boon tractor, pursuant to a Quality Assur¬ 
ance Agreement with the General Services 
Administration, is authorised to lasue a 
quality assurance certificate covering such 
supplies at the time of shipment. 
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(b) Bidders are requested to Insert below 
the name and addrcea of each manufacturing 
plant or other facility where auppUea will 
be available for inspection, indicating the 
item number(e) to which each applies: 

Item No. Name of Facility Address 


(c) The name and addreea of the Govern¬ 
ment office which will arrange for inspection 
of the supplies will be furnished to successful 
bidders at the time award Is made. The 
Contractor shall notify, or arrange for his 
subcontractor to notify, that office at least 
10 days prior to the date when supplies will 
be ready for inspection. 

§ 54-2*201—79 Request far l>rsn<l mime 
in f orma lion—li mils I ion. 

Where an Item Is described In an invi¬ 
tation for bids by a formal specification 
or a detailed purchase description (other 
than a brand name or equal purchase 
description), the invitation shall not 
require or request that bidders specify 
the brand names of the products they 
propose to furnish. However, brand name 
Information may be requested or re¬ 
quired In the situations covered in <a) 
through (c), below. 

(a) Items for which descriptive litera¬ 
ture is requested In accordance with 
i 1-2.202-5. 

(b) Items for which preproduction 
samples or tests are required in accord¬ 
ance with ft 1-2201<b>(12*. 

(c) Procurements of qualified prod¬ 
ucts: The above policy also applies in 
the case of procurements using “re¬ 
stricted advertising" techniques such as 
described in ftft 1-1.706-5 and 5-6.5004-2. 

§ 5.4-2,201-80 Fire or carnally hazard*, 
or safely or health requirement*. 

(a) Specifications covering electrical 
equipment, building materials, etc., 
which involve fire or casualty haz¬ 
ards. or safety or health require¬ 
ments. normally contain a provision 
requiring conformance to the stand¬ 
ards of nationally recognized tech¬ 
nical societies, associations, or labora¬ 
tories, or other GSA-approved testing 
laboratories, as regards fire and casualty 
hazards or other requirements such as 
fire and explosion protection, or safety 
or health requirements. 

<b) In a case where a specification is 
not available, or the specification to be 
used does not include a provision such as 
that described in fa) of this 5 5A-2.201- 
80 and it is believed that such a provision 
should be included in the current pro¬ 
curement, the Office of Standards and 
Quality Control shall be consulted for 
technical advice. If, based on such advice, 
the contracting officer determines that 
the matter should be covered, an appro¬ 
priate provision shall be Included in the 
Invitation for bids. Such provision shall 
cite the nationally recognized standards 
with which compliance is required and if 
several such standards are available, all 
of those which are acceptable shall be 
cited. Since normally compliance with 
such standards is objectively determin¬ 
able under regular acceptance inspection 
and test procedures, no requirement for 
bidders to submit proof of compliance 
with the standard shall be Included In the 
provision. 
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§ .>4-2.201—81 [Reserved] 

g 54-2.201—82 Bid and performance 
bond*. 

Invitations for bids shall not provide 
for the submission of either bid or per¬ 
formance bonds, except as provided in 
Parts 1-10 and 5-10. 

g 54-2.201-83 [ IWrvrd ) 

§54-2.201-81 Other contract elauM-* 
and invitation for bid prmUion*. 

Requirements with respect to the use 
of clauses other than those prescribed In 
this Subpart 5A-2.2 are contained in Part 
5A-7, and parts dealing with specific pro¬ 
grams or subject matter, e.g.. Part 54-73. 
Federal Supply Schedule Program. 

§ 54-2.202 Miorrllanrou* rule* far Mi¬ 
lk'll at ion of bid*. 

g 54-2.202-1 Bidding time. 

(a) A standard bidding time of 20 days 
for standard commercial articles or serv¬ 
ices and 40 days for other than standard 
commercial articles or services shall be 
used by contracting officers. Factors Jus¬ 
tifying deviation from the standard bid¬ 
ding times shall not automatically Justify 
use of the minimum or maximum as the 
case may be. The ranges between the 
standard and the minimum and the 
standard and the maximum shall be 
utilized in selecting bidding times most 
appropriate for particular Imitation* 
where the standard cannot be adhered 
to. Examples of procurement where ex¬ 
ceptions to the standard would be appro¬ 
priate are as follows: 

(1) Less than standard. <i) A non¬ 
complex Invitation for a relatively 
small number of standard commer¬ 
cial items or services that will be 
circulated only within the Immediate 
trading area of the contracting office. 

(ii) An invitation covering a customer 
requirement for standard commercial 
articles that requires expedited procure¬ 
ment for the purpose of meeting ship 
sailing dates or other cases where time 
of delivery Is an Important factor but 
negotiation under “public exigency*' 
authority is not Justified. 

(2) More than standard. <l) A com¬ 
plex invitation for a large number 
of standard commercial articles or 
services to be covered under a Federal 
Supply Schedule contract or a term 
contract for stock replenishment. 

(U) An Invitation covering the pro¬ 
curement of technical equipment where¬ 
in the standard commercial item must 
be modified to meet Government speci¬ 
fications and bidders must prepare sam¬ 
ples. drawings, illustrations, or other 
descriptive matter to be subjected to en¬ 
gineering evaluation for determination 
of compliance with specifications. 

(b) Standard bidding time may be 
used at the discretion of the contracting 
officer responsible for the preparation of 
the invitation. If less than standard bid¬ 
ding time or more than standard bidding 
time is used, administrative approvals 
as set forth in (1) and (2), below, shall 
be obtained. 

(1) Less than standard bidding time. 
<1) Designation of less than the standard 


bidding time but not below the minim urn 
bidding time shall be approved by the 
Chief of the appropriate Procurement 
Branch in the Procurement Operations 
Division, or the Chief. Buying Division, 
in a regional office. 

<ii> Designations of less than the 
minimum bidding time shall be approved 
by the Director. Procurement Operations 
Division or his designee or Regional Di¬ 
rector, FSS; Provided, That in no ca.^ 
shall approval be given for use of a bid¬ 
ding time of less than 7 days in the case 
of standard commercial articles or less 
than 20 days in the case of other than 
standard commercial articles. All re¬ 
quests for approval shall be processed 
through the Executive Secretary of the 
appropriate Buying Division Review 
Committee. 

(2) More than standard biddino time 
<i) Designations of more than the stand¬ 
ard bidding time but not above the maxi¬ 
mum bidding time shall be approved by 
the Chief of the appropriate Commodity 
Section in the Procurement Operations 
Division, or the Chief of the Inventory 
Management Branch or Procurement 
Branch in the regional Buying Division 

(U) Designations of more than the 
maximum bidding time shall be approved 
by the Chief of the appropriate Procure¬ 
ment Branch in the Procurement Opera¬ 
tions Division, or the Chief, Buying Di¬ 
vision, in the regional offices. All re¬ 
quests for approval shall be processed 
through the Executive Secretary* of the 
appropriate Buying Division Review 
Committee. 

§ 54-2*202-3 Pinre and method of <lr 
livery of aupplie*. 

(See 5 5-1.351.) 

§ 54-2.202-4 Bid sample*. 

(a) The following provision shall be 
inserted in each invitation for bids: 

UN8Dl_ICTT¥D Samplar 

If bid samples ore not required by the in** i- 
tatton for bids, but samples are fumUtnl 
with a bid, they will not be considerr.i 
qualifying the bid, and will be dlawArUcd 
unless it Is clear from the bid or scconipttr: * 
Ing papers that it was the bidder's In lent ion 
so to qualify the hid. 

(b) For Instructions regarding dispo- 
sition of samples, see I 5A-2.407-88 

§ 54-2.203 Method* of solicitins hid-, 
g 54-2.203-1 Mailing or delivering to 
prospective bidder*. 

fa) Invitations for bids shall be dis¬ 
tributed not 1 a ter than the day indicated 
as the Issuance date to prospective bid¬ 
ders through use of appropriate biddc 
mailing lists. 

(b) One complete bidding set for each. 
Federal Supply Schedule Invitation for 
bids, or other invitation for bids involv¬ 
ing establishment of Indefinite delivery- 
type contracts for non* to res oommodit ie> 
and services, shall be forwarded to the 
Program Management Division. Atten¬ 
tion: Program Development and Evalua¬ 
tion Branch. 

(c) A copy of each invitation for bid* 
for direct delivery purchases shall tv 
forwarded to the requisitioning office 
concerned. 
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(d) Buyers shall assure that a con¬ 
cern which was the successful bidder or 
offeror on the most recent Invitation for 
bids or request for proposals for a given 
Item Is sent a new Invitation or request 
for proposals for the same or a similar 
Item. This shall be done by determining 
whether the name of such a bidder is In¬ 
cluded on the strip list furnished by the 
Administrative Services Division. (This 
action not only will check the effective¬ 
ness of the procedure prescribed In $ 5A- 
2/205-1. but it will also guard against 
the use of Incomplete or Incorrect mall- 
ing lists.) In the case of items covered by 
Federal Supply Schedules and other term 
contracts, the strip list can be checked 
fualnst the current contracts. In the 
esse of definite quantity procurements, 
the determination can be made by refer¬ 
ring to the GSA Form 1388, Reorder 
Buyer's Record, or to the purchase case 
flic for the previous purchase of the same 
or similar Item. If the name of such a 
concern is not on the strip list, buyers 
shall mall the Invitation or request for 
proposals to the concern and appropri¬ 
ately record such action. 

§ 3 4-2.203-4 Synopoc* of invitation* for 

bid*. 

Proposed purchases to be made by for¬ 
mal advertising shall be Included in the 
synopsis of proposed purchases In ac¬ 
cordance with § 5-1.5004. 

§ 3A-2.203-70 l Reserved] 

$ 3 \ 2.203-71 Soliciting bid* by tele¬ 
phone. 

Bids shall not be solicited by telephone 
where the contract Is to be mode by for¬ 
mal advertising. 

§ 54-2.203-72 [ Rcaervcd J 

§ 5A-2.205 Bidder* mailing IM*. 

§54-2.205-1 E*tabli»ltmcnt of li»t*. 

(a) If. In response to an Invitation for 
bids or requests for proposals issued by 
use of the mechanized bidders mailing 
list, a bid or proposal Is received from a 
concern which is not on such list, the 
“new" bidder or offeror shall be listed 
on the bidders mailing list not only for 
the ltem(s) on which the concern sub¬ 
mitted a bid or proposal but also for any 
other Items which, in the buyer's opinion, 
the concern is in a position to supply. 
Promptly after bids are opened or pro¬ 
posals are received in such cases, the 
buyer shall prepare the GSA Form 1754, 
Bidder’s Mailing List Code Sheet, for the 
new bidder or offeror, indicate thereon 

“New Bidder—Invitation No. _ ," 

and forward it through appropriate 
channels to the Administrative Services 
Division. 

<b) In addition to providing for the 
advance listing, the buying activity shall 
vrite the new bidder or offeror and trans¬ 
mit the necessary forms for use In filing 
a mailing list application. The transmit¬ 
ted material shall Include two copies of 
Standard Form 129. Bidder's Mailing 
Ust Application, two copies of GSA Form 
1354. Bidder’s Mailing List Code Sheet, 
a copy of GSA Form 1382. List of Com¬ 
modities and a copy of Business Service 
Center Counseling Guide No. 5. The 
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latter furnishes detailed guidance for ex¬ 
ecuting the forms and for their return to 
the Business Service Center serving the 
geographic area In which the firm Is lo¬ 
cated. The letter transmitting the ma¬ 
terial to the new bidder or offeror shall 
tell him that his name has been tem¬ 
porarily added to the local mailing list on 
the basis of his recent bid or offer and 
request that he execute the mailing list 
forms in accordance with the Business 
Service Center Counseling Guide No. 5. 
Upon submission of the executed forms, 
subsequent processing shall be in ac¬ 
cordance with | 5-2.205-50 (c). 

S 5A- 2.20.3-2 Removal of names from 
bidder* mailing last*. 

(a) A record of “no bid" responses 
shall be made and filed In the purchase 
case folder. GSA Form 1081, Record of 
Bid Opening. GSA Form 1378. Record of, 
and Receipt for. Bids and Responses. 
GSA Form 289, Abstract of Bids, or the 
bidders strip list may be used for this 
purpose. 

(b) The record of bids and “no bid" 
responses prepared for each solicitation 
shall be checked against the list of sup¬ 
pliers invited to bid. The responsible 
buyer shall indicate in the purchase case 
file those nonresponders to be retained 
on the bidders mailing list and forward 
the names of the remaining nonrespond¬ 
ers to the regional printing and publica¬ 
tions activity with request for appro¬ 
priate removal action. The bidders strip 
list may be used for this purpose. 

(c) Except for causes set forth In 
i 1-23105-2. or as may be otherwise di¬ 
rected. the names of persons, firms, and 
corporations Included In the Review List 
of Bidders should not be removed from 
the bidders mailinft lists. 

(d) Bidders mailing lists shall be re¬ 
vised only as provided in (b) . above. Buy¬ 
ing activities shall not employ other 
methods, eg. circularizing concerns, for 
the purpose of revising bidders mailing 
lists without the prior approval of the 
Director, Procurement and Systems 
Division. 

Subpart 5A-2.3—Submission of Bids 
§ 5A-2.303 Late bid*. 

§ 5A-2.303—4 Trlrgr.pl.ir bid*. 

Decisions by the contracting officer 
that the bid was filed with the telegraph 
company in sufficient time to have been 
delivered by normal transmission pro¬ 
cedure so as not to have been late shall 
be In writing and made part of the case 
file. 

§ 5A-2.303-70 Protest* involving late 
bid*. 

Protests Involving late bids shall be 
handled In accordance with I 5A-1.372. 

§ 5A-2.370 Copie* of bid* required in 
submission. 

(a) Definite quantity contracts. Bid¬ 
ders normally shall be required to sub¬ 
mit their bids on definite-quantity con¬ 
tracts in an original only. However, in 
specific cases where It is determined to 
be advantageous to the Government, bid¬ 
ders may be required to submit such bids 
in an original and one signed copy. An 
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example Is when Invitations involve 
numerous items and it Is determined In 
advance that reading and recording of 
the bids at the time of opening will not 
be feasible. 

(b) Indefinite quantity contracts 
(term contracts and Federal Supply 
Schedules >. Bidders normally shall be 
required to submit their bids on in¬ 
definite-quantity contracts in an original 
and one signed copy. This provides a copy 
of the final accepted contract for both 
the contractor and the Government 
However. In cases where It Is determined 
that economies will result therefrom, 
bidders may be required to submit such 
bids In an original only. 

Subpart 5A-2.4—Opening of Bids 
and Award of Contract 
§5A-2»403 Recording of bid*. 

GSA Form 289, Abstract of Bids, and 
GSA Form 289a. Abstract of Bids, Con¬ 
tinuation Sheet, illustrated as 5A-16.950- 
289 and 289a, respectively, normally shall 
be used when recording bids. However, In 
cases where unusual circumstances re¬ 
quire a specialized form for abstracting 
bids, OSA Form 289 need not be used. 
If special abstract forms are recurrently 
needed in a class of cases in lieu of GSA 
Form 289. a copy of each such form shall 
be forwarded in the Director, Procure¬ 
ment Policy and Programs Division, at¬ 
tention : Contracting Policy Branch. 

§ SA—2.401 Rejection of bid*. 

g 5A-2.104—2 Rejection of individual 
bid*. 

fa) OSA Form 2112, Proposed Award 
To Other Than Low Bidder, shall be used 
by all buying activities to document a 
proposed award to other than a low bid¬ 
der or offeror where the bid or offer on 
the Item (s) proposed for rejection ex¬ 
ceeds $2,500. 

(b> For each proposed award to other 
than a low bidder or offeror the pertinent 
information shall be entered on OSA 
Form 2112. These entries are generally 
self-explanatory; however, clarifying in¬ 
structions follow: 

(1) When more than one bid or offer 
on an item Is recommended for rejection, 
it is necessary to make a price compari¬ 
son for each of the rejected bids or 
offers. 

(2) When aggregate awards are In¬ 
volved In the rejection of low bids or 
offers, the price comparison shall be 
based on the aggregate total, Le„ no 
price comparison need be made with re¬ 
spect to Individual items within an ag¬ 
gregate group. In such cases, the aggre¬ 
gate group number should be Inserted In 
the block entitled “Item Number(s)." 

(3) The previous award total shall be 
arrived at by multiplying the figures 
shown In block entitled ‘Quantity” by 
the previous unit prices. When the quan¬ 
tity is estimated, the abbreviation “Est M 
shall be Inserted after the figure. When 
there has been no known previous award, 
a note to that effect shall be inserted in 
the block entitled “Previous Award Com¬ 
parison”; and when the previous award 
price Is not available, an explanation 
shall be given In that block. 
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(4) The basis for rejection for each 
item shall be preceded by the item num¬ 
ber when the OSA Form 2112 involves 
proposed rejection of more than one 
item. 

§ 5A-2.101—50 Multiple* bidding. 

If a bidder submits bids on two or more 
products In response to the same Item 
in an invitation and one of those bids is 
the lowest received which meets the re¬ 
quirements of the invitation, it may be 
accepted regardless of whether it Is des¬ 
ignated by the bidder as an “alternate." 
Where an invitation specifies two or 
more alternatives, award may be made 
to the lowest acceptable bidder on any 
one of the alternatives even though 
lower bids were received on the others. 

S 5A-2.406 MUlakr* in bid*. 

§ 5A—2.406—3 Other mistake* tli*r)i>»rd 
before award. 

In cases arising In the Procurement 
Operations Division <POD> where a mis¬ 
take Is self-evident and properly docu¬ 
mented. and there Is no doubt by the 
Buying Branch and assigned counsel, the 
Branch Chief shall submit the case di¬ 
rectly to the Assistant General Counsel, 
Procurement Division. A copy of the 
written statement (required by 5 1- 

2.406- 3(d) (3) <lv)) pertinent to such a 
cose shall be furnished to the appro¬ 
priate Assistant Director and the Direc¬ 
tor, POD. If there is any question as to 
whether or not a mistake in bid has been 
made, the statement required by 9 1- 

2.406- 3<d> (3) (lv) shall be prepared for 
the signature of the Director. POD, and 
the case processed by the contracting 
officer through channels to the Assistant 
General Counsel, Procurement Division. 

§ 5A-2.407 Award. 

§ SA-2.407-1 General. 

(a) Award shall be made with reason¬ 
able promptness and within the time 
specified for bid acceptance. The fact 
that a successful bidder has specified 
more time for acceptance than is needed 
shall not be considered a reason for de¬ 
laying award. Normally, bid acceptance 
can and should be accomplished In 30 
days or less. However, more than 30 days 
may be required in certain cases, such 
as those which Involve the evaluation of 
numerous bids for many Items, time- 
consuming laboratory testing of bid 
samples, or on-site Inspection of bid¬ 
ders* facilities (see 53 5A-2.201-71 and 
5A-2.407-72). 

<b> Instructions for the preparation 
of bid acceptance documents and for 
notifying successful bidders of contract 
award are contained in 55 5A-2.407-82 
and 5A-2.407-83. Instructions for the use 
of advance notices of award are set forth 
in !$ 6-1.350 and 5A-1.350. 

§ 5A-2.407-3 Di»roiinU. 

(a) No discount offered for payment 
within less than 20 days will be consid¬ 
ered in evaluating bids for award. 

(b) When evaluating bids involving 
trade-in of old articles, discounts offered 
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shall be computed on the entire purchase 
price of the new articles, without regard 
to the trade-in allowance for the old 
articles. 

§ 54-2.407—7 Slalrnirnt anil certificate 
of award. 

(a) General. Letter B-92456 dated 
May 22.1963. from the Comptroller Gen¬ 
eral to the Administrator authorized the 
retention of all original contracts by 
executing offices of the General Services 
Administration. Prior to that date, It 
was required that the original of term 
contracts (other than Federal Supply 
Schedule contracts) for use by other 
Government agencies be filed with the 
General Accounting Office and conse¬ 
quently covered by the Standard Form 
1036. Statement and Certificate of 
Award. 

<b> Requirements in lieu of Standard 
Form 1036. Although the preparation of 
Standard Form 1036 Is not required, the 
requirement for recording the method of 
purchase and basis for award is present. 
Such information shall be retained In 
the purchase case file and. in addition 
to the Information required by I 1-2.407- 
7(b), shall Include the number of firms 
circulated. Where contracts are awarded 
to other than the lowest bidder as to 
price, the original of each such contract 
shall contain the symbol "AOLB" In the 
top margin of the contract form, Imme¬ 
diately above the ‘‘contract number" 
block on the form. 

§ 5A-2.407—70 Award wlirn otil? one 
bid i* received. 

When only one bid Is received In re¬ 
sponse to an invitation for bids, such bid 
may be considered and accepted If (a) 
the specifications used in the Invitation 
were not restrictive, (b) adequate com¬ 
petition was solicited, (c) the price is 
reasonable, and (d) the bid Is otherwise 
In accordance with the invitation for 
bids. 

§ 5 4-2.407-71 (Reserved 1 

§ 54-2.407-72 E*ten»>on of time for 
hid acceptance. 

(a) <1) Promptly after bids have been 
tabulated, and except as provided in (2). 
below, a request for an extension of bid 
acceptance time shall be sent to each 
bidder (1) who may be In line for on 
award and <ii) whose bid specifies a bid 
acceptance time which is considered by 
the contracting officer to be insufficient 
for proper bid evaluation and award. 
Likewise, if later it becomes apparent 
to the contracting officer that he may 
be unable to make award within the 
specified acceptance time, he promptly 
shall request such acceptance time ex¬ 
tensions as are necessary. If the case in 
question has been referred to another 
organizational element for action, that 
organizational element shall be notified 
of any extension obtained and requested 
to complete its action In time to permit 
the making of awards within the ex¬ 
tended time. 

(2) Where a special minimum bid ac¬ 
ceptance time provision was Included in 
the Invitation for bids (sec 5 5A-2.201- 


71), no bidder whose bid was nonrespon- 
aive because he offered a lesser time for 
bid acceptance than the minimum spec¬ 
ified In the invitation shall be requestor! 
or otherwise given an opportunity to 
extend the time. 

(b) Requests for extension of bid 
acceptance time shall specify the addi¬ 
tional acceptance time desired by the 
Government, which time shall be reason¬ 
able under the circumstances. 

<c) In the event a bidder does not 
grant the additional bid acceptance time 
requested, special action shall be taken 
to accomplish acceptance within the 
time allowed by the bidder (see 
f 5A-2.407-1). If It appears that it may 
become necessary to permit the bid to 
expire, the contracting officer shall as 
soon as this fact becomes apparent to 
him. and in any event before expiration 
of the bid. refer the case to the Director, 
Procurement Operations Division, or the 
Regional Director, FSS, as appropriate, 
for decision. 

(d) Appropriate legal counsel shall be 
consulted before an award is made In 
any case where the acceptance time of 
an otherwise acceptable bid has expired. 

§§ 54-2.407-73—54-2.407-75 IKc 

M*rvrtl ] 

§ 5A-2.407-76 IlidMmptm. 

<a> The contracting officer shall sub¬ 
mit the samples that accompanied bids 
that may be In line for an aw^rd to the 
regional Quality Control Division or 
other Inspecting activity specified in the 
invitation for bids, with a request that 
they be Inspected or tested to determine 
compliance with the specification. The 
contracting officer may make this deter¬ 
mination when samples are requested to 
determine suitability of use, balance, 
general "feel." or appearance as provided 
in 5 1-2.202-4 (b). A representative of the 
Quality Control Division may be re¬ 
quested to assist in this determination 

(b) Samples transmitted to the re¬ 
gional Quality Control Division shall be 
listed on GSA Form 343. Test Request 
and Sample Transmittal Record The 
Quality Control Division will test pro¬ 
gressively. until it finds a sample that 
meets specification requirements. 

<c) After the results arc received from 
the Quality Control Division, the con¬ 
tracting officer shall examine the bid 
samples that have been found to comply 
with the specification to determine 
whether or not they also comply with 
the characteristics mentioned in the 
second sentence of the bid sample pro¬ 
vision set forth In § 1-2.202-4 (e). If not¬ 
withstanding the test results and the 
personal examination, the contractu^ 
officer is not satisfied that an award 
should be made to the lowest responMb.c 
bidder meeting the specification, the 
matter shall be submitted to the Assail¬ 
ant Commissioner. Office of Procure¬ 
ment. for referral to the Standardiza¬ 
tion Division for technical review m 
such cases, disposition of the transaction 
In question will be made as the circum¬ 
stances dictate, securing such approvals 
as may be regarded necessary , 
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id) When the invitation for bids did 
not request samples, any samples sub¬ 
mitted will be disregarded in determin¬ 
ing award, unless the related bid ex¬ 
pressly states the extent to which the 
bidder** offer Is based upon or limited to 
the sample. 

§ 3\-*2.107-77 Bid evaluation and 
award when time of delivery in a fac¬ 
tor. 

ift> When time of delivery is made a 
factor in determining awards as provided 
In section 5A-1.316-5<a><4> the follow¬ 
ing shall be observed in evaluating bids: 

<1) Awards shall not be made at un¬ 
reasonably high prices. 

1 2) Award shall not be made to any 
bidder who has not specifically offered 
a promised time of delivery within the 
ume specified by the Government. 

• 3) The purchase order issued as a 
result of any Invitation containing the 
“delivery time of the essence’* clause shall 
contain the following statement: 

Time of delivery was a factor In placing 
tbJ» order. Delivery at the point Indicated 
above U required within the time apedfled 
or the shipment may be rejected or accepted 
by the Government with appropriate reduc- 
ttoo in price aa provided by the contract/* 

< 4) If the price offered by the lowest 
raponsive, responsible bidder is deter¬ 
mined to be unreasonably high, all bids 
shall be rejected and the requirement 
procured by negotiation in accordance 
with existing procedures. 

<b) It should be borne in mind that 
the primary purpose of this type of de¬ 
livery provision is to secure bids meeting 
specific urgent delivery requirements and 
to assure that, If the Government makes 
awards at prices to secure delivery with¬ 
in the time specified, such delivery Is 
forthcoming or the premium element in 
the price is not paid. The provision in 
and of itself does not assure timely de¬ 
livery. The default provisions In SF 32 
should be invoked in the event of non¬ 
delivery or failure to make progress so 
as to endanger performance providing 
there is a continuing urgency of need. 

§ 5A-2. 407—78 Awarding nuiall quantity 
itrnit. 

In view of the administrative cost 
Involved in issuing separate purchase 
orders for small quantities, the policies 
set forth in this 5 5A-2.407-78 shall be 
observed in making awards on invitations 
which provide for individual item prices. 
No special clause is required in the in¬ 
vitation since Standard Form 33A. 
Bidding Instructions. Terms, and Con¬ 
ditions (Supply Contract), permits the 
Government to accept any item or group 
of items of any bid unless qualified by 
specific limitation of the bidder. Where 
numerous small orders would result from 
awards to each low bidder on an Invita¬ 
tion and it is clear that any of the pro¬ 
spective bidders would be in a position 
to furnish all of the items required (or 
related categories of items) and the 
items are of such a character that sup¬ 
pliers would normally be interested in 
receiving only a substantial part of those 
juried on, the following policies shall 
t* observed: 
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(1) Awards to low bidders will be 
determined and then reviewed to identify 
those of small dollar value which may 
not be of interest to the supplier who 
had quoted on other items when such 
supplier would not receive an award on 
any other items. 

(2) Ascertain the additional cost 
which would be involved by awarding 
the small portion to another bidder al¬ 
ready in Une to receive an award on 
substantial quantities of other items who 
has also submitted a bid on the same 
small portion. If such additional cost is 
less than $10. the award should then be 
made to the bidder already in line to re¬ 
ceive a substantial award, providing it 
is determined that the low bidder's in¬ 
terest in the award would be negligible, 
considering the level of trade of such 
bidder. 

<b) Whenever award is made to other 
than the lowest acceptable bidder in ac¬ 
cordance with this section, the purchase 
file shall reflect, for each item so award¬ 
ed. the amount of the additional cost. 

§ 54—2*407—79 Bid guarantee*. 

See FPR 1-10 and GSPR 5-10. 

§ 5A-2.407-80 Availability of fund*. 

Prior to award, the contracting officer 
shall make certain that funds are avail¬ 
able for the proposed purchase. See 
§5 5-1 5306 and 5A-1.5306. 

§ 5A-2.407-81 Form for requesting ap¬ 
proval of award*. 

See 9 5A-1.375 regarding the form and 
related instructions for use in connection 
wltli approval of proposed awards. 

8 5A-2.407-82 Preparation of docu¬ 
ments for acceptance. 

The acceptance of a bidder’s offer shall 
be accomplished and documented as fol¬ 
lows: 

(a) Definite-quantity contracts —(1) 
Signal consignee. GSA Form 300. Pur¬ 
chase Order, prepared and distributed 
in accordance with § 5A-1.7301, shall be 
the acceptance document for definite- 
quantity contracts where only one con¬ 
signee is Involved. In such instances, the 
contract consists of the supplier’s signed 
bid and the purchase order signed by 
the contracting officer. For the purpose 
of Government records, the original con¬ 
tract will consist of the original accepted 
bid signed by the contractor and the 
number 5 copy of GSA Form 300, Pur¬ 
chase Order, signed by the contracting 
officer. When shipping Instructions are 
not available, a statement such as 
“Shipping instructions will be Issued 
later” shall be entered in the space 
headed “Ship To” on GSA Form 300. The 
“Award” portion of Standard Form 33. 
Solicitation, Offer, and Award, shall not 
be accomplished when GSA Form 300 Is 
the award document. 

<2> Multiple consignees . Award on 
Standard Form 26, Award/Contract, 
normally Is advantageous for contracts 
involving more than one consignee. Dis¬ 
tribution on copies shall be in accord¬ 
ance with 1 5A-76.201. To eliminate 
excess typing, die-cut stencils or repro¬ 
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ducible masters of Standard Form 26 
may be used Incidental to providing the 
necessary number of copies. However, 
where numerous items on a single in¬ 
vitation for bids are awarded to one con¬ 
tractor. completion of the Award portion 
of Standard Form 33 may be more ad¬ 
vantageous. Either method of document¬ 
ing the award is authorized. 

(b) Indefinite quantity contracts. 
Awards for indefinite quantity contracts 
may be documented on either Standard 
Form 26 or Standard Form 33. “Indef¬ 
inite” shall be entered in the spaces 
provided for entering the quantity and 
dollar amount of such awards. 

(c> Assignment of contract number. 
See § 5-1.352 regarding the requirement 
and system for contract numbering. 

8 5A-2.407-83 Notification of contract 
award. 

<a) General , Successful bidders shall 
be notified of aw’iird by delivering to such 
bidders, within the Ume specified for bid 
acceptance »see § 5A-2.407-72), docu¬ 
ments prepared in accordance with 
} 5A-2.407-82. Bids specifying a certain 
number of days for acceptance may be 
accepted any Ume before midnight of 
the last day. 

<b) Evidence of time of receipt . 
Where liquidated damages are provided 
for in the contract or where Ume of de¬ 
livery is a factor and it is of paramount 
importance to establish by competent 
evidence the exact date the vendor re¬ 
ceives the notice of award or order, the 
notice of award or order shall be dis¬ 
patched without delay to the vendor by 
certified or registered mail with return 
receipt requested. 

(c) Postaward orientation confer - 
ences. For instructions on this subject 
see Subparts 1-1.18 and 5A-1.18. 

8 3A—2.107—81 Notlffration of pro|>n*r<! 
*ub*lanttal award*. 

(a) Applicability. This § 5A-2.407-84 
applies to proposed substantial awards 
(ones which exceed or are estimated to 
exceed $100,000) with known produc- 
Uon points in the United States It is not 
applicable to proposed substantial 
awards which do not involve production 
points (such as service contracts), or 
which involve production points which 
are unknown (as in the case of most 
gasoline and fuel oil contracts), or which 
involve foreign producUon points. 

<b> Notification requirements. Prior 
to release of a substantial award, or dis¬ 
closure of any InfonnaUon pertinent 
thereto, the following information shall 
be furnished to the Office of 
Information: 

(1) IFB number, type of contract (def¬ 
inite quantity. Federal Supply Sched¬ 
ule. term contract other than Federal 
Supply Schedule), and period of con¬ 
tract (for Schedule and other term 
contracts); 

(2) Name and address of contractor, 
and whether contractor is a small 
business concern or other than small 
business; 

(3) Commodity name and. where 
feasible, the quantity; 
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(4) Point of production; 

(5) Labor area classification of pro¬ 
duction point; and 

(6) Actual or estimated value. 

(c) Labor area classification . It la of 
major Importance that special care 
be given to the accuracy of the labor 
area classification (see (b)(5) of this 
5 5A-2.407-64). 

(d) Notification by Regional Buying 
Division <RBD) . (1) The executive sec¬ 
retary of each RBD Review Committee 
shall be responsible for submission of the 
data pertinent to each proposed substan¬ 
tial regional award which does not re¬ 
quire Central Office approval under GSA 
Delegations of Authority Manual, chap. 
7-67 f and g. 

(2) The information shall be fur¬ 
nished by teletype, except Region 3 shall 
furnish the required data by memoran¬ 
dum. The Information shall be furnished 
In the sequence and Identified by the 
numbers set forth In (b) of this 
3 5A-2.407-64. The following codes shall 
be used In teletypes: 

(1) DQ for definite quantity contract; 

(II) FSS for Federal Supply Schedule 
contract: 

(III) TC for term contract other than 
Federal Supply Schedule; 

(tv) 8 for small business concern; 

(v) O for other than a small business 
concern : 

(vi> NLS for not labor surplus area: 

(vli) SLS for substantial labor surplus 
area: and 

(vtil) SPLS for substantial and per¬ 
sistent labor surplus area. 

(e) Notification by Procurement Op- 
erations Division (POD). The executive 
secretary of the POD Review Committee 
shall submit, through the Assistant 
Commissioner for Procurement, the data 
pertinent to proposed substantial POD 
awards and such regional awards which 
have been submitted for Central Office 
approval. A local form may be used for 
the purpose. Special arrangements shall 
be made for transmitting the data to 
the Office of Information. 

(f) Release of substantial awards. (1) 
Unless notified to the contrary, the RBD 
Review Committees may release substan¬ 
tial awards, or information pertinent 
thereto, upon the expiration of two full 
work days after the time of transmission 
of the teletype or forwarding of the 
memorandum (In the case of Region 3) 
furnishing the required data regarding 
the proposed award. <See it) (3)), below, 
with regard to Region 10 substantial 
awards for plywood. 

(2) Since the data from POD is sub¬ 
mitted through the Assistant Commis¬ 
sioner for Procurement and since certain 
proposed awards require his approval or 
the approval of the Commissioner. FSS. 
the POD Review Committee may release 
substantial awards, or information perti¬ 
nent thereto. In accordance with a time 
schedule developed with the approval of 
the Office of Information. 

<3> In the case of substantial awards 
for plywood, the Region 10 RBD Review 
Committee is authorized to release 
awards or information pertinent thereto 
on the Monday following the TWX notl- 
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fleation (on the previous Thursday) to 
the Office of Information. 

(g) Proposed exigency or emergency 
substantial awards . In the case of a bona 
fide exigency or emergency, or If accept¬ 
ance time Is about to expire the Informa¬ 
tion required by (b) of this 3 5A-2.407-84 
may be telephoned to. and advice on re¬ 
lease of awards obtained from, the Office 
of Information: 

(1) In the case of a proposed substan¬ 
tial regional award, the Chief of the 
regional Buying Division shall determine 
wliether or not there is adequate justifi¬ 
cation for special processing. If so, the 
Chief of the regional Buying Division or 
his designee shall make the call to the 
Office of Information. See (g) (2), below, 
with regard to Region 10 awards for ply¬ 
wood which require special processing. 

(2) Information regarding Region 10 
awards for plywood which is not for¬ 
warded by TWX by the close of business 
the Thursday following the opening of 
bids or the closing time for receipt of of¬ 
fers shall be telephoned as soon as pos¬ 
sible thereafter. 

<3) In the case of a proposed substan¬ 
tial POD award, or a regional award 
which has been submitted to the Central 
Office for approval, the executive secre¬ 
tary to the POD Rev iew Committee shall 
be responsible for telephoning the infor¬ 
mation and the nature of the exigency or 
emergency to the Office of the Assistant 
Commissioner for Procurement. The lat¬ 
ter will process the Information to the 
Office of Information by special handling 
if the reason for the special processing Is 
acceptable. 

§ 5A-2.407—85 F.r rontons avanl to 
higher bidder. 

(a) If no deliveries have been made. If, 
through error, award is made to other 
than the lowest responsible bidder and 
delivery has not been accomplished prior 
to the time of discovery of the error, the 
vendor receiving the award should be ad¬ 
vised of such error and requested to con¬ 
sent to cancellation of the award. In all 
eases, the contracting officer shall secure 
advice from the Office of General Counsel 
or Regional Counsel, as appropriate, be¬ 
fore requesting such cancellation. In the 
case of a regional award approved by the 
Central Office, if the vendor refuses to 
consent to cancellation, complete details 
of the case shall be submitted to the Di¬ 
rector, Procurement Operations Division, 
for decision or obtaining of decision, and 
the vendor shall be advised to suspend 
action pending the receipt of such de¬ 
cision. 

<b) If partial delivery has been made . 
If, through error, award U made to other 
than the lowest responsible bidder and 
only partial delivery has been made prior 
to discovery of the error, the vendor 
shall be Immediately advised of such er¬ 
ror and instructed to make no further 
deliveries. In all cases, the contracting 
officer shall secure advice from the Office 
of General Counsel or Regional Counsel, 
as appropriate, before proceeding with 
such action. All pertinent details of the 
case shall be submitted In writing to the 
appropriate Office of Data and Financial 


Management for necessary action. A copy 
shall be forwarded to the Director. Pro¬ 
curement Operations Division, for in¬ 
formation purposes. 

<c) If delivery has been completed If. 
through error, award is made to other 
than the lowest responsible bidder and 
delivery has been completed prior to dis¬ 
covery of the error, all pertinent detail* 
of the case shall be submitted in writing 
to the appropriate Office of Data and 
Financial Management and to the Office 
of General Counsel or Regional Counsel, 
as appropriate, for advice on the neces¬ 
sary action. 

Subpart 5A-2.4—Opening of Bids 
and Award of Contracts 
§ 5A-2.107-86 [ Reserved] 

§ 5A—2.407-87 Prolwl* of a*ar<). 

(See 1 1-2.407-8 and 3 5A-1.372 

§ 5A-2.407-88 Di« portion of sample*. 

(a) Rejected or untested samyl s. 
Samples that were not destroyed in test¬ 
ing, or which there was no need to 
shall be returned, when requested by 
bidders, at their expense. 

Cb) Accepted samples. At least one 
sample, properly identified, will be re¬ 
tained tor each contract until perform¬ 
ance is completed. The remaining sam¬ 
ples that were not destroyed In testing 
shall be returned, when requested by 
bidders, at their expense. 

(c) Inspection samples. When bid 
samples arc accepted In accordance with 
i 5A-2.407-7G, the office that will per¬ 
form the inspection shall be furnished 
samples of the accepted Item. Contract¬ 
ing officers shall obtain the required 
number of samples and transmit them to 
the inspection offlce(s), together with In¬ 
formation regarding the special charac¬ 
teristics required. After performance 
under a contract Is completed, samples 
shall be returned, when requested by con¬ 
tractors. at their expense, in accordance 
with 3 1-2.202-4 (h). 

§ 5 A—2.408 In formal ion to bidder*. 

§ 5A-2.408-1 Notification to particular 
urourre*»ful bidder*. 

In any case where award is not made to 
the apparent low bidder(s) as original-)’ 
listed on the bid abstract, the bidders 
shall be notified and the reason given 
why his bid was not accepted This in¬ 
cludes cases where a late bid properly 
for consideration, or a corrected bid orig¬ 
inally containing a mistake, displace! 
an otherwise apparent low bld<s) at time 
of public opening. In addition, notifica¬ 
tion shall be given to each unsuccessful 
bidder who. by reason of his position on 
the bid abstract and by actions on the 
part of the contracting office after b.d 
opening, may have assumed, or been led 
to assume, he may have been in line for 
award. Examples of such cases include. 

(a) Request for extension of bid ac¬ 
ceptance time: , . 

<b) Request for verification or clari¬ 
fication of other aspects of bid ; 

(c) Plant facility inspections; and 
id) Financial responsibility determi¬ 
nations. 
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S T> 4-2.408-2 Rwlriclion on dUrlotare 
of in*pcrtion or IcM dal*. 

<a) No information regarding inspec¬ 
tion or test data shall be disclosed to any 
;*?rson except as provided in this sub¬ 
section. Tills includes information ob- 
' Lined from inspection or test reports 
hether prepared by Government in- 
;>ectlon personnel or by an outside in¬ 
spection or testing agency utilized by 
the Government or furnished by a con¬ 
tractor under a Quality Assurance 
Agreement 

ib) Prior to award, no information re¬ 
ading inspection or test data shall be 
li -closed to any bidder or individual ex¬ 
cept Government officials or employees 
required to have access to such informa¬ 
tion In connection with bid evaluation 
and determination of award. 

<c) After award, the contracting offi¬ 
cer shall Cl) upon request, or in the 
notification regarding rejection of a bid 
<05 required by 0 5-2.408), inform a bid¬ 
der concerning the results of tests on 
the products offered by the bidder and 
(2) furnish such information to other 
t ificials or employees of the Government 
who have need to know such information. 

<d) If an unsuccessful bidder requests 
information regarding the merits or 
quality of a competitor’s product and the 
competitor was the successful bidder, in- 
1 Tnation shall be limited solely to the 
statement, if applicable, that adequate 
inspection or testing has shown that the 
successful bidder's product met the re¬ 
quirements of the Invitation for bids. If 
the competitor was also unsuccessful, In- 
f rmation shall be limited to a state¬ 
ment that the bid was not accepted; any 
i It cation os to the merits or quality of 
the competitor's product shall be avoided. 

§ ”> V-2.409 Sjmopw of contract awards. 

Awards of advertised contracts shall 
be reported to the Department of Com¬ 
merce in accordance with 0 5A-1.1004. 

PART 5A->3—PROCUREMENT BY 
NEGOTIATION 

Suhpari 5A—3.1—U»» of Negotiation 

General requirement* for ne 

KG tin tt on 

Bidders moiling lists. 

Factors to bo considered in 
negotiated contracts. 

Disarmlnation ot procurement 
information. 


Solicitation. 

Data to support small pur- 


5A 3.101 

5 A-3.101-70 

5A-3 102 

5A 3.103 


5 jbpart 5A-3 2—Circumttcmcct Permitting 
Negotiation 

JA 3 201 National emergency. 

JA-3.202 Public exigency. 

oA 3 270 Negotiation after termination 

for default, 

S-'feporf 5A—3.3—Determinations, Findings, and 
AwHionfits 

A-3 301 Determinations and findings 

required. 

^a- 3 302 Form and requirements of de¬ 

terminations and findings; 
preservation of data. 

Subpart 5A—3.6—Smalt Fvrthom 
Purpose. 

q A- 3 603 Competition. 


Sec. 

5A-3,603-1 
5A-3.G03-2 


5A-3.603-70 Review of small purchase 
awards. 

SA-3.605 Order-Invoice-Voucher. 

5 A-3.606-70 GSA Form 1430. 

5A-3 60S Blanket purclioje or range- 

menu 

Documentation. 


6A-3.G06-4 

Subport SA-l.t^Frko Negotiation Polldrt and 
Technique* 

BA-3 850 Negotiation when authority 

has not been delegated to 
Regional Administrators. 

5A-3.853 Forms to be used. 

5A-3570 Contracts requiring Central 

Office approval. 

Subpart 5A-3.1—Use of Negotiation 

§ 5A-3.101 General requirements for 
acfiotialiua. 

§ 5A-3.101—70 Bidder* mailing li*t*. 

Bidders mailing lists for negotiated 
procurements shall be established, main¬ 
tained, and utilized In accordance with 
00 1-2.205. 5-2.205. and 5A-2.205. 

§ 5 A—3.102 Far ton to Ik* considered in 
negotiated contract*. 

(a) Responsibility of prospective con¬ 
tractors. Prior to awarding negotiated 
contracts, it is incumbent upon the con¬ 
tracting officer to determine whether the 
prospective contractor qualifies as re¬ 
sponsible with respect to the oontract 
being considered. Such determination 
shall be made as prescribed In 00 1- 
1.310, 5-1.310, and 5A-1.310. 

<b) Offers from firms on debarred 
lists. Any offers received from firms or 
individuals which are listed on the GSA 
Debarred Bidders List shall be handled 
in accordance with Subparts 5-1.6 and 
5A-1.6. 

(c) Contingent fees . The provisions ot 
Subparts 1-1.5 and 5A-1.5 concerning 
contingent fees arc applicable. 

§ 5A-3.103 DiMcminalion of procure¬ 
ment information. 

(a) A copy ot the purchase order shall 
be forwarded to the Business Service 
Center for extracting and posting the in¬ 
formation on the bulletin board or other¬ 
wise making the information available 
to interested persons, except In cases 
where the amount Is less than $100 or 
where the negotiations were made under 
I 1-3.212 and should not be publicly dis¬ 
closed. This requirement Is not appli¬ 
cable when Standard Form 44, Purchase 
Order-Invoice-Vouchor, or Standard 
Form 147, Order-Invoice-Voucher, Is 
used as the procurement document. 

<b) Where a purchase order is not 
issued in connection with award of a 
negotiated contract, appropriate local 
arrangements shall be made for fur¬ 
nishing the required information to the 
Business Service Center. 

<c> Proposed procurements and con¬ 
tract awards shall be reported to the 
Department of Commerce In accordance 
with 0 5-1.5004 and 0 5A-1.1004. respec¬ 
tively. 

(d> The provisions of 0 5-1.350 and 
0 5A-1.350 shall apply to the use of ad- 
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vance notices of award In connection 
with all negotiated contracts. 

Subpart 5A-3.2—Circumstances 
Permitting Negotiation 

§ 5A-3.201 National emergency. 

Procedures for placing contracts in 
areas of substantial labor surplus appear 
In Subpart 5A-1.8 and 1-1.8. 

§ 5A-3.202 Public exigency. 

(a) Military purchase requests citing 
an Issue priority designator 1 through 
6, Inclusive, assigned In accordance with 
the Uniform Materiel Issue Priority Sys¬ 
tem prescribed by DOD Instruction No. 
4410.0 dated August 24. I960, and civil¬ 
ian agency purchase requests citing a 
pri ority designator 03 or 06. prescribed 
by FEDSTRIP Operating Guide (section 
14. chapter 2), shall be considered as 
identifying a circumstance within the 
purview of 0 5-3.202(b) and os consti¬ 
tuting the required statement of Justifi¬ 
cation. Such issue priority designators 
ore to be generated and provided only 
by the requisitioning activity and cannot 
be generated by anyone else for the pur¬ 
pose of conforming or upgrading the 
priority designator to a requested de¬ 
livery date. This paragraph (a) applies 
only to requests for the purchase of 
nonstorcs items and of stock items for 
direct delivery; 

(b) 8pedal procedure and policy for 
use of the public exigency authority 
when contracting for replenishment of 
stores stock items is contained In 0 5A- 
72.105-31. 

§ 5A-3.270 Negotiation after termina¬ 
tion for default. 

In addition to the circumstances per¬ 
mitting negotiation specified in § 1-3 201 
through 0 1-3 215. contracting officers 
are authorized to use negotiation, sub¬ 
ject to the limitations prescribed In this 
0 5A-3.270, w'here purchase Is required 
as the result of the termination of a 
previous contract for default of the con¬ 
tractor. Such purchases should not be 
made by negotiation, however, where 
the supplies may be obtained readily, 
within sufficient time, by formal adver¬ 
tising. As in the case of any other pur¬ 
chase. adequate competition should be 
sought irrespective of whether negotia¬ 
tion or advertising is used Every con¬ 
tract that is negotiated os the result of 
the termination of a previous contract 
for default of the contractor shall be 
accompanied by a signed statement of 
the contracting officer Justifying the use 
of negotiation and making appropriate 
reference to the fact that the purchase 
was the result of termination of a pre¬ 
vious contract for default. For reporting 
purposes only (see 0 5-1.5001). contracts 
negotiated under this section should be 
reported under the category “Otherwise 
authorized by law." 

Subpart 5A—3.3—Determinations, 
Findings, and Authorities 

§ <*> 4—3,301 DelcrmittaiiofL* atiil finding* 

required. 

The determination required by section 
305(c) of the Federal Property and 
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Administrative Services Act that an ad¬ 
vance payment is in the public interest 
or in the interest of the national defense 
and is necessary and appropriate in order 
to procure required supplies or services 
under the contract must be supported by 
a written finding. 

§ 5A-3.302 Form ami requirement* of 
determination* and finding*; preser¬ 
vation of €lnta~ % 

(a) Format. An outline format for 
presenting such findings and determina¬ 
tions is shown in $ 5A-76.301. The form 
of determinations and findings required 
by 9 5A-3.301 shall be such as is appro¬ 
priate and adequate under the circum¬ 
stances. 

<b) Statement regarding negotiation 
after default. Use of negotiation under 
the authority of 9 5A-3.270 requires a 
signed statement of the contracting 
officer Justifying such use. A copy of the 
statement shall be filed with the General 
Accounting Office copy of the contract, 

Subpart 5A—3.6—Small Purchases 
§ 5A-3.601 Purpose. 

The provisions of this subpart are 
specifically tailored for Application to 
procurements made by the FSS Buying 
Divisions on behalf of other agencies. 
Including supplies purchased for ship¬ 
ment to overseas destinations. Accord¬ 
ingly, such procurements deserve the 
discriminate application of professional 
buying skills to assure customer satis¬ 
faction notwithstanding the fact that 
their value falls within the range classi¬ 
fied as small purchases. In this connec¬ 
tion it should be borne in mind that the 
provisions of Subparts 1-3.6 and 5-3.6 
are generally directed to activities which 
are not full-scale buying organizations 
and are normally purchasing small 
quantities of incidental non-critical sup¬ 
plies at points of use with local funds. 
Thus certain of the techniques provided 
in Subparts 1-3.6 and 5-3.6, such as 
Imprest funds and oral purchases, have 
only selective application to FSS buying 
programs, e.g., purchases by self-service 
store personnel (see FSS 4032.2). For 
additional instructions applicable to 
stores stock Items, see f 5A-72.105. 

§ 5A-3.603 Competition. 

5 3A-3.603—1 Solicitation. 

i a) Quotations normally shall be so¬ 
licited through use of Standard Form 18, 
Request for Quotations, In accordance 
with | 5-3.603-1 (b>. particularly when 
suppliers are located outside the local 
trading area, special specifications arc 
involved, or a large number of items are 
Included in a single proposed procure¬ 
ment. However, when it is advantageous 
to obtain a firm offer which the Govern¬ 
ment can accept and which will result 
In a bilateral contract with a supplier, 
the offer to purchase may be made on 
GSA Form 2097, Request. Offer. Accept¬ 
ance, and Receipt. Detailed procedures 
for use of GSA Form 2097 are contained 
in 9 5A-3.852. Telegraphic solicitation 
may be used, in accordance with § 5-3.- 
603-1 (c). In connection with urgent re¬ 
quirements. 
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<b> In accordance with 91-3.603-1(0, 
individual price quotations need not be 
requested each time a purchase is con¬ 
templated if standing price quotations 
have been submitted and can be used to 
assure reasonableness of price. However, 
no award exceeding $250 for a single 
item shall be made against a standing 
price quotation without prior approval 
of the Chief of the buying activity. In 
the absence of such approval, current 
price quotations shall be solicited as 
otlierwise provided herein. 

(c) The dollar floors and criteria set 
forth below are designed to provide rea¬ 
sonable opportunity for all Interested 
suppliers to quote on small purchases and 
to assure that, wherever possible, at 
least two clearly competitive quotations 
are received against which award can 
be made without further negotiation. 
Effective application of these dollar 
floors and criteria require a maximum 
of Judgement and discretion by the as¬ 
signed buyer. As used In this § 5A-3.603- 
1(c) # "estimated dollar amount of the 
procurement" means the total value of 
all items that would normally be grouped 
for procurement under the same request 
for quotations. 

(D Where the estimated dollar 
amount of the procurement exceeds $250, 
and quotations will bo solicited in writ¬ 
ing, the requests shall be sent to the five 
qualified sources of supply (if that num¬ 
ber is available) that regularly submit 
the lowest price quotations for the item 
or the class of commodities or services 
involved. 

<i> If more than five qualified sources 
are normally in active competition and 
expect to be included in price solicita¬ 
tions. the number solicited should be in¬ 
creased to include the additional sources 
to the extent commensurate with the 
value of the purchase, the potential for 
additional price savings, and the addi¬ 
tional administrative costs involved. 

<ii) Solicitation shall include the suc¬ 
cessful offerors on previous purchases 
and prime manufacturing sources, unless 
previous experience has clearly demon¬ 
strated that prime sources will not quote 
on procurements in the value range in¬ 
volved. Requests for quotations should be 
sent to qualified sources outside the local 
trading area if there is reasonable as¬ 
surance that such sources can meet re¬ 
quired delivery dates and otherwise ac¬ 
tively compete with local sources. 

(ill) If the commodities or services 
have not been previously purchased and 
use of an available source list for similar 
commodities or services would not be 
appropriate, an initial source list should 
be developed using the techniques pre¬ 
scribed in 9 5A-3.603-2(a>. 

(iv) If at least two clearly competitive 
offers arc received award shall be made 
to the low offeror if the price is reason¬ 
able. If the initial solicitation does not 
produce this level of competition, addi¬ 
tional effort, including, as appropriate, 
solicitation of additional sources and re- 
solicitation of sources failing to respond, 
shall be exerted to obtain competition. 
Award may be made on the basis of a sin¬ 
gle quotation only if previous experience 
has demonstrated that most sources will 


not regularly quote on procurements of 
the type and dollar value Involved and 
the price quoted by the single offeror can 
be determined to be reasonable. When¬ 
ever reasonableness of price of a single 
quotation cannot be established through 
reference to established catalog prices, 
previous buying experience, or similar 
valid guidelines, active negotiation shall 
be undertaken with the only offeror to 
establish the relationship of his quoted 
price to that afforded to other customers 
and to obtain additional price conces¬ 
sions if warranted. However, cost data 
shall not be requested. 

(2) Where the estimated dollar 
amount of the procurement exceeds $250. 
and time docs not permit use of written 
requests for quotations, the number of 
suppliers to be included in telegraphic or 
oral solicitations shall be determined in 
accordance with 99 1-3.603-1 (c) and 
5-3.603-l<d) : Provided , That at least 
two clearly competitive quotations arc 
obtained. When such Is not the case, the 
provisions of I 5A-3.603-l(c) (l) <lv> 
shall be observed. 

(3) Where the estimated dollar 
amount of the procurement does not ex¬ 
ceed $250. competitive quotations (oral 
or written) from several suppliers are 
desirable. However, where time and or 
the number of items involved in the 
procurement makes such solicitation im¬ 
practicable. the purchase may be accom¬ 
plished on the basis of a currently veri¬ 
fied quotation from a single supplier 
Provided , That the prices are considered 
to be reasonable. e.g„ in line with pre-* 
vious competitive procurements, and no 
significant advantage w r ould result from 
soliciting several suppliers. However 
such purchases shall be distributed 
equitably among qualified suppliers. 

§5.4-3,603-2 Data to support small 
purr liases* 

(a) Small purchase source lists. <1> 
Buying activities shall establish small 
purchase source lists, by commodity or 
commodity category, for use In 
soliciting quotations in accordance with 
9 5A-3.603-1 (c) . The source lists shall 
be prepared from formal mailing lists 
established in accordance with 9 5-2.205- 
50, the buyers present personal record 
or knowledge, personal visitation of ven¬ 
dors, trade publications. Thomas Reg¬ 
ister. etc. Whenever feasible, the initial 
source list should Include at least five 
names. Source lists shall be purged of 
nonresponders. 

(2) The procedure for maintenance of 
small purchase source lists shall assure 
continuity in the development of sources 
and a readily’ available record of previous 
successful offerors. The GSA Form 2009. 
Small Purchase Source List, iflwtrated 
at 9 5A-16,950-2009, is available for use 
on an optional basis. 

<3> Where adopted for use, the GSA 
Form 2009 shall be either prepared in 
multiple copies or reproduced, depending 
upon anticipated usage. Copies shall br 
maintained in a mailing list folder, the 
tab Identifying the commodity or com¬ 
modity category. Each time a small 
purchase is to be made, buyer shall 
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annotate and process GSA Form 2009 in 
accordance with Instructions thereon. 

(b) Documentation of Awards. (1) 
Approvals of awards in excess of $250 
shall be documented in duplicate. The 
GSA Form 2010, Tabulation Sheet (In¬ 
formal Purchases), printed on “no car¬ 
ton required" paper and illustrated at 
S 5A-16.950-2010. is available for use on 
an optional basis. Buying personnel han¬ 
dling small purchase transactions who 
do not have approval authority should 
recommend approval and present both 
copies of the approval document for the 
approval of an authorized buyer. After 
approval, one copy shall be filed in the 
purchase case file and the other retained 
in the buyer s small purchase record file, 
arranged in date sequence. 

<2> When award not in excess of $250 
is made on the basis of a single quota¬ 
tion in accordance with 8 5A-3.603-l(c) 
<3). the small purchase record and pur¬ 
chase case files may merely Include notes 
on bond paper as to the purchase case 
Miinber, date and amount of award, and 
a s tatement to evidence the contracting 
officer's determination that the price 
is reasonable, for example, “low offeror 
tor bidder) previous competitive 
s licitatJon." 

§ 5 V- 3.603-70 Review of muhI) purchase 
award*. 

(a) Section chiefs shall review a min¬ 
imum of one small purchase case file 
dally. Such cases shall be selected at ran¬ 
dom from a different buyer's small pur¬ 
chase record file each day (see 8 5A-3. 
603-2 (b) (1) and (2), above). The award 
approval document in the buyer's small 
purchase record file and the case file shall 
be annotated or rubber stamped “re- 
. lowedt" and initialed and dated by the 
reviewer. Where sections are not au¬ 
thorized in a procurement branch, either 
the Chief, Procurement Branch, or the 
Chief, Inventory Management Branch, 
shall conduct the review". 

<b) The Chief of the buying activity 
shall arrange for either the assigned pro- 
tram analyst or each Branch Chief to 
review a minimum of one small purchase 
case file of each buyer in the division once 
each month. Selected cases shall not 
nor m ally be any previously reviewed. Re¬ 
viewing officials shall annotate the ap¬ 
propriate buyer's small purchase record 
hie and the purchase case file In same 
manner as provided in subpar. la), 
above. 

*c) At the close of each month review¬ 
ing officials shall prepare a w ritten rec¬ 
ord of the number of case flies reviewed 
and specifically cite purchase case flies 
wherein deficiencies were noted, includ¬ 
ing names of approving officials. 

*d) Deficiencies noted in either re¬ 
view (subpars. (a) and (b). above).shali 
fJlsc u»«d with the appropriate buying 
Personnel. The purchase case file shall 
** annotated to show the date of such 
oi cusslon and the name of the reviewer 
involved. 

<e) Where records of the same defl- 
nency involve more than one buyer, unit. 
®na/or section, the deficiency noted dur- 
the preceding month shall be dis- 
vd and related to the appropriate 


procurement regulations at a meeting of 
buyers to be conducted by each Branch 
Chief within 5 workdays of the close of 
each month. Individual buyers involved 
with specific deficiencies should not be 
identified at such meetings. A risum^ of 
points discussed at each such meeting 
shall be prepared and distributed for in¬ 
formation of buying personnel and for 
management information. 

§ 5A—3.605 Order*! n voice-Vourhrr. 

§ 5A—3.603-70 GSA Form 1430. 

GSA Form 1430, GSA Stores Direct 
Delivery Order, shall be used in accord¬ 
ance with 8 5A-72.107. 

§ 5A—8.606 Blanket purchase arrange¬ 
ment •. 

§ 5A-3.606-4 Documentation. 

Copies of each blanket purchase order 
shali be distributed in accordance with 
6 5A-76.201, except that copies 2, 3. and 
6 of GSA Form 300 shall be initially for- 
warded to the requisitioning office. 

Subpart 5A-3.8—Price Negotiation 
Policies and Techniques 

§ 5 A-3.850 Negotiation when authority 
ha« not keen delegated to Regional 
Administrators. 

The description of the circumstances 
and justification for proposed negotia¬ 
tion pursuant to Subpart 1-3.2. as re¬ 
quired by 8 5-3.850, shall be forwarded to 
the Director. Procurement Operations 
Division, prior to taking any action. 

§ 5 A -3.832 Form* to Ik* used. 

(a) When preparing written requests 
for proposals for contracts involving 
total procurements in the amount of 
$2,500 or less, procurement activities may 
use GSA Form 2097. Request. Offer. Ac¬ 
ceptance, and Receipt, in lieu of the 
forms authorized In 8 5-3.852. GSA Form 
2097A. Request. Offer, Acceptance, and 
Receipt—Continuation Sheet, shall be 
used when additional space is required 
to list items offered for purchase. 

<b> When GSA Form 2097 Is used, the 
Request for Offers part of the form shall 
be completed by the buyer, and one copy 
of the form, together with a copy of GSA 
Form 2090, Information and Instructions 
to Offerors, shall be mailed to prospective 
suppliers In accordance with 8 5A-3.603- 
1(c)(1). 

(c) Upon receipt of offers, the buyer 
shall moke the award to the offeror whose 
offer is most advantageous to the Gov¬ 
ernment. price and other factors con¬ 
sidered. by executing the Acceptance of 
Offer part of the form and returning to 
the offeror one manually signed repro¬ 
duced copy of the completed form. Addi¬ 
tional copies shall be reproduced and 
distributed as necessary. In case of stock 
replenishment purchases, copies of the 
acceptance may be required for distribu¬ 
tion only to the paying office and to the 
warehouse as notice of an Impending 
stock replenishment. However, for non¬ 
stores purchases to be shipped direct by 
supplier to consignee, additional copies 
shall be reproduced for distribution to 
the consignee as notice of an impending 
receipt, to provide documents to support 


customer billings, and to provide such 
other additional copies as necessary to 
satisfy inspection and contract adminis¬ 
tration requirements. 

(d) The original GSA Form 2097 
showing acceptance of the supplier s of¬ 
fer shall be signed by the buyer and filed 
in the procurement case file. 

§ 5A-3.870 Contract* requiring Central 

OIBce opprov.il. 

Proposed negotiated contracts of the 
following nature shall be submitted to 
the Director. Procurement Operations 
Division, for review and granting or ob¬ 
taining of approval prior to award, 
accompanied by appropriate recom¬ 
mendations and Justifications therefor: 

(a) Contracts involving advance pay¬ 
ment by the Government; 

<b) Contracts which are estimated to 
exceed $500,000 in value; 

<c) All cost, cost-plus-a-fixed-fee. or 
incentive-type contracts; and 

(d) Contracts for services of manage¬ 
ment experts or consultants, or for serv¬ 
ices of a consultative or research and 
development nature. 


PART 5A-5—SPECIAL AND DIRECTED 
SOURCES OF SUPPLY 

Sub port 5A-5.9—Uw of GSA Supply Source* by 
Primo Contractor* In Performing Coif-Reim* 
bvrtemenf Typo Contracts 

Sec. 

5.V 5 902 AuUiorlraUon to prime con¬ 

tractor*. 

6A-5.970 LegtU s*»t»Uinoc. 

Subport 5A-5.50—Government Source* of Supply 
5A-5-5002 Government PrinUng Office. 
SA-44003 Federal Prison Industries 
5A-5 5003-70 Procurement of FPI item* 
for GSA store* stock, 

6A-5-5003-71 Procurement of Items not 
stocked by OSA. 

5A 6.5004 Schedule of Blind-Mudc Prod¬ 
ucts. 

5A-65004-70 Procurement far OSA stores 
stock. 

5A-5.5004-71 Procurement of product* not 
stocked by OSA. 

5A-6. 5004-72 Clearance*. 

6A-5.5005 Department of Defense con¬ 
tract bulletins. 

Subpart 5A-5.9—Use of GSA Supply 
Sources by Prime Confraciors in Per¬ 
forming Cost-Reimbursement Type 
Contracts 

§ 5A—3.902 Authorization lo prime con¬ 
tractor*. 

Upon receipt of a copy (or notice) of 
an authorization issued by a Federal 
agency* to a Government contractor lo 
use FSS facilities, or upon receipt of a 
withdrawal of authorization, notice of 
completion, or notice of termination of 
a cost-reimbursement type contract, the 
Office of Supply Management. FSS. will 
insure that a copy thereof has been or 
is furnished to the Regional Director. 
FSS, of each regional office whose facili¬ 
ties are likely to be utilized by the con¬ 
tractor, 

§ 3A—5.970 I^al a**i«tanrf. 

Should there be any doubt os to 
whether it is legally proper to provide 
supply service to a cost-type contractor. 
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the appropriate legal counsel should be 
consulted* 

Subpart 5A-5.50—Government 
Sources of Supply 

§ S \-3.S002 Government Printing Of¬ 
fice, 

Procurement of items from commer¬ 
cial sources for use within the District 
of Columbia which are listed in the GPO 
Catalog and Price List < Blank Paper 
and Envelopes, Inks. Glues, Miscellane¬ 
ous Supplies, and Services). is prohibited 
unless a waiver is granted by the Public 
Printer authorizing such purchase. When 
so authorized, the OPO clearance number 
shall be shown in the contract and/or 
purchase order. 

§ SA-5.5003 Federal Prison Industrie*. 

§ 5A—3.5003-70 Procurement of FPI 
item* for CSA »torr» »tock. 

<a> Purchase of stock items listed In 
the FPI Schedule of Products shall be 
coordinated and controlled on a cen¬ 
tralized basis within GSA by the Procure¬ 
ment Operations Division »POD). 

<b> To facilitate scheduling of pro¬ 
duction by the FPI, POD shall periodi¬ 
cally estimate the overall requirements 
for stores stock items which are to be 
procured from FPI and Issue letters of 
commitment to FPI for such require¬ 
ments after consulting with FPI and de¬ 
termining whether the requirements can 
be supplied. Factors to be considered by 
POD when establishing such estimates 
include the latest stores issue statistics, 
orders in process, and other pertinent 
factors. 

(O FPI will furnish POD with its 
production schedule for producing the 
estimated requirements. In case a por¬ 
tion of such requirements is not needed 
as estimated. FPI will store the balances 
for a reasonable period of time, provided 
storage space 1s available. Upon the ex¬ 
piration of such additional period, if any. 
POD will arrange, in cooperation with 
the Supply Depots, to have orders placed 
for the remaining merchandise. 

(d) As appropriate, additional com¬ 
mitments under this program will be 
negotiated with FPI by POD upon ex¬ 
piration of the period covered, or earlier 
If the quantities covered by previous 
commitments have been exhausted. 

(e) Purchase orders should be issued 
by regional purchasing activities 
promptly upon receipt of POD allocation 
numbers. The original and one copy shall 
be sent to FPI to enable it to give quicker 
service. The applicable allocation num¬ 
ber must be entered in the body of each 
such order. Failure to show such num¬ 
bers may cause unnecessary delay and 
correspondence. IX. for any reason, it is 
desired to cancel or revise the quantities 
of assigned allocations. POD shall be 
notified immediately, and informed of 
the reasons therefor. 

<f) If clearances to purchase from 
other sources are furnished by POD, the 
clearance number<s) must be entered 
on the contractual documents. 
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§ 5A—3.5003—71 Procurement of item* 
not stocked !>jr GSA. 

< a> Upon receipt of purchase requests 
for products manufactured by FPI which 
are not carried in GSA stores stock, each 
purchasing activity shall procure the re¬ 
quirement? from FPI by submitting or¬ 
ders in accordance with the provisions 
of the FPI schedule. Such orders should 
cite the delivery requirement as fur¬ 
nished by the ordering office. 

<b> In the event of notification from 
FPI that the delivery requirement can¬ 
not be met. purchase from other sources 
shall be initiated promptly and the 
clearance number cited in each contract 
and/or purchase order Issued there¬ 
under. Contracting officers should exer¬ 
cise due care to assure that commercial 
sources meet the delivery requirements 
of the ordering office as previously re¬ 
quested of Federal Prison Industries. 

g 5A-5.5004 Schedule of Blind.Made 
Products. 

g 5A-5.500I—70 Procurement for GSA 
»torc% Mock. 

(a) General. The normal allocation 
procedure, whe rounder the National In¬ 
dustries for the Blind <NIB>, 50 West 
44th Street. New York, N.Y. 10036, des¬ 
ignates the agency for the blind to 
which an order is to be sent, has been 
supplemented by special agreement be¬ 
tween NIB and the Federal Supply Serv¬ 
ice <FSS>. That agreement established 
a plan for scheduling purchases of stores 
stock from agencies for the blind with¬ 
out going through the step of request¬ 
ing an allocation for each order. How¬ 
ever. NIB may not be able to apply the 
plan to all items procurable from the 
agencies for the blind and. in such cases, 
the normal allocation procedure is to be 
followed. Tiie normal allocation proce¬ 
dure is also to be followed when a Federal 
Prison Industries item is allocated by 
POD to NIB »see (0(1), below). 

<b> Procurement under the schedul¬ 
ing plan. (1) The Inventory Management 
Division (IMD) of the Central Office 
shall periodically estimate and furnish 
to NIB a 6-month forecast of require¬ 
ments for all blind-made items carried 
in supply depot stocks. When establish¬ 
ing such estimates IMD shall consider 
the latest stores issue statistics, orders 
in process, and oilier pertinent factors. 

(2) NIB will determine which work¬ 
shop will supply each item to each sup¬ 
ply depot and will notify IMD. 

(3) The information received by IMD 
from NIB shall be transmitted to the 
regional buying activities. 

(4) The regional buying activities 
shall proceed as in (1) through (1U). 
below. 

(1) Place orders, showing desired de¬ 
livery dates, with the designated shop(s) 
within the first five working days of 
each month for those items which will 
reach reorder points in the current 3- 
month period. For example, place orders 
during first week of September for items 
reaching reorder points during Septem¬ 
ber, October, and November for deliveries 
commencing December 1; place orders in 


first week of October for items reaching 
reorder points in October. November 
and December; and so on. One half 
month EOQ items should be scheduled 
for 6 deliveries 04 of quantity for de¬ 
livery on December 1. December 15. 
January 2, etc.); one month EOQ items 
for 3 deliveries <% of quantity for de¬ 
livery on December l, January 2. and 
February 1 ). etc. A negative report shall 
be submitted to the designated shop on 
each item for which there is no require ¬ 
ment. Additional requirements which 
may develop before the next ordering 
period shall be held and included in the 
order (s) prepared the first of the fol¬ 
lowing month. 

(ii) Forward a copy of each purchase 
order to the NIB. 

(ill) Continue to place orders directly 
with the specified shop(s) until such time 
as other instructions may be received 
from the Central Ofllce. 

(5) The FSS has agreed to order a 
minimum of 75 percent of the forecast 
quantity of each item. Accordingly, if at 
the close of a six-month forecast period, 
the minimum quantity has not been or¬ 
dered, NIB will so notify the Central 
Office, FSS. which will notify the re¬ 
gional offices regarding placement of or¬ 
ders for the remaining quantities. Fur¬ 
ther, In the event it becomes necessary to 
terminate the agreement as to any item 
at the end of a 6-month forecast period. 
FSS is committed to order 3 additional 
months requirements (in addition to the 
requirements covered by the forecast , 
based on the monthly rate shown in the 
6-month forecast. The Central Office will 
notify the regional offices as to placing 
orders for the additional quantities 

(C) Procurement under the allocation 
procedure. In order to replenish stock* 
of any blind-made item not included La 
the scheduling plan In accordance with 
<b>, above, regional bu>*lng activities 
shall forward a request for allocation 
to the NIB. The NIB will advise the pro¬ 
curing office requesting the allocation 
as to which agency (or agencies) for the 
blind has been selected to fill the re¬ 
quirement. Upon receipt of such advice, 
purchase orders shall be placed promptly 
with the specified agency (or agencies) 
for the blind, and a copy thereof shall 
be forwarded to NIB. 

(1) When an Item is produced by both 
Federal Prison Industries. Inc., and NIB. 
and is Included in a FPI allocation pro¬ 
gram. the Procurement Operations Divi¬ 
sion (POD) will reallocate such Item to 
the NIB if JLhe product is not available 
from FPI but can be obtained from 
NIB. 

(2> Requests for allocation of blind- 
made items must specify a required de¬ 
livery date which has been realistically 
determined. When an agency for the 
blind requests an extension of such 
delivery date and an extension is not 
feasible, the regional buying activity 
shall so notify the agency for the blind 
and request NIB to reallocate the re¬ 
quirement or to issue a clearance (pur¬ 
chase exception) for purchase from a 
commercial source. 
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<3) In the event total requirements 
cannot be procured through the alloca¬ 
tion of NIB and a clearance to purchase 
from other sources has been granted by 
that activity, the requirements shall be 
purchased from commercial or other 
sources. Promptly upon receipt of such a 
clearance, procurement action must be 
taken bearing in mind that the require¬ 
ment has been termed required as of a 
specified delivery date. In any event, 
purchase action shall be taken within 
15 days of receipt of the notice from 
NIB or as may be further extended by 
NIB. The clearance number shall be cited 
In the contract and/or purchase order. 

§ 5A-5.5004—71 Procurement of prod¬ 
ucts not Mocked by GSA. 

(ft) Upon receipt of purchase authori¬ 
ties for nonstock items, action shall be 
taken to forward requests for allocation 
to the NIB. Such requests must cite the 
required delivery date furnished by the 
ordering office. 

<b) Upon receipt of an allocation, a 
purchase order shall be promptly issued 
to the designated agency for the blind. 
Such agency for the blind may request 
an extention of the delivery date which 
should be granted If feasible. Whore an 
extension of the delivery date is not 
feasible, the agency for the blind shall 
be notified and NIB requested to reallo¬ 
cate the requirement or to issue a pur¬ 
chase exception for purchase from a 
commercial source. 

(c) In the event of notification from 
the NTB that no agency for the blind Is 
in a position to furnish a given require¬ 
ment, the order shall be handled as a 
direct-delivery purchase from commer¬ 
cial sources. Purchase action must be 
taken promptly bearing in mind that the 
requirement has been termed required as 
of a specified delivery date. In any event, 
purchase action must be taken within 
15 days of receipt of notice from NIB or 
** may be further extended by NIB. 
The clearance number shall be cited In 
the contract and/or purchase order. 

| 3A~3.3004—72 Clearance*. 

The clearance procedures prescribed 
by the Committee on Purchases of Blind- 
Made Products (41 CFR 51-1.9) are 
quoted below: 

151-1.9 Purcfuut esccptiont. An ordering 
office may purchase from a commercial 
•ourct commodities luted In the Schedule 
fcf Blind-Made Product* In any of the fol¬ 
lowing circumstance*: 

(a) Military necessity require* delivery 
within 2 week* and NIB cannot give assur- 
ance of positive availability. 

'hi When the normal source of supply 
1* DOD or OSA and the regulations of that 
•srency permit commercial purchase. 

(ci Commodities which are procured for 
vue outside the continental United State*. 

(d) When NIB has notified the ordering 
c®ce that commodities listed in the request 
|or allocation cannot be furnished within 
uv* period specified. In such case* purchase 
Action must be taken within 15 day* of re¬ 
ceipt of notice from NIB or as may be fur¬ 
ther extended by NIB. 


§ 5A-5.5005 Department of Defense 
contract bulletin*. 

Ca) Copies of the Oil Contract Bul¬ 
letin. and amendments thereto, if any, 
are received In bulk from the Defense 
Fuel Supply Center (DFSC) and distrib¬ 
uted within GSA by the Printing and 
Publications Division. Region 3. Esti¬ 
mated requirements for copies of this 
bulletin shall be submitted to that office. 

(b) Requirements of the types of 
lubricating oils and transformer oil cov¬ 
ered by contracts of DFSC shall be ob¬ 
tained from such contracts, unless: 

U> The maximum single order Is less 
than the minimum quantity obtainable 
under the DFSC contracts; 

(2) Container sizes required are 
smaller than those available from DFSC 
contracts; or 

<3> r^urchase without regard to exist¬ 
ing DFSC contracts is otherwise au¬ 
thorized. 

(c) Requirements for lubricating oils 
or transformer oil to which <b) (1), <2>, 
or (3). above, apply, or which are not 
covered by DFSC contracts are to be 
purcliased without reference to such con¬ 
tracts. Mandatory sources of supply, if 
any. shall be utilized. 

PART 5A-6—FOREIGN PURCHASES 

Subpart 5A—6.8—Salaries of Payment* Program 
8ec. 

5A-6801 General. 

5A-6806 Exception*. 

6A-6 806 Procedures. 

5A-6 8G6-1 Restricted solicitation. 

6A6.806-70 Solicitation provision. 

Subport 5A-6.8—Balance of 
Payments Program 
§ 5A-6.80I Gcnrral. 

(a) Where FSS enters into contracts 
as the procurement agent for AID (in¬ 
cluding procurements under the Com¬ 
mercial Import Program <CIP>), such 
procurements (except those involving 
administrative procurement) are not 
governed by Subparts 1-6.8 or 5A-6.8, 
but shall be made in accordance with 
AID instructions. 

(b> Where FSS procures articles or 
services for use outside the United States 
directly for another agency, whether the 
procurement requests involved are Ini¬ 
tiated outside or inside the United 
States, it will be assumed that any possi¬ 
ble advantageous use of excess or near 
excess foreign currencies has been con¬ 
sidered by the requisitioning agency and 
that such currencies are not available, 
unless a specific notation concerning 
such currencies U made on the purchase 
request. 

§ 34—6.805 Exception*. 

Where, pursuant to f 1-6.805(a) (6), 
the contracting office has knowledge that 
the domestic cost of an end product or 
service exceeds the foreign cost by more 
than 50 percent of the foreign cost, the 
case shall be forwarded to the Assistant 
Commissioner for Procurement for de¬ 
termining if the domestic product or 
service should nevertheless be procured. 


This procedure shall be followed for all 
Balance of Payments Program procure¬ 
ments over $2,500. 

§ 5A-6.806 Procedure** 
g 5A-6.806-1 Restricted solicitation. 

(a) Estimates of compartlve delivered 
prices of end products or services of do¬ 
mestic origin versus foreign origin nor¬ 
mally will not be made by FSS procur¬ 
ing activities. Such cost estimates will 
have been made by the requisitioning 
offices prior to the submission of purchase 
requests to FSS for procurement action. 
Specific written evidence from the requi¬ 
sitioning office concerning such estimates 
is not required. Accordingly, except when 
buying for AID (including CIP items), 
procurements to be made directly for 
other agencies, where the items to be 
procured are for use outside the United 
States, shall be made under the Balance 
of Payments Program (sec i 5A-6.806- 
70). 

<b) Prior to procuring any item for 
GSA use outside the United States, cost 
estimates, as required by f 1-6.806-1, 
shall be made before restricting competi¬ 
tion to US. end products or services 

g 5A-6.806-70 Solirlinturn provision. 

The certificate and clause, as set forth 
in H 1-6.806.3 and 1-6.806-4. respec¬ 
tively. shall be included in solicitations 
issued to implement the Balance of Pay¬ 
ments Program. In addition, the follow ¬ 
ing introductory language shall be en¬ 
tered immediately above such certificate 
and clause: 

PftocuaxMEXT Unde* Balance or PAVxrrrm 
PaOCRAM 

To alleviate the Unpact or Government ex¬ 
penditure* on the US. balance of Interna¬ 
tional payment*, only United States end 
product* and services may be delivered under 
tills contract. Accordingly, the Representa¬ 
tion on page 2 or this solicitation entitled 
°Buy American Certificate** and the clause 
in the General Provisions entitled "Buy 
American Act’* sre Inapplicable to this con¬ 
tract. and the following certificate and clause 
are substituted therefor: 

US. Productt Certificate (use language In 
| 1-6 806-31. 

US. Product* and Scrricc Clause (use 
clause prescribed In | 1-6 806-4). 


PART 5A-7—CONTRACT CLAUSES 

Sec. 

5A-7.000 Scope of part. 


Subporl 5A-7.1—Fixsd-Prlc* Svppty Controett 


5A-7.101 
5A-7.101-4 
5A-7.101-6 
6A-7 101-8 
5A-7.101-10 
5A-7.101-U 
5A-7.101-22 
5A-7.101-23 
5A-7.I01 70 
5A-7.101 -71 


5A-7.101-72 
5A-7.101-73 
6A-7.101-74 
5A-7.101-75 
5A-7-101-76 


Clause*. 

Variation In quantity. 
Inspection. 

Assignment of claim* 
Examination of record* 

Default. 

Federal. State, and local tax#* 
Liquidated damage*. 

Notice of shipment 
Offer of former Government 
property 
| Reserved |. 

Delivery term*. 

Patent Indemnification 
Marking provision*. 
Preservation, packaging, and 
packing. 


FEDERAL REGISTER, VOL 32, NO. 126—FRIDAY. JUNE 30. 1967 






9430 


RULES AND REGULATIONS 


Sec. 

5A-7.101-77 
5A-7.101-78 
5A-7.101-79 
5A-7.101-80 
6A-7.101-81 

5A-7.101-82 
5A~7.101-83 
5A-7.101-84 


flA-7.170 

5A-7 170-1 
5A 7.170*2 
5A-7.170-3 
& A-7.170-4 
5A-7.170-5 
5A 7.170-6 

5A-7.170-7 


5 A-7 170-8 

5A-7.170-9 
5A-7.I70-10 
8A-7.170-11 

5A-7.170-12 

5 A- 7.170-13 
fiA-7.170-14 


§ 5A-7.000 Sro|K* of part. 

(a) Prior to execution, all contracts 
which contain any addition, deletion, or 
change in the terms or conditions affect¬ 
ing payments of collections thereunder, 
other than those which have been ap¬ 
proved previously by the Administrator. 
Comptroller, or Regional Comptroller, 
shall be routed to the Comptroller or Re¬ 
gional Comptroller, as appropriate, for 
clearance as to financial terms and con¬ 
ditions. In the event the terms are not 
approved, the contracting officer win be 
notified Immediately of the reasons 
therefor. 

(b) Contracting officers should, wher¬ 
ever possible, consult with representa¬ 
tives of the Office of the Comptroller 
prior to the formalizing of contracts 
which contain additions, deletions, or 
changes in the prescribed financial terms 
or conditions. 

Subpart 5A-7.1—Fixed-Price Supply 
Contracts 

§ 5A-7.101 Onu*c*. 

(a) Except as otherwise provided, the 
contract clauses prescribed in this 5 5A- 
7.101 shall be used in all contracts for 
the procurement of personal property 
and nonpersonal services, except small 
purchases as prescribed in Subpart 1-3.6. 

<b) The contract clauses contained in 
Standard Form 32, Oeneral Provisions 
(Supply Contract), shall be used in all 
contracts not exempted in paragraph (a) 
of this section. The method for including 
these clauses in contracts is prescribed in 
t 5A-2.201-70. 

§ 5A-7.10I-4 Yurialion in quantity. 

Paragraph (a) of the clause prescribed 
below covers delivery of stock replenish¬ 
ment merchandise to G8A stores depots. 
However, If the stock item purchase 
description card <sce § 5A-72.102) bears 
a notation Indicating that no variation 


Price reduction provision. 

Rejected supplies. 

Packing Uet. 

Advertising of award. 

Delivery option* and adjust¬ 
ment* In transportation costa. 

(Reserved]. 

Gratuities. 

Deliveries beyond the contrac¬ 
tual period—placing of or¬ 
der*. 

Clauses to be used when appli¬ 
cable. 

Special discount terms. 

| Reserved). 

price escalation. 

| Reserved (. 

Standard pack Items. 

Patents, royalty payments, and 
copyrights. 

TJ8DA Certificates of Quality 
and Condition—subsistence 
purchases. 

USD A inspection of roasted 
whole bean coffee. 

(Reserved). 

j Reserved j. 

Inspection and acceptance doc¬ 
uments. 

Indefinite delivery type con¬ 
tracts. 

Brand names. 

Federal Hazardous Substances 
Labeling Act. 


or a different percentage variation will 
be permitted, the paragraph shall be 
deleted or modified to show the different 
percentage. In the interest of good con¬ 
tract administration, when receiving 
reports show consistent overshipments, 
buyers and contracting officers should 
make certain that the overshipments 
were in fact caused by the conditions 
specified In Article 4. Standard Form 32. 
When deliberate overshipments are 
detected, an appropriate warning against 
future recurrences should be issued to 
the contractor and, when warranted, it 
may be advisable to reject the overshlp- 
ment for return at the contractor’s 
expense. 


VajuatxoN Ik Quantttt 

(a) Deliveries to GSA Supply Depot*-On 
deliveries of stock replenishment merchan¬ 
dise to GSA supply depots, variation in quan¬ 
tity caused by the conditions sat forth in 
Article 4. Standard Form 32, Oeneral Pro¬ 
visions (Supply Contract), will be accepted 
only to the extent they do not exceed 10 
percent of the quantity called for in an order. 

(b) Deliveries under Federal Supply 
Schedule contract *—Unlcas otherwise speci¬ 
fied by an ordering activity, any variation 
in the quantities called for In an order not 
exceeding 10 percent will be accepted, when 
caused by the conditions set forth In Article 
4. Standard Form 32, General Provisions 
(Supply Contract). 

(c) Direct Deliveries to Ordering Agencies 
Under Other than Federal Supply Schedule 
Contracts —No variation In quantities will be 
permitted unless otherwlne provided in the 
contract or orders Issued thereunder. 

§ 5A-7.101-5 Inspection. 

In addition to the clause prescribed In 
§ 1-7.101-5 (set forth In Article 5. 
Standard Form 32, General Provisions 
(Supply Contract). June 1964 edition), 
the following clauses shall be used: 

Additional Costs or In spe ct i on and 
TxaTiNO 

The Contractor will be charged for any 
additional costs of Government Inspection 
and test when (1) supplies are not ready at 
the time such inspection and test is re¬ 
quested by the Contractor, or (2) when 
relnspcction or retest is necessitated by prior 
rejection. See Article 5(c) of Standard Form 
32. General Provisions (Supply Contract). 
When inspection and test la performed by 
or under the direction of the General Serv¬ 
ices Administration, the method of charge 
shall be as In (1) ami (11). below. When 
Inspection Is performed by or under the 
direction of any agency other than the 
Oeneral Services Administration, the method 
of charge provided in (I). below, may bo 
used or such agency may assess the actual 
costs of the tnspecUon. 

(1) Inspection Charges. Charges for any 
inspection resulting in additional cost to the 
Government (Including time lost as a result 
of (I), above), will be determined at a rate 
of 43 per man-hour when such Inspection Is 
performed at a OSA supply depot, or at a 
rate of 48 per man-hour when such Inspec¬ 
tion Is performed at a location other than a 
OSA supply depot. 

(U) Testing Charges. Charges for any test¬ 
ing which results in additional cost to the 
Government will depend on the type of com¬ 
modity and the extent of testing required. 
The Contracting Officer shall, upon request. 
Inform the Contractor of test charges In¬ 
volved when testing will be performed by a 
Federal Supply Service testing laboratory. 


When a testing facility other than a Federal 
Supply Service laboratory performs all or 
part of the required tests, the Contractor 
shall be assessed the actual amount of the 
costs Incurred by the Government as a re¬ 
sult of testing in such a facility. 

CO NTS ACTOR iNSrKCTSOK RtSfOKSHttl H 

The inspection system required to be main¬ 
tained by the Contractor under paragraph 
(e) of Article 5 of the General Provisions m-iy 
be the Contractor's own facilities or any other 
Inspection facilities or services acceptable 
to the Government It shall be utilized to 
perform all inspection and tests of matcrula 
and components prior to Incorporation into 
end articles and for such end articles pr.i-r 
to offering the end articles for deliver) un¬ 
der the contract. The right Is reserved to the 
Government to evaluate the acceptability r>4 
effectiveness of the Contractors inspect n 
system prior to award and periodically dur¬ 
ing the contract period In no event shall 
the Government*# rtght to Inspect and test 
completely any and all lots offered for de¬ 
livery under the contract be waived. Failure 
of the Contractor to maintain an acceptable 
inspection system as provided in Article 5(e) 
and In this clause may result in tannin** inn 
of the contract under Article 11 of the Gen¬ 
eral Provisions. 

Qr alxtt Assnum Aosesmint 

AU of the terms and conditions of any 
existing Quality Assurance Agreement en¬ 
tered Into by the Contractor and the Oovrm- 
ment are hereby Incorporated In this con¬ 
tract and made a part hereof. 

§ 5A-7.101-8 Assignment of claim*. 

With the Intention of facilitatim: the 
financing of defense contracts, especiallv 
those of small manufacturers and pro¬ 
ducers who found difficulty In obtain ui?r 
necessary financing for the performance 
of their contracts. Public Law 30. ap¬ 
proved May 15, 1951, amended the As¬ 
signment of Claims Act of 1940 (54 Slat. 
1029) to allow certain agencies to limit 
the Government’s right of set-off under 
contracts of such agencies. Under this 
amended act, each of the designs led 
agencies. Including the General Service** 
Administration, during the period of any 
war or national emergency proclaimed 
by the President < including the national 
emergency proclaimed December 16. 
1950) or by act or Joint resolution of the 
Congress, Is authorized to provide that 
payments made to an assignee of any 
moneys due or to become due under any 
contract of such agency shall not be sub¬ 
ject to reduction or set-off for any lia¬ 
bility of the contractor to the United 
States which arises Independently of such 
contract, or for certain liabilities of the 
contractor as specified in the Assign¬ 
ment of Claims Act of 1940. 

(a) Limitations . The provision limit¬ 
ing the Government's right of set-off 
sliall not be Included where inclusion 
would be In the manifest disinterest of 
the Government as determined by or 
upon the approval of the Commissioner. 
Federal Supply Service. Also. It need not 
be included in the case of a foreign con¬ 
tractor. In no event may It be included 
after expiration of the period of any 

or national emergency during which me 
use of these clauses is authorized. 
provided by the Act. 

(b) Release of classified information 
With respect to paragraph (b) of uu 
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clause, contracting officers shall follow 
established procedure in connection with 
the release of classified Information. 

(c) Modified clause for indefinite 
quantity contracts . The Assignment of 
Claims clause prescribed in 3 1-30.703 
shall be supplemented by the addition of 
the following clause: 

Assignment or Claims 

IX the contract is for an Indefinite quan¬ 
tity, Article 8(a). Standard Porm 32. Gener¬ 
al provisions (Supply Contract). Is inappli¬ 
cable and the following is substituted 

tfcrrefor: 

' In order to prevent confusion and delay 
It making payment, no claim or claims Tor 
all moneys due or to become due under this 
contract shall be assigned by the Contractor; 
but it shall be permissible for the Contractor 
to assign separately to a bank, trust com¬ 
pany, or other financing institution, includ¬ 
ing any Federal lending agency. In accord¬ 
ance with the provisions of the Assignment 
of Claims Act of 1940, as amended (31 U.S.C. 
203, 41 U.8.C. 15), all moneys due or to be¬ 
come due under any particular purchase or¬ 
der amounting to $1,000 or more Issued by 
any Government activity or agency under 
this contract. Any such assignment shall be 
effective only If and when the assignee there¬ 
of ahull file written notice of the assignment 
toother with a true copy of the instrument 
of assignment with the officer Issuing such 
purchase order. In addition to complying 
with the fiUng requirements set forth in 
clause 4 of the proviso in said Act, aa 
amended. Notwithstanding any other pro¬ 
visions of this contract, payments to an as¬ 
signee of any moneys due or to become due 
under any purchase order assigned as pro¬ 
vided herein shall not. to the extent pro¬ 
vided in said Act. as amended, be subject to 
reduction or set-off.” 

<d) Notice of assignment. The law re¬ 
quires that the assignee shall flic writ¬ 
ten notice of the assignment together 
with a truo copy of the Instrument of as¬ 
signment with: (l) The contracting offi¬ 
cer or the head of his department or 
agency; <2) the surety or sureties upon 
the bond or bonds, if any. in connection 
with the contract; and <3) the disburs- 
in: officer. If any. designated in the con¬ 
tract to make payment. The forms for 
sssit nment and notice of assignment set 
forth in 3 1-30.704 shall be used to the 
extent feasible. The contracting officer 
Jhall obtain advice from the Regional 
Counsel or General Counsel, as appro¬ 
priate, as to the legality of the assign¬ 
ment and. if approved as to legality, 
shall fumLsh the appropriate Office of 
Financial Management two copies of the 
notice of assignment, the true copy of 
the instrument of assignment, and evi¬ 
dence of approval of the General Counsel 
or Regional Counsel. 

§ >A-7.101-I0 Examination of rrronU. 

In addition to the clause prescribed 
In ft 1-7.101-10 (set forth in Article 10 of 
General Provisions (Supply Contract), 
Standard Porm 32. June 1964 edition), 
the following clause shall be applicable: 

Examination or Rkcoxos 

With respect to Article 10 of the General 
Provision* (Supply Contract), Standard 
™nn 32, the Contractor agrees that all the 
n^hu gran tad thereunder to the Comptroller 
°*neral of the United State* or hie duly au¬ 


thorized representative ahull also extend to 
the Admlnletmtar of Oeneral Service* or bis 
duly authorized representative. 

These clauses need not be Included in 
contracts entered into by means of for¬ 
mal advertising and do not apply to: 
(a) Petty cash purchases. (b> purchases 
where Standard Form 44 (United States 
Government Purchase Order-Invoice- 
Vouchcr) is used; or (c) purchases made 
by Government purchase orders, unless 
such orders are signed by the supplier 
or are to be otherwise accepted by the 
supplier in writing. 

§ 5A-7.I01-11 Default* 

In addition to the clause prescribed in 
f 1-7.101-11 (set forth In Article 11. 
Standard Form 32. Oeneral Provisions 
(Supply Contract). June 1964 edition), 
the following clause shall be Included in 
Federal Supply Schedule contracts: 

Dwauit 

In addition to Article 11. Standard Porm 
32. General ProvUlon* (Supply Contract), 
the following shall apply with respect to 
Federal Supply Schedule contracts only: 

(a) When the Contracting Officer has ter¬ 
minated the right of a Contractor to pro¬ 
ceed with all further deliveries, thereafter 
Government agencies and activities required 
to use the contract os a primary source 
of supply, may purchase In accordance with 
prescribed procedures the articles or serv¬ 
ices covered by the termination without fur¬ 
nishing the defaulting Contractor order* 
therefor, and any excess cost over the original 
contract price shall be charged to the de¬ 
faulting Contractor and hi* sureties (If any): 
Provided, That the default resulting In the 
termination was not excusable under sub- 
paragraph <c) of Article II of the General 
Provisions. Till* subparagraph shall also ap¬ 
ply to each order accepted by the Contractor 
from an activity not required to use the 
contracts os a primary source of supply but 
permitted under the contract to place order* 
subject to acceptance by the Contractor. 

(b) Any ordering office may. in respect to 
any one or more purchase order* placed by 
It under the ©antract, exercise the same light 
of termination, acceptance of inferior ar¬ 
ticle* or services, and assessment of excess 
cost aa might the Contracting Officer, ex¬ 
cept that when failure to deliver articles or 
servloes is alleged by the Contractor to be 
excusable, the determination of whether the 
failure Is excusable shall be made only by 
the Contracting Officer of the General Serv¬ 
ices Administration, to whom such allega¬ 
tion shall be referred by the ordering office 
and from whose determination appeal may 
be taken os provided In the clause of this 
contract entitled “Disputes”. 

g 5A-7.101-22 Federal, Stair, mid local 
taxes* 

Insert the clause prescribed in 3 1-11.- 
401-1 and the clause prescribed In 3 5A- 
11.401-72. 

g 5A-7.101-23 Liquidated damage*. 

Use of the liquidated damages clause 
Is subject to limitations set forth In 
3 5A-lv3l5-2. 

§ 5A-7.101—70 .Notice of tltipineni* 

The following clause shall be included 
In all invitations in order that the pur¬ 
chasing office from which the order is 
received and/or consignee, or both if so 
specified, will be advised when shipments 
arc made: 


None* or Shipment 

If specified In an order submitted under 
tho contract, the Contractor shall, at the 
time each shipment Ls made on such order, 
furnish a notice of shipment to either the 
consignee or the ordering office or both, aa 
specified. This requirement may be satisfied 
by oompleUon and return of appropriate 
forms furnished by the ordering office or 
by the furnishing of cople* of bill* of lading, 
freight bills, pecking lists, invoices, or sim¬ 
ilar documents In accordance with normal 
commercial practice If such document clearly 
Identifies the order number, items and quan¬ 
tities shipped, date of shipment, point of 
origin, method of shipment and rouUng. and 
name of initial carrier. 

§ 5A—7.101-71 Otter of former Govern- 

mrnl properly. 

Orm or Posmkx Govxxnmknt Propkstt 

There is no law against selling back to the 
Government former Government surplus 
property, but the General Services Adminis¬ 
tration wants to know If It Is buying such 
surplus. Accordingly, in signing the bid. the 
bidder warrants, to the best of his knowledge. 
Information, and belief, that except as other¬ 
wise expressly stated In the bid. none of the 
Items or their components covered by the 
bid has been or will be acquired either di¬ 
rectly or indirectly from any agency of the 
UjS. Government or from any Oovcmment- 
owned corporation. 

g 3A—7.101-72 (Kerned) 
g 5A—7.101-73 DeiUerj term*. 

Standard contract delivery terms shall 
be used In accordance with the provisions 
of FPR 1-19.3. 

§ 5A-7.101—7-1 Patent indemnification. 

The patent indemnification clause set 
forth In 9 5-54 103 shall be included in 
all contracts in excess of $5,000 In 
amount. 

§5A—7.101—75 Marking provision*. 

Masking Psovisions 

(a) Deliveries to civilian agencies Mark¬ 
ing of exterior shipping container* shall be 
In atrict accordance with Federal Standard 
123 and shall Include the purchase order 
number. Marking for unit and Intermediate 
containers and special marking*. If any. shall 
be aa otherwise provided in the contract or 
os stated In purchase orders Issued under 
the contract, all within the scope of the 
applicable provisions of Federal Standard 
123. OSA Form 1400, Oulde for Marking 
Shipments, illustrates the principal marking 
requirements of Federal Standard 123. Copies 
of OSA Form 1400 and Federal Standard 123 
may be obtained from the office issuing the 
invitation or as provided In the provision 
entitled “Copies of Specification* and Fed¬ 
eral Standards,” 

(b) Deliveries to military agencies. Mark¬ 
ing of shipments for delivery to military 
agencies shall be os otherwise specified In 
the contract or in purchase orders issued 
tinder the contract but, if not so specified, 
the exterior shipping containers shall be 
marked In accordance with Military Standard 
129C. 

(c) Improperly marked material. < \) De¬ 
livery to GSA supply depots. In the event 
any shipment delivered to a OSA supply 
depot is not marked in accordance with the 
contract requirements, the Government shall 
have the right, without prior notice to the 
Contractor, notwithstanding Article 5 of the 
Standard Form 32, General Provisions (Sup¬ 
ply Contract), to; (1) Reject the shipment; 
or (11) perform the required marking by 
use of Government personnel and charge 


FEOERAl REGISTER, VOL 32, NO. 126—fRIDAY, JUNE 30, 1967 











9432 


RULES AND REGULATIONS 


the Contractor therefor at a rate of $5 per 
man-hour, with a minimum charge of $6; or 
(U!) hare the marking performed by an 
Independent Con tractor and charge to the 
Contractor the coat occasioned the Govern¬ 
ment thereby. In connection with any 
prompt payment discount offered, time will 
be computed from the date of completion 
of such remarking services. 

(2) Delivery to other than GSA rupply 
depot) r. Shipments delivered to other than 
GSA supply depots that are not marked In 
accordance with the contract requirements 
shall be subject to rejection and replace¬ 
ment. or correction In accordance with the 
provisions of Article 5(b) of the General 
Provisions. 

§ 5A-7.I01—76 Preservation, packaging, 
and parking. 

Preservation, Packaging, and Packing 

Unless otherwise specified, all articles shall 
be packaged in accordance with Preservation 
and Packaging Level C. and delivered in ac¬ 
cordance with Packing Level C. both as de¬ 
fined In Federal Standard 102. Where special 
or unusual packing for domestic or export 
shipment la specified In an order but not 
specifically provided foe by contract, such 
packing details must be the subject of an 
agreement Independently arrived at between 
the ordering agency and the Contractor. 

§ 54—7.101—'77 Frire reduction provi¬ 
sion. 

The following provision shall be In¬ 
serted In all invitations for bid for In¬ 
definite quantities, except where special 
escalation features arc authorized. 

Paicx Reductions 

(This Price Reductions clause Is applicable 
only to requirements contracts and indefi¬ 
nite quantity contracts ) 

(a) If at any time after the date of the 
bid or offer the Contractor makes a general 
price reduction in the comparable price of 
any article or service covered by the contract 
to customers generally, an equivalent price 
reduction based on similar quantities and/or 
considerations shmil apply to the contract for 
the duration of the contract period (or until 
the price Is further reduced). Such price 
reduction shall be effective at the same time 
and in the same manner as the reduction 
in the price to customers generally. For pur¬ 
pose of this provision, a "general price reduc¬ 
tion" shall mean any horizontal reduction In 
the price of an article or service offered (1) 
to Contractor's customers generally, or (2) 
In the Contractor's price schedule for the 
class of customers: l,e„ wholesalers. Jobbers, 
retailers, etc., which was used as the basis 
for bidding on this contract. (For purposes of 
determining a "general price reduction" un¬ 
der this clause, sales to States, Including the 
District of Columbia, and other political sub¬ 
divisions by a Contractor, or reductions In 
price schedules of the Contractor to such 
agencies, shall have no application.) An occa¬ 
sional sale at a lower price, or sale of dis¬ 
tressed merchandise at a lower price, would 
not be considered a "general price reduction- 
under this provision. The Contractor shall In¬ 
voice the ordering offices at such reduced 
prices Indicating on the Invoice that the re¬ 
duction Is pursuant to the "Price Reductions" 
article of the contract provisions. The Con¬ 
tractor. In addition, shall within 10 days of 
any general price reduction notify the Gen¬ 
eral Services Administration's Contracting 
Officer of such reduction by letter. Failure to 
do so may require termination of the con¬ 
tract, as provided In the "Default" clause of 
the Oeneral Provisions. Upon receipt of any 


such notice of a general price reduction all 
ordering offices will be duly notified by the 
Contracting Officer. 

(b) The Contractor shall furnish, within 
ten days after the end of the contract pe¬ 
riod. a statement certifying either (I) that 
no general price reduction, ns defined in (a) 
above, was made after the dais of the bid 
or offer, or (2) If any such general price re¬ 
ductions were made, that, as provided In 
(a) above, (l) they were reported to the 
Contracting Officer within ten days, and 
(11) ordering offices were billed at the re¬ 
duced prices. Where one or more such gen¬ 
eral price reductions were made, the state¬ 
ment furnished by the Contractor shall in¬ 
clude with respect to each price reduction 
(1) the date when notice of any such reduc¬ 
tion was issued. (2) the effective date of the 
reduction, and (3) the date when the Con¬ 
tracting Officer was notified of any such 
reduction. 

§ 54—7.101—78 Rejcclrd supplies. 

RxspoNsnKXLrrr for Bcmns 

As provided in Article 5, Standard Form 
32. Oeneral Provisions (Supply Contract), 
the Contractor shall bear all risks as to re¬ 
jected supplies after notice of rejection. The 
Contractor shall be liable for all costs, in¬ 
cluding but not limited to storage cost*, in¬ 
curred by the Government In taking such 
measures os are expedient to save unneces¬ 
sary loss to the Contractor. Should the Con¬ 
tractor upon due notice fall to remove or 
provide Instructions for the removal of such 
rejected supplies within the period specified 
by the Government, the supplies may be 
sold to the highest bidder on the open mar¬ 
ket and the proceeds shall be applied 
against the accumulated storage and other 
costs, including costs of the sale. 

g 54-7.101-79 Packing li*L 
Packing List 

A packing list or other suitable shipping 
document shall accompany each shipment 
and shall show the (I) name and address 
of consignor, (11) name and address of con¬ 
signee, (ill) Government purchase order 
number, (lv) Government bill or lading 
number covering the shipment. If any, and 
(v) description of the material shipped. In¬ 
cluding Item number, quantity, number of 
containers, and package number. If any. 

§5.4—7.101—80 Advertising of award. 
Advertising or Award 

The Contractor agrees not to refer to 
awards In connection with commercial 
advertising. 

§ 5A—7.101-81 Delivery options and ad¬ 
justments in tranftportntion costs. 

Deli vert Options and Adjustment* in 
Transportation Coots 

(Applicable exoept for Federal Supply 
Schedule contracts) 

Within the scope of Article 2 of Standard 
Form 32. General Provisions (Supply Con¬ 
tract), the right Is reserved by the Govern¬ 
ment at Its option to: 

(a) Direct deliveries to destinations or to 
consignees other than those originally named 
In the contract for any pan or all of the 
quantities originally stipulated In (he con¬ 
tract; 

(b) Direct shipments in quantities which 
will require a differential In rates from those 
on which the contract prices are based; and 

(o) Direct the Contractor to ship by a 
mode of transportation other than stipulated 
in the contract. 

The rights reserved above may be exer¬ 
cised with respect to individual orders by 


any office authorized to place orders under 
the contract. Shipments shall be made a: 
the lowest possible cost commensurate *ith 
the type of service required. In such cawi, 
the Contractor shall deduct from his Invoice 
the transportation charges which would 
have applied under the original contra.- 
and shall add the transportation charge for 
deliveries actually mAde. Transports: n 
charges will, In all cases, be based upon the 
lowest regularly established rates on tile v, i n 
the Interstate Commerce Commission, the 
U.S. Maritime Commission, any State Regn- 
Utory Body, or Legal Contract Carrier Rates 
provided a certified copy of such Legal Con- 
tract Carrier Rates is on file with this Ad¬ 
ministration or accompanies the Contrac¬ 
tor % Invoice for payment. In these cat. t 
Contractors shall invoice for reimbursement 
of the transportation charges as a aeparnte 
item which shall be supported by paid 
freight bills or express receipts when the 
amount thereof Is In excess of $25. 

§54-7.101-82 (Reserved) 

§ 5A-7.101-83 Gratuities. 

Osinma i 

(The Gratuities clause Is applicable to uil 
orders placed by or for the military depart¬ 
ments. In subparagraph (a) and (b). belro. 
the term "contract" shall be deemed to 
refer to any order placed under this con¬ 
tract by or for a military department. Whrr< 
the right of the contractor to proceed w.ta 
an order Is terminated In accordance with 
this Gratuities clause by any military de¬ 
partment office, the Government nuy. In 
addition to the rights under this Grmtudie; 
clause, by written notice to the Contract 
terminate the whole or any part of this con¬ 
tract In the same manner as provided in 
paragraph (a)(1) of the clause entitled "Dr- 
fault" (Article 11. Standard Form 32. Gen¬ 
eral Provisions (Supply Contract)), In which 
case the Government shall be entitled t 
pursue the same remedies against the Con¬ 
tractor ns It could pursue In the event of & 
breach of the contract.) 

(a) The Government may, by written no¬ 
tice to the Contractor, terminate the right cf 
the Contractor to proceed under this con¬ 
tract If It Is found, after notice and hearing 
by the Secretary or his duly authorized r*p- 
resentatlve. that gratuities (In the form of 
entertainment, gifts, or otherwise) were 
offered or given by the Contractor, or ary 
agent or representative of the Cootractvr. 
to any officer or employee of the Government 
with a view toward securing a contract cr 
securing favorable treatment vrltb reepec*. to 
the awarding or amending, or the making of 
any determinations with respect to the per¬ 
forming of such contract: ProrWcd. Thu*, 
the existence of the facts upon which the 
Secretary or his duly authorized representa¬ 
tive makes such findings shall be in Issue and 
may be reviewed In any competent court 

(b) In the event this contract ti termi¬ 

nated as provided In paragraph (a) hereof 
the Government shall be entitled (1) to pur¬ 
sue the same remedies against the Contrnru r 
as it could pursue In the event of a bren 
of the contract by the Contractor, and < U i <v 
a penalty In addition to any other dam*F< 
to which It may be entitled by law. to excm 
plory damages In an amount (as do term im 1 
by the Secretary or his duly authorized rep¬ 
resentative) which shall be not lew than 
three nor more than ten times the cost in¬ 
curred by the Contractor In providing .^ny 
such gratuities to any such officer or em¬ 
ployee. _ 

(c) The rights and remedies of the Gov¬ 
ernment provided In this clause shall not, 
bo exclusive and are In addition to any other 
rights and remedies provided by law or under 
this contract. 
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§ 3 A—7.101-8-1 Dfliverifi br^ond the 
contractual period—placing of or* 
ilcnu 

The clause prescribed below shall be 
inserted tn all invitations covering indefl- 
nlte Quantity term contracts. 

Deltykoixs Beyond the Contractual 
P nioo — P lacixo or Oson* 

In accordance with the Scope of Contract 
cUum. this contract covert aU requirements 
'hat may be ordered, at distinguished from 
delivered, during the contract term. This U 
for the purpose of providing continuity of 
supply by permuting ordering activities to 
p’.ice orders at requiremeuta arise tn the 
n rmal course of supply operations. Accord¬ 
ingly, any order mailed (or received, if for- 
. irded by other meant than through the 
mall) to the Contractor on or before the 
r Aplrattoa date of the contract, and provid¬ 
ing for delivery within the number of days 
: -•tiled In the contract, shall constitute a 
wiild order. 

§ 3A— 7.170 Clause* to be used when ap¬ 
plicable. 

The clauses set forth In this S 5A-7.170 
-hall be Inserted in all fixed-price supply 
< ntracts only when appropriate and in 
addition to those prescribed in Subpart 
1-7.1 and 5 5A-7.101. 

§ 3A— 7.170—1 Special discount term*. 

(a) When It Is known in advance that 
final acceptance cannot be accomplished 
within the normal period of time from 
the date of delivery due to the time re¬ 
quired for laboratory tests and for anal¬ 
yses of deliveries, the following clause 
>hall be used: 

SmuL Discount Trans 

The conditions m at*ted herein super- 
■ dt those headed ‘Discount** under the 
Terms and Conditions of the Invitation for 
!T<U.) Prior to Anal acceptance, the eup- 
;uicr described In this Invitation for bide will 
he tested or analyzed for conformance with 
the specification* cited: It la estimated that 
w - cluling and performing auch teat* and/or 

a r.-* lyses wLU require a maximum of_ 

' '.>ndar daya. and any dlacouct period will 
t>?£in that aame number of calendar daya 
diet the date of arrival of the euppliea at 

' ination or port of embarkation, or on the 
date a correct Invoice or voucher la received 
in the office specified by the Government, if 
the latter date if later than the date of final 
acceptance. 

b) The number of days to be entered 
in the blank space In the above clause 
hall be the maximum number of days 
<?ded for testing and/or analysis as 
determined by the contracting officer In 
cooperation with the quality control 
activity. Except In most unusual cases, 
uch period shall not exceed 30 days. 

§ SA-7.170-2 tlWrvrd] 

3 3A— 7.170-3 Price escalation. 

It Is the policy of the Oencral Services 
‘ i ministration to enter into contracts, 

• nether negotiated or advertised, on a 
fixed-price basis whenever economical 
^nd practicable. It is recognized, how¬ 
ever, that instances may arise in which 
Uils type of pricing, owing to conditions 
affecting a particular commodity or 
mchistry, may not be practicable or in 
’he best Interests of the Government 
illustrative of such an instance would be 


RULES AND REGULATIONS 

the use of a contract with extended 
deliveries covering commodities with 
respect to which the supplier cannot esti¬ 
mate. with any reasonable accuracy, the 
cost of manufacture and may. therefore, 
quote fixed prices at excessive figures to 
protect lilmself against cost contingen¬ 
cies. In such cases, it would be to the 
Government's Interest to Invite bids and 
to contract using escalation clauses 
designed to reduce the price by elim¬ 
inating the necessity for contingency 
allowances. 

(a) Price escalation clauses, except 
those authorized for use In Federal Sup¬ 
ply Schedule contracts, shall not be in¬ 
cluded In invitations for bids or requests 
for proposals without the prior approval 
of the Assistant Commissioner for Pro¬ 
curement. When, with respect to individ¬ 
ual cases, and baaed on the policy stated 
above, it Is deemed advisable to use a 
price escalation clause, a request for an 
appropriate clause together with a state¬ 
ment of the justifying circumstances, 
shall be submitted to the Assistant Com¬ 
missioner for Procurement. 

(1) In the event a price escalation 
clause is made a part of an invitation for 
bids or a request for proposals, careful 
consideration must be given to the ulti¬ 
mate cost of the proposed purchases and 
to the availability of sufficient funds, 
above the quoted price, to allow for 
subsequent increases. 

(2) Invitations for bids or requests for 
proposals containing price escalation 
clauses must also state that all bids or 
quotations will be evaluated on the basis 
of the price after maximum passible 
escalation. 

<b) Bids based on the supplier's price 
at time of delivery, or other escalation 
provisions which do not Include a mone¬ 
tary or percentage celling on escalation 
shall be considered as being non respon¬ 
sive to arty imitation for bids which does 
not include or authorize a price escala¬ 
tion clause. Bids based on the supplier's 
price at time of delivery, or other type of 
escala t ion, which provide a monetary or 
percentage celling on any increase 
should be evaluated on the basis of the 
maximum possible price to the Govern¬ 
ment In general, when numerous sup¬ 
pliers include escalation clauses In bids 
In response to an invitation for bids so 
that effective competition is not scoured, 
it is an indication that the beet Interest 
of the Government may be served by 
utilizing appropriate escalation clauses. 

§ 5A-7.170—» [ Reserved ] 

§ 3A—7.170—5 Standard park item*. 

<o) The following clause shall be in¬ 
cluded in invitations for bid stores 
stock items for which standard packs 
have been established: 

St a n oaks Pack Items 

To facilitate the distribution and handling 
of certain items of store* stock, the Gen¬ 
eral Service* Administration has established 
standard packs of a specified number of unit* 
per issue container. Where standard unit 
packing has been cited for an item in the 
Schedule or the referenced specification, such 
packing la of the tosenoe. Bids offering to 
furnish an item In other than the pack 
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specified shall be considered non responsive 
with respect to that particular Item. 

<b> The above clause shall also be 
used In requests for proposals covering 
stores stock items for which standard 
packs have been established except that 
the last sentence shall be omitted. 

§ 5A-7.I7(M» Patent*, royalty payment*, 
and copyrights* 

Instructions for the use of clauses 
relative to patents, royalty payments, 
and copyrights are contained In Parts 
5-54 and 5A-54. 

§ 5 A-7.170-7 USDA Certificate* of Qua!- 
I«y ami Condition—«uh*itotenrc pur¬ 
chase*. 

The following clause shall be used in 
the contract when purchasing any qX the 
items subject to the policy stated in 
S 5A-72.108-4: 

USDA CnmncATX or Quality axd 
Condition 

AU Item* (or Indicate Item number*) 
covered by this contract shall be inspected 
by the UB. Department of Agriculture. The 
coot of such inspection Including the is¬ 
suance of USDA Certificates of Quality and 
Condition and the stamping of cases or. when 
required. USDA Certificates of Loading shall 
be borne by the Contractor. 

Bach case shall be stomped with the USDA 
Inspection a tomp bearing the same date a* 
the impression of the stamp appearing on 
the Certificate. This requirement need not be 
complied with, provided a USDA Certificate 
of Loading accompanies the shipment. 

Inspection shall be performed not more 
than 90 days prior to date of shipment. 
Samples for inspection pur]V*et shall be fur¬ 
nished by the Contractor without cost to 
the Government. 

USDA Certificate* of Quality and Condi¬ 
tion and. when required, USDA Certifies tee 
of Loading shall be attached to and accom¬ 
pany the original copy of the bUl of lading, 
otherwise the shipment will be rented. The 
Con tractor shall place the following state¬ 
ment on the commercial bUl of lading cover¬ 
ing shipment* made under thl* contract: 

UB Deportment of Agriculture Certifi¬ 
cated) of Quality and Condition must ac¬ 
company this shipment. 

§ 3A-7.170—8 USDA inspection of 
nwlnl v«hole bean coffee. 

The following clause shall be used in 
the contract when purchasing roosted 
whole bean coffee subject to the policy 
stated in S 5A-72.10G-5: 

USDA INUTECTJON 

Upon receipt of notice of award the Con¬ 
tractor shall make arrangements with the 
UJk Department of Agriculture for "In 
Plant'* Inspection “In Plant** Inspection 
means that an official USDA inspector shall 
be present to inspect the green beans for 
both grade and cupping quality and to super¬ 
vise the blending, roosting, and packing of 
the product. The coat of such Inspection, 
including the Issuance of a USDA Certificate 
of Quality and Condition, shall be borne by 
the Contractor. 

Each bag shall be sealed or closed with e 
USDA seal. This requirement need not be 
compiled with If a USDA Certificate of Load¬ 
ing accompanies the shipment. 

USDA Certificates of Quality and Condi¬ 
tion and. when required. USDA Certificates 
of Loading shall be attached to and accom¬ 
pany the original copy of the bill of lading, 
otherwise the shipment will be refused. The 
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Contractor ahull place the following state¬ 
ment on the commercial hill of lading cover¬ 
ing ahlpmenta made under this contract: 

US. Department of Agriculture Certifi¬ 
cate (a) of Quality and Condition must ac¬ 
company this shipment. 

§ 5A-7.170-9 [IWrvcdl 
§ 5A—7.170-10 [Reserved] 

§5A-7.170-11 Inspection and accept¬ 
ance documents. 

Procurements that may require the 
contractor to prepare an inspection and 
receiving report shall contain the fol¬ 
lowing clause: 

Acckftancx, Inspection Documints 

The Government reserves the right to re¬ 
quire the Contractor to prepare and distrib¬ 
ute aooeptance and inspection documents aa 
follows: (1) DD Form 250. Materiel Inspec¬ 
tion and Receiving Report, far deliveries to 
military agencies, ar (11) GSA Form 308, No¬ 
tice of Inspection, when deliveries to OSA or 
other civilian agencies are Inspected by OSA 
at origin. When required, the Contractor will 
be furnished a supply of OSA Form 308 
and/or DD Form 250 and complete instruc¬ 
tions for their accomplishment and distribu¬ 
tion. 

§ 5A—7.170-12 Indefinite delivery type 
eon tracts. 

Each Indefinite delivery type contract 
made In accordance with 5 5A-72.105 
shall contain one of the following clauses 
to set forth the scope of the contract. 

(a) Definite quantity contracts . 

Soofr or Contract 

During the period from __to__ un¬ 

less completed at an earlier date, the Gen¬ 
eral Services Administration agrees to pur¬ 
chase and the Contractor agrece to deliver 
in accordance with the terms of this con¬ 
tract the quantity specified for each item, 
such delivery to be made from time to time 
aa may be ordered by tho Government. If. at 
the expiration date of the contract, the total 
quantity has not been ordered the Govern¬ 
ment shall Issue orders to cover all such un- 
ordcrod balances within thirty (30) days and 
the contract shaU be considered to be ex¬ 
tended for this purpose only for an additional 
thirty (30) days. 

(b) Requirements contracts . 

Scope or Contract 

This contract provides for the normal sup¬ 
ply requirements of tho General Services Ad¬ 
ministration supply depots as Identified 

herein during the period from-to 

The General Services Administration is ob¬ 
ligated. except in exigencies or os may be 
otherwise provided herein, to purchase here¬ 
under such quantities ss may be needed from 
time to time to fill any such supply depot 
requirement determined in accordance with 
the currently applicable procurement and 
supply procedures. Except as otherwise pro¬ 
vided herein, the Contractor Is obligated to 
deliver hereunder all such quantities as may 
be so ordered from time to time. The quan¬ 
tities shown represent the estimated require¬ 
ments for each Item during the contract 
period, are furnished only for the informa¬ 
tion of bidders, but shall not be construed to 
represent any amount which the Govern¬ 
ment shall be obligated to purchase under 
the contract nor relieve the Contractor of 
his obligation to fill all orders which may be 
placed hereunder. 


(c> Indefinite quantity contracts . 

Scops op Contract 

This contract provides for the require¬ 
ments of the General Services Administra¬ 
tion supply depots as identified herein dur¬ 
ing the period from_to ___ unless 

completed at an earlier date. The quantities 
shown represent the basic quantity of each 
item which the Government Is obligated to 
purchase during the contract period. How¬ 
ever. the General Services Administration 
shall purchase such additional quantities, 
except in exigencies or as may otherwise be 
provided herein, as may be required to fill 
such supply depot requirements determined 
In accordance with the currently applicable 
procurement and supply procedures not to 

exceed an additional.. percent* of the 

basic quantity specified. Except os otherwise 
herein provided, the Contractor Is obligated 
to deliver hereunder all such basic and addi¬ 
tional quantities ss may be so ordered dur¬ 
ing the contract period. If. at the expira¬ 
tion date of the contract, the total basic 
quantity has not been ordered, the Govern¬ 
ment shall Issue orders to cover all such 
unordered balances within thirty (30) days 
and the contract shall be considered to be 
extended for this purpose only for an addi¬ 
tional thirty (30) days. 

§5A-7.170-13 Brand names. 

Insert the clause set forth In f 1- 
1.307-6 (a). 

§ 5A—7.170-1-1 Federal Hazardous Sub¬ 
stances Labeling Act. 

The following clause shall be included 
in all contracts that provide for pack¬ 
aged items subject to the Federal Haz¬ 
ardous Substances Labeling Act, and the 
applicable specifications do not contain 
a similar provision. 

PxtncRAL Hazardous Substances Labeumc Act 

Packaged Items to be delivered under this 
contract which are of a hazardous substance 
and ordinarily are intended or considered to 
be for use as a household Item, are subject 
to the Federal Hazardous Substances Label¬ 
ing Act. as amended. 15 U.S.C, 1281-1273. 


PART 5A-8—TERMINATION OF 
CONTRACTS 


Subports 5A—6.1—5A—$.5 (Reserved! 


Subport 5A—6.1—Termlnollon for Default 


Sec. 

5A 8.001 
5A- 8 602 

5A-8 603-1 

5A-8.602-2 

5A-8.*03-3 

5A-8.002-4 

5A-8.602-3 


General. 

Default termination of fixed- 
prtoe supply contracts. 

The Government’s right to ter¬ 
minate for default. 

Effect of termination for de¬ 
fault. 

Procedure In coae of default. 

Procedure In lieu of termination 
for default. 

Procedure In case of default. 


5A-8.602-6 Repurchase against contractor's 
account. 


•Note: Shall normally not exceed 26 per¬ 
cent; any provision for additional quantities 
In excess of 25 percent of the basic quantity 
shall be approved in advance by the Director. 
POD for contracts prepared by POD or the 
Regional Director, FSS, for regional contracts. 


Svbport 5A-8.7—Clouses 

Sec. 

6A-8.700-2 Applicability. 

Subports 5A-8.1—5A-8.5 [Reserved] 

Subpart 5A-8.6—Termination for 
Default 

Sf 5A-8.601 General. 

Proposed termination for default ac¬ 
tions which Involve an amount in excess 
of $100,000 shall be submitted for the 
approval of the Commissioner, FSS. 

5A-8.602 Default termination of fnctl- 
price supply eon tracts. 

§ 5A—8.f>02— 1 The Government's ricl»i 
to terminate for default. 

(a) Pursuant to the terms of the 
standard Default clause (5 1-8.707). a 
contract may be terminated when the 
contractor falls to make deliveries or to 
perform services within the time speci¬ 
fied (subparagraph (a)(1)), or he falls 
to comply with any other provision of 
the contract or fails to make progress 
under the contract so as to endanger 
performance thereof (subparagraph 
<a)<U>>. 

<b) Under the Default clause, con¬ 
tracts may be terminated In whole or In 
part. Partial terminations may be ap¬ 
propriate in cases in which it is deter¬ 
mined that a part of a definite quantity 
contract (either selected items or a por¬ 
tion of one or more items) or certain or¬ 
ders under an indefinite quantity con¬ 
tract. should be terminated. 

(1) In all cases care must be exercised 
to assure that (1) the termination not he 
of a greater portion of the contract than 
U legally Justified and that (li) where u 
termination in whole is appropriate, it 
Is accomplished under the correct 
authority. 

(2) In cases, for example, of failure 
to make timely delivery of one or more 
orders under a term contract, the orders 
may be terminated under subparagraph 
(a)(1). But this failure alone does not 
provide a basis for termination of the 
contract in whole. In order to Justify a 
complete termination it is necessary to 
base the decision on the theory of fail¬ 
ure to make progress and to terminate 
pursuant to subparagraph (a) (ID. 

(3) Facts which Justify a partial 
termination are usually symptoms of 
basic difficulties in contract perform¬ 
ance. Therefore, as a general rule, a 
notice of partial termination should be 
followed by a preliminary notice of ter¬ 
mination of the entire contract as re¬ 
quired by subparagraph (a) (11) of the 
Default clause. 

§ 5A-8.602-2 Effect of termination for 
default. 

(a) Defenses to default termination 
or assessment of excess costs. CD A 
contractor may defend against a default 
termination on the grounds that he was 
not in default or that the default arose 
out of causes beyond his control and 
without his fault or negligence. 
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(2) Illustrations of defenses falling 
into the first category would be allega¬ 
tions that the contract was terminated 
under subparagraph (a) (1) of the De¬ 
fault clause <f 1-8.707) before deliveries 
were due or that a sufficient opportunity 
to cure the default (other than a failure 
to deliver) was not given or that a ter¬ 
mination based on failure of the sup¬ 
plies to conform to specifications was 

rroneous. 

(3) Defenses falling into the second 
category are set forth in general terms 
In paragraph <c> of the Default clause. It 

hould be noted that where the excuse 
for default Is based upon a subcontrac¬ 
tor's or supplier's failure to perform, the 
failure must be beyond the control and 
w ithout the fault or negligence of both 
;he contractor and the subcontractor or 
supplier. In addition, the contractor 
must show that the supplies or services 
to be obtained from the subcontractor 
or supplier were not reasonably available 
Torn other sources. 

(b) Excess costs and damages. (1) 
Where a contract is properly terminated 
for default, the contractor is liable for 
excess costs incurred by the Government 
as a result of its repurchase, as well as 
for any other ascertainable damages suf¬ 
fered by the Government. 

(2) If. on the other hand, it is found 
that the contractor was not in default or 
that the default was excusable, and the 
contract contains a Termination for 
Convenience clause (see |l-8.601(b) ), 
the rights of the parties will be the same 
as tf the notice of termination had been 
issued under the Termination for Con- 
tmience clause. 

<3> If the contract does not contain a 
Termination for Convenience clause (see 
I l-8.60Kc) ) and it is found that the 
ontractor was in fact not in default, the 
contract may be reinstated and con¬ 
tinued or may be equitably adjusted to 
compensate for the termination. In 
jmch cases, the Government is not. of 
course, entitled to recover excess costs or 
other damages. 

(4) If the contract does not contain 
a Termination for Convenience clause 
and it is found that while tlie contractor 
was in fact in default, the default was 
excusable, the Government will not be 
entitled to excess costs but will also not 
be obligated to make any adjustment 
in the contract or to compensate the 

ontractor for costs Incurred in its per¬ 
formance prior to the termination, ex¬ 
cept as to deliveries actually completed 
Prior to the termination. 

§ ‘>1-8.602—3 Procedure in of de¬ 

fault. 

(a) Termination pursuant to subpara - 
Graph <a)<<) of the Default clause — 
•1) Default known to be inexcusable. 
Where the contracting officer has as- 
ured himself that the contractor is in 
fact In default, pursuant to subpara¬ 
graph (a)(1) of the standard Default 
clause (see 9 1-8.707), and that the de¬ 
fault Is known to be Inexcusable, a No¬ 
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lice of Termination, exhibit 5A-76.104 or 
5A-76.105, as appropriate, shall be sent 
to the contractor, without preliminary 
notice. 

(2) Default known to be excusable . 
Contracting officers liave the power to 
terminate a contract for default even 
though the default is known to be excus¬ 
able. Although such a termination can¬ 
not be used as a basis for the assessment 
of excess costs, it may nevertheless be 
in the Government’s best interest, if the 
items covered by the contract are ur¬ 
gently needed and the delay in perform¬ 
ance promises to be of long duration. 
Terminations under these circumstances 
may be effected by the use of exhibit 
5A-76.106 or 5A-76.107. as appropriate. 
However, it should be noted that if the 
contract contains a Termination for Con¬ 
venience clause the contractor will be 
entitled to have a default termination 
converted to one for convenience. There¬ 
fore. under Uie circumstances described 
In this paragraph it would be preferable 
if the contractor's agreement to a no- 
cost termination can be obtained. 

<3) Etc usability unknown . <!) Where 
supplies are urgently needed and delay 
may be prolonged: 

<a) If the contracting officer, after 
exerting all reasonable efforts. Is still 
unable to definitely ascertain that the 
default is Inexcusable, he may neverthe¬ 
less terminate without preliminary 
notice. However, as pointed out in 
15A-8.602-2(b>, such action, if later 
determined improper, can result in the 
lass of the Government's rights to excess 
costs and In some cases in the necessity 
for paying contract claims. Therefore. It 
would seem advisable to reserve such ac¬ 
tion for cases in which the supplies cov¬ 
ered by the contract are in fact urgently 
needed and where, in the considered 
judgment of the contracting officer, the 
advantage to the Government of termi¬ 
nating immediately will outweigh the 
possible less of the Government’s right to 
recover excess costs and the possibility of 
the Government's being required to pay 
a contract claim. Where these conditions 
are met. a Notice of Termination of the 
type set forth In exhibit 5A-76.108 or 
5A-76.109, as appropriate, should be sent 
to the contractor. 

(&) The termination of a contract 
without a specific finding as to excus- 
abllity, does not relieve the contracting 
officer from making such a finding 
(f l-8.602-3(g)). Exhibits 5A-76.108 and 
5A-76.109 contain language designed to 
elicit from the contractor any evidence 
he may have on the issue. 

(c> The contracting officer should also 
avail himself of all other facilities. In¬ 
cluding those of the cognizant Quality 
Control Representative, which may be of 
assistance in making the finding. After 
all of the available evidence has been 
obtained, a specific finding in the form 
set forth in exhibit 5A-76.110 or 5A-76.- 
111 mast be furnished to the contractor. 

ill) Where time will permit obtaining 
information on excusability: Generally, 
it is advisable, if at all possible, to obtain 
all of the evidence which may be avail¬ 
able as to the cause of the default. Nor¬ 
mally. there will not be such a pressing 
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need for the supplies that the actual 
termination cannot be delayed for the 
few days necessary to obtain evidence 
from the contractor. Such evidence can 
be obtained by the use of the Preliminary 
Notice of Default set forth in exhibits 
5A-76.112 and 5A-76.113, as appropriate. 
The contracting officer should. In addi¬ 
tion to sending this notice, utilize 
whatever other sources may be available 
to obtain information concerning the 
cause of the default. If the information 
obtained does not show any basis for 
excusing the default or if no information 
is furnished within the time prescribed 
by the Preliminary Notice (or such addi¬ 
tional time as the contracting officer may 
wish to allow), a Notice of Termination 
substantially as set forth In exhibit 
5A-76.114 should be sent to the con¬ 
tractor. If the Information obtained, 
while not conclusive, indicates that the 
default may be excusable but it Is never¬ 
theless considered necessary to termi¬ 
nate tile contract, then use exhibit 
5A-76.108 or 5A-76.109. realizing that 
In the last analysis excess costs may not 
In fact be chargeable to the contractor. 

<b> Termination pursuant to subpara¬ 
graph (axil) of the Default clause. (1) 
Termination under subparagraph (a) <ii) 
of the Default clause (see II 1-8.602- 
3<b) and 1-8.707) may be based upon a 
failure by the contractor to comply with 
any provision of the contract (other 
than delivery or performance time) or 
upon a contractor's failure to make prog¬ 
ress so as to endanger performance of 
the contract. 

(2) In all cases, a preliminary notice, 
allowing at least ten days to cure the 
default, must be furnished to the con¬ 
tractor. The introductory paragraphs 
should Identify the contract in question 
and provide a clear and concise state¬ 
ment of the exact provisions thereof 
which the contractor has failed to meet 
or the basis upon which the contracting 
officer has determined that the con¬ 
tractor is falling to make progress. The 
extent of detail to be included will vary 
depending upon the amount of previous 
correspondence with the supplier. How¬ 
ever. where reliance is placed on such 
previous correspondence it should be 
specifically referenced in the notice. 
Succeeding paragraphs of the notice 
should be substantially as set forth in ex¬ 
hibit 5A-76.115. 

(3) If the default is not cured within 
the prescribed time, a Notice of Termina¬ 
tion such as that set forth in exhibit 
5A-76.11C should be sent to the con¬ 
tractor. Tlie introductory paragraphs 
should refer to the preliminary notice 
and set forth the basis for the termina¬ 
tion action. 

(4) As in the case of termination un¬ 
der subparagraph (a) (1) of the Default 
clause, a contract (or orders) may be 
terminated even though the default arose 
out of causes beyond the control and 
without the fault or negligence of the 
contractor. If such action is determined 
to be in the best interest of the Govern¬ 
ment a Notice of Termination such as 
that set forth in exhibit 5A-76.117 should 
be furnished to the contractor. 
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§ SA—8,602— X Proffdurc in Urn of ter¬ 
mination for default. 

(a) Where It is determined to be in 
the best interest of the Government to 
extend a delivery schedule rather than 
take termination for default action, the 
following procedure shall be used. How¬ 
ever. it must be clearly understood that 
use of this procedure is a limited alter¬ 
native course of action, and is not a 
policy for cimmiventing termination for 
default procedures. 

ib ) The following are circumstances 
which make it practical and in the best 
interests of the Government for a con¬ 
tracting officer to extend a delivery date, 
in lieu of taking termination for default 
action against a contractor who is in 
default: 

<1> The supplies are not available 
from alternative sources; or 

(2) Termination and repurchase ac¬ 
tion will unduly delay the receipt of 
urgently needed supplies. 

<c) Delivery schedules may be re¬ 
vised only when an equitable consid¬ 
eration is obtainable. Consideration will 
be in the form of: 

(1) Reduction in the contract price; 
or 

(2) Improvement in the terms of the 
contract which will proride the Govern¬ 
ment with an advantage not previously 
called for by the basic contract. 

<d) In determining consideration, the 
following factors should be evaluated to 
the extent information is available: 

(1) TTie probable reduction in bid 
prices if the delivery period as extended 
had been called for in the EFB; 

<2) The probable damages suffered 
by the Government because of the de¬ 
lay ; and 

(3) Tlie value of the extension to the 
contractor in terms of: 

(1) Savings in contract performance; 
and 

<li> Potential damages if default ac¬ 
tion had been taken. 

(e) No precise formula can be de¬ 
veloped for determining the considera¬ 
tion which should be obtained in all 
cases. This is a matter of Individual 
judgment and can only be handled on 
a case-by-case basis. Delivery schedules 
shall be extended only when the con¬ 
sideration obtainable is realistic and 
equitable under the existing circum¬ 
stances. and is of such significance as to 
clearly substantiate the fact that it is 
the policy of the Government to protect 
the integrity of the competitive bidding 
system by insisting on timely contract 
performance. 

§ 5A-8.602—6 Itrpur'iia-c again*! con- 
trarlor'ff account. 

(a> After issuance of the notice of 
termination in accordance with 88 1- 
8.602-3. 5-8.602-3 and 5A-8.602-3. con¬ 
tracting officers taking repurchase action 
against a defaulting contractor shall 
proceed as follows: 

< 1) Repurchase action shall be taken 
as promptly as possible. This is particu¬ 
larly Important whenever supply effec¬ 
tiveness has been or will be impaired as 
a result of the default. Unjustified delays 
may also Jeopardize the Government’s 


rights to recover excess costs. Where de¬ 
lay in taking repurchase action is un¬ 
avoidable. such delay must be reasonable 
and be supported by existing circum¬ 
stances. 

(2) Pursuant to paragraph (b) of the 
Default clause, the Government may re¬ 
purchase supplies or services similar to 
those terminated. Normally, repurchase 
action shall be taken on the basis of the 
original Invitation to Bid. Terms, and 
Conditions and identical specifications 
under which the contractor defaulted. 
If acceptable offers on tills basis cannot 
be obtained, “similar” items may be pro¬ 
cured under specifications which will 
substantially satisfy the original require¬ 
ment. Advice of counsel should be ob¬ 
tained before soliciting bids for "similar” 
supplies and services. 

(3) Consumntc the repurchase in a 
manner that will assure meeting the 
obligation of the Government to act 
reasonably to minimize damages. 

<b> The following instructions air ap¬ 
plicable with respect to local regional 
contracts where only the regional con¬ 
tracting activity places purchase orders 
under the contract. After issuance of the 
notice of termination in accordance with 
58 1-8.602-3. 5-8.602-3. and 5A-8.G02-3 
the contracting officer shall: 

(1) Prepare a purchase order to the 
repurchase contractor under usual pro¬ 
cedures and enter the following state¬ 
ment on all but the original copy of the 
repurchase order: 

Purchased against the account of (name 

of defaulted contractor). Contract No.__ 

Purchase Order No.___ 

(2) Prepare notice of repurchase 
against contractor’s account, substan¬ 
tially in the form prescribed in 8 5A-76.- 
118. and In the same number of copies as 
tlie purchase order. The notice contain¬ 
ing the following information shall be 
forwarded to the defaulted contractor. 
Distribution of the notice shall be in ac¬ 
cordance with 5 5A-76.201. 

(1) The name and address of the con¬ 
tractor from whom repurchase was made 
shall be entered on all copies except the 
original of the notice of repurchase. 

(ii) The item description, unit, unit 
price, total quantity and total cost. 

(ill) The contract and/or purchase 
order number(s) covering the repur¬ 
chase. 

(iv) Total dollar amount of the excess 
costs to be charged against the defaulted 
contractor's account. 

<c) The following instructions are ap¬ 
plicable with respect to requirements un¬ 
der national or zone type contracts, 
where several regional ordering activi¬ 
ties place purchase orders under the con¬ 
tract. After the pertinent termination 
notice has been issued by the national or 
zone contracting officer in accordance 
with 88 1-8.602-3, 5-8.602-3, and 5A- 
8.602-3: 

(1) The national or zone contracting 
officer shall: 

(1) Except in unusual cases, such as 
where local purchase must be authorized 
to meet exigency situations, handle all 
aspects of the termination and repur¬ 
chase action (sec 8 5-8.601) except actual 


Issuance of the delivery orders under the 
replacement contract (repurchase action 
under Federal Supply Schedule Contracts 
is covered by FPMR 101-26.403-5) . 

(ii) On the basis of available informa¬ 
tion prepare a Contract Summary (G8A 
Form 1584), make distribution in ac¬ 
cordance with 8 5A-76.201 and provide 
the ordering activity . with information 
pertinent to the repurchase action. The 
summary shall be prepared in accordance 
with 8 5A-72.105-23 and contain an ap¬ 
propriate statement substantially as 
shown in (A) or (B). below, depending 
upon whether individual purchase orders 
are terminated or a contract Is being ter¬ 
minated: 

(A) Contract ...— dated -replaces 

Contract __ dated _ Insofar os Pur¬ 
chase Order No. _ dated _and 

Purchase Order No. _ dated -_ u 

(are) concerned. 

Delivery orders placed under this repur¬ 
chase contract shall include the following 
statement on all purchase order copies ex¬ 
cept the original : 

Purchased against the account of (name 

of defaulted contractor). Contract No._.. 

Purchsse Order No. (■) ... 

(B) Contract __ dated __replace* 

Contract - dated _ placed with 

(Arm name) and delivery orders placed un¬ 
der this repurchase contract shall Include 
the following statement on all copies except 
the original: 

Purchased against the account of (name 

of defaulted contractor). Contract No,__ 

Purchase Order No.(s) _ 

(ill) Upon being furnished purchase 
order issuance information by the order¬ 
ing office (see <2><li). below), prepare 
notice of repurchase against the de¬ 
faulted contractor’s account, substantial¬ 
ly in the form prescribed in 8 5A-76.118. 
The repurchase notice containing the 
following Information shall be forwarded 
to the defaulted contractor. Distribution 
shall be in accordance with 8 5A-76.201. 

(a) Place the name and address of the 
contractor from whom repurchase was 
made on all copies but the original of the 
notice of repurchase. 

(b) Provide the item description, unit, 
unit price, total quantity and total cost. 

(c) Provide the contract and/or pur¬ 
chase order number(s) covering the re¬ 
purchase. 

id) Show the total dollar amount of 
the excess costs to be charged against 
the defaulted contractor's account. 

(2) Ordering offices, where national or 
zone type contracts are involved shall: 

(1) Promptly upon receipt of the Con¬ 
tract Summary (GSA Form 1584). pre¬ 
pare a purchase order in accordance 
with usual procedures. Include the fol¬ 
lowing information, and statement on 
all but the original copy of the repur¬ 
chase order, and make distribution in 
accordance with 8 5A-76.201: 

Purchased again* t the account of (Name 

of defaulted contractor) . Contract No, - 

Purchase Order No. -... 

(ii) Upon issue of a purchase order, 
using the information provided on GSA 
Form 1584. promptly furnish the na¬ 
tional or zone contracting officer with the 
following: 
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fa) Copy of the purchase order Issued. 

<b) The dollar amount of the excess 
costs to be charged against the defaulted 
contractor’s account. 

Subpart 5A—8.7—Clauses 

§ VA-B.700-2 Applicability. 

(a> It has been determined as a mat¬ 
ter of general policy that appropriate 
Termination for Convenience Clauses 
Khali be Included In all FSS contracts 
exceeding $2,500 in amount as follows: 

(1) For fixed-price contracts expected 
to exceed $2,500 but not expected to ex¬ 
ceed $10,000, the “short-form' 4 clause 
prescribed in 8 1-8.705-1 shall be used. 

«2> For fixed-price contracts expected 
to exceed $10,000. the “long-form" clause 
i n scribed in 8 1-8.701 shall be used. 

(3) For fixed-price contracts for serv¬ 
ices, where it is not intended that a ter¬ 
mination clAim will be made in the event 
of termination for convenience of the 
Government, pursuant to 8 l-8.700-2(a) 
(2), the “short-form” clause prescribed 
in 8 1-8.705-1 may be used regardless of 
the amount of the contract. 

(4) For cost-reimbursement type con¬ 
tracts, the clause set forth in 8 1-8.702 
Khali be used. 

<5) For research and development 
contracts with educational and other 
nonprofit institutions, the clause pre¬ 
scribed in 8 1-8.704-1 shall be used. 

(b) To reduce administrative costs, 
the “long-form’' Termination for Con¬ 
venience Clause, which Is expected to be 
used most frequently (Le.. the clause pre¬ 
scribed in 8 1-8.701 >, has been preprinted 
on a separate form <GSA Form 2313, 
Illustrated at 8 5A-16.950-2313) and may 
be incorporated by reference in the same 
manner as prescribed in 8 5A-2.201-70(e) 
for GSA Form 1424. 


PART 5A-11—FEDERAL, STATE, AND 
LOCAL TAXES 

Subport 5A-1 1.2—-Exemption* From Federal 
Exci«e Taxes 

5A-11 270 Federal excise taxes. 

Subport 5A-11.4—Controct Cloutet 

5A-11.401 Fixed-price type contractu. 

6 A-11.401-70 Federal. State, and local 
taxes—small purchases. 

5A-11.401-71 State and local motor fuel 
taxes—bulk deliveries. 

5A-l 1.401-72 Federal excise taxes— D.C. Gov¬ 
ernment. 

Subport 5A-11.5—Tox Exemption Form* 

6A-11 -501—1 Certificate of export to a pos¬ 

session or to Puerto Rico. 

Subpart 5A-11.2—Exemptions From 
Federal Excise Taxes 

§5.1-11.270 Federal excUc taxes. 

Exemption from Federal excise taxes 
81 1-11.201 and 202) shall be 
claimed, as provided below, when expor¬ 
tation or slilpment to a possession of the 
palted States or Puerto Rico is intended 
U> follow In not more than 6 months 
after title passes to the Government. 

Except when a contract is made 
on behalf of AID and the GSA Form 
!-46, Special Program Bidding Terms 


and Contract Provisions, is used as pro¬ 
vided in 8 5A-2.201-70(f). definite quan¬ 
tity contracts for nonstores items shall 
provide for the price to be exclusive of 
any Federal excise tax only If it is esti¬ 
mated that the amount of the tax will 
exceed $200. When making a definite 
quantity contract and it Is estimated 
that the amount of the Federal excise 
tax will exceed $200. the clause set forth 
In 8 l-11.401-3<b) shall be used. 

<b) Purchase orders placed against 
Federal Supply Schedule contracts shall 
be written exclusive of Federal excise tax 
only if the amount of the tax exceeds 
$ 200 . 

Subpart 5A-11 A —Contract Clauses 

g 54-11.101 Furd prirr lypf contract#. 

§ 5A-11.401—70 Federal, State, and local 
taxc*—*mall pure have*#. 

The following clause for use in con- 
sumating small purchases negotiated 
pursuant to 41 US.C. 252(c)(3), is pre¬ 
scribed for printing on the reverse of 
copies 1 and 5 of GSA Form 300. Pur¬ 
chase Order, and on the reverse of GSA 
Form 2097, Request. Offer, Acceptance, 
and Receipt. 

Fedeoal. State, and Local Taxes 

The contract price Includes all applicable 
Federal, State, and local taxc*. No adjust¬ 
ment will be made to cover taxes which may 
subsequently be Imposed on this transaction 
or changes in the rates of currently appli¬ 
cable taxes. However, the Government will, 
upon the request of the contractor, furnish 
evidence appropriate to establish exemption 
from any tax from which the Government Is 
exempt and which was not Included In the 
contract price. 

g 5A—11.401—71 State and local motor 
fuel taxc#—bulk deliveries. 

The following clause shall be inserted 
in invitations for bid covering the pur¬ 
chase of motor fuel for bulk delivery: 

State and Local Taxes 

(a) Paragraph (b) of Article 38. Supple¬ 
mental Provisions <Supply Contract). GSA 
Form 1424. Is emended by adding the words 
“or any State or local motor fuel tax meas¬ 
ured by volume** Immediately following the 
phrase “Federal excise tax or duty**, In each 
place in which It appears. 

lb) ArUcie 38 of the Supplemental Provi¬ 
sions requires, among other things, that all 
applicable State and local motor fuel taxes 
be Included In the contract price. 8uch taxes 
should be considered applicable even though 
partial exemptions, based, for example, on 
the size of a single delivery, are available. 
However, where any particular delivery Is 
exempt from the tax. the amount of such 
tax must be deducted from Invoices. 

(o) Where exemption certificates or other 
evidence Is required to support exemptions 
from State or local taxes. Invoices must set 
forth the amount of each tax from which 
an exemption Is to be claimed. A separate 
tax exemption certificate or other evidence 
will be furnished with respect to each taxing 
Jurisdiction. 

(d) Exemption certificates or other evi¬ 
dence will not be furnished, however, if the 
total tax due to any taxing Jurisdiction on 
sales covered by the invoice Is 1 dollar or lees. 
In such cases, ordering agencies will pay the 
amount of the tax. 


g 5A-11.481-72 Federal exri»e taxes— 
D.C. Government* 

The clause prescribed below shall be 
Inserted in all formally advertised and 
negotiated contracts: 

Pedexal Excue Taxes— D.C. Govxsnmknt 

The District of Columbia Government Is 
exempt from and will not pay Federal excise 
taxes. Contractors will bill shipments to the 
District of Columbia at prices exclusive of 
such excise tax and show the amount of 
such tax on the invoice. The Internal Rev¬ 
enue Tax Exemption Certificate Number will 
be shown on alt District of Columbia 
Government purchase orders. 

Subpart 5A-11.5—Tax Exemption 
Forms 

§ 5A-11.501-1 Certificate of export to 
a poMc^ion or to Puerto Rico. 

(A) Where purchases are made exclu¬ 
sive of Federal excise taxes, the purchase 
order shall contain the words “For Ex¬ 
port or Shipment to a Possession" typed 
or stamped on the first page of the order. 
When requested by the contractor, proof 
of exportation or slilpment to a posses¬ 
sion shall be furnished In the form of a 
certificate similar to that in 81-11.501-1. 

(b) Only authorized persons desig¬ 
nated by the Commissioner. Federal Sup¬ 
ply Service, shall execute certificates 
required in <a>, above. (See Delegations 
of Authority Manual. 7-201 (transmitted 
by FSS P 5450.21) and 7-67k (trans¬ 
mitted by FSS P 5450.20).) 


PART 5A-12—LABOR 

Sub pari 5A-12.2—Convict labor 

Sec. 

6A-12 203 Contract clause. 

Subport 5A-12.3—Eight-Hour law of 1912 
5A 12,303-1 Claus* for general use. 

Subport 5A-12.6—Wolih-Hoofoy Public 
Contract* Act 

ft A-12.604 Contract clause. 

Subpart 5A-12.2—Convict Labor 

g 5A-12.203 Gonlrnrt dative. 

The contract clause contained in 
8 1-12.203 is set forth as article 15 of 
Standard Form 32, General Provisions. 

Subpart 5A-12.3— Eight-Hour Law 
of 1912 

§ 5.4-12.308-1 Cluti»c for general u*c. 

The contract clause contained in 
8 1-12,303-1 is set forth as article 16 of 
Standard Form 32. General Provisions. 

Subpart 5A-12.6—Walsh-Healey 
Public Contracts Act 
g 5 4-12.604 Contract rlnuM*. 

The contract clause contained in 
8 1-12.604 is set forth as article 17 of 
Standard Form 32, General Provisions. 


PART 5A-14—INSPECTION AND 
ACCEPTANCE 

Subpart 5A-14.1—IRetervodl 
Subporl 5A-14.2—Acceptance 

Sec. 

5A-14-203 Point of acceptance. 

6A-14-206 Acceptance of supplies or service* 
not conforming with contract 
requirements. 
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Subpart 5A-14.2—Acceptance 

§ 5A-14.203 Point of acceptance. 

<a> To implement the requirements 
of i 1-14.203. each Invitation for bids or 
solicitation for offers on contracts for 
supplies shall contain the following 
clause: 

Point or Accept an c* 

Acceptance shall be at the delivery point 
specified in this contract. 

<b) TTie clause in (a), above, is not 
appropriate for use in contracts for serv¬ 
ices. However, each contract for services 
shall clearly define the manner in which 
the Government will give final approval 
to specific services rendered as partial or 
complete performance of the contract. 

§ 5A—11.206 Acceptance of supplies or 
•miff* not conforming with contract 
requirements. 

(a) Contracting officers shall follow 
the guidelines prescribed In FPR 1-14.2 
In those cases where they must deter¬ 
mine the advisability of accepting 
supplies or services which do not con¬ 
form with contract (specification) 
requirements. 

(b) If the contracting officer or his 
authorized representative determines 
that acceptance of nonconforming sup¬ 
plies or services is in the Government's 
best interest, and a significant deviation 
as defined in FPR 1-14.206 is involved, a 
request for deviation shall be processed 
through the Office of Standards and 
Quality Control. Requests for deviation 
shall contain U> a copy of the pertinent 
specification and Invitation For Bids, 
<2) the basic reason (s) why the item 
does not conform to contract require¬ 
ments, (3) a statement as to whether or 
not a similar deficiency was the basis for 
rejection of on otherwise low bid re¬ 
ceived on the some Invitation For Bid. 
and (4) the reasons why it is in tiie best 
interest of the Government to accept 
the nonconforming item(s). However, 
requests in which urgency of acceptance 
is a factor shall be handled by telephone 
or other expeditious means. (Regional 
requests shall be channeled through the 
appropriate POD Commodity Branch.) 
If the deviation is concurred in. con¬ 
tracting officers shall conduct final ne¬ 
gotiations with the contractor to arrive 
at a price reduction which is equitable 
under the circumstances. If the Stand¬ 
ardization Division recommends that a 
deviation not be granted but the Pro¬ 
curement Operations Division believes 
that granting the deviation is essential 
to maintain continuity of supply, the 
matter shall be referred to the Assistant 
Commissioner for Procurement, who will 
determine the action to be taken Jointly 
with the Assistant Commissioner for 
Standards and Quality Control. 

(c) Except for very unusual circum¬ 
stances, contracting officers shall not ac¬ 
cept nonconforming supplies or services 
if the deviation constituting noncon¬ 
formance Is similar to a deviation which 
was the basis for rejection of an other¬ 
wise low bid received on the same Invita¬ 
tion For Bid. 
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PART 5A-16—PROCUREMENT 
FORMS 

Sec. 

5A-16.000 Bcope of port. 

BA-10.001 Changes In prescribed forma. 

Subpart 5A—16.9—Illustrations of 
Forms 

BA-16 001-1004 Standard Form 1094. US. 
Government Tax Exemption Certificate, 

BA-16.9BO-72 GSA For m 72. Contractor** Re¬ 
port of Order* Received. 

5A-16 950-102(PL) GSA Form 102(Ft). De¬ 
linquent Report of Orders Received. 

5A-16.050-103 iFL> GSA Form 103(FL), 
Transmittal of Contract Award and GSA 
Form 72. 

BA-16.950-191 GSA Form 191. Acknowledg¬ 
ment— Purchase Authority Control. 

BA-16950-231 OSA Form 231. Extract of 
Agency Order. 

5A-18.950-289 GSA Form 289. Abstract of 
Did*. 

5A-16.950-289a GSA Form 289a. Abatmct of 
Bid* (Continued). 

5A-16 950-300 GSA Form 300. Purchase 
Order. 

BA-10950-300a GSA Form 300a, Purchase 
Order (Continuation Sheet). 

5A-l6950-301 OSA Form 301. Direct Deliv¬ 
ery Invoice. 

BA-10.950-30In GSA Form 30ia. Direct De¬ 
livery Invoice (Continuation Sheet). 

BA-10.950-338 GSA Form 338, Buying Op¬ 
eration* Report. 

5A-16950-364 GSA Form 364. Purchase Or¬ 
der. 

5A-16.860-457 GSA Form 457, Request for 
Federal Supply Schedule* and Contrac¬ 
tor*’ Catalog (Including Pricelist*). 

BA-16 950-1056 G8A Form 1056, Notice of 
Shipment. 

5A-16.950-1057 GSA Form 1057, Expedite 
Request-Reply. 

BA-16.950-1075 GSA F o rm 1075, Transmittal 
Purchase Cam* 

BA-16.950-1061 GSA Form 1081, Record of 
Bid Opening. 

5A 16950-1211 OSA Form 1211, Price Econ¬ 
omies—Purchase Program* 

5A-16.950-1212 GSA Fucm 1212. Compara¬ 
tive Price 8tudy—Stock Replenishment 
Program*. 

5A-16950-1227 OSA Form 1227, Contractor** 
Report of Order* Received and Ship¬ 
ment* Made. 

5A-16.950-1246 GSA Fcrm 1246. Special Pro¬ 
gram Bidding Term* and Contract Provi¬ 
sion*. 

BA-16 050-1306(FL) OSA Form 1308(FL) # 
Advance Notice of Award re Federal Sup¬ 
ply Schedule Catalog* and Pricelist*. 

5A-1695(M325(FL) OSA Form 132B(FL), 
Advice to Federal Supply Schedule Con¬ 
tractor* re Catalog* and Pricelist*. 

5A-16.050-1378 GSA Form 1378, Record of, 
and Receipt for. Bids and Response*. 

BA-16 950-1400 GSA Form 1400, Guide for 
Marking Shipments. 

5A-16.950-1424 OSA Form 1424, Supple¬ 
mental Provision* (Supply Contract). 

BA-16950-1430 OSA Form 1430, GSA Stores 
Direct Delivery Order. 

5A-16950-1447 GSA Ptirm 1447, Review 
Committee—Procurement Case Sum¬ 
mary. 

5A-16950-1448 OSA Form 1448, Notice of 
Labor Surplus Area Set-Aside. 

5A-16950-1504(FM) OSA Form 1504<FM). 
Review of Invitation* and Solicitation*. 

BA-16950-1535 GSA Form 1535. Request for 
Approval of Award*. 

5A-16950-1584 OSA Farm 1584, Contract 
Summary, 

5A 16.950-1584A OSA Form 1584A. Con¬ 
tract Summary—Continuation Sheet. 


Sec. 

BA-16.950-1602 OSA Form 1602. Tfanamtu.a 
Sheet far Invitation* for Bid* and Salic:. 
tattoo for Oiler*. 

BA-16.950-1719 GSA Form 1710, Ouar*nt*c 4 
Quantity Data. 

BA-16 950-1774 GSA Form 1774. Requurt for 
Additional Fund* and/or Information 
5A-1C950-1707 GSA Form 1797, Basic Cov r 
Sheet far Federal Supply Schedule:. 
Amendments and Croas-Reference She* ~ 
5A-16950 1797 OSA Form 1797. 8arr»p> 

Schedule Cover. 

5A-16950-1797 OSA Form 1797. Sample 

Cross-Reference Sheet Cover, 
BA-16950-1797 OSA Form 1797. Samp!* 

Amendment Cover. 

5A—16950-1955 OSA Ftarm 1955. Cover for 
Term Contract Ordering Data. 

BA-16950-2009 OSA Form 2009. Small Pur- 
chaee Source List. 

BA-16950-2010 OSA Form 2010. Tabuiat o i 
Sheet (Informal Purchase*). 

5A-16950-2097 GSA Form 2097, Bequest. 

Offer. Acceptance, and Receipt. 

5A-16 950-2097A OSA Farm 2007A. Requ*?-. 
Offer. Acceptance, and Receipt— Contin¬ 
uation Sheet. 

BA-16950-2098 OSA Farm 2098, Inform 
tlon and Instruction* to Offeror* 
BA-16950-2112 GSA Form 2112. Propc^l 
Award to Other Than Low Bidder. 
BA-16950-2139 GSA Form 2139. Request for 
Federal Supply Schcdulo Issuance Re. 
qulrcmenta. 

BA-16950-2172 OSA Form 2172, Procure 
meat Source Document. 

5A-16 950-2313 GSA Form 2313. TYsrmi;..i- 
tian for convenience of the Governm* :;* 

None: The forma identified in thi* Part 
BA-10 ore filed with the original document, 
except OSA Form 1424 (| BA-16.1424 ). whkh 
la filed and la published herein. Obplra of 
the forma or the Illustration* thereof or* 
available from Federal Supply Service. GSA, 
16th and F Street* NW„ Washington DC 
20405 (Codo FPP). 

§ 5A-16.000 Scope of part. 

This part contains illustrations of 
selected forms used in FSS procurement 
and sets forth the conditions which per¬ 
mit changes in prescribed forms. 

§ 5A-16.001 Changes in prcwril>r.l 
forma. 

(a) No deletion, modification, or other 
deviation in prescribed forms shall be 
permitted except as provided In this 
Chapter 5A in connection with the use 
of such forms, or without the prior ap¬ 
proval of the Director. Program Man¬ 
agement Division, who shall secure such 
higher approvals as may be necessary 

(b) Additional terms, conditions, and 
provisions considered by the buying ac¬ 
tivity to be essential to its making of 
advertised or negotiated supply contract ■ 
may be used provided they are not in¬ 
consistent with those in prescribed forms 
However, additional terms and provi¬ 
sions designed merely to clarify the pro¬ 
visions of such prescribed forms should 
not be used. Where It is found that bid¬ 
ders or contractors regularly misinter¬ 
pret or have difficulty in understand!r. f 
particular provisions of such forms, the 
Director, Program Management Division, 
shall be advised. There is no objection to 
brief statements in Invitations directin': 
attention of bidders to specific provisions 
of the prescribed forms which are par- 
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§ 5A-31.206 PropTM paynifni cJaiur 
for u*c in contracU. 

A stage of completion clause shall not 
be used in Federal Supply Service con¬ 
tracts. 

§ 5A—51.207 Eligibility for program pay- 
rocnln, 

(a) In making the determination re¬ 
quired by i 5-51.207. assistance shall be 
requested from the appropriate Quality 
Control Division and legal counsel. 

(b) In determining eligibility for 
progress payments with respect to finan¬ 
cial ability. Impact on working funds, 
and adequacy of the supplier's account¬ 
ing system and controls, contracting offi¬ 
cers shall be governed by the written 
opinions received from the Office of 
Financial Management. 

§5A-51.209 Administration of (lie prog- 
ren* payment rUu*r. 

Contracting officers shall notify the 
appropriate Quality Control Division of 
contracts which include a progress pay¬ 
ment clause and request their assistance 
In the administration thereof by visiting 
contractors' plants and reporting their 
findings to the contracting officer. 

§ 5A-51.211 I nuMial nuttier*. 

The Director. National Buying Divi¬ 
sion, Is designated to act in behalf of the 
Commissioner. FSS. in the resolution of 
problems or inquiries concerning prog¬ 
ress payments tliat cannot be resolved 
by the buying activity. 

§ 5A—51.270 Performance bond*. 

(a) Contracting officers shall require 
the submission of performance bonds in 
accordance with 5 5-10 5003-3 and 
S 5A-10.5003-3, if In the event of a ter¬ 
mination for default, it would be difficult 
or Impossible: 

<1> For a successor contractor to take 
over and complete the requirement: or 
(2) To get the full amount of the un¬ 
liquidated progress payments from the 
sale value of the property to which the 
Government has taken title. 

<b) It should be noted that ordinarily 
the initial requirements for a bond will 
be based on subpar. (a)(1) or (a)(2), 
above. However, contracting officers 
should keep apprised of deliveries under 
such contracts, as the bond requirement 
may become unnecessary In late stages 
of performance, and the contractor may 
be permitted to reduce or cancel the per¬ 
formance bond so as to receive a re¬ 
fund from tire surety. 

Subpart 5A—51.3—Advance 
Payments 

§ 3A—51.302 Approval. 

The determinations and findings, to¬ 
gether with the recommended advance 
payment clauses, and other pertinent in¬ 
formation. shall be submitted to the 
Director, National Buying Division, for 
review and approval prior to award. 


PART 5A-53—CONTRACT 
ADMINISTRATION 


fiec. 


Subpart 5A-53.4—Contract 
Performance 


5 A-53.401 
6A-53.402 


5 A-53.403-70 
5 A-53.403-71 
5 A-53 403-72 
5A-53 402 -73 
5A 53.406 


5 A-53.470 
5A-53.470-1 

5 A-53.470-2 

5A-53.470-3 
5A -53.471 


General. 

Contractor performance un¬ 
der supply or service con¬ 
tracts. 

Expediting deliveries. 

Notice of shipment. 

Expediting procedure*. 

Expediting tiles. 

Bequests for earlier or de¬ 
ferred contract perform¬ 
ance. 

Acceptance and rejection. 

Rejected deliveries of Items 
purchased for stores stock. 

Variations In quantity de¬ 
livered under definite quan¬ 
tity contracts. 

Change from origin to desti¬ 
nation inspection. 

Pcformance review and re¬ 


ports. 

5A-53.471-1 Review of performance. 

5A-53.471-2 Performance reports. 

5A-53 471-3 Procurement Operations Divi¬ 
sion action. 


§ 5A-53.101 General. 

<a) Coordination between the regional 
buying activities, the Quality Control 
Divisions, and the National Buying Divi¬ 
sion in the matters of contract perform¬ 
ance is essentia! in order to maintain the 
proper relations with suppliers. Inde¬ 
pendent actions must be avoided which 
might prejudice the overall coordinated 
efTort to establish sound and workable 
relationships with responsible suppliers 
who are sincerely endeavoring to furnish 
specification merchandise and meet the 
demands of fluctuating programs. Co¬ 
ordinated efforts with respect to the con¬ 
tractor’s total performance will produce 
far more dividends than arbitrary action 
with respect to Isolated instances of un¬ 
satisfactory performance. 

(b) The importance of the expediting 
function In purchasing cannot be over¬ 
emphasized. since obtaining timely de¬ 
liveries is one of the most difficult prob¬ 
lems encountered in the procurement 
field. In order to obtain deliveries in ac¬ 
cordance with established contract de¬ 
livery terms, vigorous followup action, 
consistent with sound business practice 
and based on the circumstances in each 
case, shall be effected as prescribed in 
this subpart. When executing contracts, 
realistic delivery dates must be estab¬ 
lished by the contracting officer and en¬ 
tered on the procurement documents 
since these dates are the only guides 
available to expediting personnel in 
scheduling followup action. 

(c> The buying activity wlUch issues 
a purchase order shall maintain a 
follow-up system, as prescribed In g 5A- 
53.402.72. for obtaining deliveries of the 
items included thereon. The performance 
of this function includes coordination 
with the transportation and quality con¬ 
trol activities, the paying office, and the 


receiving agencies. Such coordination 
includes obtaining expediting assistance 
from the quality control activity in ac¬ 
cordance with their prescribed pro¬ 
cedures on contract administration 
through personal contacts at the manu¬ 
facturer's plant. 

(d> Expediting personnel should be 
authorized to take all intermediate ac¬ 
tion to expedite deliveries through per¬ 
sonal contact, telephone, or correspond¬ 
ence. Expediting personnel may and 
should make recommendations regarding 
the completion of deliveries under con¬ 
tracts and purchase orders and prepare 
correspondence with regard thereto for 
signature by contracting officers or per¬ 
sons signing orders issued against such 
contracts, as appropriate. 

§5-53.402 Contractor performance 
under rupply or aervire contract*. 

§ 5A—53.402 —70 Expediting deli vertex. 

Expediting as it pertains to National 
Buying Division term contracts, or zone 
contracts executed by one region for 
use of one or more other regions, for 
stores stock replenishment normally 
should consist only of prompt and con¬ 
sistent followups with the contractor to 
secure information as to date of ship¬ 
ment of the regionally placed order. Tills 
does not preclude the ordering region 
from requesting the assistance of the 
contracting officer, as well as the quality 
control activity. In expediting urgent and 
delinquent orders. However. In appropri¬ 
ate cases the regional office may request 
earlier or deferred shipment as an ac¬ 
commodation by live contractor. 

§ 5A- ‘53.-102-71 Notice of »4tip«nrot. 

(a> Obtaining timely Information re¬ 
garding shipment is essential to effective 
expediting. Because of the time lag 
between the date of actual delivery and 
the date information thereof is normally 
available to the buying activity. G8A 
Form 1056, Notice of Shipment, shall be 
furnished to the vendor with each pur¬ 
chase order to provide a means of 
obtaining timely shipping Information. 
Use of this post card reply form enables 
suppliers to provide essential shipping 
information to the buying office at the 
time shipment Is made, with a minimum 
of effort. However, note that the clause 
prescribed by f 5A-7.101-70 permits 
other acceptable evidence of shipment. 

ib) Instructions to the supplier re¬ 
garding the use of the form are con¬ 
tained on the part of the form which is 
detached prior to mailing. Sufficient 
copies must be provided with Uie 
purchase order to permit the vendor to 
furnish notices of shipment for all known 
or scheduled deliveries, and additional 
copies shall be furnished suppliers upon 
request 

(ci To facilitate use of GSA Form 
1056, requisitions to the Central Office 
for supplying this form normally should 
include a request for having the local 
buying activity address preprinted on 
the face of the post card portion. 
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g 5A-53.402-72 Expediting pro«‘o«liirc*. 

(a> Expediting contracts. Expediting 
of contract performance is a phase of 
contract administration. 

<b) Responsibility. The contracting 
officer has overall responsibility for con¬ 
tract administration. However, the 
Quality Control Division is responsible 
for initiation or requesting necessary 
action to ensure full compliance with all 
terms of the contract and for keeping 
the contracting officer advised of the 
status of the contract at all times, on 
the following categories of contracts 
specifying origin inspection: 

(X) National Buying Division term 
contracts. 

(2) Substantial definite quantity con¬ 
tracts. (Substantial shall be deemed to 
refer to contracts in excess of $50,000 or 
those requiring repetitive deliveries ex¬ 
tending beyond a 3-month period.) 

<c> Contract assignment. When a 
Quality Control representative is as¬ 
signed a contract meeting the criteria in 
(b). above, he will assume responsibility 
for technical compliance and contract 
administration assistance during the life 
of the contract. 

(d) Special requests for contract ad¬ 
ministration services. When regional 
Quality Control Divisions receive special 
requests for contract administration 
services on contracts other than those 
specified in paragraph (b), above, such 
requests shall be complied with when It 
Is determined practicable to render the 
required services. In these instances con¬ 
tract administration shall be limited to 
the special services requested. 

(e) Data required by Quality Control 
Divisions . Copies of correspondence with 
contractors relating to acceleration of, 
or delay in. shipments should be fur¬ 
nished the Quality Control Division of 
the inspecting region by the Regional 
Buying Division to assist the former in its 
expediting functions as well as a copy of 
each purchase order issued under con¬ 
tracts Issued under paragraph (b>. above. 

(f) Expediting other contracts , Ex¬ 
pediting action for contracts other than 
the types specified in paragraph (b), 
above, will be the primary responsibility 
of the buying activity. 

fg) Establishment of followup dates . 
The first followup date shall be deter¬ 
mined by the buying activity upon re¬ 
ceipt of the purchase documents. 

(1) The first followup action shall be 
scheduled for the date GSA Form 1056, 
the notice of shipment card, normally 
should be received from the vendor to in¬ 
dicate that delivery will be accomplished 
within the contract period. The distance 
between the shipping point and destina¬ 
tion and the method of shipment are de¬ 
termining factors in establishing this 
date. For example, if an order provides 
for delivery via rail shipment within 20 
days fram the date of the order and nor¬ 
mal rail shipping time from the point of 
shipment to the consignee is 10 days, the 
notice of shipment card should be re¬ 
ceived not later than five days prior to 
the anticipated receipt of material if 
mailed at time of shipment. Accordingly, 
in this case the first followup date should 


be established five days prior to the de¬ 
livery due date. 

(2) If the contract provides for origin 
inspection, sufficient time for completion 
of such inspection should be allowed. The 
time required will vary with the type of 
Inspection. Ordinary inspections may 
take only a day or two. Inspection time 
will be lengthened if laboratory tests are 
required. As a guideline, however, an 
average of seven days should be allowed 
for completion of origin inspection. 

<3) The time required for Inspection 
can be reduced if continued coordination 
is maintained between the buying and 
quality control activities involved. To 
plan properly its operation on origin in¬ 
spections, the Quality Control Division 
of the inspecting region shall be advised 
wiien changes are requested in delivery 
dates Indicated on purchase orders. 

(4) Regional Buying Divisions shall 
forward copies of correspondence with 
vendors to the Quality Control Division 
of the inspecting region In the following 
cases: 

<i> Any request to ship merchandise in 
advance of scheduled date. 

fii) Any request to withhold the ship¬ 
ment of merchandise beyond the sched¬ 
uled date. 

Oil) Any followup action to speed up 
the shipment of overdue merchandise. 

(5) Regional Buying Divisions should 
advise the Quality Control Divisions in 
any other cases w here coordinated action 
will effect the desired results. 

<6> Subsequent followup dates shall be 
established as circumstances dictate and 
as prescribed in this $ 5A-53.402-72. 

<h) Normal expediting pattern. The 
expediting activity shall determine the 
first followup dates in accordance with 
s 5A-53.402-72(g) upon receipt of the 
purchase file folders. 

(1) The order number shall be re¬ 
corded in a log date book (or equivalent 
daily record) indicating the date expedit¬ 
ing action is to be taken. The followup 
date should also be recorded on the copy 
of the purchase order to serve as a ready 
means of locating and deleting the pur¬ 
chase order number in the log record 
book (or equivalent record) wiien GSA 
Form 1056. Notice of Shipment, is re¬ 
ceived before any foDow r up action is 
necessary. 

(2) If, on the date established for 
first followup action, notice of shipment 
has not been received, the expediting ac¬ 
tivity shall remove the purchase orders 
due for followup action from the pend¬ 
ing file and determine or recommend, 
as the case may be, the action to be 
taken: 

(i) Routine action, (a) Where the 
contract specifies destination Inspection, 
and thefe is no evidence in the file to 
indicate that urgency of delivery is a 
factor, the buying activity shall forward 
GSA Form 1057, Expedite. Request- 
Reply to the vendor. GSA Form 1057 
should normally originate and be signed 
within the expediting activity. The time 
allowed for a reply should normally be 
3 working days plus the estimated time 
for delivery and return of the corre¬ 
spondence. The second date on which 
followup action should be taken is 


then established (this is normally the 
same date as the one entered in GSA 
Form 1057), and the order number is 
again recorded on the appropriate page 
of the log record book <or equivalent) 
and a record made in the purchase file, 
showing the expediting action taken and 
the new followrup date. 

<b> Where contract administration 
assistance has been assigned to the Qual¬ 
ity Control Division. GSA Form 1057 
shall not be used since expediting ac¬ 
tion will be taken by the quality control 
activity in accordance with Quality Con¬ 
trol Handbook, chapter 9 <F8S P 4400 1). 
and GSA Form 1678 or GSA Form 1679. 
as appropriate, will be used to sene 
this purpose. 

(ii) Immediate action. If there is an 
urgent need for the materials, the ex¬ 
pediting activity shall first check with 
the Office of Regional Data and Finan¬ 
cial Management to determine if a re¬ 
ceiving report has been received from 
the consignee and. If a receiving report 
has not been received, shall thereafter 
check with the consignee to determine If 
delivery has been made or if other evi¬ 
dence of shipment (such as freight ar¬ 
rival notices > has been received. If de¬ 
livery or shipment has not been made, 
the expediting activity shall either: (a) 
Where the contract specifies destination 
inspection Immediately contact the ven¬ 
dor by telephone, telegraph, or other 
expeditious means to determine the de¬ 
livery status of the order: or (b) where 
contract administration assistance has 
been assigned to the Quality Control 
Division, and the necessary information 
as to the status of Inspection or shipment 
is not available, contact the appropriate 
Quality Control Division by telephone, 
telegraph, or other expeditious means to 
determine the delivery status of the 
order. When it is apparent that the 
contractor cannot or will not deliver in 
accordance with the delivery dates 
specified, the case shall be referred with 
appropriate recommendations to the 
contracting officer for action in accord¬ 
ance with subparts 5-8.6 and 5A-8.6. 

(3) If. on the date established for 
second followup action, a reply to the 
first followup has not been received, the 
expediting activity shall establish the 
current delivery status by checking with 
the Office of Regional Data and Finan¬ 
cial Management, and If necessary, with 
the consignee unless it is already defi¬ 
nitely known that delivery has not been 
made. If delivery has not been mode, 
the expediting activity shall either: 
Where the contract specifies destination 
inspection, immediately contact the ven¬ 
dor by telephone, telegraph, or other 
expeditious means to determine the de¬ 
livery’ status of the order: or. where 
contract administration assistance has 
been assigned to the Quality Control Di¬ 
vision. and the necessary Information as 
to the status of Inspection or shipment 
is not available, contact the appropriate 
Quality Control Division by telephone, 
telegraph, or other expeditious means to 
determine the delivery status of the 
order. In those cases where a reply to 
the request for shipping information has 
been received and the delivery date specl- 


FEDERAL REGISTER, VOL. 32, NO. 126—FRIDAY. JUNE 30, 1967 






fled therein by the vendor is unaccept¬ 
able, It la not necessary to contact the 
vendor again before proceeding as speci¬ 
fied In <i) or ill), below. After fully 
determining the facts, the expediting 
activity shall: 

(1) Where there is urgent need for the 
materials and It is apparent that the 
contractor cannot or will not deliver in 
accordance with the delivery dates 
peclfled, refer the case with appropriate 
recommendations to the contracting 
officer for action in accordance with 
. ubparts 5-8.6 and 5A-8.6. 

<U> Where there is a likelihood that 
the contractor will deliver in the near 
future, recommend to the contracting 
officer that the delivery due date be 
extended, if the circumstances warrant 
such action, and prepare a letter sub- 
tantially as set forth to 5} 5A-76.112 or 
5A-76.113, as appropriate, except that in 
the case of National Term Contracts, the 
contracting officer will determine the 
notion to be taken including, for example, 
the preparation of the letters in 
H 5A-76.112 or 5A-76.113, or the prepa¬ 
ration of the appropriate termination 
letter, see { 5A-8.602-3. if the contract is 
to be terminated. Use of the letters In 
H 5A-76.112 or 5A-76.113 will notify the 
rontrmetor that failure to deliver or 
furnish evidence of shipment by the 
date specified may result in termination 
of his right to proceed with delivery and 
Dial the purchase may be made else¬ 
where. The third followup date Is then 
established for the extended due date 
and the Information again recorded for 
expediting purposes as In subparagraph 
(h> <2) (1) of this 8 5A-53.402-72. 

(4) If, on the date established for 
•bird followup action, the material has 
not been received, the case shall be 
forwarded to the contracting officer for 
action as appropriate under subparts 
5-8.6 and 5A-8.6. 

<5> The Standard Form 14. Tele¬ 
graphic Message, shall not be used as a 
speedlettcr" device In the expediting 
contacts mentioned in (2) <ii) and (3) 
of this 5 5A-53.402-72(h). 

fi> Information to consignee. The 
expediting activity shall inform the con¬ 
signee of the current status regarding 
delinquent orders <c.g.. orders where the 
delivery due date has arrived but the 
material has not been delivered) Im¬ 
mediately upon receipt of such informa¬ 
tion. The consignee shall also be In¬ 
formed of any extension of the delivery 
time specified In the contract. 

(j) Rejection . damage. or shortage . 
Upon receipt of rejection, damage, or 
shortage notices, the related purchase 
file folders shall be forwarded to the 
contracting officers for appropriate 
action In accordance with 8 5A-53.470, 

<k) Basis for closing fllc.—<\) Stock 
replenishment purchase orders shall be 
closed out upon receipt by the expedit¬ 
ing activity of a copy of the accepted 
receiving report and not upop receipt of 
the notice of shipment. 

f2) Instructions on the No. 2 copy of 
GSA Form 300, Purchase Order, provide 
that the receiving report copy of the 
order shall be sent by the consignee 
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directly to the paying office. Since direct 
delivery receiving reports are not routed 
to the expediting activity, such purchase 
orders shall be considered complete for 
expediting purposes upon receipt of the 
vendor's notice of shipment or. where 
feasible, upon evidence of actual delivery 
made available by the Office of Regional 
Data and Financial Management. In 
cases of rejected, damaged, or short 
deliveries, the Office of Regional Data 
and Financial Management will forward 
the receiving report Involved or an 
explanatory memorandum to the pur¬ 
chase activity and the case shall be 
reactivated and forwarded to the pur¬ 
chasing officer for appropriate action. 
The Office of Regional Data and 
Financial Management will take action 
os necessary to obtain receiving reports 
from the consignee. 

(1) Special expediting technique . (1) 
In addition to the use of prescribed pro¬ 
cedures. forms, and routine telephone 
contacts, expediting personnel should 
use other means of expediting deliveries, 
such as collect telegrams, personal con¬ 
tacts by quality control activity person¬ 
nel. and personal contacts with salesmen 
or with representatives at tlie supplier's 
plant. Howrever. Standard Form 14 Tele¬ 
graphic Message, shall not be used as 
a “speedletter" device to expedite 
deliveries. 

<2) When the delivery time expires 
and the contractor has failed to make 
delivery or furnish notice of shipment, 
the use of collect telegrams Is suggested 
as an excellent means of Impressing upon 
the contractor the realization he has 
failed to fulfill his contractual obligation 
and frequently brings Immediate results. 

<3) Utilization of local quality control 
activity personnel for contacting vendors 
for the purpose of obtaining confirma¬ 
tion of the vendor's intent to deliver on 
schedule and to expedite deliveries of 
overdue shipments frequently will be 
more productive of results than routine 
form letters. 

(4> Personal contacts with vendors' 
salesmen will often prove successful in 
expediting delinquent deliveries. The 
expediting activity should keep the 
contracting officer informed regarding 
delinquent suppliers and contracting 
officers should arrange whenever prac¬ 
ticable to refer representatives of such 
concerns to the expediting activity to 
discuss delivery problems. To the sales¬ 
man. the fulfillment of contractual obli¬ 
gations and the maintenance of good 
business relationships are of paramount 
importance. Frequently this contact will 
bring favorable results where other 
methods fail. 

<5) All special expediting contacts 
shall be recorded In the purchase file 
folder to provide a complete record to 
support any default action which sub¬ 
sequently may become necessary. 

§ 5A-33.402—73 Kxprditinc file*. 

(a) The expediting activity shall be 
responsible for maintaining the pending 
files of purchase file folders. Appropriate 
data as to all expediting action taken, 
including telephone and personal 


9448 

contact, shall be recorded in the pur¬ 
chase file. (Also sec 8 1-1.310-10 and 
8 5-1.310-10.) 

(b) "Out" cards shall be Inserted in 
tlie files in each Instance where it is 
necessary to remove purchase file folders 
for referral to contracting officers or for 
other reasons. Normally the file should 
be returned to the expediting activity 
by the contracting officer as soon as pos¬ 
sible so that ail pending files are readily 
available to expediting personnel. 

(c> Notices of shipment and other cor¬ 
respondence received in the regional of¬ 
fice concerning the delivery status of 
purchase orders shall be forwarded to 
the expediting activity for review and 
appropriate notation in the files. This 
is a continuing operation which results 
In the files being current at all times. 

(d> Purchase files closed out In ac¬ 
cordance with 8 5A-53.402-72(k) shall 
be marked complete and forwarded to 
the control point for completion of the 
progress record and for filing. 

§ 3A-53,103 Rrqur*!* for earlier or dr- 
frrrrd contract performance. 

fa) Requests for earlier or deferred 
shipment normally should be held to a 
minimum when orders under the con¬ 
tract are being handled by an allocation 
procedure and the contracting office 
should be kept currently informed of such 
requests. 

(b) Whenever earlier or deferred ship¬ 
ment is requested, the order must, never¬ 
theless. cite in the space provided there¬ 
for the actual delivery terms of the 
contract. 

§ 5A—33.170 Acceptance and rejec tion. 

§ 5A-53.470—1 Rejected deliveries of 
item* ptireltaved foe More* Mork. 

(a) Local stock replenishment. Where 
a local stock replenishment item has been 
rejected upon inspection and the stores 
activity has forwarded Its recommenda¬ 
tion with the rejected receiving report 
to the local buying activity, the local buy¬ 
ing activity shall review the case and 
proceed as prescribed in (1) or (2). be¬ 
low. as appropriate. 

<1> If the local stores and buying ac¬ 
tivities concur In the rejection, notifica¬ 
tion of such action, in writing, shall be 
sent to the contractor requesting immedi¬ 
ate replacement as well as disposal in¬ 
structions for the rejected item, A copy 
of tho notification shall be furnished 
the Regional Comptroller and the stores 
activity. 

(2) If agreement among the local 
stores, quality control, and buying activi¬ 
ties cannot be reached, the case, with all 
facts and proper documentation, shall be 
forwarded to the Regional Director. Fed¬ 
eral Supply Senlce. for final decision. 
The local buying activity shall notify the 
local stores and Inspection activities In 
writing of the final decision. 

<b) Consolidated stock replenishment . 
When a quality control activity Iras re¬ 
jected an Item purchased under Ure con¬ 
solidated stock replenishment program 
And notification of such rejection has 
been received by the buying activity hav¬ 
ing procurement responsibility for the 
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item, the contracting officer shall review 
the case and. based upon recommenda¬ 
tions of the regional buying and stores 
activities concerned, shall either (1) con¬ 
cur in the rejection and request imme¬ 
diate replacement and disposal instruc¬ 
tions from the contractor, or (2) accept 
the item at an appropriate reduction in 
price. The buying activity having respon¬ 
sibility for procuring the item shall notify 
each consignee regional office involved, 
as to the final action taken, giving any 
necessary additional Information or in¬ 
structions. 

g 5A-53.470-2 Variation* in quantity 
delivered under definite quantity 
contract*. 

Variations in the quantity delivered 
under definite quantity contracts shall 
be permitted only to the extent provided 
lor in i 5A-7.101-4. 

g 5A-53.47Q-3 Change from origin to 
destination inspection. 

Where the contract specified origin in¬ 
spection and such Inspection cannot be 
accomplished, the Chief, Quality Control 
Division, of the region scheduled to per¬ 
form the origin inspection will request 
the contracting officer, by TWX, to 
notify the contractor that inspection 
will be at destination. The Chief. Quality 
Control Division, will forward a copy of 
the purchase order, stamped “Not In¬ 
spected/’ to the Chief, Quality Control 
Division, of the consignee regional office. 
The notification to the contractor shall 
be in writing and signed by the con¬ 
tracting officer. A copy of the notifica¬ 
tion shall be forwarded to the Chief, 
Quality Control Division, of the region 
originally scheduled to perform origin 
inspection. 

§ 5A—53.471 Performance rcvic%* and 
report*. 

§5.4-53.471-1 Hc\iew of performance. 

fa) Each buying activity shall main¬ 
tain a constant review of the perform¬ 
ance of all vendors with whom contracts 
and purchase orders for supplies or 
services arc placed. 

(b) Evaluation of contractor per¬ 
formance under Procurement Operations 
Division <POD) term contracts is the 
responsibility of the POD contracting 
officer. In making such evaluations, how¬ 
ever. the contracting officer should give 
due consideration to the reports and 
recommendations of the regional offices 
using the contracts and of the Quality 
Control Divisions. 

(1) Data with regard to supplier per¬ 
formance under POD term contracts 
should be included in the regional sup¬ 
plier performance files. However, such 
data should be compiled and evaluated 
separately from data assembled with re¬ 
spect to regional contracts with the same 
supplier. Letters to contractors sum¬ 
marizing the evaluation of their past 
performance and requesting corrective 
action should not include data with re¬ 
spect to performance under the POD 
contracts unless the matter has been co¬ 
ordinated with POD. 


(2) Regional Buying activities should 
keep POD contracting officers currently 
advised on delinquent contractors by 
forwarding copies of followup corre¬ 
spondence to the respective sections of 
POD for their performance files. Con¬ 
tract numbers should be cited when for¬ 
warding such correspondence in order 
for POD contracting officers to properly 
identify the case involved and take any 
further action deemed necessary. 

§ SA—53.471-2 PcrfonimiMT report*. 

The names of vendors whose per¬ 
formance is characterized by repeated 
failures to meet delivery schedules, re¬ 
peated cases of nonconformance with 
purchase specifications, or consistent 
disregard of other contractual obliga¬ 
tions. shall be reported to the Director, 
POD. 

(a) A separate narrative report (Re¬ 
ports Control Symbol PS-58) shall be 
made for each vendor and shall Include 
complete details as to the types and in¬ 
stances of nonperformance and noncon¬ 
formance involved. Each such report 
shall also Include data as to all contracts 
and purchase orders satisfactorily com¬ 
pleted by the vendor during the period (s) 
in which the Instances of nonperform¬ 
ance and nonconformance occurred in 
order that the vendor’s overall perform¬ 
ance can be evaluated properly. 

(b) Compliance with paragraph (a) 
above, shall not be interpreted as reliev¬ 
ing the buying activity concerned from 
the responsibility for: 

(1) Normal administration of con¬ 
tracts in accordance with regular proce¬ 
dures, particularly as to the handling of 
default and dispute cases; or 

(2) Direct and immediate referral to 
the Compliance representative of any ap¬ 
parent or suspected irregularities relat¬ 
ing to any operation of the General Serv¬ 
ices Administration. 

§ 5A-53.471—3 Procurement Operation* 
Diviiian action. 

(a) POD shall review each report sub¬ 
mitted in accordance with f 5A-53.471- 
2(a) and prepare recommendations as to 
the corrective action to be taken. In cases 
involving repeated nonconformance with 
purchase specifications, POD shall ob¬ 
tain such assistance from the Quality 
Control Division and the Standardization 
Division ns may be necessary to develop 
the necessary recommendation. 

(b) If warranted by the circumstances 
reported, the name of the vendor shall 
be submitted by POD to the Compliance 
Division with a request that an Investi¬ 
gation be conducted to determine 
whether the name of the vendor should 
be placed on the Review List of Bidders 
or the GSA Debarred Bidder’s List. Such 
requests for investigation shall include 
a statement of the pertinent circum¬ 
stances and the names of employees who 
have immediate knowledge of the cir¬ 
cumstances. 

(c) If the circumstances reported do 
not appear to warrant request for inves¬ 
tigation by the Office of Compliance, or 
if the Office of Compliance does not con¬ 
cur that an investigation should be con¬ 


ducted. the report shall be filed In POD 
in such a manner than any subsequent 
Information received concerning the 
same vendor may be readily associated 
therewith. In either case POD shall 
promptly advise the regional office con¬ 
cerned as to the action taken. 


PART 5A-54— PATENTS AND 
COPYRIGHTS 

Subpart 5A-54.1—Patents 

5A-54.170 Protection of patent rights un¬ 
der research or development 
contracts. 

5A-54 170-1 General. 

6A-54.170-2 Patent rights clause. 

5A-54.170-3 Other patent matters. 

§ 5A—54.170 Protection of patent right* 
under research or development con¬ 
tract*. 

§ 5A—54.170-1 General. 

(a) Under any research or develop¬ 
ment contract, the Government should 
receive at least a royalty-free license to 
practice or have practiced any inven¬ 
tion conceived or first actually reduced to 
practice in the course of performing any 
prior experimental, developmental, or 
research work done upon the under¬ 
standing that a contract would be 
awarded. However, a greater Interest in 
the patent rights may be retained where 
such action is deemed to be appropriate. 
Determination to retain more than a 
royalty-free license shall be made on on 
individual contract basis. 

<b) In certain circumstances, as 
where (1) a contractor has spent large 
sums of money In developing an inven¬ 
tion to the point that Its practicability 
has been established or has otherwise 
established its practicability as by engi¬ 
neering design, or (2) the use of a basic 
material developed entirely outside of 
any Government contract is Involved, 
it may be proper to negotiate limitations 
with respect to the Government's rights 
"tr such invention or material. 

§,54-54.170-2 Patent right* rlau*e. 

No clauses are provided for general 
use in connection with research or de¬ 
velopment contracts. Whenever an occa¬ 
sion arises which requires the use of 
such clauses, the case shall be referred 
to the General or Regional Counsel for 
the drafting of an appropriate clause. 
Complete information shall accompany 
the request and shall include, particu¬ 
larly, information on the contractor's 
prior contribution and efforts in the de¬ 
velopment of the subject matter, and 
recommendations as to what would con¬ 
stitute a fair distribution of rights to be 
stipulated in invitations for bids or 
solicitations for offers which might re¬ 
sult from performance of the contract 

§54-54.170-3 Other patent mailer*. 

Any other matters which arise In con¬ 
nection with patents involved in re¬ 
search or development contracts shall be 
referred to the Genera’ or Regional 
Counsel for advice. Complete informa¬ 
tion shall accompany such referrals. 
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PART 5A— 60— CONTRACT APPEALS § 5A-60.170-3 Control of request*. 


Subpart 5A-60.1—General Policy 


See. 

sA-flO.103 

5A-60403-70 

5A-60.170 
5A-60.170-1 
&A-60.170-2 
5A-00.170-3 
5A-00.170-4 
SA-OOJLtO-O 

5A-0O.17O-0 

5A-eoa7o-7 

5A-0O4T1 


Receipt And reference of np- 
peals 

Forwarding of notices of ap¬ 
peal. 

Appeal files. 

General. 

Time for submission. 

Control of requests. 

Preparation of appeal Ole. 

Submission of appeal Ole to 
Office of General Counsel. 

Action by the Office of Gen¬ 
eral Counsel (OOC). 

Action by the contracting 
officer. 

Settlement of appeals by mu¬ 
tual agreement. 


§ 5A—60.103 Receipt and reference of 
appeal*. 


§ 5A—60.103-70 Forvrunling of notices 
of appeal. 


(a) A notice of appeal received di¬ 
rectly by a contracting officer shall be 
transmitted promptly by r^emorandum 
to the Administrator signed by the Chief 
of the regional Buying Division or by the 
Director of the Procurement Operations 
Division (POD), as appropriate. 

<b) A notice of appeal received by an 
official other than the contracting officer, 
such as the Commissioner. FSS. or the 
Regional Administrator, may be trans¬ 
mitted to the Administrator by such of¬ 
ficial or it may be referred to the buying 
activity involved. In the former case, a 
activltl Involved, In the former case, a 
copy of the notice and the memorandum 
to the Administrator shall be furnished 
to the buying activity Involved. In the 
latter case, a memorandum for trans¬ 
mitting the notice to the Administrator 
shall be prepared Immediately by the 
buying activity for the signature of the 
official Indicated on the correspondence 
control slip (or similar routing control) 
or if no signatory official is designated, 
for signature as provided in (a), above. 

(C) A copy of each notice of appeal 
and memorandum transmitting it to the 
Administrator shall be sent to the Assist¬ 
ant Commissioner for Procurement and, 
in the case of a notice being transmitted 
by a regional buying activity, a copy of 
the notice and transmittal memorandum 
shall be sent to the Regional Director, 
res. and to any other regional official as 
required by regional procedures, 

(d) An appropriate format for a 
memorandum to transmit a notice of 
appeal to the Administrator is exhibited 
in f 5A-70 3O8. 


§ 5A-60.170 Appeal file*. 

§ 5A-60.170—1 General. 

Appeal flies requested by the Board 
of Contract Appeals shall be prepared 
and submitted In accordance with this 
I 5A-60170. 


§ 3A-60.170-2 Time for »uliftti*Hion. 

Appeal flies shall be prepared and for¬ 
warded to the Office of General Coun¬ 
sel as promptly as possible, but In any 
event within 25 days after receipt of the 
Board's request therefor. 


(a) A log and follow-up procedure 
shall be established In POD and In each 
regional buying activity to assure the 
timely preparation and submission of 
appeal flies. 

< b) Individual requests shall be posted 
to the log record on the basis of a copy 
of the Board’s request to the contracting 
officer. This copy will be sent by the 
Board to the Director. POD. or the Re¬ 
gional Director, FSS. as applicable, at 
the same time the original of the request 
is sent to the contracting officer. The log 
record shall show, as a minimum, the 
name of the appellant, the date of the 
Board's request, the docket number, the 
date the copy was received, and the 
name of tlie contracting officer. 

§ 5A-60.170—t Preparation of appeal 
file. 

(a) Promptly upon receipt of the re¬ 

quest from the Board, the contracting 
officer shall prepare the appeal file In 
triplicate. Each such file shall be Identi¬ 
fied by the name of the appellant and 
the docket number. The requirements 
concerning the documents to be Included 
in the file are stated in f 5-60.204-2. In 
a case where a contractor has appealed 
both from a determination of default 
and also from an assessment of excess 
costs, the flic for each appeal will contain 
a number of the same documents, for 
example, the contract. In order to reduce 
the cost of preparation of appeal flies in 
such cases, contracting officers are au¬ 
thorised to cross-reference documents 
which were previously submitted to the 
Board. The cross-reference in the appeal 
file to a copy of a contract previously 
submitted to the Board should, for ex¬ 
ample. include the statement “Sec con¬ 
tract number-- docket number 

-•• Assigned legal counsel will 

assist the contracting officer in deter¬ 
mining which documents are relevant 
and which are Irrelevant to the actual 
issue but might be useful to the trial at¬ 
torney as general background informa¬ 
tion. Documents In the latter category 
will be forwarded separately to the trial 
attorney by the local counsel. 

(b) After examining the appeal flic, 
the contracting officer shall prepare a 
memorandum of position (utilising the 
sample memorandum set forth In 3 5A- 
70.309 as a guide) and obtain the written 
concurrence of local counsel. The memo¬ 
randum of position shah also be ap¬ 
proved by the Chief, regional Buying Di¬ 
vision or the POD Branch Chief, as 
appropriate. The contracting officer’s 
memorandum of position required by 
this paragraph <b) Is not the statement 
of position relied upon by the Govern¬ 
ment with regard to the Issues presented 
by the appeal (see 3 5-60.204-2(a) (0)). 
The term “statement of position*’ has 
reference to the statement of the Gov¬ 
ernment’s legal position which Is pre¬ 
pared by the Office of General Counsel 
trial attorney after receipt of the ap¬ 
peal file from the contracting office. 

<c) When the Government’s position 
Is doubtful, or If economic considerations 
so dictate after considering policy and 


precedent grounds, the appeal file may 
be forwarded without a contracting offi¬ 
cer's memorandum of position, but with 
notice in the transmittal memorandum 
(see 3 5A-60.170-5> to the Assistant 
General Counsel. Procurement Division 
(LP). that settlement Is being con¬ 
sidered. In such event, the contracting 
officer, with advice of local counsel, shall 
enter Into negotiations with the appel¬ 
lant toward possible settlement, 

<d> The index to be included in the 
appeal file In accordance with J 5-00.204- 
2(a) shall be the top document therein. 
It shall bear the title “Index** and be 
separate and apart from any other com¬ 
munication or document. In preparing 
the index, the contracting officer shall 
list the statement of position which will 
be prepared later by the trial attorney 
and substituted by him in the appeal file 
for the contracting officer’s memoran¬ 
dum of position. (Sec 3 5A-0O.17O-4(b).) 
The index listing shall therefore read 
“Statement of position relied upon by 
the Government." However, the appeal 
flic as prepared by the contracting officer 
shall include the contracting officer’s 
memorandum of position in the place 
provided for the statement of position 
w’hich will be substituted therefor. 

§ 5A-60.17O-.3 Stibmi»«2on of appeal 
file to Oilier of General (!oun*el. 

(a) The original and duplicate of the 
appeal file, together with an extra copy 
of the index and an extra copy of the 
contracting officers memorandum of 
position, shall be forwarded by memo¬ 
randum prepared for the signature of the 
Chief, regional Buying Division or the 
Director. POD. as appropriate, to the 
Assistant General Counsel. Procurement 
Division (LP). The transmitting memo¬ 
randum shall Include a reference to the 
date of the Board’s request for the ap¬ 
peal file. c.g.. the opening sentence of 
the memorandum should real “Pursuant 
to the Board’s request of (date)." 

(b) A copy of each memorandum 
transmitting the appeal file to the As¬ 
sistant Oeneral Counsel (LP), together 
with a copy of the contracting officer's 
memorandum of position, shall be sent to 
the Assistant Commissioner for Procure¬ 
ment and. In the case of an appeal file 
being transmitted by a regional buying 
activity, a copy of the transmitting mem¬ 
orandum and the memorandum of posi¬ 
tion shall be sent to the Regional Direc¬ 
tor. FSS. and to any other regional offi¬ 
cial as may be required by regional pro¬ 
cedures. 

(c) The triplicate copy of the appeal 
file shall be retained at the office of the 
contracting officer for use as provided 
In | 5-60 204-3. 

§ 5A—60.170-6 Action bjr the Office of 
General Cotjft«rl (OCG). 

Appeal flies submitted to the OGC will 
be handled in accordance with GSPR 
Part 5-60 and the procedures contained 
in Chapter 5. Section 5. of the Office of 
General Counsel Handbook (CSL P 
5000.2). The OOC procedures of particu¬ 
lar significance to contracting officers are 
described below. 
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<&) Alter reviewing the appeal file lor 
adequacy and reviewing the contracting 
officer's memorandum of position, the 
assigned trial attorney will prepare a 
statement of the Government** legal 
position lor inclusion in the appeal file. 
A copy of this statement will be for¬ 
warded through channels lor inclusion 
in the contracting officer’s copy of the 
appeal file* The trial attorney will trans¬ 
mit the appeal file to the Board. 

(b) In a case where the trial attorney 
finds that the appeal file is not ade¬ 
quate. he will contact the contracting 
officer through assigned local counsel. 

(c) The assigned trial attorney will 
reevaluate the advisability of defending 
the appeal. Even though the contracting 
officer has not followed the procedure in 
$ 5A-60.170-4<c), in doubtful cases, the 
trial attorney may forward the appeal 
file to the Board without a statement 
of legal position but with notice that the 
issue is being reviewed for possible set¬ 
tlement. In a case where the trial attor¬ 
ney concludes that the Government is 
liable, he will immediately advise the 
contracting officer to Initiate settlement 
negotiations and offer pertinent advice 
to the contracting officer. A copy of the 
trial attorney's memorandum to the con¬ 
tracting officer will be forwarded to the 
Assistant Commissioner for Procurement 
and to counsel in the regional office or in 
the LP Procurement Operations Area, 
as appropriate. 

§ 5A-40.170-7 Acinm by the contract¬ 
ing officer. 

(ft) Upon receipt of a copy of the 
statement of the Government’s legal po¬ 
sition as prepared by the LP trial at¬ 
torney. the contracting officer shall sub¬ 
stitute such statement for the memoran¬ 
dum of position in his copy of the appeal 
file. The appeal file shall not be made 
available for review by the appellant un¬ 
til such time as the memorandum of po¬ 
sition prepared by the contracting officer 
has been removed therefrom and it con¬ 
tains the statement of position prepared 
by the trial attorney. 

(b) In a case where the trial attorney 
has advised the contracting officer to 
Initiate settlement negotiations, but the 
contracting officer proposes to reject such 
advice, he shall obtain the concurrence 
of the Assistant Commissioner for Pro¬ 
curement through appropriate channels. 
If the Assistant Commissioner for Pro¬ 
curement concurs that the appeal should 
be defended, the assigned trial attorney 
shall be so notified. Otherwise, the con¬ 
tracting officer shall be instructed to 
initiate settlement negotiations. 

8 5A-60.171 Settlement of appeals br 
mutual agreement. 

(a) The contracting officer lias au¬ 
thority to effect settlement with the con¬ 
tractor at any stage of an appeal prior 
to issuance of the Board's decision. 

«b> Counsel will be available to the 
contracting officer to render any desired 
assistance in the negotiation of a settle¬ 
ment. When mutually acceptable terms 
have been agreed upon the contracting 


officer and the contractor, a written 
modification of the contract shall be pre¬ 
pared setting forth the specifics of the 
agreement, the consideration, and a re¬ 
quirement of a release by the contractor 
of all claims arising from the matter dis¬ 
posed of by the settlement agreement. 
The contractor shall also be required to 
withdraw the appeal by notice thereof 
directed to the Board. 


PART 5A-72—REGULAR PURCHASE 
PROGRAMS OTHER THAN FED¬ 
ERAL SUPPLY SCHEDULE 


Sec. 

5 A-72000 Scope of perl. 


Subporf 3A—77.1—Procurement of Stores Stock 
Item* 


6A-72.101 
BA-72.102 
5A-72 103 


6A-72.104 

5A-72.105 

BA-72.106- 1 
5A-72405-2 
5A-724Q5-3 

5A-72.106-4 

5A-72.106-5 
BA-72 106-6 

BA-72 106-7 

5Ar-72 106-3 
5A-72.1O6-0 
5A-72406-10 
6A-72.106-11 
5A -72.106-12 
BA-72406-13 

BA* 72406-14 


&A-72.106-16 
6A-72406-16 

5A-72.106-17 
5A-72.105-18 
5A-72106-10 
5A-72.106-20 


5A-73.106-21 
BA-72406-22 
BA-72406-23 

5A-72406-24 


5A-72 105-25 
5 A-72.106-26 
5A-72.106*27 
6A-72.106-38 

BA-72406-20 
6A-72.106-30 


BA-72 105 31 
5A-72 106 
6A-72.106-1 


6A-72 106-2 


General. 

Specifications 

Exceptions to use of au¬ 
thorised stock item pur¬ 
chase descriptions 

Uniform firm stores stock 
price policy requirements. 

Instructions for contracting 
for atoms stock items. 

Oeneral. 

Types of con tracts. 

Indefinite delivery type con¬ 
tracts. 

Scope of indefinite delivery 
type contracts. 

Contract quantities. 

Delivery conditions and ship¬ 
ping point. 

Prices for deliveries within 
certain areas. 

Prices fjo.b. point of origin. 

Inspection. 

Time of delivery or shipment. 

Billing and payment. 

Contractor reports. 

Priority to he given orders by 
contractors. 

F.o.b. destination deliveries of 
lees-than-carload quantities 
to GSA Supply Depots. 

Progressive awards 

Maximum monthly quantity 
allocations. 

Quantity discounts. 

Packing requirements. 

Aggregate awards. 

Maximum order limitations— 
requirements and Indefinite 
quantity contracts. 

Minimum orders. 

(Reserved |. 

Preparation and distribution 
of contractual information. 

Control of quantity order¬ 
ing—I n v o 1 v l n g definite 
quantity commitment con¬ 
tracts. 

Expediting deliveries. 

Issuance of delivery orders. 

Purchase records. 

Warehouse addressee and 
consignment instructions. 

Interim stock replenishments. 

Public exigency requirements 
for term contract or con¬ 
solidated purchase items. 

Public exigency purchases for 
stock replenishment. 

Special Instructions regard¬ 
ing selected commodities. 

Policies and procedures gov¬ 
erning the procurement of 
stock items of office furni¬ 
ture. 

Procurement of Forest Service 
Items. 


See. 

BA-73.106-3 


6A-72.106-4 


6A-72 106-6 
5A-72 106-6 
6A-72407 


5A-72.107-1 
6A-72.107—3 
5A-72407-3 
5A-72.107-4 

6A-72.107-5 


5A-72.107-6 


5A-72.107-7 


6A-72.107-3 
6A-72.107-0 


Consolidated purchase of 
canned fruits, vegetable!: 
and juices for stores stock 

USD A Certificates of Quality 
and Condition—subsist*i. r 
purchases. 

USD A Inspection of toasts i 
whole bean ooffee. 

Consolidated contracting for 
plywood. 

Direct delivery of OSA store i 
stock items from supplier 
to ordering agency. 

Scope of section. 

Applicability. 

Policy. 

Direct delivery of stock Item 
under term contract 

Direct delivery of stock item* 
under consolidated stock 
replenishment program 

Direct delivery of stock Item 
not under term oontmr? r 
the consolidated stock re¬ 
plenishment program 

Payment for deli varies —: o b, 
shipping point. 

Payment for deli verbs—i o fc, 
destination. 

Inspection. 


Subport 5A—72.2—Direct Delivery Fvrthoting of 
Other Then Store* Slock Item* 


5A-72201 
5A-72 302 

BA-72303 

3A-72.204 

BA-72 206 


6 A- 72306 


General. 

Utilisation of excess perwmal 
property. 

I Reserved | 

Equipment guarantee and 
servicing. 

Deportment of Defense Mstc 
riel Inspection and Rectiv- 
ing Report. DD Form 250 

Direct delivery of Federal Sup¬ 
ply Schedule items. 


Svbporf 5A—72.3—Service Conlroctt 


5A-72.30I 

6A-72.302 

5A-72.303 

5A-72.304 


5 A-72.304-1 
5 A-72.304-2 
5A-72.304-3 


6A-72.304-4 
6A-72.304-5 

BA-72 403 

6A-72 306 

5 A-72.306-1 
BA-72.307-1 
6A-72 406-3 
BA-72407 


BA-73 307-1 
6 A-72.307-2 


6 A-72.307-3 
6A-72.307-4 
5A-73 307-5 

5A-72306 

5A-72.308-1 
6A-73.306-3 
6 A-72.308-3 
BA-72.300 


General. 

Geographical area o i coverage 

Authority to establish con¬ 
tracts.. 

Period covered by term con¬ 
tracts for services. 

Oeneral policy. 

Exceptions to 1-year limit 

Information to support a 
request for a contract 
period longer than 1 year 

Use of a cancellation clause. 

Coordination with agency 
ordering practice*. 

Interagency use of local term 
contracts. 

Contracting for motor equip¬ 
ment repairs and senders 

Scope of section. 

General. 

Procedures. 

Contracting for personal prop¬ 
erty repair, maintenance 
and rehabilitation service*' 

OfnrtaL 

Information to be furoUhed 
by the Property Manage¬ 
ment and Disposal Service 

Contracting procedures. 

Contract administration. 

Distribution of contractu t 
Information. 

Contracting for car and trues 
rental service. 

Scope of section. 

General. 

Procedures. 

Information to be furnish^ 
to the Standardization 
Division. 
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Subport 5A—72.4—T«rm Contract* for Commod¬ 
ity* Ofh«r Than Store* Stock Item* 

•Sac. 

5 A-72.401 General 

5A-72.402 Authority to establish con¬ 

tract* 

5A-72.403 Distribution of Information 

and placing of orders under 
zone and national con¬ 
tract*. 

Subpart 5A-72.5—Procurement of Item* for 
Self-Service Store* 

5A-72.501 General. 

3A-72.602 Replenishment of standard 

stock catalog Items. 

;>A-72.503 Replenishment of other self- 

service store Items. 

5 A -72.504 Items not stocked by the 

self-service stores. 

S A-72.506 Buyers assigned to self- 

service stores. 

§ 5A—72.000 Scope of part* 

This part establishes special policies 
and procedures for the performance of 
procurement functions in connection 
with replenishment of supply depot 
-locks, consolidated direct deliveries, 
local direct deliveries, service contracts, 
f.erm con tracts for commodities other 
than supply depot stock items, and self- 
service stores stock replenishment. 

Subpart 5A-72.1—Procurement of 
Stores Stock Hems 

§ 3A-72.101 General. 

(a) Stores stock items, excepting those 
available from Government sources of 
supply (see Subpart 5-5.50 and 5A-5.50), 
shall be procured in accordance with this 
subpart. 

(b) Shipment of ail such stores stock 
items shall be in accordance with the 
operating policies and procedures gov¬ 
erning freight transportation and traffic 
management. 

§3A—72.102 Speri first ion*. 

To facilitate procurement and inspec¬ 
tion, and to maintain uniformity and 
established quality standards of stock 
items, only authorized stock item pur¬ 
chase descriptions as contained on stock 
item purchase description cards issued 
by the Procurement Operations Division 
• POD) and by Region 8 for special Forest 
Service Are control equipment and sup¬ 
plies shall be used In describing the items 
required, except under the circumstances 
described in 9 5A-72.103. 

£ 5A-72.103 Exception* to u*c of au¬ 
thorised Block ilrm purtiia«r descrip¬ 
tions. 

(a) To assure the procurement of 
stock Items from qualified suppliers 
when small purchase procedures may be 
used, the Regional Director, FSS. or his 
designee may, in lieu of purchase de¬ 
scriptions, and subject to (b), below, 
provide for use of product makes or 
models identifying supplier items that 
have been found acceptable under pre¬ 
vious procurements, to facilitate iden¬ 
tification of the items required. Ad¬ 
vantages of this procedure arc that it 
AimpliHes supplier preparation of quota¬ 
tions. and also simplifies preparation of 
requests for quotations (oral or written) 


and purchase orders, since lengthy de¬ 
scriptions ore not necessary. Also inspec¬ 
tion requirements ore reduced. 

(b) Until such time as three or more 
qualified suppliers offering acceptable 
products are established through tests 
and inspections performed by the Quali¬ 
ty Control Division purchases of require¬ 
ments for stock replenishment not ex¬ 
ceeding $2,500 shall be made by competi¬ 
tive negotiation using the authorized 
stock item purchase description. Solici¬ 
tation should cover interested sources of 
supply to the extent warranted by the 
value of the individual procurements 
with appropriate rotation to solicit new 
suppliers in lieu of those previously so¬ 
licited who failed to quote competitive 
prices. When considered necessary to de¬ 
velop adequate competition, require¬ 
ments may be initially and periodically 
advertised using the full bidders list in 
order to develop firm data as to suppliers 
furnishing acceptable products who will 
actively participate in competitive nego¬ 
tiations using the technique in (a), 
above. 

(c> Purchase orders documenting 
“brand name” purchases shall state only 
the brand name of the item offered in 
the accepted quotation regardless of the 
number of brand names used in solicit¬ 
ing the offers. 

(d) Procurements made under the 
technique prescribed in this 5 5A-72.103 
shall be reviewed periodically to assure 
that reasonable prices and adequate 
competition is being obtained. 

§ 5A—72.104 Uniform firm More* Mock 
price policy requirement*. 

Firm issue prices are established for 
stores stock items by POD on the basis 
of the average cost prices at ail GSA of¬ 
fices procuring the items and are pub¬ 
lished in the GSA Stock Catalog. The fol¬ 
lowing procurement price factors and 
procedure arc to be observed by all Fed¬ 
eral Supply Service purchasing officers: 

(a) Where current prices shown in the 
current edition of the GSA Stock Catalog 
are substantially lower than prices being 
paid locally, purchasing officers shall re¬ 
quest information from POD as to the 
names of other suppliers, in an effort to 
locate more satisfactory sources of sup¬ 
ply. 

(b) Purchasing officers should con- 
tlnously review the trade levels of pre¬ 
vious successful bidders with a view to 
determining w hether it would be possible 
to encourage bidding by suppliers at a 
trade level nearer the prime source in 
those cases wlicre it is impossible to buy 
from the prime sources. 

(c) New and Improved sources of sup¬ 
ply discovered by regional offices should 
be made known immediately to other re¬ 
gional offices which purchase the item 
involved. 

<d) Purchasing officers are cautioned 
that acceptance of bids offering mer¬ 
chandise in other than prescribed stand¬ 
ard stores issue units will have an ad¬ 
verse effect upon the firm price program. 
In those cases where market conditions 
make it impossible to purchase in such 
standard units, or merchandise in non¬ 
standard units is offered at substantially 
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lower price, the stores activity shall be 
consulted before an award is made. 

(e) In certain cases, when the quantity 
of a stock item on an agency requisition 
is large, the control branches of the Sup¬ 
ply DistributlonDlstrlbution Require¬ 
ments Division will extract the item for 
direct delivery purchase in accordance 
with 9 5A-72.107. 

§ 5A—72.105 Instruction* for contract¬ 
ing for * tor*** *tock item*. 

§ 5A—72.10.>—l General. 

(a) Past and efficient service to cus¬ 
tomer agencies at prices generally lower 
than they can obtain for themselves is 
essential to the success of the GSA stores 
stock program. In order to provide such 
service it is imperative that merchandise 
meeting specification requirements, at 
reasonable prices, be available when 
needed. Contracting officers shall be gov¬ 
erned by the policies and instructions 
prescribed in this 9 5A-72.105 In carrying 
out their responsibilities. 

<b) Contracting officers should make 
it a practice in their day-to-day con¬ 
tacts with suppliers to explain the stores 
stock program, its purpose, and how it 
works. This w'ill permit suppliers to un¬ 
derstand better why reliable sources of 
supply are necessary, and the interest 
thus created should be an incentive for 
them to participate. 

§ 3A—72.103-2 Type* of ronlrncl*. 

<a) Indefinite delivery type (forward 
type) contracts are term contracts for 
definite quantity, requirements, or indef¬ 
inite quantity as defined in 9 1-3.409. 
Their common feature is a provision for 
calling forward materials as needed dur¬ 
ing the contract term, thus providing a 
continuing and readily available source 
of supply. 

(1) It will generally be advantageous 
to make indefinite delivery type con¬ 
tracts for those stores stock items or¬ 
dered frequently for replenishment and/ 
or direct delivery. 

<2> However, contracting officers 
should be alert to the possible price ad¬ 
vantages that may be obtained through 
use of definite delivery type contracts 
and shall on high volume items periodi¬ 
cally test the market by scheduling 
definite quantity, definite delivery pur¬ 
chases. When this action is to be taken 
by POD or by regional offices contracting 
for requirements for regions other than 
their own, close coordination with and 
advance notice to the regional Inven¬ 
tory Management Branches will be re¬ 
quired so necessary adjustments may be 
made in stock levels under expiring con¬ 
tracts to conform to the delivery schedule 
proposed under the definite delivery type 
contract. 

<b) Definite delivery type contracts 
(where the delivery order(s) is issued 
for the .entire quantity at the time the 
contract is made, or shortly thereafter) 
will be used where items are replenished 
infrequently (twice a year or less) or 
where sources of supply will not enter 
into indefinite delivery type contracts at 
reasonable prices. However, infrequently 
replenished items should be included 
with other related more frequently re- 
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plenlshcd items when Indefinite deliv¬ 
ery contracts are made for the latter. 

§ 3A-72.103-3 Indefinite delivery type 
contrmrU. 

(a) General Instructions in this 
| 5A-72.105-3 through I 5A-72.105-22 are 
intended as a guide for developing Indefi¬ 
nite delivery type contracts for stores 
stock items. Not all the features described 
can be used in all cases and in some cases 
It will be necessary to modify them or 
adopt other features which will assure 
continuing availability of stores stock 
items from contract sources at reason¬ 
able prices. 

(b) Governing / actors . In developing 
indefinite delivery type contracts consid¬ 
eration must be given to many factors, 
such as industry pricing; sales and dis¬ 
tribution practices: market conditions; 
firmness of estimated requirements; sea¬ 
sonal production; seasonal demand; 
transportation costs; labor surplus 
areas; and small business participation. 
Consistent with established procedures, 
representatives of industry should be 
consulted to the extent necessary and 
feasible. 

ic> Requirements contract . (1) As a 
general rule, indefinite delivery type 
contracts for stores stock items will be 
made upon a requirements basis as set 
forth in $ l-3.409<b>. Under a require¬ 
ments contract, the Government agrees 
to purchase all of its requirements, with¬ 
in certain minimum and maximum order 
limitations and except for exigencies, 
from the successful bidder. This consid¬ 
eration is generally sufficient to induce 
suppliers to quote favorable prices < com¬ 
parable to those accorded their most fa¬ 
vored customers) provided suppliers are 
made fully aware of the potential sales 
through the stores program ‘see ISA- 
72.105-lib), above). 

(2) The fluctuating demands of our 
customer agencies make this type of 
contract preferable since actual require¬ 
ments even within a reasonable percent¬ 
age cannot generally be determined in 
advance. This type of contract will pre¬ 
clude the necessity for the Federal Sup¬ 
ply Sendee to actually purchase mate¬ 
rial not required which may later have 
to be transferred to other depot locations 
or declared excess with subsequent loss 
to the General Supply Fund. However, 
this type of contract should not be used 
if it Is found that reasonable prices from 
responsible sources of supply cannot be 
obtained. 

(3) When deemed necessary to short¬ 
en the delivery time required for initial 
orders under a new contract by induc¬ 
ing the successful contractor to produce 
supplies in advance of the receipt of 
actual purchase orders, the following 
provision may be included in the invi¬ 
tation: 

Lrrna or Comuitmint 

If requested by «ucc*ssful blddrr. the Con¬ 
tracting Officer will iasne a firm letter of 
commitment to buy the total of an economi¬ 
cal production run of the item or Item* 
awarded not to exceed a maximum of 25 
percent of the estimated quad titles speci¬ 
fied herein. Such letter of commitment will 


not constitute shipping Instructions. All 
orders received will be deducted from this 
commitment until it is Uquldated. 

<d> Indefinite quantity contract . This 
type of contract is the next preferable 
method of making indefinite delivery 
type contracts. It should be considered 
for use whenever reasonable prices from 
responsible sources of supply cannot be 
obtained under a requirements type con¬ 
tract or when it can be clearly demon¬ 
strated that its use will produce price 
savings over requirements type contracts 
and such savings are sufficient to offset 
the loss of flexibility, possibility of over 
or under commitment, and other disad¬ 
vantages Involved In using indefinite 
quantity contracts. Description and ap¬ 
plicability of this type of contract is 
contained in I 1-3.409 (c). It should be 
noted that under this type of contract a 
minimum quantity must be specified 
which the Government contracts to pur¬ 
chase during the contract period and a 
maximum quantity which may be pur¬ 
chased under the contract also must be 
stated. 

<e) Definite quantity contracts. This 
type of indefinite delivery contract as 
described in I 1-3 409fa) shall be used 
when neither the requirements nor In¬ 
definite quantity type contracts can be 
awarded at reasonable prices to respon¬ 
sible sources of supply. It should be noted 
that tills type of contract covers a specific 
quantity, the only indefinite element be¬ 
ing the delivery schedule. 

§ 5A—72.103—4 .Scope of indefinite de¬ 
livery type contract*. 

Each indefinite delivery type contract 
shall contain a clause setting forth the 
scope of the contract as provided in 
5 5A-7.10-12. 

§ 5A-72.I05-5 Clontrnrl quantilie*. 

(a) General. Contracting officers shall 
determine the quantities to be used in 
invitations for bid for indefinite delivery 
type contracts on the basts of past de¬ 
mand and estimated future require¬ 
ments. Contracting officers contracting 
for requirements of more than one region 
shall obtain information for this pur¬ 
pose from the records to be maintained 
in accordance with 5A-72.105-27 supple¬ 
mented by such additional information 
as is obtained from the regions to be 
covered by the contract. The Chiefs of 
Regional Buying Divisions shall notify 
contracting officers making contracts for 
their region of any anticipated major in¬ 
creases or decreases of issues of any com¬ 
modity. 

(b) Requirements contract . An esti¬ 
mate of the total requirements for the 
contract period shall be stated in the 
invitation for bids for the information of 
prospective contractors. Separate esti¬ 
mates for each item to be awarded sep¬ 
arately shall be shown. Under this type 
of contract no guarantee is made as to 
the purchase of any minimum or maxi¬ 
mum quantities. However, maximum and 
minimum order quantities shall be stated 
in accordance with 1 1-3.409 «b) (1). I 5A- 
72.105-20. and I 5A-72.105-21. 


<c) Indefinite quantity contract . U> 
Under this type of contract a specifier: 
basic quantity must be shown which the 
Government guarantees to purchase dur¬ 
ing the period of the contract. Provision 
shall also be made for the purchasir 
of additional quantities not to exceed 
a stipulated percentage of the basic 
quantity. Generally, the additional quan¬ 
tity should not exceed 25 percent of the 
basic quantity. (Sec 5 5A-7.170-12(cU 

(2) Contracting officers shall exerci e 
careful Judgment In determining baMc 
quantities. The relative risks and poten¬ 
tial effects of undcr-commitments and 
over-commitments as well as the influ- 
ence of quantity on bid prices must be 
considered. Over-commitments can cause 
serious problems in inventory and finan¬ 
cial management and perhaps ja din t 
loss when over-commitment can be liq¬ 
uidated only by disposal as Govcmn.i t 
surplus. Under-commitments interrupt 
continuity of supply which must be reme¬ 
died by spot purchases at additional ad¬ 
ministrative expense and perhaps high* r 
procurement costs. Risks and potential 
effects of under- or over-commitmcir. 
may not be too serious in the case of 
local term contracts for relatively low 
value items but assume substantial pro¬ 
portions in the case of national term 
contracts serving all or several regional 
offices, particularly when contract quan¬ 
tities are exhausted much earlier than 
the date scheduled replacement con¬ 
tracts are to be available. 

(3) The stipulated basic quantities to 
be contracted for shall be based on es¬ 
timated total replenishment require¬ 
ments during the period of the contract. 
The estimate shall be arrived at by a 
mathematical projection of previous 
sales experience, if available, and carelui 
consideration of other factors that arc 
expected to affect demand. The factors 
on which the estimate is based shall be 
recorded In the contract file. Contracts 
shall not be made for quantities exceed¬ 
ing the estimate. Even when demand Is 
stable and reasonably predictable, the 
basic quantity preferably should be some¬ 
what less than the estimate with the ad¬ 
ditional quantity provision covering the 
difference. Thus. If 80 percent of the esti¬ 
mated requirements for the contract pe¬ 
riod as developed from information ac¬ 
cumulated in accordance with 9 5A-72.- 
105-27 is used as the basic quantity, the 
use of the 25 percent additional quantity 
provision would in essence result in a 
contract for the total estimated require¬ 
ments. If 90 percent of the estimated 
total requirements is used as the basic 
quantity the 25 percent additional quan¬ 
tity provision would result in a contract, 
covering 112 & percent of the total esti¬ 
mated requirements. 

(4) When demand is not stable and 
predictable but it is nevertheless con¬ 
sidered advantageous to use an indefinite 
quantity contract, the stipulated basic 
quantity may be fixed at not less than 
50 percent of the estimate arrived at in 
accordance with (3). above, subject to 
approvals specified in 5 5 A- 7 . 170 -I 2 <c>. 

(5) Each indefinite quantity contract 
must be closely monitored to assure that 
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the deliveries are called forward to the 
best advantage of the Government, that 
the contract quantities are not inadvert¬ 
ently exceeded, and that prompt action 
for additional purchase action Is Initiated 
when the contract quantity will be pre¬ 
maturely exhausted. 

<d> Definite quantity contracts. The 
same basic considerations set forth in 
fc> t above, apply in determining quanti¬ 
ties to be stipulated in definite quantity 
contracts. However, no provision for ad¬ 
ditional quantities shall be included in 
such contracts. 

$ 5A-72.105-6 Delivery condition* and 
skipping point. 

(a) Determination as to the delivery 
conditions to be used and the basis on 
w hich prices are to be obtained will de¬ 
pend on various factors, including in¬ 
dustry distribution practices, type of 
commodity, size of requirement, number 
and location of points where supplies are 
expected to be delivered, and Govern¬ 
ment-wide administrative costs. 

(b) Representatives of the Transpor¬ 
tation and Communications Service shall 
be consulted in determining the proper 
terms and conditions pertaining to 
transportation which are to be used in 
invitations for bids, and in evaluating 
bids, to assure utilization of the most 
economical and satisfactory transporta¬ 
tion sendees. 

(c> Invitations for bids shall require 
bidders to state their shipping point or 

points. 

<d) When prices are to be requested 
on more than one basis, the invitation 
should state clearly the basis on which 
awards will be made. 

§ 3A—72.105—7 Price* for deliveries 
ttilhin certain area*. 

In some cases it may be desirable, due 
to Industry practices or for other rea¬ 
sons, to request destination prices cover¬ 
ing deliveries within certain areas. This 
will be the case where it is industry 
practice to Include delivery costs in the 
selling price. The following contract 
clause Is an example providing for prices 
covering deliveries within certain areas: 

Dn.iY*XT—D estination Puces 

Prices cover delivery to destination* with¬ 
in the General Service* Administration re¬ 
gional area (s) sped fled In this contract, as 
provided below: 

(a) Delivery to the door of the sped fled 
Government activity by freight or express 
common carriers on article* for which store 
door delivery Is provided pursuant to regu¬ 
larly published tariffs or schedule* duly filed 
with the Federal and/or State regulatory 
bodies governing such carriers; or. at the 
option of the Contractor, by parcel poet on 
mailable articles; by contract carrier; or by 
Contractor's vehicle. 

(b) Delivery to siding at destination when 
specified by the ordering office, if not covered 
under paragraph (e). above. 

(c) Delivery to the freight station nearest 
destination when delivery is not covered un¬ 
der paragraph (a) or (b). above. 

§ 5A-72.I03-8 Price. point of 

origin. 

(a) When prices are requested fob. 
point of origin, the invitation for bids 


shall provide that shipments will be 
made on Government bills of lading. 
Where circumstances warrant, and the 
approval of the Assistant Commissioner 
for Procurement has been obtained, the 
invitation may also provide that the 
Government reserves the right to require 
the contractor to ship on commercial 
bills of lading, prepay the transportation 
costs, and add the costs to the Invoices. 
In the event of the latter, the invitation 
shall also provide that the Government 
reserves the right to specify the mode of 
transportation and the routing. Bids 
must be evaluated by adding to the bid 
prices the transportation costs from bid¬ 
ders’ shipping point to the GSA supply 
depotfs). Invitations for bids shall also 
provide that where a bidder specifies 
more than one shipping point, the ship¬ 
ping point which results in the lowest de¬ 
livered cost of the item to the GSA sup¬ 
ply depot(s > shall be used in determining 
awards and in computing transportation 
charges on shipments made under re¬ 
sulting contracts. An example of a suit¬ 
able contract clause Is as follows: 

DzLxrat t—Point or Omcix Puns 

(•) Prices are f ob. point of origin, and 
such prices cover delivery to any points 
within the metropolitan area of the shipping 
point. 

(b) When delivery Is to be made to points 
not Included under paragraph (a), above, 
and ordering offices have not specified other¬ 
wise In delivery Instructions, the Contractor 
Will ship an Government bill* of lading. 

(c) When the ordering office specifies In 
delivery instructions that shipment Is to be 
made on commercial bills of lading, the 
Contractor will be required to prepay all 
transportation costs covering delivery as 
follows: 

(1) Delivery to the door of the specified 
Government activity by freight or express 
common carriers on articles for which store 
door delivery I* provided, free or subject to 
a charge pursuant to published tariffs or 
schedules duly filed with the Federal and/or 
State regulatory bodies governing such car¬ 
rier*: or. at the option of the Contractor, 
by parcel poet on mailable articles. 

(2) Delivery to siding at destination If 
Dot covered under subparagraph (1). above. 

(3) Delivery to the freight station nearest 
destination when delivery U not covered 
under subparagraph (1) and (2). above. 

(dj When shipped prepaid under (c) 
above, the actual cost of such transportation 
charges will be added to the Contractor's 
invoice a* a separate item, and will in all 
cases be based on the lowest published rate 
on file with the Interstate Commerce Com- 
mission. Federal Wartime Board (If shipped 
by water), or any Stats regulatory body, or 
published by the Peat Office Department, 
and must be supported by paid freight or 
express receipt ar by a statement of the par¬ 
cel post charges. Including weight of ship¬ 
ment, In the event two or more shipping 
points are named by the Contractor, without 
qualification as to destination areas to be 
served by each, transportation charges to 
destination* designated by the ordering of¬ 
fices to be added to Invoices will be computed 
from the shipping point Involving the lowest 
transportation charges. 

(e) The Government reserves the right to 
specify the mode of transportation and 
routing to be employed. 

<b) Bidders shall also be required to 
state their guaranteed shipping weights 
for each item (see ft 1-2.201 (a) (20) and 


I l-2J02-3(b) (3)) and. when appropri¬ 
ate. the quantities they consider to be 
carload and truckload lota 

8 5A-72.10S-9 Inspection. 

(a) General policy. The general policy 
is to provide for inspection at origin ex¬ 
cept where such inspection is not feasible 
or economical. This Is particularly im¬ 
portant in imitations covering require¬ 
ments of more than one region, and in 
contracts for commodities regularly 
ordered for direct delivery to agencies. 
Representatives of the Quality Control 
Division should be consulted In determin¬ 
ing where inspection should be per¬ 
formed. The provision to be Inserted in 
each invitation for bids where It Is de¬ 
termined that there will be origtn in¬ 
spection is contained in i 5A-2.201-7&. 
Contracts which require the contractor 
to have specified quantities ready for 
shipment on specific dates must also 
provide that the applicable regional 
Quality Control Division be given ade¬ 
quate notification to perform inspection. 

ib) Contract documents /or Quality 
Control Division . Distribution of con¬ 
tractual documents is covered in ft 5A- 
72.105-23 and ft 5A-76.201 With respect 
to inspection copies of contractual docu¬ 
ments. experience has shown that they 
are received more promptly if the pur¬ 
chase activity forwards them directly to 
the Quality Control Division in the re¬ 
gional office which will perform inspec¬ 
tion. Therefore, unless it Is considered 
advantageous to route documents 
through the local Quality Control Divi¬ 
sion. distribution shall be made by the 
purchase activity directly to the inspec¬ 
tion activity concerned. The Procure¬ 
ment Operations Division and each re¬ 
gional Buying Division shall take 
positive steps to assure that necessary 
copies of contractual documents and 
purchase orders are distributed to the 
appropriate regional Quality Control Di¬ 
vision simultaneously with their release 
to suppliers. Where origin inspection is 
specified, it Is essential that copies of 
documents furnished to quality control 
activities show the contractor’s plant 
location. Where additional copies of pur¬ 
chase orders are required. G8A Form 
364 should be used. 

§ 5A-72.105-10 Time of tMitery or 
shipment. 

(a) The preferred policy on lime of 
delivery or shipment shall be to state in 
invitations both a desired and maximum 
time for delivery to the points specified,. 
and to provide that bids offering delivery 
in excess of the maximum time stated 
will not be considered. The provisions 
prescribed In ft 5A-1.316-5 shall be used 
in making both definite and indefinite 
delivery type contracts. 

<b> The number of days to be stated 
as the desired and maximum delivery 
times will depend on the circumstances. 
Where the Invitation provides that con¬ 
tractors shall maintain stocks on hand 
ready for shipment upon receipt of or¬ 
ders, the delivery time to be specified by 
the Government should be considerably 
less than where the contractor would be 
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expected to commence production on re¬ 
ceipt of delivery orders. 

(c) Where f.o.b. destination prices are 
requested, invitations should provide for 
bidders to state the number of days they 
will require after receipt of delivery or¬ 
ders to place shipments in transit. 

(d) It is common industry practice for 
manufacturers to close their plants, or 
operate on a reduced production sched¬ 
ule, for definite periods of time to allow 
employees to take vacations and/or per¬ 
form major maintenance work. Order¬ 
ing offices should be furnished advanced 
Information concerning such plant shut¬ 
downs since they could adversely affect 
the availability of stores stock items. 

<I) Bidders will not be requested to 
furnish plant shutdown schedules In the 
invitation for bids. Contracting officers 
will obtain this information from the 
successful bidder and, to the extent 
practicable, publish the schedule in GSA 
Form 1584, Term Contract Summary. 

(2) The fact that a contractor has 
furnished a plant shutdown schedule 
subsequent to award of contracts will 
not relieve him of his contract obliga¬ 
tions during such periods. However, 
ordering offices should exercise good 
Judgment in their dealings with the con¬ 
tractor. and wherever possible, place de¬ 
livery orders which will allow sufficient 
delivery time so as not to conflict un¬ 
necessarily with the scheduled plant 
shutdown. 

§ 5A-72.105-11 Rilling and payment. 

Contracts shall provide that payment 
will be made by the GSA regional offices 
which issue the delivery orders. Where 
inspection, acceptance, and receipt are 
accomplished at point of origin and 
shipments are made on Oovcmment bills 
of lading, contracts should provide that 
payment will be made upon receipt of 
invoices accompanied by a copy of each 
bill of lading evidencing delivery to the 
carrier of the items covered by the in¬ 
voices. and upon receipt of evidence of 
Inspection and acceptance of such items 
by the Government. In such cases, evi¬ 
dence of inspection and acceptance 
must be furnished to the paying office by 
the regional Quality Control Division 
which performs the inspection. 

§ 5A-72.105-12 Omtmeior report*. 

(a> Ordinarily, national and zone in¬ 
definite delivery type contracts for stores 
stock items shall Include a contract pro¬ 
vision requiring contractors to submit 
periodic reports to the contracting officer 
of orders received and shipments made 
under such contracts. GSA Form 1227, 
Contractor's Report of Orders Received 
and Shipments Made (see I 5A-16.950- 
1227), shall be used for this purpose. 

(b) The frequency of such reporting 
by contractors shall be held to the mini¬ 
mum necessary for effective contract ad¬ 
ministration. Generally, semimonthly re¬ 
ports should suffice where orders will be 
placed frequently (e.g,. 10 or more orders 
per week). although weekly reports may 
be required where determined necessary. 
Under contracts where orders will be 
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placed less frequently, monthly reports 
will usually suffice. 

(c) When contractor's reports of or¬ 
ders received and shipments made are to 
be required, the following provision shall 
be Included in the invitations for bids or 
requests for proposals: 

Retorts or Ononis RlCTIVTO and 
Shipments Mads 

Each Con tractor shall furnish (enter week¬ 
ly. semimonthly, or monthly, as appropriate) 
reports of orders received and shipments 
made under contracts awarded as a result 
of this Invitation. Such reports shall be made 
on GSA Form 1227. "Contractor’s Report of 
Orders Received and Shipments Made." and 
be forwarded within (enter "three” for week¬ 
ly reports. “flvo” for semimonthly reports, 
and “ten” for monthly reports) working days 
after the close of each reporting period to: 
Contracting Officer. General Services Admin¬ 
istration. Federal Supply Service (contracting 
officer shall insert proper mailing address). 
A reporting period (other than weekly) shall 
bo terminated by the end of each calendar 
month whether or not such contract was In 
force for the full month. Reports shall con¬ 
tinue until all deliveries under purchase 
orders issued under the contract arc shipped. 
If no orders are received as of the close of 
any reporting period, a negative report shall 
be submitted. The Contractor shall also for¬ 
ward a copy of each OSA Form 1227 prepared 
to the office designated to perform Inspec¬ 
tions under the contract. The Contracting 
Officer, or his representative, shall also have 
the right to Inspect, without further notice, 
such records of the Contractor as pertain to 
orders received and shipments made under 
any contract resulting from this Invitation. 
Willful failure or refusal, or continued fail¬ 
ure or refusal, to furnish the required re¬ 
ports. or falsification thereof, or denial of said 
right to inspect the Contractor’s records, 
shall constitute sufficient cause for apply¬ 
ing the provisions of Article 11 of the Gen¬ 
eral Provisions (Standard Form 32) entitled 
“Default.” 

<d) The primary reason for obtaining 
GSA Form 1227 reports Is to provide 
the contracting officer with a simple and 
continuing source of information con¬ 
cerning the status of orders received and 
shipments made by contractors, for the 
purpose of noting and evaluating con¬ 
tract performance. Each GSA Form 1227 
received shall be promptly reviewed to 
determine whether the contractor is pro¬ 
ceeding in accordance with the terms 
of his contract. Such review shall also 
take into account information available 
from other sources; for example, a check 
should be made against copies of pur¬ 
chase orders received from regional of¬ 
fices to determine whether all such 
orders have been reflected in the con¬ 
tractor’s reports. 

(e> If, based on a review of the in¬ 
formation reported on GSA Form 1227, 
and other available information, it Ls 
found that the contractor ls failing to 
ship orders, or to schedule shipments 
in accordance with the contract terms, 
aggressive action shall be taken to se¬ 
cure compliance with contract require¬ 
ments. The contracting officer shall 
promptly notify regional offices in all 
cases where delays or other performance 
failures by the contractor will extend the 
time otherwise required for delivery un¬ 
der the contract. 


(f) Prior to the issuance of blank 
copies of GSA Form 1227 to contractors, 
offices are cautioned to make sure that 
the proper GSA return address has been 
Inserted on all copies. 

§ 5A-72.105-13 Priority to l>e given 
orders by contractor*. 

(a) Indefinite delivery type contracts 
shall provide that contractors shall fill 
delivery orders In the same sequence In 
which they are received, except; 

(1) Purchase orders carrying a "DO ’ 
rating certified in accordance with DMS 
Reg. I must be given precedence over un¬ 
rated orders whenever necessary to meet 
required delivery date specified in the 
rated order. 

(2) As may otherwise be directed by 
the contracting officer. 

(b) The urgency of particular order* 
may Justify the contracting officer di¬ 
recting the filling of such orders on a 
priority basis but no such action may 
displace a "DO" rated order with an 
unrated order if such action will result 
in delay in delivery of the rated order 
beyond the delivery date specified in 
such rated order. 

§ 5A—72.105-14 F.o.b. declination deliw 
eric* of le*»-tlian-rarlo«d quuiitltic- 
toGSA Supply Depot*. 

(a) It is common industry practice for 
shippers to take advantage of lower 
freight rates by consolidating less-than- 
earload shipments into a carload with 
stopoff privileges en route for partial 
unloading. Where a supply contract pro¬ 
vides for delivery f.o.b. destination, any 
economies resulting from such consolida¬ 
tion accrues to the contractor; therefore, 
any costs associated with the use of the 
stopoff privilege should be borne by him. 
However, since the carriers’ tariff regula¬ 
tions provide with respect to such ship¬ 
ments that each intermediate consignee 
must restow, block, and brae© the re¬ 
maining shipments in the car prior to 
releasing the car back to the carrier, the 
Government stands the restoration costs 
unless It recovers them from the contrac¬ 
tor. Accordingly. Invitations for bids for 
stores stock items which provide for de¬ 
livery f.o.b. destination, shall contain 
the following clause; 

Less-Than-Carload Shipments With Sior- 
orr Privileges 

(a) When the eontraci provide* for de¬ 
livery f.o.!>. destination and the Contractor 
electa to deliver a leas- than-carload quantity 
via stopoff privileges for partial unloading 
the Government’* ahlpment must bo loaded 
by the Contractor In a manner which will 
not require the Government to re*tow. block, 
and brace any freight remaining In the 
conveyance. 

(b) In the event the Contractor fail* to 
comply with the above requirement, the Gov¬ 
ernment shall have tho right, without prej¬ 
udice to any other available remedies under 
the contract, to (1) reject the ahlpment or 
(2) perform the required reotowlng. block¬ 
ing. and bracing by use of Government per¬ 
sonnel and charge the Contractor therefor 
at a rate of 45 per man-hour with a minimum 
charge of 45. and deduct *uch chargee from 
the Contractor's Invoice for the material. 

<b> Deductions from contractor’s In¬ 
voices pursuant to the clause In <a). 
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above, will be made by the Office of Re¬ 
gional Data and Financial Management 
making payment for the supplies and will 
be based on a statement furnished by the 
receiving supply depot indicating the 
amount to be deducted and the basis 
• herefor. 

§ 3A-72.10S-15 Procreative «n»ardi». 

(a) When it is probable that the total 
requirements may exceed the quantity 
wlilch any one supplier is willing to al¬ 
locate monthly toward such total re¬ 
quirements, the invitation for bid shall 
provide for the making of progressive 
awards. A sufficient number of awards 
should be made to assure availability of 
supplies. No bid offering a price which 
li considered unreasonably high shall be 
liccepted. See also f 5A-72.10S-16. 

(b) When progressive awards are 
made it will be necessary for the con¬ 
tracting officer to establish controls to 
assure that orders in excess of the maxi¬ 
mum monthly quantity allocation are not 
issued to each progressively higher con¬ 
tractor. See * 5A-72.105-24. 

<c) Successful bidders shall be noti¬ 
fied as to whether progressive awards 
have been made with the notice of award. 

<d) When the low responsive bidder 
offers a monthly quantity allocation 
equal to or greater than the Govern¬ 
ment's estimated peak monthly require¬ 
ments and no progressive award is con¬ 
sequently made, any actual monthly 
requirement may be placed with the con¬ 
tractor when the total of such require¬ 
ments do not exceed the contractor's 
stated monthly quantity allocation by 
more than 10 percent and such additional 
quantities are acceptable to the con¬ 
tractor. 

§ 5A-72.105-16 Maximum moutUly 
quantity allocation*. 

(a) When procurement is to be 
effected by indefinite delivery type con¬ 
tracts and it Is anticipated that progres¬ 
sive awards will be necessary to satisfy 
the needs of the Government, bidders 
must be permitted to limit the quantities 
of Items per month for which orders can 
be accepted. 

<b> Where it Is known that certain 
croups of items covered by an invitation 
involve the use of the same production 
facilities, bidders should be requested 
to provide one monthly allocation for the 
whole group of items, which may be 
applied to any line or combination of line 
items. Where knowledge of production 
techniques is not sufficient to permit such 
grouping by the Government, bidders 
should be requested to group the items 
covered by the Invitation and offer 
monthly allocations for each group. 

(c) Wherever monthly quantity allo¬ 
cations are requested it is essentia] that 
bidders be advised that, if progressive 
awards are in fact made, orders In excess 
of those allocations may not be accepted. 

<d) In view of the diversity* in the type 
of items being procured and the procure¬ 
ment methods applicable to each. It is 
not expected that completely uniform 
clauses will be developed to cover all 
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situations. For the guidance of procure¬ 
ment personnel, however, there is set 
forth below, a clause entitled • Progres¬ 
sive Awards and Monthly Quantity 
Allocations’* which is illustrative of the 
procedure which should be employed. 

PROCRrasnrc Awards And Monthly 
Quantity A luxations 

(a) Monthly Quantity Allocation. (1) Set 
forth below are the Government'* estimated 
annual requirement* and ©rttmated peak 
monthly requirements for each stock Item 
colored by this Invitation. In order to pre¬ 
clude the placement of order* upon any Con¬ 
tractor In excess of hit production capacity, 
bidders are requested to Indicate In the 
apace* provided the total quantity per 
month which they ore willing to furnish 
of any Item, or group of Item* involving the 
wm of the some production facilities. Since 
the number of item* on which any bidder 
may be eligible for award cannot be deter¬ 
mined In advance of bid opening, bidders are 
urged. In making monthly allocations, to 
group, for allocation purposes, as many item* 
os possible. Such grouping will make It 
possible for the Government to make fullest 
use of the production capabilities of each 
bidder. (2) Bidder* need not limit their 
monthly quantity allocations to the Govern¬ 
ment* estimated peak monthly require¬ 
ments, since additional unanticipated needs 
may occur during the period of the contract. 
If a bidder does not insert monthly alloca¬ 
tion quantities, he will be deemed to offer to 
furnish All of the Government's require¬ 
ments. even though they may exceed the 
stated estimated requirements. 

Estimated 

peak 

Federal Estimated monthly 

Stock annual require• 

No. requirements meats 



Biudkia Monthly Quantity Allocations 

Items or groups of Monthly allocation 
items quantity 



(b) Progreseitrc Awards . IT the low respon¬ 
sive bidder offers a monthly quantity alloca¬ 
tion of less than the Government's estimated 
peik requirements, the Government may 
moke progressive awards to the extent nec¬ 
essary to meet estimated requirement*, in 
such cases, awards will be made to the low 
responsive bidder, covering Government re¬ 
quirements up to that bidders stated 
monthly quantity allocations, and then pro¬ 
gressively to other bidders to the extent 
necessary to cover all Government require¬ 
ments. 

(c) Ordering Procedure. It progressive 
awards are made, orders will be placed first 
with the Coo tractor offering the lowest price 
on each Item normally up to that Con¬ 
tractor's maximum quantity allocation and 
then, In ths same manner, successively to 
other Contractors However, to avoid the 
placement of unduly small orders or the 
splitting of a single requirement between 
two Contractors, the Government reserve* 
the right to place orders with beck-up Con¬ 
tractors whenever the orders placed with 
lower priced Contractors equal or exceed 
95% of their monthly quantity allocation for 
the item or group of items being ordered. In 
no case will orders be placed with any Con¬ 
tractor in excess of his monthly quantity 
allocation. 
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§ 5A-72.105—17 Quantity «li«rount». 

When It is advantageous to do so. pro¬ 
vision shall be made for bidders to quote 
progressive quantity discounts on orders 
for relatively large quantities. This fea¬ 
ture should be given serious considera¬ 
tion when the industry Involved normal¬ 
ly uses quantity discounts In the pricing 
structure and there is a relatively wide 
spread between the minimum and maxi¬ 
mum order limitations. 

§ 5A—72.105—18 Parking requirement*. 

(a) Standard pack items. (1) As 
standard pack requirements are devel¬ 
oped for stores stock items, the Procure¬ 
ment Operations Division shall amend 
the G8A F*>rm 419, Stock Item Purchase 
Description, to conform to the standard 
pack, coordinating such information with 
the Inventory Management Division. In 
such a case, the following notation will 
be Included on the face of the Stock Item 
Purchase Description card for the infor¬ 
mation of buyers, but not for Inclusion in 
invitations for bids or requests for 
proposals: 

Standard Pack Item—Include standard 
pack clause In purchase* for store stock, 

(2) The clause prescribed in 3 5A- 
7.170-5 shall be included In invitations 
for bid and requests for proposals as pro¬ 
vided therein. 

(b> Nonstandard pack items . (1) In¬ 
vitation for bids and requests for pro¬ 
posals covering stores stock items for 
which a standard pack has not been 
established shall include the following 
clause: 

Nonstandard Pack Items 

(a) Except for those Items for which pack¬ 
aging and packing requirements are cited In 
the Schedule or included In a referenced 
specification, items covered by this Invita¬ 
tion for bid may be shipped In commercial 
containers. Provided: (1) Each shipping 
container of each Item in a shipment Is of 
uniform slxe and content, except for residual 
quantities, (2) the gross weight of each 
shipping container does not exceed 80 
pounds except when the weight of a single 
Item within the shipping container is of a 
higher weight, and (3) shipping containers 
comply with requirements of the Uniform 
Freight Classification or the National Motor 
Freight Classification (Issue In effect at time 
of shipment). 

(b) Shipments delivered to a GSA supply 
depot which do not conform to the con¬ 
tract requirements set forth above shnU be 
subject to rejection and replacement, or cor¬ 
rection in accordance with the provisions of 
Article 5(b) of the General Provisions. 

(2) In exceptional circumstances, the 
weight limitation specified In (a)(2) of 
the clause in (b)(1) of this 3 5A-72.105- 
18. may be increased to 100 pounds. How¬ 
ever. when such is the case, the increase 
shall be fully Justified and the case file 
documented accordingly. 

(c) Export packing . On items for 
which an appreciable amount of export 
demand may be expected, bidders may 
also be requested to quote prices delivered 
to specified ports, including packing. 
Invitations must Indicate consideration 
to be given this item in the evaluation of 
bids. 
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§ 54-72.105-19 AgpfgalfiMrarck 

Provision shall be made for making 
aggregate awards where such action Is 
deemed advantageous. The requirements 
for making aggregate awards are con¬ 
tained in 5 5-2.201-53 and $ 5-2.201-54. 

§51-72.105-20 Maximum order limi¬ 
tation*—requirement* and indefinite 
quantity contract*. 

(a) Except as provided in <b) of this 
5 5A-72.105-20, a maximum order limi¬ 
tation clause, similar to those prescribed 
in 1 5A-73.112(f), <g). and (h). shall be 
included in all requirements and Indefi¬ 
nite quantity contracts. (See also 5 1- 
3.409 (b)(1) and (c)(1).) The criteria 
set forth in { 5A-73.U2<b> shall be fol¬ 
lowed in setting the amount of the 
limitation. 

(b) This clause may be omitted from 
the contract If a significant advantage to 
the Government will result from its 
omission. Such advantage must be sig¬ 
nificant enough to outweigh possible 
loss of competition through failure to 
bid on the part of suppliers who do not 
wish to risk the acceptance of unusually 
large orders during the contract term 
and to outweigh possible advantage to 
the Government of separately advertis¬ 
ing for abnormally large requirements. 
If the clause is omitted the contract file 
sliall be documented to show factors con¬ 
sidered and the basis for decision. 

(c) Requirements in excess of the 
maximum order limitations of a contract 
shall be submitted to the contracting 
officer who made the contract for pro¬ 
curement action. 

§5.4—72.105—21 Minimum order*. 

Where it is known that bidders are 
reluctant to accept small orders and will 
Increase prices to cover additional costs 
for handling such orders, a minimum 
order provision shall be Included In in¬ 
vitations for bids. Where the contract 
will cover the requirements of more than 
one region, the ordering pattern at the 
regions involved shall be considered in 
setting the minimum so as to limit the 
extent of open-market purchases of 
small requirements. 

§ 54-72.105-22 \ IWrvrd] 

§ 54-72.105—23 Preparation and distri¬ 
bution of contractual information. 

(a) Term contracts. (1) In order to 
simplify the administrative work In¬ 
volved when Issuing orders under na¬ 
tional or zone indefinite delivery type 
contracts, contracting officers shall sum¬ 
marize all pertinent contract informa¬ 
tion for each contract on GSA Form 
1584, Contract Summary (see 
f 5A-76.306). 

(2) GSA Form 1584 shall be prepared 
in accordance with the Instructions con¬ 
tained in this 5 5A-72.105-23(a>. GSA 
Form 1584A, Contract Summary—Con¬ 
tinuation Sheet, is for use when a con¬ 
tinuation sheet is required. 

(1) Contract number. Enter the con¬ 
tract number exactly as it appears on 
the contracting document. 
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(ii) Period of contract. Show the In¬ 
clusive dates for which the contract Is 
In effect. 

(ill) FSC. Enter the Federal Supply 
Classification for the commodities in¬ 
volved; e.g„ 7220. 

<iv) Commodity. Briefly describe the 
type of items covered by the summary. 

(v) Maximum order . Enter the maxi¬ 
mum order limitation for any one order 
expressed in the terms of the contract 

(vi) Minimum order . Enter the value 
of the minimum order required to be ac¬ 
cepted by the contractor. 

(vil) Issue order to. Enter name and 
address of the contractor to which de¬ 
livery orders are to be sent. 

(viil) Contractor’s representative . En¬ 
ter name of person and telephone num¬ 
ber to contact for assistance in obtaining 
deliveries against orders placed with the 
contractor, or other Information perti¬ 
nent to contract administration. 

(ix> Inspection point. Indicate inspec¬ 
tion point by placing "x" in the appropri¬ 
ate block. If source block checked, iden¬ 
tify the region and plant address of con¬ 
tractor where items are available for in¬ 
spection. 

(x) Method of award. Insert "x" in 
appropriate block to indicate method 
used by the contracting office to make an 
award. 

(xi> Business type. Insert "x M in ap¬ 
propriate block to indicate whether the 
contractor is a small business concern. 

<xil> Fx>.b. potnt. Enter the f.o.b. 
point(s) for which contract prices have 
been established. 

(xill) Time for delivery. Enter deliv¬ 
ery time to destination if so specified in 
the contract. Otherwise, state the num¬ 
ber of days contractor is required, after 
receipt of delivery orders, to place ship¬ 
ment in transit, e.g.. '‘Shipment 20 days 
ARO. M 

(xlv) Discount terms. Enter prompt 
payment discount terms as expressed in 
contract. Also refer to quantity discounts 
here. If different for each item, enter 
"quantity discount" and show them by 
relating to each Item in the body of the 
summary. If same for all items but space 
in block is insufficient, show in the space 
provided for special contract conditions. 
(See (xxlv) below.) 

(xv) Stock number. Enter Federal 
stock number for each item and arrange 
items in numerical sequence. 

(xvi) Purchase order description. 
Identify items by the "item name" as 
provided for in Part II of General Stores 
Stock Catalog. Descriptive adjectives 
should be used as necessary to distinguish 
between Items on summary; i.e., color, 
size, weight, etc. 

(xvii) Pricing information. Estab¬ 
lished contract prices for supply depot 
locations will be related to the applicable 
warehouse location code and listed in 
tabular form immediately below each 
item. To conserve space, the table may 
extend the entire width of the summary 
form. Where a destination price is ap¬ 
plicable to several locations, it may be 
shown as: 1, 2, 3—$1.93; 9. 9A. 10— 
$2.02, etc. 


(xviii) Unit. Enter unit of Issue for 
each Item as identified by the Federal 
stock number; i.e., each, lb., pkg., can, 
etc. 

<xix> Units per shipping container 
Identify the number of units (see (xviii i 
above) assembled in containers by the 
contractor for shipping. 

(xx) Weight per shipping container 
Show weight for each shipping container 
as furnished by the contractor. 

(xxi) Invitation number. Identify the 
invitation for bid that resulted In the 
award for which the summary is 
prepared. 

(xxii) Contracting office. Identify the 
FSS contracting office that made the 
award. 

(xxiii) Contracting officer. Identify 
the person who signed the award on 
bchAlf of the U.S. Government. 

(xxlv) Any special contract condi¬ 
tions. may be shown in the body of the 
summary immediately following the last 
item listed. This space may be used to 
highlight unusual circumstances. 

(3) To provide advance information 
one copy of each invitation for bids in¬ 
volved shall be forwarded to each re¬ 
gional buying activity at the time such 
Invitations are distributed to prospective 
bidders. 

(4) After award of national or zone 
Indefinite delivery type contracts, GSA 
Form 1584 shall be distributed in 
accordance with 1 5A-76.201. 

(5) It is intended that the contract 
summaries be filed in contract number 
sequence in three-ring binders. The con¬ 
tract number should be noted on the re¬ 
lated OSA Form 1388, Reorder Buyer’s 
Record, so that as replenishment actions 
are initiated the contract against which 
the order will be prepared is readily 
available. 

(6) GSA Form 1584 shall be distrib¬ 
uted to using offices at least 20 day* 
In advance of the commencement date 
of the contract period. When a contract 
summary will not be mailed at least 20 
days in advance of the beginning of the 
effective period, contracting officers 
shall notify using offices of such a delay. 
Tilts notification shall <1) indicate 
whether the entire term contract or a 
portion thereof is being delayed. <2) 
state the approximate date the summary 
may be expected, and (3) furnish advice 
as to action to be taken with respect to 
interim requirements arising prior to the 
award and availability of the new con¬ 
tract. If It appears that no contract will 
be executed the notice to using offices 
shall so state and shall stipulate what 
method using offices will utilize to re¬ 
plenish their stores stock. 

(7) Wherever feasible, regional buy¬ 
ing activities may summarize their local 
term contracts on GSA Form 1584. 

(b) Definite quantity buys by national 
or zone purchasing activities —(1) Gen¬ 
eral. Under normal situations Involving 
definite quantity buys by national or zone 
purchasing activities, the contracting of¬ 
fice will complete the purchase transac¬ 
tion up to but not including the prepara¬ 
tion and distribution of the delivery* or- 
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ders. In such cases, the contracting office 
will furnish the region a copy of the con- 
t ract with instructions to prepare the de¬ 
livery order or if this is not feasible, as in 
Uic case of multiple destinations or small 
purchase transactions under $2,500. the 
contracting office may summarize (in¬ 
formally) the necessary ordering data on 
GSA Form 2172. Procurement Source 
Document, for the requiring region to 
place the order with the contractor. 

(2) Action required by the contracting 
office. When OSA Form 2172 Is used, it 
>haU be prepared upon completion of the 
initial purchase action by the contracting 
office hi an original and two copies for 
each region for which purchase is made. 
The originals shall be mailed dally, 
marked for the attention of the Chief. 
Inventory Management Division/Branch 
of the applicable region(s). In those coses 
where a contract is involved, two copies 
of the invitation for bids or solicitation 
for offers shall be attached to the origi¬ 
nals of OSA Form 2172. One copy of GSA 
Form 2172 shall be placed In the pur¬ 
chase case file and the second copy fur¬ 
nished to the applicable clerical staff for 
the purpose of recording line Item count. 
Copies of purchase orders received from 
the regions (see (3) below) shall be filed 
In the purchase case file of the contract¬ 
ing office as evidence of completed pur¬ 
chase transactions. 

(3) Action required by the regional 
office. The Chief, Inventory Management 
Division/Branch, shall assign a •'high- 
priority* to the typing and placing of the 
purchase order with the supplier indi¬ 
cated on the Proceurement Source 
Document. The purchase order shall cite 

Sec. 302(c)(3) 41 UB.C. 252(c)(3)’* or 
the contract number as the authority for 
purchase and shall reference the pur¬ 
chase case file number of the contracting 
office as shown in the upper right hand 
comer of the Procurement Source Docu¬ 
ment. The purchase order shall be signed 
by the responsible regional buyer and dis¬ 
tributed in the normal manner, except 
that a copy shall be forwarded without 
delay to the contracting office marked 
for the attention of the buyer named on 
the Procurement Source Document. If 
copies of Invitations or solicitations have 
been furnished as provided in (2). above, 
one copy each of such Invitation or soli¬ 
citation shall be furnished to the paying 
office and the Quality Control Division as 
attachments to the fifth and eighth 
copies of the purchase order. The original 
of the Procurement Source Document 
shall be filed with the fourth copy of the 
purchase order. 

§ SA-72.105—2i Control of quantity or¬ 
dering—involving indefinite quantity 
commitment contract*. 

<h) When contracts are made for defi¬ 
nite quantities or Indefinite quantities 
with a guaranteed minimum quantity or 
on a progressive award basis, the con- 
t racllng office must exercise control over 
the quantities ordered, 

<b> The following method shall be 
used in controlling quantities ordered 
under contracts covering definite quan¬ 
tity or indefinite quantity with a guar- 
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an teed minimum for use by more than 
one region: 

(1) Contracting officers shall furnish 
necessary quantity allocations to the 
regional offices prior to the effective date 
of each contract. 

(2) When and if any regional office 
has requirements which will exceed Its 
allocations. It shall advise the contract¬ 
ing officer immediately. 

(3) When any regional office deter¬ 
mines it will not use all of Its allocations, 
it shall notify the contracting officer 
Immediately. 

(c) For items covered by contracts in¬ 
volving progressive awards the following 
method shall be used to control quan¬ 
tities ordered: 

(1) Allocation procedure —(1) Re¬ 
quests for allocation. GSA regional of¬ 
fices shall request allocations on certain 
Items as directed by the Procurement 
Operations Division. The following In¬ 
formation shall be furnished with each 
allocation request: 

(a) Purchase order number(s) to be 
used when ordering the requirement 
from the contractor. 

(b> Stock Item number(s>. 

(c) Name of article. 

(d> Quantity. 

<e) Desired shipping date from con¬ 
tractor's plant (allowing for production 
and In-transit time). 

(/) Consignee pointfs). 

<ti> Action by Procurement Opera¬ 
tions Division. Upon receipt of allocation 
request, the Procurement Operations 
Division shall select the contractor from 
whom the requirement is to be pur¬ 
chased. Nottce of allocation shall be fur¬ 
nished to the region within 3 working 
days. When allocations arc issued late 
In the contract period, the Procurement 
Operations Division shall not make al¬ 
locations for deliveries which extend be¬ 
yond the contract expiration date plus 
contract delivery time. 

(2) Issuing purchase orders . Upon re¬ 
ceipt of allocation, purchase order (s) 
and Government bilKs) of lading, if re¬ 
quired, shall be issued within 5 working 
days by the OSA region. 

(3) Contract expirations . The com¬ 
mitment document to the contractor is 
the purchase order issued by the region: 
therefore no commitment by the region 
shall be made to the contractor after the 
expiration date of the contract. To 
pedite the commitments to contractors, 
all items on an expiring contract shall 
be given a special review not later than 
15 working days prior to the contract 
expiration date. Request for allocation 
shall be made Immediately for any re¬ 
quirements that w'ould normally be for 
delivery within the remaining period of 
the contract delivery time. Subsequent 
to such special review and request for 
allocations, if additional requirements 
develop for which delivery is required 
within the remaining period of the con¬ 
tract plus contract delivery time, the re¬ 
quest for and the allocation sliall be 
mode by telephone. In such cases both 
the request and the allocation shall be 
confirmed. Regions must place (mail) 
purchase orders prior to expiration of 
the contract or, If time does not permit, 
make telegraphic commitment to the 
contractor giving purchase order num¬ 
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ber, item number, quantity, dollar value, 
contract number, etc., and confirm by 
formal purchase order and Government 
bills of lading, if applicable. 

(d) Contracting officers shall make 
such adjustments as are necessary to 
utilize contracts to the maximum ad¬ 
vantage of the Government. 

(e> Regional offices shall not issue or¬ 
ders for any quantities in excess of their 
allocations. 

(t) Whenever a contracting officer ex¬ 
ercises the Government’s option to in¬ 
crease quantities on an indefinite quan¬ 
tity contract, he shall Immediately advise 
the regional offices affected of any 
changes in previous allocations. 

§ 5A-72.105-2.7 Expediting deliveries* 

(a) Regional offices shall expedite the 
delivery of materials ordered by them. 
However, when a regional office is not 
obtaining the service contemplated by a 
contract. It sliall notify the contracting 
officer and forward a copy of such notifi¬ 
cation to the cognizant Quality Control 
Division. 

(b) Contracting officers shall closely 
review the performance of contractors, 
and, where It is Indicated that contrac¬ 
tors arc not complying with contract re¬ 
quirements. shall take aggressive action 
to secure compliance. Action to declare 
a contractor In default and to buy against 
the account of a contractor is the full 
responsibility of the contracting officer. 

§ 5A-72.105-26 I*Mianrc of delivery 
order** 

(a) Regional offices shall place de¬ 
livery orders against Indefinite delivery 
type contracts. OSA Form 300. Purchase 
Order, shall be used for this purpose un¬ 
less the delivery Is made direct to the req¬ 
uisitioning activity. In such cases. GSA 
Form 1430, GSA Stores Direct Delivery 
Order, shall be used. 

(b) When GSA Form 1584 reflects a 
zone delivered price as well as the f.o.b. 
shipping point price, the regions shall 
determine which is the more economical; 
the delivered price, or the f.o.b. ship¬ 
ping point price plus cost of tr&nsporta- 
tloa Purchase orders shall be placed on 
the basis of the lowest cost to the Gov¬ 
ernment. If the f.o.b. shipping point 
price plus cost of transportation is the 
more economical, Government bills of 
lading shall bo Issued. 

(c> To the extent provided In appli¬ 
cable contracts, ordering activities may. 
by including appropriate statements in 
delivery orders, exercise certain options, 
such as requiring export packing, specify¬ 
ing delivery fo.b. destination or f.o.b. 
shipping point, utilizing Government 
bills of lading, and specifying the mode of 
transportation and routing to be used. 
When the Government exercises its op¬ 
tion to specify delivery to a destination or 
consignee not named In a delivered price 
contract, the delivery order shall bear 
the following notice: 

None* To Comtoactoi: The Qovemmcnt I* 
exercising Its option to divert delivery. When 
submitting your invoice for payment, make 
adjustment* thereon for the difference in 
transportation charges in accordance with 
the clause entitled '‘Changes—Delivery Op- 
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Uons and Adjustments In Transportation 
Costs'* of OSA Form 1424, Supplemental Pro¬ 
visions (Supply Contract). 

<d> Regions shall not Issue purchase 
orders which call for deliveries extending 
beyond the contract expiration date 
plus contract delivery time. (Sec 5 5A- 
7.101-84. Deliveries beyond the con¬ 
tractual period—placing of orders.) 

§ 5A-72.103-27 Purrlmw rerords. 

Contracting officers shall obtain and 
maintain such records as arc necessary 
to accumulate usage data required for 
determining quantities to be contracted 
for, and to administer such contracts 
properly. It is especially important that 
complete information be obtained and 
maintained on definite quantity pur¬ 
chases mode because the quantity was 
in excess of the maximum order limita¬ 
tion of the indefinite delivery type con¬ 
tract. The number of such purchases, 
prices paid, and problems encountered 
should be considered for possible changes 
in future contracts to improve opera¬ 
tions. 

§ 5A-72.I03-28 Warehouse ■thlrc**e« 

am! rotiftignmrat instruction*. 

(a) The Federal Supply Service in 
each regional office shall notify each 
other regional office and the Office of 
Procurement of any anticipated change 
in its warehouse address or consignment 
instructions, together with the effective 
date of the change. Prior to forwarding 
such notification, the regional transpor¬ 
tation activity shall be consulted. 

(b) Each buying activity shall utilize 
OSA Form 1126. Stores Depots and Con¬ 
signment Instructions, as an attachment 
to invitations for bids covering supplies 
for delivery to supply depots of two or 
more regions. 

(c) Regional offices submitting con¬ 
solidated stock replenishment requests 
containing special consignment instruc¬ 
tions or a delivery address different from 
the regular warehouse address shall in¬ 
dicate to the procuring office, either on 
the replenishment request or as an at¬ 
tachment thereto, that special handling 
is required. 

§ 5A-72.103-29 Interim itock rcplcn- 

UhmrnK 

(a) Indefinite delivery type contracts . 
Where indefinite delivery type contracts 
have been established, interim stock re¬ 
plenishment purchases shall not be made 
except with the specific approval of the 
contracting office since the rights of the 
contractors holding such contracts may 
be involved. This would be true of either 
regional, zone, or national contracts. 
Action to be taken with respect to in¬ 
terim requirements arising prior to 
award or availability of contract shall 
be in accordance with instructions con¬ 
tained in the notice of delayed action 
furnished by the contracting officer. See 
5 5A-72.105-23(f). 

(b) Consolidated single purchase con¬ 
tracts. Should replenishment of an item 
under the single purchase consolidated 
stock replenishment program become 
necessary during the period between 
scheduled submission dates, the requlre- 
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ment for the interim period, if in excess 
of $2,500, shall be submitted to the regu¬ 
lar procuring activity for purchase ac¬ 
tion or granting of specific authority for 
regional purchase. If the value of a re¬ 
plenishment request is less than $2,500, 
the regional buying activity may procure 
its own requirements or may submit the 
requirement to the regular procuring ac¬ 
tivity. This authority for local purchase 
is to be exorcised Judiciously with due re¬ 
gard to price, quality, local availability, 
and oilier pertinent factors. 

g 5A-72.103-30 Public exigency re- 
quirt'in cut a for term contract or con- 
M>Ii«lutcd purchase item*. 

When stocks on hand and due in are 
lnsufficent to meet an agency exigency 
demand (see 55 1-3.202, 3-3.202. and 5A- 
3.202) purchase of stock items normally 
supplied through indefinite delivery type 
contracts or the consolidated stock re¬ 
plenishment programs may be made by 
the regional offices in accordance with 
the following: 

(a) Indefinite delivery type contracts. 
The contractor shall be contacted with a 
request for shipment under the contract 
within the time required to meet exi¬ 
gency requirement. If contractor states 
shipment can be so made order should 
be issued accordingly. If contractor in¬ 
dicates shipment can be so made if or¬ 
der can be given priority over other 
orders the question shall be referred to 
the contracting officer for decision. If 
contractor cannot meet delivery require¬ 
ments of agency under any circum¬ 
stances or if decision of contracting offi¬ 
cer is not to give priority to such order 
over earlier orders in hands of contrac¬ 
tor, the region shall negotiate purchase 
of such requirements. 

(b) Consolidated stock replenishment 
program. The regional buying activity 
concerned shall procure such require¬ 
ment through negotiation. In accordance 
with §5 1-3.202. 5-3.202, and 5A-3.202. 

§ 5A-72.103-3I Public exigency pur¬ 
chase* fur Mock replenishment. 

(a) The public exigency authority 
provided by subsection 302(c) (2) of the 
Federal Property and Administrative 
Services Act of 1949. as amended, may be 
used for negotiating a stock replenish¬ 
ment purchase if all of the following fac¬ 
tors are present and a written deter¬ 
mination and finding to that effect is 
signed by the contracting officer and ap¬ 
proved by the Chief of the appropriate 
Procurement Branch in POD or the 
Chief of the Regional Buying Division 
(Inventory Management Division in Re¬ 
gion 9): 

(1) The requirement cannot be ob¬ 
tained from a current term contract or 
other established sources: 

(2) llie item is one for which nor¬ 
mally there is a steady requirement; and 

(3) Exceptionally heavy and sudden 
demands have depleted stocks to the ex¬ 
tent that a substantial volume of back 
orders will result unless replenishment 
merchandise is procured within less time 
than even the minimum required for 
formal advertising. 


(b) Stock replenishment purchase 
under the public exigency negotiation 
authority should be limited to quantitic 
necessary to meet anticipated require 
ments until additional quantities can be 
made available by other means, giving 
due consideration to the delivery time 
that can be expected through expedited 
procurement under formal advertishi: 
procedures. 

§ 5A-72.106 Special in MrurtUm* regard¬ 
ing selected commoditSe*. 

g 5A—72.106-1 Policie* and procedure* 
governing the procurement of itexk 
item* of office furniture. 

(a) Types of contracts. The Procun 
ment Operations Division is responsible 
for contracting for stores stock items of 
office furniture. Such contracting shall 
be performed in accordance with 5 5A- 
72.105 and the supplemental and special 
instruction contained in this 15A- 
72.106-1. Generally, such contracts sliall 
cover 12-month periods and shall pro 
vide for the following, if practical and 
economical: 

(1) Monthly allocation of production 
by the supplier. 

(2) Inspection at origin. 

(3) Quantity discounts. 

(4) Minimum order quantities (car¬ 
load or truckload. If practicable). 

(b) Basis of awards. (1) When zone 
(regional) delivered prices arc requested 
bid evaluation shall be based on the co. i t 
to the Government delivered to each 
zone by item, or subitem if specified 
F.o.b. shipping point prices shall be re¬ 
quested for subsequent inclusion In GSA 
Form 1584, Contract Summary, if such 
prices are reasonable. 

(2) When f.o.b. shipping point price* 
only are requested, bids shall be evalu¬ 
ated based on the total cost to the 
Government: 

(1) By Item, or subitem if specified 

ill) Carload and/or less than carload, 
predicated on minimum and maximum 
order quantities; and. 

(ill) Bid price plus cost of transpor¬ 
tation. and other applicable costs, if any, 
from shipping point to each dellverv 
point as specified in the Invitation for 
bids. 

(C) Allocations. See 5 5A-72.l05-24(c> 
for procedures when progressive award 
have been made, GSA Form 1589. Re¬ 
quest for Allocation (Office Furniture* 
shall be used to request allocations of 
office furniture. 

§ 5A-72.106-2 Procurement of Forwl 
Service item*. 

(a) General. Unless otherwise di¬ 
rected by the Office of Procurenunh 
GSA Region 8 (Denver) shall be respon¬ 
sible for the procurement of all Forest 
Service items listed in the Special Sup¬ 
plement to the GSA Stock Catalog as 
issued by Federal Supply 8ervice, Denver. 
Other GSA regional offices may pur¬ 
chase such items only upon prior clear¬ 
ance by the Regional Director, Federal 
Supply Service, Region 8. 

(b) Specifications. All Forest Service, 
VS. Department of Agriculture, fire con¬ 
trol material, equipment, supplies, etc., 
must meet the requirements of specific a - 
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tions furnished by the Chief, Forest 
Service. For regular procurement pur- 
jkdscs, deviations from such speclflca¬ 
nons will be permitted only when 
authorized by the Chief, Forest Service. 
Questions arising In other OSA regions 
pertaining to the technical aspect of 
Forest Service Specifications will be re¬ 
ferred to GSA Region 8 and they will 
ordinarily be resolved between GSA Re¬ 
gion 8 and the Forest Service, Division 
of Fire Control, Washington Office. The 
Division of Fire Control will also be re- 
ponsible for developing Forest Service 
Specifications for new items which will 
be used exclusively by that service. They 
will also be responsible for the revision 
of existing inadequate Forest Service 
Specifications as required. Federal and 
Interim Federal Specifications shall be 
used to the maximum extent possible to 
avoid the necessity of developing new 
Forest Service Specifications. The man¬ 
datory use. authorization of deviations 
for Federal Specifications, optional use 
of Interim Federal Specifications, and 
the use of departmental (Forest Service) 
pcclfications shall be in accordance 
with $ 1-1.305. (See i 5 A-l.305-70 <b> 
<3>.) GSA Region 8 will cooperate with 
the Division of Fire Control in develop¬ 
ing or revising Forest Service Specifica¬ 
tions to the maximum extent possible. 

(c) Federal stock numbers for items 
listed in the Special Supplement to the 
GSA Stock Catalog as issued by Federal 
Supply Service, Denver, as well as those 
purchased by other FSS regions upon 
receiving clearance from Denver, shall 
be obtained in accordance with § 5A- 
73.101-3. 

§ 5A—72.10A-3 Con»o!it!jitr<l pnrrl»a*c of 
mimed fruit*, vegetable*, and juices 
for More* Mock. 

fa) General The program for the 
consolidated purchase of canned fruits, 
vegetables, and juices contemplates the 
centralized procurement of such Items 
for which there arc requirements for sup¬ 
plies in sufficient quantity that they may 
be advantageously provided on a cen¬ 
tralized basis. The centralized procure¬ 
ment of OSA requirements has been as¬ 
signed to the Veterans Administration 
under the terms of the Non-Perishable 
Subsistence Assignment Principles 
agreed to by the Administrator of Gen¬ 
eral Services and the Administrator of 
Veterans Affairs. (See exhibit in 5A- 
76.305.) 

(b) Policy. The Director. Supply Serv¬ 
ice, Veterans Administration, will main¬ 
tain control of operations under this 
program, including consolidation of re¬ 
quirements, development of suitable 
contracts, and arrangements for ship¬ 
ments with requiring GSA regions. How¬ 
ever. the Office of Procurement, FSS, 
shall continue Its overall management of 
the program. 

(c) Procedure. —(i) Notice of annual 
time schedule. About February 1 each 
year the Marketing Division for Sub¬ 
sistence. VA Marketing Center, Post Of¬ 
fice Box 76. Hines, Ill. 60141. will notify 
all GSA regions of the time schedule for 
submission of requirements under the 
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program. The schedule will also Include 
a list of commodities (peaches, tomatoes, 
asparagus, etc.), and the tentative bid 
opening date for each commodity. 

(2) Submission of requirements. Re¬ 
quirements for each Item, regardless of 
the quantity, Identified by Federal stock 
number and noun name shall be sent 
in sufficient time to be received not later 
than the due date shown on the time 
schedule to: 

Chief, Marketing Division for SubaUtence. 

VA Marketing Center, Poet Office Box 76. 

Hines, ni. 60141. 

The VA shall arrange for deliveries to 
GSA depots or such other points as GSA 
may designate within 3 months from 
the tentative bid opening date. In those 
exceptional cases when it Is necessary 
that the delivery schedule extend be¬ 
yond the 3 months period or when 
a delivery is required by a specific date 
within the 3 months period to assure 
stock of an Item, the Marketing Divi¬ 
sion shall be so notified at the time of 
submission. Also, all interim require¬ 
ments for the commodities listed shall 
be submitted to the Marketing Division 
for procurement action, except that 
emergency requirements may be procured 
by local purchase, by the GSA regional 
office having the requirement, under 
public exigency authority in the circum¬ 
stances described In $ 5A-72.105-30. 

<3) Consolidation of requirements. 
The Marketing Division for Subsistence 
will consolidate the requirements from 
GSA regions and VA facilities in such 
a manner as to obtain best prices and 
lowest delivered costs commensurate 
with delivery requirements. 

(4) Payments of vendors by VA. VA 
wlU effect payment to the vendor regard¬ 
less of whether ultimate delivery is to 
a VA or GSA depot, or other point desig¬ 
nated by OSA, and will effect payment 
to carriers for delivery to such destina¬ 
tion. VA will furnish the FSS regional 
buying activity five copies of the pur¬ 
chase order. VA Form 3-2133, for each 
delivery consigned to depots in the re¬ 
gion. The Inventory Management 
Branch (Division in the case of Region 
9) shall forward one copy of the VA 
purchase order to the regional Supply 
Distribution Division and one copy to 
the appropriate Office of Regional Data 
and Financial Management and shall 
establish duc-ln records in accordance 
with regular procedure. Two copies of 
the VA purchase order will be held in 
suspense. Upon receipt of the receiving 
report indicating acceptable delivery at 
the depot, the Inventory Management 
Branch/Division will accomplish the 
certification of receipt thereon and for¬ 
ward both suspense copies of the VA 
purchase order to the Marketing Divi¬ 
sion for Subsistence. Shipments from VA 
stock will be covered by VA Form 10- 
2096. VA will provide Government bills 
of lading when essential. GSA will pre¬ 
pare VA Form 2002, Over. Short, or 
Damage Report, when appropriate. 
(Note: If GSA Form 1052, Over. Short, 
and/or Damage Report, Is used it must 
contain all data required by the VA form 
and must be transmitted as an attach- 
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raent to the VA Form 2002 for Identify¬ 
ing purposes.) 

<5) Establishing prices to customer 
agencies. VA will establish, and keep GSA 
depots currently informed of a uniform 
national selling price for items to be dis¬ 
tributed through VA/OSA depots which 
will apply to all sales from VA or GSA 
depots to all civilian agency subsistence 
users. In establishing the price, consid¬ 
eration will be given to the type, class, 
specie, grade, size of the container, and 
other considerations set forth in the As¬ 
signment Principles (see 5A-76.305). 

(6) Prices to GSA. VA will Invoice all 
acceptable deliveries to GSA. regardless 
of source, at the uniform selling price 
and GSA will reimburse VA for the in¬ 
voiced amount, adjusted downward to 
exclude the estimated cost of outbound 
transportation. VA will process Invoices 
to GSA monthly using Standard Form 
1081. 

<7) Contacts with VA contractors. De¬ 
liveries not received by the date sched¬ 
uled on the order will be reported 
promptly to the Marketing Division. Any 
questions, discrepancies, or difficulties 
will be reported immediately to the Mar¬ 
keting Division. GSA regions shall not 
contact contractors on VA contracts un¬ 
less requested to do so by the VA. 

id) Items excluded. All items procured 
by cither VA or GSA for exclusive dis¬ 
tribution by the procuring agency are 
excluded from the requirements of this 
section and will be purchased and priced 
according to that agency’s practices. 

§ 5 A—72.106—4 USD A Crrlifimtro of 
Quality and Condition—MibniMmer 
pttrctuuc*. 

(a) General. The Agricultural Market¬ 
ing Service, UJS. Department of Agricul¬ 
ture, Is authorized by law to inspect, 
identify, and certify the class, quality, 
and condition of agricultural products 
and processed foods made therefrom. 
Evidence of such action Is issuance of 
USDA Certificates of Quality and Condi¬ 
tion. Such Certificates are legal docu¬ 
ments and are admissible in all courts 
of the United States os prima facie evi¬ 
dence of the truth of the statements 
therein. Contractors shall be required to 
furnish a USDA Certificate of Quality 
and Condition on all contracts for the 
commodity items listed below In the 
quantities specified (irrespective of 
whether the total quantity of such com¬ 
modity item is delivered In one or more 
deliveries). Such certificates shall be 
available at the destination point <s> 
designated in the purchase order at the 
time of delivery, otherwise the shipment 
shall be refused. 

(1) 50 cases or more of any one com¬ 
modity item of canned fruits and vege¬ 
tables. and canned products thereof, In¬ 
cluding Juices. 

(2) 1.500 pounds or more of any one 
commodity item of dried fruits. 

(b) Applicability. This $ 5A-72.106-4 
shall apply regardless of whether the 
shipment is tor stores stock replenish¬ 
ment or tor direct shipment to another 
Government agency. 

<c) Procedure. (1) The contract clause 
as prescribed In *5A-7.170-7 shall be 
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contained in the Invitation and contract 
when purchasing any of the Items sub¬ 
ject to the policy stated In paragraph 
tb), above. 

(2) Purchase orders against contracts 
requiring a USDA Certificate with de¬ 
livery shall contain a statement substan¬ 
tially as follows: 

Non to Consignee; This contract pro¬ 
vides for Inspection by the United States De¬ 
partment of Agriculture and the Issuance of 
a USDA Certificate of Quality and Condi¬ 
tion. If such Certificate Is not received with 
the delivery, the shipment shall be refused 
and the OSA office issuing the order notified. 

Consignee shall verify that (1) the can or 
container codes of a representative number 
of cases ore as described in the CerUficato 
of Quality and Condition. (2) the Certificate 
contains proper reference to grade and other 
requirements of the appUcable specifications, 
and <3) each case In the shipment bears the 
same USDA stamp mark as appears on the 
Certificate of Quality and Condition, or that 
the shipment is covered by a Certificate of 
Loading. 

<3> The following statement shall be 
placed on Government bills of lading 
covering shipments on which a USDA 
Certificate is required: 

US. Department of Agriculture Certifi¬ 
cate (s) of Quality and CondiUon must ac¬ 
company this shipment. 

§5.4-72.106-5 USDA inspection of 
roasted whole bean rofTec. 

(a) General. Contractors shall be re¬ 
quired to furnish, at their expense, a 
USDA Certificate of Quality and Condi¬ 
tion for each procurement of 10,000 
pounds or more of roasted whole bean 
coffee (see 5 5A-72.106-4(a> >. 

(b) Required clause . See 9 5A-7.170-8 
for the clause to be inserted in any Invi¬ 
tation for the procurement of coffee 
where a quantity of at least 10,000 
pounds of coffee is Involved. 

(C) Purchase order provision. The 
following language shall be inserted in 
any purchase order where procurement 
of at least 10,000 pounds of coffee Is 
Involved: 

Nora to Consignee: This contract pro¬ 
vides for inspection by ths United States De¬ 
partment of Agriculture and the issuance of 
a USDA Certificate of Quality and Condi¬ 
tion. IX such Certificate Is not received with 
the dcUvery, ths shipment shall be refused 
and the GSA office Issuing the order notified. 

Consignee shall verify that (1) the bags 
are ns described In the Certificate of Quality 
and Condition (2) the Certlfilcate contains 
proper reference to grade and other require¬ 
ments of the applicable specifications, and 
(3) each hag Is sealed or closed with a USDA 
seal or that the shipment is covered by a 
Certificate of Loading. 

(d) Government bills of lading pro- 
vision. The following language shall be 
inserted In Government bills of lading 
Issued under contracts where procure¬ 
ment of at least JO.OOO pounds of coffee 
Is involved: 

UJB. Department of Agriculture Certifi¬ 
cate^) of Quality and Condition must ac¬ 
company this shipment. 

§ 5A—72.106-6 Coiiftoltdalcd contracting 
for plywood. 

<a) Asripnmetri of contracting re¬ 
sponsibility. Responsibility for consoll- 
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dated contracting for those Items shown 
In the Stores Stock Catalog under FSC 
Class 5530. Plywood, Is assigned to the 
Buying Division, FSS, Region 10, subject 
to the direction and control of the Re¬ 
gional Director, FSS. This includes con¬ 
tracting for requirements for direct 
delivery of such stores stock Items to 
using agencies. The Buying Division, 
FSS. Region 10, shall recommend to the 
Procurement Operations Division the 
method of contracting (Le., consolidated 
definite quantity purchase or indefinite 
delivery type contract* for each item in 
FSC Class 5530 which is listed In the GSA 
Stock Catalog. Approved recommenda¬ 
tions will be announced by POD issuance 
of revised stock item purchase descrip¬ 
tion cards, appropriately coded. Region 
10 shall establish schedules and guides 
for the submission of requirements by 
direct communication with the other 
regional buying divisions. Copies of all 
such communications shall bo forwarded 
at the same time to the Procurement 
Operations Division. 

(b) Responsibility of other regional 
buying divisions . Other regional buying 
divisions shall conform to the schedules 
and guides provided by Region 10 for 
submission of consolidated requirements. 
Interim replenishments shall be in ac¬ 
cordance with g 5A-72.105-29. 

(c) Responsibility of the Procurement 
Operations Division. Nothing In this sec¬ 
tion changes the responsibility of the 
Procurement Operations Division for 
commodity management, Including ap¬ 
proval of new items for stock and issu¬ 
ance of stock item purchase description 
cards. 


§ 54-72.107 Direct delivery of GSA 
fttorrs »tork item* from supplier* to 
ordering agency. 

§ 54-72.107-1 Scope of Motion. 

•nils 9 5A-72.I07 prescribes policy and 
procedures on direct delivery of stores 
stock items from suppliers to ordering 
agency consignee points. In addition U 
provides methods of handling direct 
deliveries of stock Items under the Con¬ 
solidated Stock Replenishment Program. 

§ 54-72.107-2 Applicability. 

The procedures contained in this 
9 5A-72.107 are applicable to all direct 
deliveries of stores stock Items, except 
that the modifications provided In 
9 5A-74.408 shall be observed in connec¬ 
tion with overseas shipments. 

§ 54-72.107-3 Policy. 

(a) Direct delivery should be utilized 
for a large requirement of any stock Item 
whenever the transaction is practical and 
economical and will satisfy agency re¬ 
quirements as to time of delivery. 8uch 
method is not suitable In unusual cir¬ 
cumstances, such as emergencies or when 
excessive stores Inventories exist. When 
using this method, consideration must be 
given to agencies' ability to accept direct 
deliveries, especially where rail shipment, 
drayage. and uncrating are involved. 

<b) Direct deliveries of stock items 
shall be billed to the agencies at the 
stores firm selling price leas 4 percent 
when FS8 incurs no unloading or local 


drayage expense at destination. In some 
Instances agencies may not have the 
ability to accept direct deliveries but FSS 
finds direct delivery to be feasible If un¬ 
loading and drayage at destination Is 
arranged by FSS. In such instances un¬ 
loading and drayage expenses at destin t - 
tlon will be paid from the General Sup¬ 
ply Fund and the agencies will not be 
allowed the 4 percent reduction in price 
Government Bills of Lading shall be 
charged to the General Supply Fund cm 
f.oh. shipping point transactions. On 
f.o.b. destination transactions, adjust¬ 
ments for any differences in transporta¬ 
tion charges computed on the vendor > 
Invoice will be charged to the General 
Supply Fund. 

§ 54-72.107-4 Direct delivery of «l<xk 
items under term rontrart. 

(a) Inventory Management Branch 
processing— <i) Preparation of GSA 
Form 1430. Items selected for direct de¬ 
livery handling will be extracted to the 
Inventory Management Branch of the 
regional Buying Division by Supply DL - 
tribution/Distribution Requirements Di¬ 
vision. Upon receipt of the extract, the 
Inventory Management Division shall 
prepare GSA Form 1430. GSA Stores Di¬ 
rect Delivery Order. 8pecia! instruct tons 
for preparing GSA Form 1430 are as fol¬ 
lows: 

(1) The agency requisition numix-r 
shall be cited in the "Agency Requisition 
No.** block of the form. However, if the 
direct shipment covers multiple MIL- 
STRIP or FED6TRIP requisitions, the 
words "See below” shall be entered in 
that block, and the requisition (docu¬ 
ment) numbers shall be entered and so 
identified Immediately above the stock 
numbers and the descriptions for the 
items. 

(11) In the absence of agency appro¬ 
priation data, as in the case of MIL- 
STRIP or FED6TRIP requisitions, insert 
the fund code as it appears in columt.. 
52-53 of the requisition format in the 
block titled "Name of Office and Appro¬ 
priation Symbol to Reimburse GSA.'* 

(Ui) Stores direct delivery orders Is¬ 
sued against contracts which provide for 
prices delivered, FSS warehouses, shall 
bear the following notice: 

Notice to Conteactos: Tho GovernmcM 
la exercising IU option to divert deilTcrv. 
When submitting your invoice far pajrmcr r. 
make adjustments thereon for the differ¬ 
ence In transportation charges In Accord¬ 
ance with the clause entitled "Change - 
Delivery Options and Adjustment* in Trans¬ 
portation Costs" of GSA Form 1434. Supple¬ 
mental Provisions (Supply Contract). 

(2) Continuation Sheet. Because of the 
anticipated small need for a continua¬ 
tion sheet of GSA Form 1430, none has 
been printed. If a continuation sheet U 
required, a second set of GSA Form 1430 
shall be used, numbering the pages l of 
2, 2 of 2, etc. Only the page number, 
direct delivery order number, and date 
of order need be repeated on any such 
continuation sheets. 

(3) Distribution of copies. Sec 5 5A- 
78.201(d). 

(4) Case Ales and followup . The pur¬ 
chase order case flies covering store: 
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direct delivery transactions should be 
segregated from flies covering ware¬ 
house deliveries. OSA Form 1056, Notice 
of Shipment, shall be utilized and fol¬ 
lowup should be conducted on all cases. 
If it develops that deliveries will be un¬ 
duly delayed beyond the delivery date 
indicated on the order, additional advice 
on expected delivery should always be 
sent to the customer. 

<b) Quantities exceeding maximum 
order limitation . Occasions will arise 
When it has been determined that direct 
delivery should be utilized for a require¬ 
ment in excess of the maximum order 
Limitation on an existing contract. When 
the contract was made by POD or a con- 
t racting office in a different region, the 
procurement of the abnormal require¬ 
ment shall be made by the office having 
contract responsibility for the item. In 
such cases, its action shall be confined 
to contracting for the item, and the GSA 
Stores Direct Delivery Order shall always 
be prepared by the region which initiated 
the action. In such a case, the region 
receiving the requisition, shall appropri¬ 
ately identify such as a "stock for direct 
delivery" transaction, and forward the 
requirement to the contracting office 
which shall forward acknowledgment of 
receipt of purchase authority to the re¬ 
gional office from which requisition was 
received- The contracting office shall 
include a provision in the contract that 
the delivery order will be placed by the 
region which forwarded the require¬ 
ment. After award has been made, the 
original and one copy of the contract 
shall be forwarded to such region, by 
memorandum, which shall then prepare 
OSA Form 1430. furnishing the original 
contract to the Office of Regional Data 
and Financial Management. 

§ 54—72,107—5 Dirert delivery of Mork 
item* under romolidatcd atock rc- 
plenUliment program. 

(a) On items under the consolidated 
-took replenishment program the region 
shall forward the agency requisition, or 
extract thereof, appropriately identified 
as a stock item requirement for direct 
delivery to the purchasing activity 
having the consolidated assignment. 
Such purchasing activity shall forward 
acknowledgment of receipt of purchase 
authority to the GSA regional office orig¬ 
inally receiving the order, and Include 
a provision in the resultant contract that 
the delivery order will be placed by that 
region. The original and one copy of the 
contract shall be transmitted, by memo¬ 
randum, to the region for preparation 
of G3A Form 1430. This procedure is 
identical to that followed for quantities 
exceeding maximum order limitations of 
existing term contracts as set forth in 
9 5A-72.1Q7-4<b). 

<b) When a region is authorized to 
make a local direct delivery purchase of 
a requirement for an item under the 
consolidated stock replenishment pro¬ 
gram, the transaction shall be docu¬ 
mented as prescribed In 9 5A-72.107-6 
(a) and <b), below. 
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§ 54-72.107-6 Dirrrt delivery of Mork 
linn* not under term contract or the 
consolidated Mock replenishment 
program. 

Generally, It is more difficult to ar¬ 
range for direct delivery of an item when 
established sources are not available, 
due to possible delay in obtaining deliv¬ 
ery for the customer. However, if the 
customer agency is agreeable, direct de¬ 
livery of large quantities of items not 
covered by established sources should 
be made when practical and economical. 

'a) In cases where such purchases are 
negotiated under section 302(c)(3) of 
the Federal Property and Administrative 
Services Act of 1949. G8A Form 1430 
shall be used both as the purchase order 
(contract) and the delivery order. In 
such cases, it will be necessary to in¬ 
corporate tlie terms and conditions con¬ 
tained on the reverse of the current 
edition of GSA Form 300, Purchase 
Order. A locally reproduced form con¬ 
taining those clauses shnll be attached 
only to the original of the order sent to 
the vendor. Also a statement substan¬ 
tially as follows shall be Inserted in the 
body of the order: 

This order is Issued pursuant to your 
quotation (insert appropriate reference), and 
is subject to the terms and condlttona of 
the attached Form dated __ 

(b) Purchases other than under sec¬ 
tion 302(c)(3) of the Federal Property 
and Administrative Services Act of 1949 
shall be documented ns formal contracts 
and GSA Form 1430 issued pursuant 
thereto as delivery orders. 

g 5A-72,107-7 Payment for deliveries— 
f.o.K skipping point. 

On direct deliveries f.o.b. shipping 
point, payment shall be made upon re¬ 
ceipt of the contractor’s original invoice 
accompanied by a copy of the Govern¬ 
ment BilJ of Lading bearing evidence of 
delivery of shipment to the carrier and 
upon receipt of evidence of inspection 
and acceptance by the Government. 
EMdence of inspection and acceptance 
shall be any of the following: 

(a) A manually signed copy of GSA 
Form 308, Notice of Inspection; 

<b) A manually signed copy of DD 
Form 250. Department of Defense Ma¬ 
teriel Inspection and Receiving Report; 
or 

(c) When a contractor has been au¬ 
thorized under a quality assurance in¬ 
spection procedure, a certificate of in¬ 
spection manually signed by the duly 
authorized official of the contractor. 

The manually signed copy of the OSA 
Form 308 or DD Form 250. will be sent by 
the 1 rupee tar to the paying office indicated 
on the order. In the caoc of quality assur¬ 
ance inspection, the certificate of inspection 
(manually signed) will accompany the con¬ 
tractor's original Invoice. 

8 5A—72.107—8 Payment for deliveries— 
f.o.b. destination. 

On direct deliveries, f.o.b. destination, 
payment will be made upon receipt of 
Copy 3. Receiving Report Copy of GSA 
Form 1430. and contractor’s invoice. 


g 5A—72.107—9 Inspection. 

Stores direct delivery orders against 
existing contracts will normally involve 
source inspection in accordance with the 
terms of such contracts. However, there 
will be occasions when stock items not 
under term contracts will be ordered for 
direct delivery. In such coses, source in¬ 
spection shall be required in any case 
where the value of the order is $1,000 or 
more. Where the value is less than $1,000 
the following statement shall be typed 
in the body of the order: 

Inspection shall be made at destination 
by the receiving agency. 

Subport 5A-72.2—Direct Delivery 

Purchasing of Other Than Stores 
Stock Items 

§ 5 A-72.201 Gene ml. 

The Federal Supply Service conducts 
two types of direct delivery purchasing 
programs known as consolidated and 
local- Procurement assignments under 
the consolidated direct delivery programs 
are prescribed in Subpart 5A-1.77. Infor¬ 
mation relative to assignments under 
this program will be furnished to Fed¬ 
eral agencies by Issuance of appropriate 
notices. 

§ 5.4—72.202 I’lilirution of cxcfM per¬ 
sonal property. 

Prior to initiating purchase action, 
buying activities shall arrange for 
screening, against lists of available ex¬ 
cess personal property, all direct delivery 
purchase requests submitted by executive 
agencies Including elements of the Gen¬ 
eral Services Administration. 

§ 5A-72.203 | Hrvrrv cd | 

§ 3A-72.201 Equipment guarantee ami 
•ervlelng. 

Where guarantee, servicing, or main¬ 
tenance requirements are contained in a 
specification for the purchase of items of 
operating equipment, the provision set 
forth in 9 5A-1.305-71 may be Inserted In 
the invitation for bids when considered 
desirable. 

§ 5A-72.205 Department of Defence 
Materiel Inspection and Breeding 
Report, DD Form 250, 

(a) Scope of use. The DD Form 250 
Is authorized for use in connection with 
procurements for direct delivery to mili¬ 
tary Installations when prior arrange¬ 
ments for its use in certain types of 
cases have been made with the military 
requisitioning activities Involved or use of 
the form Is specified In individual mili¬ 
tary purchase requests. 

<b> Contract clause. Invitations for 
bids and requests for proposals covering 
procurements that may require the use 
of the DD Form 250 shall contain the 
clause os provided in 9 5A-7.170-11. 

§ 5/W72.206 Dirert delivery of Federal 
Supply Schedule item*. 

Purchase of schedule Items for agen¬ 
cies in quantities less than the maxi¬ 
mum order limitations under the 


Ko. 13*— tl II—* 
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schedule should not be undertaken ex¬ 
cept In special cases as follows: 

ra> Where customer agencies lack the 
necessary procurement personnel or 
facilities or do not have authority to 
Issue purchase orders. 

»b > When agency requisitions com¬ 
bine schedule Items and stores stock 
items or other program Items In such 
a manner that. (1) the extracting and 
returning of the schedule items to the 
ordering agency for purchase could not 
be Justified on the basis of the addi¬ 
tional time and expense Involved, or (2) 
to do so would cause delay resulting In 
a serious supply failure. 

(c> When the schedule items are be¬ 
ing procured for shipment overseas and 
the customer agency desires to utilize 
the specialized facilities of GSA with 
respect to transportation, export pack¬ 
ing. consolidation for shipment or spe¬ 
cial methods of packing such as “Conex" 
or “Sea-Van/* etc. 

(d> When special purchasing pro¬ 
grams authorize placing of schedule 
orders for the agencies. 

Subpart 5A-72.3—Servico Contracts 
§ 3A-72.301 Crnrrol. 

Service contracts shall be made in each 
regional office where It con be demon¬ 
strated that such contracts are beneficial 
from the standpoint of effecting an over¬ 
all savings to the Government. In de¬ 
veloping information os to the actual 
requirements for services, contracts with 
other agencies should be made at the 
highest level of authority within the 
region. Additional instructions regard¬ 
ing service contracts are contained in 
$ 5A-73.102. 

g 3A-72.302 Geographical area of cov¬ 
erage. 

The geographical area of coverage of 
each service contract will depend upon 
the requirements of the agency activities 
included and the Industry practices in 
regard to the particular types of service 
involved. Contracts may cover areas of 
any size within the regional area. 

§ 5A-72.S03 Authority to c»tJil»!iih con¬ 
tracts. 
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(a) Tills 5 5A-72.303 does not apply to 
contracting for motor equipment repair 
and services (see 5 5A-72.306). other 
personal property repair, maintenance, 
and rehabilitation services < see } 5A- 
72.307 >, or car and truck rental service 
(see } 5A-72.308*. 

(b> The Procurement Program and 
Systems Division (PPSD) shall furnish 
to each regional Buying Division (Pro¬ 
curement Division in Region 9) the 
current Nonstores Term Contracts and 
Schedules Index (issued semiannually 
and supplemented as the need arises) so 
that regional Buying Divisions will be 
aware of all service contracts currently 
approved for use and in effect in regional 
offices. (PPSD shall also furnish a copy 
of each Nonstores Term Contracts and 
Schedules Index. Including supplements 
thereto, to the Standardization Division. 
Attention: Data Management Branch, 
FMSD.) A regional Buying Division pro¬ 


posing the development of a regional 
service contract shall review the latest 
issue of the Nonstores Contracts nnd 
Schedules Index (and any supplemental 
information received thereto) to de¬ 
termine whether any other region has 
similar contracts In being. 

(c) Where It is determined that simi¬ 
lar contracts had been previously ap¬ 
proved for other regions, further ap¬ 
proval to establish the proposed con¬ 
tract is not required. In these cases, 
the Buying Division shall obtain copies 
of the invitation, resultant contracts, 
and related data from any region which 
has similar contracts In effect and use 
them as a guide In preparing its invita¬ 
tion for bids and contracts. 

(1) In order to achieve a measure of 
uniformity In invitations and resultant 
contracts among the regions, only those 
deviations from the terms and conditions 
necessary to meet local requirements 
shall be made to the invitation for bids 
format except where new regulatory ma¬ 
terial so requires. Advice of the Regional 
Counsel should be obtained prior to mak¬ 
ing any substantive changes. If a region 
proposes to make a change in a specifica¬ 
tion previously approved, these changes 
will require the approval of the Assistant 
Commissioner for Procurement. Requests 
for such approval shall be by memoran¬ 
dum and shall be accompanied by the 
data described In <e). below, and shall be 
submitted not later than 45 days prior 
to the date scheduled for Issuance of the 
Invitation for bids. 

(2) When Invitations for bids for re¬ 
gional service contracts are Issued that 
do not require approval because of prior 
authorization, the regional office Issu¬ 
ing the invitation shall at the time the 
invitation is issued advise PPSD of the 
action taken, and furnish to them a copy 
of the Invitation for bids and the infor¬ 
mation required by (1). (4), and (5) of 
u paragraph <e> of this 5 5A-72.303. 

<d> Where a regional Buying Division 
proposes the development of a regional 
service contract and similar contracts 
are not shown In the Nonstores Term 
Contracts and Schedules Index, approval 
to establish the contract must be ob¬ 
tained from the Assistant Commissioner 
for Procurement, In such cases, the re¬ 
gional Buying Division shall furnish the 
data described in (e), below, to PPSD 
with a memorandum request for ap¬ 
proval. The request shall be submitted 
not later than 45 days prior to the date 
scheduled for issuance of the invitation. 
Upon request, PPSD will provide pre¬ 
liminary technical advice and assistance. 

i 1) PPSD shall review the proposal for 
overall feasibility, coordinating with the 
Procurement Operations Division (POD> 
and other Central Office activities, as ap¬ 
propriate. PPSD shall consider whether 
contract coverage should be consolidated 
on a zonal or national basis. Unless perti¬ 
nent considerations otherwise dictate, 
national or zonal assignments will be 
made to the region which first developed 
the particular type of contract. 

(2) PPSD will prepare replies to the 
proposals for signature by the Assistant 
Commissioner for Procurement, and 


when the proposal Is not considered Jus¬ 
tifiable. will include the reason for the 
decision. 

(e) In submitting proposed changes 
to a previously approved specification 
or new proposals to PPSD for considera¬ 
tion, the following data shall be included 
as a minimum: 

(1) 'Background information. 

(2) Information as to prospective 
users, including identification of agencies 
agreeable to using the resulting contracts 
as primary sources of supply. 

<3> Detailed information regarding 
specifications to be utilized. 

(4) Dollar volume estimated sales 
projected on a three year basis, if 
feasible. 

(5) Estimated man-hours involved m 

production and maintenance of the 
contract. . . 

(f) If a regional request to establish 
a new contract is approved, immediately 
upon issuance of the invitation for bids, 
a copy must be furnished to PPSD. 

(g) Established regional service con¬ 
tracts shall not be discontinued, nor shall 
the scope of such contracts be expanded 
or decreased as to areas or services cov¬ 
ered without prior approval of the As¬ 
sistant Commissioner for procurement 

§ 5A—72.391 Period covered by lerni 
contract* for nenirw. 


§ 5A-72.304-I General policy. 

Generally, contracts for services shall 
not be entcrixi into for periods exceeding 
one year; nor shall renewal options be 
Included in such contracts. 

§ 5A-72.304—2 Exception* to 1-yrar 
limit. 

<a> Exceptions to the general policy of 

limiting the contract period to one year 
will be approved by the Assistant Com¬ 
missioner for Procurement on a case by 
case basis when Justified by a full ex¬ 
planation of the circumstances (see l 5A- 
72.304-3). However, in no case shall the 
contract period be longer than 2 years. 
Approval of a contract period in excess of 
one year shall be given only if a contract 
for such a period is expected to result in 
lower contract prices through Increasing 
competition or by enabling potential con¬ 
tractors to amortize additional capital 
investment (such as for machinery * and 
startup costs (such as for special tooling 
and plant rearrangement) over more 
than a 1-year period. 

tb) In connection with the question or 
whether the term of a contract should 
be for more than 1 year, the following 
policies arc prescribed: 

(1) Bids which are submitted under 
an invitation limiting the contract to one 
year and which are determined to be 
unreasonable as to price because of that 
limitation shall be rejected and the facts 
developed in reaching that conclusion 
shall be clearly set forth to support the 
request for approval of a contract term 
longer than one year. If the longer pe¬ 
riod ts approved, the procurement shad 
be readvcrtlsed if time and other circum¬ 
stances permit or, if time and other fac¬ 
tors make it impracticable to readverUse. 
the procurement shall be negotiated tin¬ 
der authority of 302(c) (14* of the Act 
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(see 5 1-3.214). In such negotiation, op¬ 
portunity to submit proposals shall be 
afforded all concerns originally solicited. 

(2) When facts developed prior to the 
Issuance of Invitations for bids are con¬ 
vincing to the contracting officer that 
prices in a contract on a 1-year basis 
will not be acceptable to the Government, 
such facts shall be used to support the re¬ 
quest for approval of a contract term 
longer than 1 year. Unless the reply to 
the request for such approval contains 
approval to negotiate, the contract shall 
be made by formal advertising. 

(3) When facts developed prior to the 
issuance of invitations for bids Indicate, 
but are not entirely convincing to the 
contracting officer, that prices in con¬ 
tracts on a 1-year basis will not be ac¬ 
ceptable to the Government, such facts 
.shall be included to support a request for 
approval of a term longer than one year, 
if need be, in a contract to be subse¬ 
quently advertised on both a 1-year basis 
and a more-than-1-year basis, with bid¬ 
ders informed that award will be for one 
year unless a lower price is obtainable 
under a contract for the longer period. 

<c) The validity of statements made 
by prospective contractors as to the 
amount of expenditures needed for ad¬ 
ditional capital investment (such as for 
machinery) and start-up costs (such as 
for special tooling and plant rearrange¬ 
ment) shall be Judged In the light of the 
amount of similar service previously per¬ 
formed by each prospective contractor 
and in the light of whether his non-Gov¬ 
ernment work would require such out¬ 
lays regardless of whether or not the 
Government contract is obtained. 

id) Where one bidder on a new 1-year 
contract Is the only bidder who has had 
additional capital investment and start¬ 
up costs included In a previous contract, 
he may bid on the new contract at a 
Price much higher than his anticipated 
costs but below that which his competi¬ 
tors could profitably bid If such n bid Is 
received, all bids could be rejected and 
the contract negotiated under 302(c) (14) 
of the Act; and. if the bidder in the pre¬ 
ferred position will not negotiate a fair 
and reasonable price for a 1-year con¬ 
tract, the facts developed under such a 
situation could be the basis for request¬ 
ing approval to enter Into a contract for 
a longer period if such longer period 
would make the contract attractive to 
more sources of the service and thereby 
increase competition. (See <b) (1) of this 
5 5A-72.304-2.) If it is anticipated before 
the invitations for bids are issued that 
tiie bidder in the preferred position win 
not submit a reasonable price, bids could 
be invited and the contract awarded as 
provided in (b) (3) of this 5 5A-72.304-2. 

§ ‘ , l-<2.304-3 Information to *upport 

a requc*t for a contract period longer 

titan l year. 

Requests to the Assistant Commis¬ 
sioner for Procurement for approval to 
make contracts in accordance with the 
Policies expressed in 5 5A-72.304-2(b) 
shall contain all pertinent background 
data. Including the following; 

(a) Service to be contracted for (re¬ 
pair, maintenance, rehabilitation, other). 


(b) Product involved. 

(c> Geographical location (a) where 
service Is to be performed. 

(d> If prices have been solicited (see 
5 5A-72.304-2(b> (1)); 

(1) The number of bids received, by 
location; 

(2) The reason why the low bid (for 
each location, if pertinent) is considered 
unreasonable; 

(3) The number of bidders for each 
location who now have or have had con¬ 
tracts with the General Services Admin¬ 
istration for similar services; and 

(4) The number of additional sup¬ 
pliers for each location who are expected 
to submit prices if the contract period 
is extended beyond 1 year. 

(e> If prices have not been solicited 
(see 3 5A-72.304-2(b) (2) and (3>): 

(1) T!ic number of suppliers who will 
be solicited for each location; 

(2) The number of suppliers for each 
location who now have or have had con¬ 
tracts with the General Services Admin¬ 
istration for similar services; 

(3) The number of suppliers for each 
location who are expected to submit 
prices because they have facilities pres¬ 
ently adequate to meet anticipated de¬ 
mands for the services to be contracted 
for; and 

(4) The number of additional sup¬ 
pliers for each location who are expected 
to submit prices if the contract period is 
extended beyond 1 year. 

(f) Reason why contracts for a period 
longer than 1 year would be more at¬ 
tractive to suppliers than contracts 
limited to a 1-year period, In the case of: 

(1) Suppliers who now have or have 
had similar GSA contracts; and 

(2) Suppliers who have never had 
similar GSA contracts. 

(g) The extent to which the data, fur¬ 
nished in accordance with (d) (4) or (e) 
(3) and (4) and In accordance with (f), 
of this 3 5A-72.304-3. was obtained: 

(1) From the Utilization and Dis¬ 
posal Service; 

(2) By direct contact with suppliers; 
and 

(3) By other means (specify). 

§ *>A—72.301—t Um* of a cancellation 
dnna 

If there are conditions which Justify 
opproval (sec § 5A-72.304-2(a) > that a 
contract be made for a period longer than 
1 year, it would then appear to be incon¬ 
sistent to Include in the contract a 
clause which permits cancellation, with¬ 
out reimbursement to the contractor for 
oosts Incurred, before the end of that 
period. In other words, if a contract 
which extends beyond 1 year must be 
made In order to attract bidders, then the 
contract normally should not provide 
that it may be canceled within a shorter 
time. Acceptance by the Contractor of 
such a clause could be construed os 
evidence that a contract In excess of I 
year Is not necessary. Accordingly, such 
a cancellation clause shall not be used 
unless approved by the Assistant Com¬ 
missioner for Procurement upon a re¬ 
quest accompanied by a full explanation 
of the reasons for its special need. 


§ 5A—72.301—5 Coordination willi agrnn 
ordering pfnclirr*. 

While issuance of service contracts on 
other than a fiscal year basis permits 
Federal Supply Service <FSS> to spread 
Its workload by staggering the periods 
covered by term contracts for services. 
FSS service contract periods should co¬ 
incide with the fiscal year whenever they 
arc a type that agencies desire to use 
by covering with a single purchase order 
for the entire contract period. 

§ 5A-72.30S Interagency- u%r of IimoI 
term contract*. 

See 53 1-3.607 and 5-3.607. 

g SA—72.306 Contracting for motor 
equipment repair* and service*. 

g 3A-72.306-1 Scope of section. 

This 5 5A-72.306 provides for estab¬ 
lishing uniformity in the preparation of 
FSS invitations for bids to be Issued In 
connection with obtaining automotive 
repairs and services from commercial es¬ 
tablishments. The requirements of this 
3 5A-72.306 shall apply to all interagency 
motor pool systems requiring mainte¬ 
nance from commercial repair and serv¬ 
ice facilities. 

§ 5A-72.306-2 General. 

(a) Motor equipment repair and serv¬ 
ice requirement contracts can be classi¬ 
fied into two distinct types, as follows: 

(1) Motor vehicle preventive mainte¬ 
nance and minor repair and service con¬ 
tracts. and (2) major maintenance, re¬ 
pair. and overhaul contracts. A contract 
for the first of these two categories is 
normally made with a commercial serv¬ 
ice station In the immediate vicinity of 
the motor pool with facilities to conduct 
preventive maintenance inspections, 
minor repairs under $50, washing, etc. 
A contract for the second category Is 
made with commercial establishments 
with facilities to perform major repairs 
in excess of $50 and the overhaul of as¬ 
sembles and subassemblies. Since It Is 
expected that a major repair will keep 
a motor vehicle out of service for a 
longer period of time than required for 
a minor repair or service, the contrac¬ 
tor's facilities provided by a contract In 
the second category do not necessarily 
have to be in close proximity to the 
motor pool location. 

(b) Regional Motor Equipment Divi¬ 
sions will request regional Buying Divi¬ 
sions to issue Invitations for bids and 
enter into the necessary contracts. In 
that connection, regional Motor Equip¬ 
ment Divisions will; 

(1) Determine the cities and the areas 
therein where commercial maintenance 
contracts are necessary and. for con¬ 
tracts of the type mentioned In (a)(1), 
above, prepare and furnish the regional 
Buying Divisions a map diagram shead¬ 
ing the boundaries of the area(s) with¬ 
in which service facilities must be 
located. 

(2) Develop the estimated number of 
vehicles requiring services. 

(3) Estimate the maximum number 
of minor repair and service operations 
per day which the contractor will be re- 
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qtiired. and must be properly equipped, 
to perform. 

«4) Visit potential bidders, to the ex¬ 
tent considered necessary, and explain 
the invitations for bid in order to as¬ 
sure understanding and thus to effect 
maximum competition. 

<5) Determine that bidders have ade¬ 
quate equipment and personnel to per¬ 
form under a contract, and otherwise 
participate in the preaward Inspection 
provided for by the bid invitation. 

§ 5A-72.306-3 Prmcdurc*. 

(a) Upon receipt of requests from 
regional Motor Equipment Divisions, the 
regional Buying Divisions shall develop 
and Issue invitations for bids. 

<b* The contents of invitations shall 
conform substantially to those included 
In the samples shown in §9 5A-76.302 
and 5A-76.307. Deviation from terms and 
conditions set forth therein shall be held 
to a minimum consistent with local re¬ 
quirements and must have prior approv¬ 
al of both the Regional Director. Fed¬ 
eral Supply Service, and the Regional 
Counsel. Notification of such deviation 
shall be forwarded to the Director, Pro¬ 
curement Programs and Systems Divi¬ 
sion. with a copy to the Director, Motor 
Equipment Operations Division. 

<c> Where experience has shown that 
a more favorable price can be obtained 
by establishing a separate contract for 
vehicle washing, item 4 of the Schedule 
of Supplies and Services contained In the 
sample invitation set forth in 9 5A-76.307 
may be omitted at the request of the re¬ 
gional Motor Equipment Division. When 
such Is the case, item number references 
In the text of the invitation shall be 
changed accordingly. Such omission and 
changes shall not be considered a devia¬ 
tion as covered in <b) of this 9 5A- 
72.306-3. 

§ 5A-72.307 Contracting for personal 
property repair, main ten an re, and 

rehabilitation aervirc*. 

§ SA-72,307-1 General. 

(a) This § 5A-72.307 prescribes poli¬ 
cies and techniques covering the con¬ 
tracting for personal property repair, 
maintenance, and rehabilitation serv¬ 
ices. except as provided in 9 5A-72.306. 
above, by regional buying divisions and 
provides for the delegation of contract 
administration authority to representa¬ 
tives of the Property Management and 
Disposal Service (PMDS), Property Re¬ 
habilitation Branch, to the extent con¬ 
sistent with efficient operations and the 
program objectives of PMDS. 

<b) For the purpose of tills section the 
following definitions shall apply: 

(1) •'Maintenance'* means the sched¬ 
uled cleaning, servicing, and adjustment 
as is necessary to maintain an article In 
a serviceable or satisfactory operating 
condition, ordinary wear and leer 
excepted. 

<2> “Rehabilitation** means to restore 
or renew an otherwise serviceable or op¬ 
erable article to a near new condition. 
“Rehabilitation- also Includes repairs to 
otherw ise unserviceable or inoperable ar¬ 
ticles when the overall objective is to re¬ 


store or renew article to a near new 
condition. 

(3) “Repair** means to restore an ar¬ 
ticle to a serviceable or operable condi¬ 
tion from an unserviceable or Inoperable 
condition resulting from excessive wear, 
breakage, injury, dilapidation, decay, or 
partial destruction. 

<c) Any requests received by FSS from 
agencies for the establishment of new 
contracts or expanded coverage under 
existing contracts or recommendations 
therefor developed through agency con¬ 
tacts by FSS representatives shall be 
referred to appropriate regional PMDS 
representatives. PMDS will develop and 
provide FSS with the data required by 
95A-72 307-2 unless PMDS and FSS 
agree that the request should be denied 
as unfeasible or not worthwhile. In the 
Latter case PMDS will so advise the re¬ 
questing agency indicating concurrence 
of FSS. 

§ 3A-72.307-2 In formal ton lo Ik? fur¬ 
nished hr the Properly Management 
and l)Upo«al Service. 

(а) POr proposed new contract cover¬ 
age. the regional PMDS will furnish to 
the regional FSS buying divisions data 
as to expected requirements, which 
should include the following informa¬ 
tion. as appropriate: 

(1) Geographic area of coverage. 

(2* Agency coverage (with recom¬ 
mendations as to mandatory use or op¬ 
tional features). 

<3> Types of Items (e.g.. office furni¬ 
ture, household and quarters furniture, 
office machines, etc.). 

<4> Anticipated volume by category 
and geographic service area. 

<5> Specifications and other technical 
requirements consistent with prescribed 
standards. 

(б) List of firms expected to submit 
bids or proposals. 

(7) Suggested grouping of items for 
award of contracts. 

(8) Recommendations as to special 
contract features to meet with particular 
situations In Individual cases. These may 
Include the following requirements: 

(I) Storage at contractor's facilities of 
items following rehabilitation. The an¬ 
ticipated average periods of such stor¬ 
age and whether bidders are expected to 
quote extra charges for such services 
should be shown. 

(II) Authorization for cannibalization 
of items determined as not economically 
reparable, with the approval of the own¬ 
ing agency. This would require the con¬ 
tractor to maintain accountability rec¬ 
ords of parts used and those remaining 
in inventory. Also, disposition of parts 
remaining in Inventory at the end of the 
contract period must be established. 

<iil> Provision for processing of 
agency requisitions (scheduling, review, 
and general contract administration 
functions). However, all contracts shall 
provide that agencies may place orders 
directly with, and make payments to, 
contractors. 

<b> PMDS representatives are respon¬ 
sible for the continuous review of all 
current contract coverage for repair. 


maintenance, and rehabilitation of per¬ 
sonal property and, w r here deemed 
necessary or desirable, submission of re¬ 
quests for changes to PSS. Such requests 
for changes shall Include such data out¬ 
lined In 9 5A-72.307-2(a). above, as is 
pertinent to the request. 

g 5A-72.307-3 Contracting pro ordure*. 

(a) General. The contents of Invita¬ 
tions for bids shall conform substantially 
to those included in the sample shown 
In 9 5A-76.310. except for those repair 
and maintenance services for which 
standard formats have been prescribed 
e4r.. for automotive repair and mainte¬ 
nance services, see §§ 5A-76.302 and 
5A-76.307 Deviations from terms and 
conditions set forth in 9 5A-76.310. as 
applicable, shall be held to a minimum 
consistent with local requirements Ad¬ 
ditional provisions and clauses may be 
used where necessary to promote the 
policy objective to obtain quality services 
at prices that will provide economical 
utilization of personal property. The 
contract period provisions specified in 
9 5A-72.304 shall be carefully observed 

<b> Statement of scope . The “8copc 
of Contract** clause shall reflect the 
mandatory use provisions with respect 
to rehabilitation facilities as prescribed 
In FPMR 9 101-42.201 and the recom¬ 
mendations of the Property Mann ce¬ 
ment and Disposal Service (PMDS' with 
respect to geographic area of coverage 
and agency coverage submitted pursuant 
to 9 5A-72.307-2(a), 

<c> Small business set-asides. To the 
extent that the criteria In Subport 1-1.7 
are met. contracts entered into in ac¬ 
cordance with this § 5A-72.307 shall be 
considered as eligible for total cct-asldc 
for small business concerns. 

<d) Evaluation of bids and proposals 
During the evaluation of bids and pro¬ 
posals. representatives of PMDS shall be 
asked to assist the contracting officer in 
the following actions: 

(1) Determination of compliance with 
technical requirements; 

(2) Evaluation of plant facilities In¬ 
spection reports, credit and finance re¬ 
ports. reports of Office of Investigative 
Services representatives, etc.; 

(3) Determination that prices for the 
services will not exceed the standards 
established for the replacement of per¬ 
sonal property: and 

(4) Preparation of submissions to the 
Small Business Administration In ac¬ 
cordance with 19 1—1*310—8 and 1-1*703 
whenever It Is proposed to reject a bid 
or proposal of a small business concern 
because of lack of capacity or credit. 

g 5A-72.307—4 Contract administration. 

<a> As requested by PMDS, the con¬ 
tracting officer shall, by a separate 
written designation, delegate responsi¬ 
bility and authority to the individual <by 
title) designated by the Regional Direc¬ 
tor. PMDS. for that portion of contract 
administration concerned with: 

(1) Processing agency orders, Includ¬ 
ing the placement of orders with th° 
contractor, except as provided In 9 5A- 
72.307-2(a) (8) (ill), above; 

(2) Expediting; 
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(3) Contractor report* (See <d) of 
this 5 5A-72.307-4); 

(4) Resolution of issues that may 
arise between contractors and ordering 
agencies in connection with such mat¬ 
ters as priority of orders, delivery sched¬ 
ules. acceptability of workmanship, and 
other technical requirements, ail within 
the scope of applicable contract provi¬ 
sions as interpreted by the contracting 
officer; and 

(5) Evaluating on an overall basis the 
acceptability of workmanship and con¬ 
tractor compliance with technical re¬ 
quirements of the contract and initiating 
appropriate action with the contracting 
officer. Authority to initiate and take 
final action with regard to contract ter¬ 
mination. whether partial or total, and 
to make findings in the case of disputes 
cannot be delegated by the contracting 
officer. A suggested format for delega¬ 
tion of contract administration author¬ 
ity to PMDS personnel Is set forth In 
5 5A-76.102. A copy of the designation 
shall be provided to the contractor and 
each activity receiving a copy of the 
contract. 

(b) If requested by PMDS. delegation 
of contract administration responsibil¬ 
ities may be made a part of the contract 
itself. To accomplish this the following 
clause shall be used in the Invitation for 
Bids: 

The (Insert title of designee). Property 
Management and Dlspoaai Service. GSA. 
Khali act for and on behalf of the Contract¬ 
ing Officer in the administration of this 
contract with respect to: (1) Expediting; 
(*) resolution of issues that may arise be¬ 
tween Contractors and ordering agencies In 
connection with such matters as priority 
orders, delivery schedules, acceptability of 
workmanship, and other technical require¬ 
ments; and (3) evaluation on an overall 
basis of the acceptability of workmanship 
and Contractor compliance with technical 
requirements of the contract. This delega¬ 
tion does not authorize the modification of 
any of the contract terms or specifications. 
All authorities not herein delegated are re¬ 
served to the Contracting Officer. 

(c> PMDS has agreed that copies of 
all written communicatloas received 
from or sent to the contractor by any 
PMDS representative will be furnished 
to the contracting officer. 

<d) PMDS Property Rehabilitation 
Branch personnel arc responsible for 
insuring that the GSA Form 72. Con¬ 
tractor's Report of Orders Received, is 
received from each contractor every 
month, and that statistical data required 
by FSS. as well as PMDS. is reflected 
therein. The Property Rehabilitation 
Branch will abstract the statistical data 
required by PMDS from the reports as 
they are received and will immediately 
thereafter forward the GSA Form 72 to 
the Regional FSS Buying Division fPro¬ 
curement Division in Region 9). The 
regional buying activity shall retain and 
maintain the files of reports received. 


Supply Schedules, except with respect 
to those commodities authorized as of 
November 1. 1963. without the prior ap¬ 
proval of the Director. Procurement 
Programs and Systems Division, who 
shall obtain concurrence of PMDS 
Central Office. Authorized Federal Sup¬ 
ply Schedules for personal property 
repair, maintenance, and rehabilitation 
service contracts shall be Issued in the 
format prescribed In * 5A-73.124. and 
distributed os provided in Subpart 
5A-73.2. Full cooperation shall be ex¬ 
tended to PMDS representatives in their 
program to publicize and encourage use 
of such Schedules. 

<b> Ollier Contracts. Contracts cover¬ 
ing personal property repair, mainte¬ 
nance, and.'or rehabilitation entered Into 
upon the request of PMDS. or In which 
PMDS has expressed an interest, shall 
be distributed in a format conforming 
substantially to the sample shown in 
5 5A-76.311 and under a cover sheet 
prescribed in PMDS procedures. 

§ 5.4—72.308 Contracting for car mid 
truck rental aervire. 

§ 5A-72.308—1 Scope of Motion. 

This f 5A-72.308 provides for estab¬ 
lishing uniformity In the preparation of 
FSS invitations for bids for obtaining 
car and truck rental service (without 
driver) for use in conducting official 
business. 


§54— 72.309 Information to be fur¬ 
nished to the Standardization Divi¬ 
sion. 

Regional buying activities shall furnish 
a copy of each summary of term con¬ 
tracts for services to the Standardization 
Division, Attention: Data Management 
Branch. FMSD. 

Subparl 5A-72.4—Term Contracts for 
Commodities Other Than Stores 
Stock items 


§ 5A-72.308—2 General. 

Regional Motor Equipment Divisions 
will request regional Buying Divisions to 
issue invitations for bids and enter into 
necessary contracts. In that connection, 
regional Motor Equipment Divisions will: 

(a) Furnish regional Buying Divisions 
the geographic areas in which car and 
truck rental service contracts are neces¬ 
sary. 

<b) Develop the estimated maximum 
number of vehicles that may be needed 
at any one time in each service area. 

<c> Assist the regional Buying Divi¬ 
sions In developing weight factors. 

<d> Specify the body style of trucks 
that may be needed based on past 
experience. 


§ aA-72.307-5 Distribution of contrac¬ 
tual information. 

(a) Federal Supply Schedules . No re- 
Pair. maintenance, or rehabilitation 
fscrvlces shall be included in Federal 


g 5A-72.308-3 Procedure*. 

<a) Upon receipt of requests from re¬ 
gional Motor Equipment Divisions, the 
regional Buying Divisions shall develop 
and issue invitations for bids. 

(b) The contents of the invitations 
shall conform substantially to the stand¬ 
ard format contained in f 5A-76.3I2 ex¬ 
cept as follows: 

(1) If a determination is made that 
the procurement is to be set-aside for 
small business, appropriate clauses arc 
to be added in accordance with the in¬ 
structions contained in the standard 
format. 

<2> The months in which chains will 
be required in vehicles may be specified 
If it is considered necessary. 

(c) Any further deviations from the 
standard format, must be submitted to 
the Director. Procurement Programs and 
Systems Division for review. 


§ 5A—72.101 Genera). 

(a) Term contracts for commodities 
other than stores stock items may be 
made when it is believed such contracts 
will result in benefits to the Govern¬ 
ment sufficient to justify cost of making 
and administering such contracts, and 
may be for regional, interregional, or 
national use dependent upon the geo¬ 
graphical demand for the item(s) in¬ 
volved. The instructions in f 5A-73 re¬ 
garding contract provisions and tech¬ 
niques shall be observed in establishing 
term contracts for nonstock items ex¬ 
cept when inconsistent with the particu¬ 
lar type of contract involved or special 
instructions are received from the Pro¬ 
curement Programs and Systems Divi¬ 
sion iPPSD> pursuant to 1 5A-72.402 
below. 

<b> Where industry practice permits 
and adequate competition will be ob¬ 
tained. destination prices should be re¬ 
quested for deliveries within the areas 
authorized pursuant to 5 5A-72.303«d> 
(I). Otherwise, bids should be requested 
on the basis of delivery to prime use 
points with an appropriate diversion of 
delivery clause to cover other destina¬ 
tions. If prime use points cannot be de¬ 
termined. f.o.b. origin prices should be 
obtained with basing points specified for 
bid evaluation purposes only (see 
i 1-2.202-3(0). 

<c> Established regional term con¬ 
tracts for nonstores commodities shall 
not be discontinued nor shall the scope 
of such contracts be expanded or de¬ 
creased as to areas or commodities cov¬ 
ered without prior approval of the 
Assistant Commissioner for Procure¬ 
ment. 

§ 5A—72.102 Authority to r*iahli*h con¬ 
tract*. 

(a) The procedure set forth in f 5A- 
72.303 shall be followed In establishing 
term contracts for nonstores commodi¬ 
ties except that the data to be submitted 
to PPSD shall be as follows: 

(1) Appropriate background Informa¬ 
tion. 

(2) A statement as to whether the 
proposed contract has a potential to 
cover areas outside of the issuing region. 

(3> Information as to prospective 
users, including identification of agen¬ 
cies agreeable to using the resulting con¬ 
tracts as primary sources of supply. 

(4) If it is proposed that the contract 
provide for centralized order placement 
by the regional office, a statement of the 
reasons why customer agencies should 
not be authorized to place orders directly 
with the contractor. 
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<51 Detailed Information regarding 
specifications to be used. 

(6) Estimated dollar volume of sales, 
projected on a 3-year basis, if feasible. 

(7) Estimated manhours involved in 
production and maintenance of the con¬ 
tract. 

rb) When invitations for bids for re¬ 
gional term contracts for nonstores com¬ 
modities are issued that do not require 
approval because of prior authorisation, 
the regional office issuing the invitation 
shall at the time the invitation is issued 
advise PPSD of the action taken and 
furnish to them a copy of the invitation 
for bids and the information required by 
(1). (2). (3), (6). and (7) of paragraph 
(a) of this 5 5A-72.402. 

§ 5A—72.403 Distribution of information 
and placing of orders under rone and 
national contract*. 

(a) Contracts providing for orders 
only by Federal Supply Service. Such 
contracts shall provide that orders may 
be placed by all FSS regions covered in 
tile scope of the contract. The contracts 
shall be summarized on GSA Form 1584 
and the summary distributed with copies 
of the Invitation for Bids to each region 
included in the contract scope. (See 
9 5A-70.2O1.) Appropriate notifications 
of items covered, prices, and ordering in¬ 
formation shall be issued by each region 
to customer agencies in their area. 

<b> Contracts providing for direct or¬ 
dering by customer agencies. Such term 
contracts shall be summarized in appro¬ 
priate format to provide ordering offices 
with necessary information. Cover sheets 
will be prepared on the format prescribed 
in 9 5A-16.950-1955 and shall contain: 

(a) FSC group or group and industry 
number in the case of service contracts 
(see 9 5-16.950-1783); (b) complete title 
of the contract(s); <c> address of the Is¬ 
suing office; and (d) effective period of 
the contract. A national, zone, or re¬ 
gional map, os appropriate, will be 
printed in the lower left hand comer of 
the cover sheet to depict the area of 
geographic coverage. Each region within 
the contract scope shall be furnished 
sufficient copies for distribution to inter¬ 
ested agencies within their regions. 

(c> Information for the Standardiza¬ 
tion Division. Regional buying activities 
shall assure that the Standardization 
Division, Data Management Branch, 
FMSD, is on the distribution list to re¬ 
ceive one copy of each summarization of 
term contracts for commodities prepared 
in accordance with 9 5A-72.403 (a) and 

(b) , above. 

Subpart 5A-72.5—Procurement of 
Items for Self-Service Stores 

§ 5A-72.50I General. 

The principles, polices, and procedures 
set forth in this subpart 9 5A-72.5 ore 
designed to provide for buying support 
to the self-service stores and technical 
guidance of stores’ personnel in the ap¬ 
plication of small purchase procedures. 

§ 5A-72.502 Replenishment of standard 
Mock catalog item*. 

Self-service store stocks of standard 
Stores Stock Catalog items normally 


shall be replenished by placing orders 
on depot stocks by the store manager 
in accordance with standard procedures. 
Whenever a store item is canceled due 
to nonavailability of depot stocks, the 
regional Chief, Order Branch, shall 
notify the regional Chief. Inventory 
Management Branch. The regional 
Chief, Inventory Management Branch 
shall determine whether emergency 
local purchase action is necessary to 
meet store requirements and shall take 
such action, or authorize purchase by 
the self-service store under small pur¬ 
chase procedures, furnishing appropri¬ 
ate source information and other pro¬ 
curement Instructions to the store. In 
no event shall the store be authorized to 
procure more than $100 in value for a 
single line item of standard depot stock. 

§ 5A-72.S03 Replenishment of other 
self-service More item*. 

(a) Self-service store managers may 
be authorized to purchase up to $500 
in value of stocks required for replenish¬ 
ment of an item not carried in regular 
depot stocks. Such procurement shall be 
In accordance with the source informa¬ 
tion and procurement instructions fur¬ 
nished by the regional Buying Division. 
Determination as to whether store man¬ 
agers shall procure such items under 
small purchase procedures or whether 
the procurement shall be performed by 
the regional Buying Division shall be 
made on an item by Item basis. 

<b) Except as provided under < c> of 
this 9 5A-72.503 and under 9 5A-72.505. 
below, all orders issued against Federal 
Supply Schedule contracts or other es¬ 
tablished sources of supply shall be 
prepared by the regional Buying Division 
unless blanket purchase arrangements 
can be made with such sources where- 
undcr store managers are authorized to 
place delivery orders. 

(c) For items not available from 
established sources, the regional Buying 
Division shall establish local term con¬ 
tracts or blanket purchase arrange¬ 
ments, if feasible, under which store 
managers shall be authorized to place 
delivery orders. When this is not feasible 
but adequate local commercial sources of 
supply are available in the proximity of 
the store, the regional Buying Division 
shall furnish appropriate source in¬ 
formation and purchase descriptions for 
use by the store manager in satisfying 
replenishment requirements by small 
purchase procedures, such as imprest 
funds. Standard Form 44, etc. 

§ 5A-72.591 Item* not slocked by the 
nelf^rn ire More*. 

When a customer agency requests the 
purchase of an item not stocked by the 
self-service store or by the GSA supply 
depot, requirements not exceeding $50 
in value may be procured by the store 
manager under small purchase proce¬ 
dures. If the requirement exceeds $50 
and the agency advises that it has no 
local purchasing facilities to procure 
the item Itself, the requirement shall be 
forwarded to the regional Buying Divi¬ 
sion or Instructions secured from that 
Division for handling the requirement. 


Where the agency indicates a continuing 
need for a nonstock item, consideration 
shall be given to adding the item to self- 
service store stock. 

§ 5A-72.505 Buyer* assigned to *elf. 
service More*. 

(a) When the volume of purchasing of 
items not available from supply deixt 
stocks for self-service store stock (sec 
9 5A-72.503) and direct purchases of 
items not stocked for customer agenc .* s 
(see 9 5A-72.504) warrants, a full time 
buyer should be assigned to the self- 
service store. This applies particularly to 
stores located in cities other than the 
regional headquarters cities. Buyers thus 
assigned shall be authorized to place 
orders directly on Federal Supply Sched¬ 
ule contracts and other establish! 1 
sources of supply within the limits pro¬ 
vided in such contracts, and to handle 
open-market purchases up to $2,500 In 
value. 

(b) Buyers permanently assigned to a 
self-service store shall be under the 
administrative supervision of the store 
manager but shall receive technical 
guidance directly from the Buyi: ? 
Division. 


PART 5A-73—FEDERAL SUPPLY 
SCHEDULE PROGRAM 

Sec. 

5A-73.000 Scope of port 


Subpoii 5 A— 73.1 —Production and Mointsnaius 
BA-73.100 Scope of subpart. 

5A-73.101 Establishment and discontinu¬ 
ance of Schedules—addition 
and removal of Items. 


BA-73 101-1 
5A-73.101-2 
5 A-73.101-3 

5A~73.101-4 

BA-73.101-5 

BA-73.101-6 


5A-73.101-7 

BA-73.101-8 

BA-73.102 
BA-73-103 
5A-73.104 


General. 

Approval required. 

Assignment of Federal stock 
number*. 

No award because of reraovd 
of Item. 

No award because of reasons 
other than removal of Item. 

Notations In Schedules con* 
coming removed and non¬ 
award ed Items. 

Correction of contractor's cata¬ 
logs. 

Action required upon removal 
of item. 

Local sendee contracts. 

Production Ume schedule. 

General instruction* for the 
preparation of invitation % 
for bids and solicitations for 


5A-73 105 
BA-73.106 


BA-73.107 


BA-73.107-1 
5A-73.107-2 

5A-73.107-3 

8 A-73 107-4 
BA-73 107-5 

BA-73 107-6 
5A-73.107-7 

BA-73.107-8 
BA-73.108 
BA-73.109 
BA-73.109-1 
BA-73.109-2 

BA-73.109-3 


offers. 

Forms to be used. 

Contract -period for Pcderil 
Supply Schedule oontraet* 

Contracts with renewal pro¬ 
visions. 

Contracts to which applicable 

Nature of a contract with a 
renewal clause. 

Limitation on number of re¬ 
newals. 

Required action before renews! 

Notice of intent to renew the 
contract. 

Renewal of Contracts douse. 

Use of GSA Form 1535 in re¬ 
newal of contracts. 

Notifying agencies of renewal* 

Use of price escalation clauses. 

Use features. 

Statement of scope. 

Determination of agency and 
geographic coverage. 

Nationwide uae atatoment. 


FEDERAL REGISTER, VOL 33, NO. Ill—FEI0AY, JUNE 30, 1967 







RULES AND REGULATIONS 


9463 


S6C 

5A-73.100-4 Regional or otherwise limited 
use statement. 

5A-73.10&-5 Special uoe statement. 

5A-73.100-6 Optional use. 

5A-73.110 Special requirements. 

5A-73.110-1 Special Require menu clause. 

5A-73.110-3 Requests for waivers. 

5A-73.il 1 Quantity dlscounu. 

5A-73.112 Maximum order limitations. 

5A-73.113 Requirements In excess of 
maximum order limitations. 

5A-73.il4 Small requirements. 

5A-73.I14-! Small requlrcmenu exemption. 

6A-73.114-2 Small Requlrcmenu clause. 

5A-73.114-3 Schedules requiring modified 
small requlrcmenu clause. 

5A-73.ua Place of delivery—prices. 

5A-73.115-1 Prices f.o.b. specified delivery 
point. 

5A-73.115-2 Prices covering delivery 
throughout the United 
States. 

5A-73.115-3 Prices covering delivery wltliln 
certain areas of the United 
SUtes. 

6A-73.115-4 Prices f.o.b. shipping point— 
contractor to prepay trans¬ 
portation costs. 

5A-73.il6-5 Prices f.o.b. shipping point- 
contractor not to prepay 
transportation coots. 

6A-T3.115-6 Prices f.o.b. shipping point— 
Insertion of shipping point 
and guaranteed shipping 
weight. 

5A-73.115-7 Basing point for bid evalua¬ 
tion. 

5A-73.116 Time of delivery. 

5A-73.117 Value of previous purchases. 

5A-73.118 Contractor's report of orders 
received. 

6A 73.110 Basis of award. 

5A-73.110-1 Progressive awards. 

6A-73.110-2 Aggregate awards. 

5A-73 120 Catalogs and price lists. 

5A-73.121 | Reserved | 

5A-73.122 Export packing. 

5A*73.123 Other special additional pro¬ 
visions. 

5A-73.123-1 Price reductions. 

5A-73.123-2 Price reductions clause—mul¬ 
tiple awards. 

5A-73.123-3 Nationally recognized industry 
standards and specifications. 

5A-73.123-4 Contractor’s payment address. 

5A-73.124 Composition of Schedules. 

6A-73.124-1 Schedule cover page. 

5A-73.124-2 Heading information and num¬ 
bering of pages. 

6A-73.124-3 Reference to general and sup¬ 
plemental provisions. 

5A-73.124-4 Use provisions. 

5A-73.124-6 Special provisions. 

5A-73.124-6 Information for ordering offices. 

5A-73.124-7 Listing of articles or services. 

5A-73.124-3 List of contractors. 

6 A-73.125 Federal Supply Schedule 
amendments. 

BA-73 126 Performance and default. 


Subpart SA-73.2—Dlitributlon of Federal Supply 
Schedule», Cotologi. and Pricelists 


5A-73.201 
5A-73.202 
5A-73 202-1 

5A-T3.202-2 

5A-73.2Q3 

BA-73.203-1 
5A-73.204-2 
5A-73.203-3 

BA-73.203-4 

5A-73.204 

5A-73.205 


General. 

Distribution lists. 

Review and processing of OSA 
Form 457. 

Changes In distribution UsU. 

Regional requlrcmenu for re¬ 
distribution. 

Catalogs and prloellsU. 

Federal Supply Schedules. 

Schedule of Blind-made Pro- 
duoU. 

Arran gemenu for mailing. 

Use of mailing code numbers. 

Receipt of Schedules and cata¬ 
logs. 


Sec. 

5A-73.206 Requisition for printing and 
publications activity services. 

§ 5A—73.000 Scope of part. 

This part prescribes policies and pro¬ 
cedures relative to the production, main¬ 
tenance. and distribution of Federal 
Supply Schedules. 

Subpart 5A-73.1—Production and 
Maintenance 

§ 5A—73.100 Scope of Mibparl. 

This section prescribes policies and 
procedures having special application to 
Federal Supply Schedule contracting and 
contract administration. Other policies 
and procedures relating to contracts in 
general shall also be observed as set forth 
in Chapter 1. Chapter 5. and elsewhere 
in this Cliapter 5A. 

§54-73.101 K*talili»li merit ami <li»ron- 
linuancc of Schedule*—addition and 
removal of item*. 

§ 5A-73.101-I General. 

Federal Supply Schedules shall be es¬ 
tablished only when such action will be 
in consonance with the criteria for de¬ 
termining methods of supply set forth in 
Subpart 5A-1.71 and when there is an 
established need sufficient to warrant the 
expense of preparing and publishing the 
Schedule. 

§5.4-73.101-2 Approval required. 

The approval of the Director. Procure¬ 
ment Operations Division (POD) shall 
be secured prior to (a) establishing new 
Schedules. <b> discontinuing existing 
Schedules. (c> adding new categories of 
items to existing Schedules, or (d) adding 
items to, removing items from, or mak¬ 
ing other modifications In existing 
Schedules covering national or zone re¬ 
quirements. Such approval shall be ob¬ 
tained by submitting an appropriate 
recommendation and justification to the 
Director. POD. 

§5A—73.101—3 A**ignmnil of Federal 
Moeli number*. 

Prior to the addition of any item to a 
Schedule, an approved item number and 
description shall be assigned. Requests 
for the assignment of Federal stock num¬ 
bers, withdrawal of assigned Federal 
stock numbers (see f 5A-73.101-3). or 
changes In item descriptions, shall be 
made by use of OSA Form 1303. Request 
for Federal Cataloging Action. Separate 
requests shall be prepared for each type 
of action and for each Federal Supply 
Classification Group, the original and 
one copy being forwarded through chan¬ 
nels to the Data Management Branch. 
Standardization Division. Regional of¬ 
fices shall channel their requests through 
POD. providing a copy for that office. 

§ 5.4-73.101—t No a*nrd bee bum* of re¬ 
moval of item. 

(a) Subject to the requirements of 
9 5A-73.101-2<d>, whenever it is ex¬ 
pected, based on past experiences and 
any other information, that purchases of 
an item will be less than $1,000 per year, 
the item shall not be Included in future 
invitations and Schedules. This policy 


shall not apply (1) to parts or accessories 
incidental to the basic item. (2) to com¬ 
ponents of unit assemblies. (3) where 
there is a demonstrated need for a range 
of colors, sizes, or other characteristics, 
or (4) to service contracts. 

(b) In addition to the removal of 
items from a Schedule because of insuffi¬ 
cient demand, Items may be removed for 
other reasons, such as (1) discontinu¬ 
ance of the manufacture of the item. 
(2) obsolccence. (3) transfer of the item 
to another Schedule, (4) addition of an 
item to GSA stores stock, and (5) avail¬ 
ability of the Item from GSA stores 
stock. 

§ 5A—73.101—5 No BMurtl Ihthum* of 

reason* other than rrmiM.il of itrni. 

There are circumstances where no im¬ 
mediate aw'ard Is to be made on an item 
in a Schedule for reasons other than 
removal of the item pursuant to I 5A- 
73.101-4, Such circumstances are (1) 
where the award is to be made later in 
the contract period; and (2) where there 
is to be no award during the current con¬ 
tract period, but for administrative rea¬ 
sons it is desirable to retain the item 
on the Schedule for award in future 
years. 

§ 5A-73.101-6 Notation* in SehrcJtilr* 
concerning removed and non-awartlrd 
items. 

Whenever no award Ls made on an 
item covered In the Schedule for the 
previous contract period, whether it be 
for reasons contained In 9 5A-73.101-4 
or tn 9 5A-73.101-5. the item shall be 
shown in the first subsequent issue of 
the Schedule with an appropriate re¬ 
mark as to the present and future status 
of the umiwarded item. The appropriate 
remark shall be made opposite the item 
In question In the space normally used 
for the name of the contractor or, where 
such space does not permit, in a separate 
footnote properly Identifiable with the 
unawarded item. The exact wording in 
each instance shall be determined by 
the circumstances to be explained. Ex¬ 
amples of notations are; 

(a) Deleted because of Insufficient de¬ 
mand. 

(b) Award to be made later in con¬ 
tract period < with approximate date of 
award being given, if known). 

<c> No award to be made during this 
contract period (with reason for no 
award given. If feasible). 

(d> Deleted from Schedule; use item 
number __ 

(e) Reclassified; transferred to Feder¬ 
al Supply Schedule. 

<t> Deleted from Schedule; to be add¬ 
ed to GSA stores stock. 

<g> No award; carried in GSA stores 
stock. 

§5A—73.101—7 Correction of contrac¬ 
tor** catalog*. 

It*is not necessary to require con¬ 
tractors to remove items from their cata¬ 
logs for which no awards w*ere made, 
or former Schedule items that have been 
discontinued, when it w*ould require ad¬ 
ditional expense to contractors. How¬ 
ever, see 9 5A-73.120(c). 
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g 5A-73.101-8 Action required upon re¬ 
moval of item. 

Whenever an Item Is deleted from a 
Schedule In accordance with 8 5A- 
73,101-4(a) or 8 5A-73.101-4<b) (except 
<3> thereof), the contracting activity 
shall request withdrawal of the assigned 
Federal stock number by preparing OSA 
Form 1303. Request for Federal Catalog¬ 
ing Action. The form shall bo prepared 
and distributed in accordance with 
§ 5A-73.101-3. 

§ 5A-73.102 Local service contract*. 

While local service contracts are con¬ 
sidered a part of the Federal Supply 
Schedule system the character of such 
contracts and the small number of order¬ 
ing offices served by each may make it 
impractical and uneconomical to issue 
formal Federal Supply Schedules. In 
order to avoid confusion on the part of 
ordering offices, local service contracts or 
schedules thereof shall not be titled 
"Federal Supply Schedules" until their 
establishment is approved pursuant to 
8 5A-73.101-2 and the prescribed sched¬ 
ule forms and provisions are used. Other 
requirements with respect to service con¬ 
tracts are contained in Subpart 5A-72.3. 

§ 5A—73.103 Production time schedule. 

(a) Federal Supply Schedules shall be 
Issued in sufficient time to be received by 
all OSA regional offices not less than 2 
weeks In advance of the expiration dates 
of the current Schedules In order to 
allow time for redistribution to agency 
ordering offices. The production of each 
Schedule shall be kept under continuous 
review to assure that this distribution 
deadline is met. Forty-five (45) days 
prior to the expiration date of the cur¬ 
rent Schedule a special review shall be 
made. If at this or any other time it is 
apparent that the distribution deadline 
cannot be met, a Federal Supply Sched¬ 
ule Notice advising agency ordering of¬ 
fices of the delay shall be prepared 
and distributed immediately. If such no¬ 
tice cannot be issued in sufficient time to 
be received by GSA regional offices at 
least 2 weeks in advance of the expira¬ 
tion date of the current Schedule, the 
Chief. Buying Division, FSS at each re¬ 
gional office shall be notified of the delay 
and the approximate date the notice will 
be received for redistribution. In any 
event, two copies of the notice shall be 
forwarded to the Chief, Buying Division, 
FSS. at each regional office together with 
such supplemental information as may 
be appropriate for use in regional han¬ 
dling pf agency inquiries. Each notice 
shall be dated, identified, and coded in 
the same manner as Federal Supply 
Schedule amendments <see 8 5A-73.125), 
except that numbering is not required. 
As a minimum, the notice shall contain 
the following information: 

<1> That the issuance of the new 
Schedule will be delayed; 

C2) The approximate date the new 
Schedule may be expected; and 

(3) The action that agencies should 
take in regard to satisfying require¬ 
ments until the new Schedule is re¬ 
ceived. 


tb) In order to assure the timely Issu¬ 
ance of Federal Supply Schedules and 
to accomplish all phases of production 
In an orderly and economical manner, a 
time schedule establishing target com¬ 
pletion dates for each step in the pro¬ 
duction process shall be maintained at 
a central point. An effective method of 
accomplishing such control is by the use 
of Form GSA 1659, December 1960, Pro¬ 
duction Plan—Federal Supply Schedule 
Program. A target date for each phase 
of the production process shall be de¬ 
termined and entered in the target date 
columns. These dates should be adhered 
to as closely as possible and every effort 
made to complete each step on or before 
the target date. 

(c) lit establishing these dates, con¬ 
sideration shall be given to the particu¬ 
lar circumstances connected with the 
Schedule to be produced in order to ar¬ 
rive at realistic target dates and avoid 
fixing a time schedule that Is clearly im¬ 
possible to meet. Target dates should be 
adjusted only when It Is clearly Im¬ 
possible to attain completion on or be¬ 
fore the established date. 

(d) Every effort shall be made to pro¬ 
vide for the shortest time possible be¬ 
tween the opening of bids and the effec¬ 
tive date of the Schedule so that bidders 
may compute prices and submit bids a 
minimum time in advance of the contract 
period. 

(e) In determining the time to be al¬ 
lowed between the issuance of an invita¬ 
tion and the bid-opening date, care 
should be exerted to make sure that all 
bidders have ample time to receive In¬ 
vitations, and prepare and submit bids. 
(Sire 6 5A-2.202-1.) Such factors as the 
number and types of items in the invi¬ 
tation. geographical location of prospec¬ 
tive bidders, delivery provisions, and 
basis for award are factors to be con¬ 
sidered. 

§ 5A-73.10I Cfncrol m*lructions for 
tlir preparation of Invitation* for 
bid* and solicitation* for offer*. 

Forms to be used in Federal Supply 
Schedule contracting are prescribed in 


8 5A-2.201-70. General guidelines for the 
preparation of Federal Supply Sched¬ 
ule invitations for bids and requests for 
proposals are prescribed in 88 5A-2.201. 
5-3.802. and this subpart. In this regard, 
it is recognized that each procurement 
requires individual treatment, depend¬ 
ing upon the particular circumstance 
Involved, and that the referenced guide¬ 
lines may not be fully adequate in every 
case. It is the responsibility of the con¬ 
tracting officer to assure that Federal 
Supply Schedule invitations for bids and 
requests for proposals are complete, com¬ 
prehensive. and appropriately organized 

§ 5A-73.105 Form* to be u*ed. 

In addition to the forms listed in 8 5A- 
2.201-70, GSA Form 1797 is prescribed as 
the basic format to be used as covers lor 
resultant Federal Supply Schedule 
amendments thereto, and cross reference 
sheets. The design was adopted to provide 
maximum uniformity which affords c asy 
Identification by users of the Schedules 
The form and examples of completed 
covers are illustrated in 8 5A-16.950- 
1797. GSA Form 1797 is not intended for 
use in issuing special or temporary no¬ 
tices. such as a notice advising ordcrlm; 
offices when distribution of a Schedule 
will be delayed. (See 8 5A-73.103(a).) 

g 5A-73.106 Contract period for Fed¬ 
eral Supply Schedule contract*. 

Federal Supply Schedule contracts 
shall not be entered Into for periods ex¬ 
ceeding 1 year; nor shall a renewal provi¬ 
sion for continuation of contractual re¬ 
lationships be included in such contracts 
except as provided in 8 5A-73.107. 

§ 5A-73.107 Contracts with renewal pro¬ 
vision*. 

g 5A-73.107-1 Contracts to which ap¬ 
plicable. 

The Renewal of Contracts clause, as 
set forth in 8 5A-73.107-6. may be In¬ 
cluded in negotiated, multiple award con¬ 
tracts covered by the following Federal 
Supply Schedules; 


FSC Group 52 ---—- 

FSC Group 58. Part II--- 

FSC Group 58. Part HI. Class 5835- 

FSC Group 61. Fart II.—.— 


Schedule Title 

FSC Croup 39. Part U. Printing. Duplicating, and Bookbinding Equip- 

maotw 

Measuring Tnp*s. 

Teletype and Facsimile Equipment. 
Communication Equipment: Recorder-Repro¬ 
ducer Sets, and Sound Reproducers. 

___Batteries, Heavy Duty. Electric Storage. 

FSC OrouDi' 62 ' and 67_Lamps. Electric and Photographic. 

F 3 C Group 65. Part n..Medical. Dental, and Veterinary Equipment anil 

Supplies. 

PSC Group 66, Part I. Sec. B_InatnimenU and Laboratory Equipment. 

FSC Group 69 Part II_... Inatrumenta and laboratory Equipment. 

PSC Group 69. Part HI.. InatrumenU and Laboratory Equlpment. 

PSC Oroup 97. Part II. See. B..Photographic Sen»IU*ed and Chemical SuppUi 

PSC Oroup 97. Part III. Sec. B_photographic Equipment. 

PSC Group 67. Part IV-Photographic Equipment. 

PSC Group 74. Part I. Cl os* 7430.Office Machine,: Office-type Composing Machine 

and Typewriters 

FSC Group 74 Porta n and m_Office Machines Other Than Typewriters. 

Me Group 74, Part IV ..Office Machines: Visible Record Equipment. 

FSC Oroup 78. Part I ..Recreation and Athletic Equipment. 

rsroui) 84 Part I _Athletic Footwear and Clothing. 

FSC Oroup 01 Port ni " _Gasoline. Lubricants. Fuel Oil (Diesel), Karoseno 

FSC Group 01. Part m - ^ Routed Services. Service Station Deliver!* 
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§ 5 A—73.107-2 Nature of a contract with 
« renewal clause. 

Even though a negotiated, multiple- 
award contract has a renewal clause, it is 
Un keeping with the policy stated In 
5 5A-73.106) a contract whose term does 
not exceed 1 year. Since authority to ne¬ 
gotiate exists in these cases, under para¬ 
graph (a) of the renewal clause set forth 
in 9 5A-73.107-6, renewal may be accom¬ 
plished by mutual agreement of the 
parties and Is, in effect, a reaward or con¬ 
tinuation of the contractual relationship. 
If the Government or the contractor docs 
not desire to renew the contract, it ex¬ 
pires at the end of the then existing con¬ 
tract period. Prior to renewal, the con¬ 
tract will be subject to review (see 
9 5A-73.107-4) and possibly to the nego¬ 
tiation of modifications proposed either 
by the Government or the contractor. 

§ 5A-73.107-3 Limitation on number 
of renewal*. 

No contract shall be subject to re¬ 
newals so as to extend it for a total 
period exceeding 3 years after the begin¬ 
ning of the established Federal Supply 
Schedule period. 

§ 5A—73.107—4 Required action before 
renew aL 

<a> Before issuance of the written no¬ 
tice of the Government’s intent to renew 
the contract, as required by the renewal 
clause set forth in 9 5A-73 107-6, the con¬ 
tracting officer shall decide (1) whether 
it is in the best interest of the Govern¬ 
ment to renew the contract or to issue 
a request for proposals for a new con¬ 
tract. and, if In the best Interest to 
renew, (2) whether and to what extent 
the contract provisions and the prices 
covered by the contract should be modi¬ 
fied. 

<b) In reaching such decision, the 
contracting officer shall: 

(1) Take into account price reduc¬ 
tions that have been made by the con¬ 
tractor and others In the Industry 
during the current contract period. 

<2> Consider market trends as re¬ 
ported in trade Journals. 

<3) Consider each of the provisions 
of the contract in the light of Its effec¬ 
tiveness and appropriateness. 

(4) Determine whether any additional 
clauses should be Incorporated, such as 
clauses required by law or regulation 
since the existing contract was entered 
into or as determined to be desirable 
during the administration of the existing 
contract: 

<5) Determine whether It appears 
that prices generally should be reduced 
for reasons such as— 

cl) Savings to the contractor resulting 
from his not having to print and dis¬ 
tribute new catalogs and pricelists and 
by not having to prepare entirely new 
and complete offers at the time of con¬ 
tract renewal. 

<ti) Reduction in taxes which are in¬ 
cluded In the contractor's selling prices. 

<M> Increases in profits, as published 
in financial or trade papers. (In this con¬ 


nection, however, the contracting officer 
must recognize that making a profit Is 
generally the motivating factor in private 
enterprise and that a reasonable profit 
should be allowed the contractor.) 

(6) Review all pertinent factors which 
would assist in determining which prices 
should be reduced and which prices the 
contractor might propose to be Increased. 
In making such a review, the contracting 
officer shall consider factors such as— 
Prices paid recently for similar 

items. 

<ll> Prices paid during the current 
contract period for definite quantity 
purchases of the same items. 

<iii> Changes during the current con¬ 
tract period: 

(ai In prices of raw materials or com¬ 
ponents going Into the Items under the 
contract. 

<b) In the minimum wage rates es¬ 
tablished by the Secretary of Labor and, 
to the extent known, in wage rates other¬ 
wise changed pursuant to agreement be¬ 
tween the contractor and his employees. 

<c> In the contractor's distribution 
pattern. 

(Iv) Value of purchases made by the 
Government during the current contract 
period compared with the value esti¬ 
mated when the current contract was 
made. 

(v) Volume of sales (particularly of 
new Items > which have been made to the 
public during the current contract period 
compared with the anticipated volume 
when the contract was entered into. 

(vi) Licenses granted by the contrac¬ 
tor to other producers, and the contrac¬ 
tor's patent rights which have expired. 

<c) Developing information of the 
type covered In <b> of this 9 5A-73.107-4 
will enable the contracting officer not 
only to make sound proposals for modi¬ 
fication of the existing contract but also 
to be in a strong position during subse¬ 
quent negotiations of those proposals 
and of any proposals made by the con¬ 
tractor. 

(d) The facts developed in support of 
the decision required by (a) of this 
9 5A-73.107-4 shall be recorded in an 
orderly fashion and retained In the con¬ 
tract file. 

§ 5A—73.107—5 Notice of intent to re¬ 
new the contract. 

The written notice of Intent to renew 
the contract shall contain any revisions 
of or additions to the contract provi¬ 
sions and may contain any changes in 
contract prices which the contracting 
officer wants to propose. It shall also 
contain instructions on the extent to 
which new catalogs or pricelists arc to 
be furnished, subject to possible change 
as a result of any subsequent negotia¬ 
tions with the contractor. 

§ 5A—73.107—6 Rfnnvttl of Contractu 

claiwe, 

(a) Subject to <b> of this i 5A73.107-6. 
the following clause shall be used In con¬ 
tracts covered by the Federal Supply 
Schedules listed in i 5A-73.107-1 when it 
may be advantageous to the Government 
to renew the contract: 


RnnwAL or Coimucrs 

(a) T!il» contract may b« renewed at the 
expiration of IU term or any extension 
thereof by mutual agreement of the parties. 
6uch renewals may be for a term of 1 year 
or ieea but In no event aholl thl* contract, as 
modified or amended, be extended beyond 

►-- 10... Notice of its Intent to 

renew will be given in writing by the Gov¬ 
ernment to the Contractor normally 

days before the then existing contracting 
expire*. 

(b) In connection with the renewal of thia 
contract, any proposal by the Contractor to 
change price* or terms and conditions should 
be submitted to the Contracting Officer 

within -- dnyn after the date of the 

Government's notice of Intent to renew. Any 
proposal to increase prices (1) shall be In 
triplicate, using the format contained in the 
provision of this solicitation entitled (con¬ 
tracting officer to Insert appropriate title), 
and (2) shall contain a detailed Justification 
for any proposed Increases, including a state¬ 
ment as to whether or not they are general 
Increases to all customers. If the price In¬ 
creases are accepted by the Government, 
they will be effective on the first day of the 
renewal period or on the acceptance date, 
whichever is later If an agreement cannot 
be reached between the Government and the 
Contractor on any proposed price Increase, 
the item or Items Involved will not be 
Included In the contract for the renewal 
period. 

(c) The catalog and amendments issued 
for the Initial contract period may be used 
Uurtng any subsequent renewal period ex¬ 
cept that a notice will be issued by the Con¬ 
tractor to change the oover page to show the 
period covered by the renewal contract. 

(b) The contracting officer shall In¬ 
sert the appropriate entries In the blank 
spaces of the clause In Ca) of this | 6A- 
73.107-6. The date entered in the first 
space shall be subject to the limitation 
contained In § 5A-73.107-3. In determin¬ 
ing the entries for the second and third 
spaces, consideration shall be given to 
the amount of time that will probably 
be required for any subsequent negotia¬ 
tions with the contractor and the time 
required by the contractor to develop 
his proposal after receipt of the Govern¬ 
ment's written notice of its intent to re¬ 
new the contract. 

§ 5A-73.107-7 Use of GSA Form 153$ 
in renewal of rontrarts. 

In requesting approval of award of a 
renewed contract, OBA Form 1535. Re¬ 
quest for Approval of Awards, shall be 
used In the same manner as In the case 
of a new contract. (See 9 5A-1.375.) 
Completion of the Price Analysis por¬ 
tion of that form shall be given particu¬ 
lar attention. 

S SA—73.107-8 Notifying agrnrir* of re¬ 
newal*. 

Agencies shall be notified of the re¬ 
newal period and any other modifica¬ 
tions of the contracts by Issuance of Fed¬ 
eral Supply Schedule amendments (see 
I 5A-73.125). GSA Form 1797 shnll be 
used as provided in 9 5A-73.105. Quanti¬ 
ties of each such amendment needed for 
distribution to agencies shall be deter¬ 
mined In accordance with 9 5A-73.203-2. 


*>*©. 126 —rt. u — s 


FEDERAL REGISTER, VOL 32, NO. 126— FRIDAY, JUNE 30, 1967 






9166 


8 5A-73.108 Um of prirc r^rnlation 

clflUM-A. 

The use of price escalation or price ad¬ 
justment provisions In Federal Supply 
Schedule contracts shall be In accord¬ 
ance with the policy and procedures 
prescribed in 3 5A--7.170-3. Price escala¬ 
tion clauses may be authorized for use 
in Federal Supply Schedule contracts 
when it is not reasonably possible for 
bidders to quote firm prices for long 
periods and it is desired to avoid suc¬ 
cessive reissuance of Schedules at short 
intervals. Where It is considered advan¬ 
tageous to use a price escalation clause 
in a Schedule a request for an appropri¬ 
ate clause, together with Justification 
therefor, shall be submitted to the Di¬ 
rector. Procurement Operations Divi¬ 
sion. Such request shall be submitted in 
connection with each reissuance. 

§ 5A— 1 73.100 IW fcaiurw. 

§ 3A-73.109-1 Statement of scope. 

Each Invitation for bids shall contain 
the “Scope of Contract” clause set forth 
below. The first sentence shall be com¬ 
pleted by Inserting the appropriate 
“agency use” and “geographic cover¬ 
age” statements prescribed in 35A- 
73 . 109 - 3 , -4. or -6. 

Scope or Contoact 

(a) This invitation provides for tho normal 
supply requirement* of <complete In accord¬ 
ance with | BA-73.109-3. -4. or -5) and re¬ 
sultant contracts will l>o used as primary 
sources for the articles or services Usted here¬ 
in. Articles or services will be ordered from 
time to time In such quantities os may be 
needed. As It U impossible to determine the 
precise quantities of different kinds of ar¬ 
ticles and services described in the Invitation 
that will be needed during the contract term, 
each Contractor whose bid Is accepted will 
be obligated to deliver all articles and serv¬ 
ices of the kinds contracted for that may be 
ordered during the contract term, except: 

(1) Small Requirements: 

(Complete In accordance with | SA-73.114- 
2 or -3.) 

(2) Maximum Order Limitation: 

(Complete in accordance with I BA-73.112.) 

(3) Exigencies: In cases of exigency. (Sub¬ 
ject to audit by the Oeneral Accounting 
Office.) 

(4) Urgent Requirements: To the extent 
that a Contractor is unable to meet the bona 
fide delivery requirements of ordering activi¬ 
ties Stipulating Deliveries Shorter Than the 
Contract Delivery Time Delivery require¬ 
ments are defined as actual needs of the 
ordering office whtch require that articles or 
services must be delivered in the total quan¬ 
tity required by the date required. When the 
contract delivery time docs not meet delivery 
requirements and the ordering activity de¬ 
termines that time permits, the Contractor 
shall be requested by letter, telegram, or 
telephone (confirmed tn writing) to state ths 
best delivery time of which he U then capa¬ 
ble. The Contractor shall reply to such. In¬ 
quiries in kind not more than 3 working 
days after receipt. Orders placed on the basis 
of a shorter delivery time agreed to shall be 
delivered within this shorter delivery time 
and in accordance with all other terms and 
conditions of the contract. 

(b) Activities. Other Than Those Named 
Above, for which Oeneral Services Adminis¬ 
tration is authorized by law to procure. May 
place orders under the contracts and Con¬ 
tractors May honor such orders within the 
exceptions (I) thru (4) in (a), above. In the 
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event the Contractor Is unwilling to accept 
such an order, the Contractor will return it 
by mailing or delivering It to the ordering 
office within 3 working days after receipt. 
Failure to so return an order will constitute 
acceptance whereupon all provisions of the 
contract ohall apply with respect to such 
order. 

§ 3 A— 73. 109-2 Rdortninntion of agency 
and geographic coverage. 

(a) The extent of agency and geo¬ 
graphic coverage shall be determined In 
collaboration with using agencies in con¬ 
nection with development of new Sched¬ 
ules or major revisions of existing Sched¬ 
ules. Special instructions will be fur¬ 
nished to the Procurement Operations 
Division branch or regional buying divi¬ 
sion responsible for production of the 
Schedule Involved in such cases. ExLsting 
instructions for coordination with agen¬ 
cies through the Supply Management 
Services Division shall be observed. 

(b) The agency or geographic cover¬ 
age of a Schedule shall not be extended 
or reduced without the prior approval of 
the Director, Procurement Policy and 
Programs Division, In the case of na¬ 
tional Schedules or the Regional Di¬ 
rector. FSS. in the case of regional 
Schedules. 

§5A-73.I09-3 Nationwide u*« state¬ 
ment. 

The following basic statement, appro¬ 
priately filled In. shall be used to com¬ 
plete the first sentence of the clause 
prescribed in 35A-73.109-1 when the 
Schedule is for use on a nationwide 
basis: 

All department* and Independent e*tab- 
11 ihmentii. Including wholly owned Govern¬ 
ment corporation*, In the executive branch 
of the Federal Government (state exceptions. 
If any. and specify additional agencies In the 
legislative or Judicial branches, and the Gov¬ 
ernment of the District of Columbia, when 
appropriate). (Follow with geographic cov¬ 
erage by inserting phrase in paragraph a. b, 
c. or d, below, as appropriate.) 

(a) When Alaska and UawaU are to be In¬ 
cluded ... for delivery within the BO States 
and Washington. D C. 

(b) When Alaska only Is to be excluded 
... for delivery with the 49 State* (exclude* 
Alaska) and Washington, D.C. 

(c) When Hawaii only U to be excluded 
... for delivery with the 49 State* (excludes 
Hawaii) and Washington, D.C. 

(d) When both Alaska and Hawaii are to 
be excluded . . . within the 48 contiguous 
States and Washington. D.C. 

§ 5A-73.109—i Regional or otherwise 
limited u*e *tatcmrnl. 

The following basic statement, appro¬ 
priately filled in. shall be used to com¬ 
plete the first sentence of the clause pre¬ 
scribed tn 5 5A-73.109-1 when the Sched¬ 
ule is for use on a regional or otherwise 
limited use basis: 

All departments and independent estab¬ 
lishments. Including wholly owned Govern¬ 
ment corporations, In the executive branch 
or the Federal Government (state excep¬ 
tions. if any. and specify additional agencies 
in the legislative or judicial branches, and 
the Government of the District of Columbia, 
when appropriate). (Follow with area cover¬ 
age by inserting the following statement ap¬ 
propriately completed.) ... for delivery 
within the States (list States, including ex¬ 


ceptions, If any, to geographic areas within 
particular States) 

§ 5A-73.109-5 Special u*e statement. 

When special circumstances exist 
which are not adequately covered by the 
statements prescribed In 4 5A-73.109-3 
and $ 5A-73.109-4, appropriate modifi¬ 
cations should be made therein so as to 
state clearly the agency and geographic 
coverage. 

8 5A-73.109-6 Optional use. 

The last paragraph of the clause pre¬ 
scribed in $ BA-73.109-1 steles in general 
terms the ordering activities which may 
use the Schedule on an optional basis. 
Questions with respect to whether OSA 
is authorized by law to procure for a 
particular activity shall be referred to 
assigned counsel. 

§ 5A—73.110 Special requirement*. 

§ 5A-73.110-1 Special requirement 
clause. 

The following special requirements 
clause shall be Included in each invita¬ 
tion for bids (or request for proposals) 
and resulting Schedule: 

Special Requixemejcts 

Where an agency Included under (a) of 
the Scope of Contract provision linds that 
the specific articles or service* Usted herein 
will not meet a special requirement, artlcicB 
or services having the same general character¬ 
istics needed to meet the special require¬ 
ment may be procured: Provided, That a 
prior written waiver of the requirement for 
using this Schedule Is obtained from the 
General Service* Administration. Requosu, 
for such waivers shall be submitted to the 
contracting office at the address shown on 
the face of the Federal 8upply Schedule. 
Such requests shall (a) describe the perti¬ 
nent difference* between the articles or serv¬ 
ice* listed herein and those required, (b) 
specify the quantities required, and (c) state 
the reasons why the articles or service* listed 
herein wUl not meet the requirement. 

g 5A-73.110-2 Requests for waiver*. 

Promptly upon receipt of an agency 
request for a waiver under the Special 
Requirements clause, the contracting ac¬ 
tivity responsible for the Schedule in¬ 
volved shall recommend either granting 
or denying the request, as appropriate, 
by forwarding a memorandum to the Di¬ 
rector, Standardization Division, In ac¬ 
cordance with 3 5A-l.305-70(0 ( 3). 

8 5A-73.111 Quantity discounts. 

Although Federal Supply Schedules arc 
designed to provide a contractual source 
of supply for day-to-day requirements of 
Governmental agencies, single orders for 
relatively large quantities, within the 
maximum order limitations, may be 
issued. In recognition of this fact, provi¬ 
sion shall be made In the invitation for 
bids, whenever feasible, for the bidder to 
quote progressive quantity discounts. 

, 8 5A-73.U2 Maximum order limits* 
tton*. 

(a) A maximum order limitation is a 
dollar amount established for an entire 
Schedule or a category of Items therein, 
above which orders may not be placed 
under the Schedule contract. The pur¬ 
pose of such limitation is to enable the 
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Government to explore the possibilities 
of securing lower prices for larger quan¬ 
tities exceeding the limitation. Maximum 
order limitations shall be Included in 
those Federal Supply Schedule contracts 
where it is determined, in accordance 
with this section, that the use of such 
limitations will be advantageous to the 
Government. 

(b) The amount of the maximum 
order limitation shall represent the best 
possible estimate of the quantity or vol¬ 
ume above which suppliers will likely 
quote lower prices per unit due to the 
large quantity purchased. In fixing such 
amounts, appropriate categories shall 
first be determined and then the follow¬ 
ing factors should be considered: 

(1) Pricing methods in the industry, 
including quantity discount practices. 

(2) Approximate volume which repre¬ 
sents a "production run" In the industry, 
riving consideration to both small and 
large business concerns. 

*3) Number of sources from which the 
Items are available. 

(4) Whether the Items Involved are 
normally manufactured and sold com¬ 
mercially or manufactured to meet 
Government specifications. 

i5> Extent to which the use of indus¬ 
try distribution facilities is contemplated 
as contrasted with shipment direct from 
factory. 

(6) Relationship of total Government 
requirements to total production of the 
industry, 

'c> Maximum order limitations in 
current Schedules shall be reexamined 
prior to each subsequent Schedule con¬ 
tract period to determine, based on 
experience under the current Schedule, 
whether such limitations should be 
changed or eliminated for the next con¬ 
tract period. 

(d) When it appears advantageous to 
alter or eliminate existing limitations, or 
to establish new limitations, an appropri¬ 
ate recommendation and statement of 
Justification therefor shall be forwarded 
to the Director, Procurement Operations 
Division, for prior approval. 

<e> Whenever a maximum OTder 
limitation Is used, the applicable clause 
prescribed In paragraph (f), (g), or 
( h>, below, with the appropriate mone¬ 
tary limitations inserted, shall be in¬ 
cluded in the Invitation for bids and 
resulting Schedules. 

<f) Where the maximum order limita¬ 
tions. both as to total value of orders, 
and single items, will apply uniformly 
to all items in the Schedule, the follow¬ 
ing provisions shall be used: 

Maximum Osarx Umttatiom 

The total dollar value of any order placed 

under thl* contract shall not exceed $_; 

Provided, That the dollar value for any 
■Ingle Item ordered, whether ordered sepa¬ 
rately or In combination with other items, 

■boll not exceed $_The Contractor 

agrees not to accept or fulfill any orders in 
violation of this provision. Violation may 
result In termination of the contract pur¬ 
suant to the clause ot the General Provisions 
entitled Default. 


(g) Where maximum dollar limita¬ 
tions are not established for single items, 
the provision In (f), above, shall be used 
without the proviso in the first sentence. 

(h) Where varying single Item limita¬ 
tions arc established for different items, 
the provision In (f). above, shall be used 
with the last phrase of the first sentence 
changed to read "shall not exceed the 
dollar amounts set forth below for the 
items indicated:" and then listing the 
limitations for the individual item; for 
example: 


Item No. PSN 7820-000-123_$2,000 

Any Item in Chus 7835_ 2. 500 

Any other tingle item.. 5, OOO 


<i> Other situations require approval 
as in (d>. above. 

§ 5A-73.113 Requirement* in exrc*« of 
maximum order limitation*. 

(a) When a maximum order limita¬ 
tion provision Is contained in an Invita¬ 
tion. the resulting Schedule shall Include 
the following provision In addition to the 
maximum order limitation: 

Agencies Included under (a) of the '‘Scope 
of Contract” clause. Including the Deport¬ 
ment of Defense where the requirement foils 
within DOD-G8A Interagency Purchase As¬ 
signments. shall forward purchase requests 
for items included herein which exceed the 
applicable maximum order limitation to (In¬ 
sert sddrees of office Issuing the Schedule), 
for purchase action. Agencies Included under 
(b) of the "Scope of Contract” clause, may. 
at their option, forward r.uch purchase re¬ 
quests to the Federal Supply Service far 
purchase action. 

<b> With the exception of DOD re¬ 
quirements not covered by the DOD-G8A 
Interagency Purchase Assignments, each 
requirement for items in a Schedule 
which exceeds the Applicable maximum 
order limitation shall be procured by the 
office Issuing the Schedule by means of 
formal advertising or by negotiation, 
whichever method is appropriate under 
the circumstance. Schedule contractors 
for the items involved shall be given an 
opportunity to submit prices irrespective 
of whether the requirement Is Advertised 
or negotiated. Whenever bid prices re¬ 
ceived as a result of formal advertising 
are higher than the prices in the Sched¬ 
ule and are determined to be unreason¬ 
able. all bids may be rejected and the re¬ 
quirement procured by negotiation, 
under authority aet forth In 1 1-3.214. 

8 5A-73.111 Small requirement*. 

§ 5A—73.1 I t—1 Small requirement* ex¬ 
emption. 

(a) Except for those Schedules listed 
In paragraph <b). below, each imitation 
for bids and resulting Schedule shall also 
Include a Small Requirements clause. 

(b) The Small Requirements clause 
shall not be used in the following Sched¬ 
ules, each of which Is Identified by its 
Federal Supply Classification (FSC) 
Group or its Industrial Group (IG) and 
Class: 


Group Title of schedule 

FSC 91. Part in -Service Station De¬ 

liver tea (Gasoline and 
Fuel Oil). 

IG 489. Clsst 4898. Teletype News Ticker 
Service. 

IO 721. Class 7213. Wiping Cloth Service. 
IG 733, Claes 7331. Stenographic Reporting 
Service. 

IG 739. Class 7390.. Correct-Time Service. 
IG 780, Class 7500. Manual Typewriter Re¬ 
pair and Mainte¬ 
nance. 

§5 A-7 3.114-2 Small Requirements 
flaiua 

(a) <I) For all Schedules In which a 
small requirements c La use Is required, 
except those listed in 5 5A-73.114-3, the 
following clause shall be used in pertinent 
invitations for bids: 

8 MALI. KCt) VII EM ENTS 

No ordering office will be obligated to or¬ 
der and no Contractor will be obligated to 
rnnke any delivery amounting to 950 or less, 
but such deliveries may be ordered by the 
Government subject to acceptance by the 
Contractor. Failure on the part of the Con¬ 
tractor to return the order by moiling or 
otherwise furnishing it to the ordering office 
Within 3 days after receipt shall oomtltute 
acceptance, whereupon all other provisions 
or the con tract shall apply to such order. 

(Without prejudice to the rights of either 
party under the above clause, bidder is re¬ 
quested to indicate whether It t* bis general 
practice to accept orders amounting to 450 
or lees DTw. DNo.* This Information will be 
published tn resultant .Schedules for guid¬ 
ance of ordering offices.) 

• If considered appropriate. Insert the fol¬ 
lowing additional lenience: 

If answered ”Yts." state minimum dollar 
value of orders generally accepted 9 __ 

(2) In resultant Schedules the follow¬ 
ing parenthetical statement shall be 
substituted for the parenthetical state¬ 
ment in < 1), above, and shall be inserted 
in the "Scope of Contract" clause imme¬ 
diately following the "Small Require¬ 
ments" provision: 

(Without prejudicing the rights of either 
party under the above clause, bidders were 
requested to Indicate whether it Is their 
general practice to accept orders amounting 
to 950 or less. Information obtained la shown 
In connection with the listing of Contractors 
included in this Schedule.) 

(b) The clause and parenthetical 
statements in (a), above, when used for 
the Schedules listed In 15A-73 114-3, 
shall be modified to show the small re¬ 
quirements exemptions p re s cri bed In 
that section. 

(c) Prior approval of the Assistant 
Commissioner for Procurement must be 
obtained for the use of a small require¬ 
ments exemption different from that 
prescribed in this section. Requests 
for such approval shall state the rea¬ 
sons why a different exemption is 
recommended. 

8 5A-73.114—3 Schedules requiring 
modified small requirements rlnuxe. 

The following Schedules, each of 
which 1s identified by Its Federal Supply 
Classification (FSC) Group or Its Indus¬ 
trial Group (IG) and Class, require a 
modification of the clause prescribed In 
5 5A-73.114-2 to cover the Indicated 
exemption: 
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Group 


rscta . 

FSC », Vart n. 
FSC ®.. 


F8C«, Part I. 


FSC 72, Tart I™.. 


VQC 76, 
FSC 76, 


Part IV..... 

Part V... 


FSC 76, Tart Vn. 
FSC 79.. 


FSC ITT, rnri 11_ 

FSC H», Part III. 

FSC H», Tarl U. 

FSC 91, Part 1. 

FSC 91, Part II. 

IG 753. Class 7534. 


Tills of •eiiMiik 




Small r*]tSma*nts exemption 


Dynamite, Electric BUriln* Capa (.Kx- 
plcxSvra niKl Etploalve Dorters). 

Ttrru amt Tubes, Pneumatic, except 
Aircraft 

Electron Tubes and Semiconductor* tor 
Military and Commercial Communica¬ 
tion Equipment. _ , 

Automotive Storace Batteries fRkcfrio 
and Power and Distribution 
Equipment). 

Household FuraUhlngs—.. 


Rubber Stamps.. 

ranted at 


Envelopes, Print**! and Plain. 

U.S. Government National Credit Cards. 
Ckanirif Equipment and Supplies_... 


Seed (Agricultural Supplies)- 

F*rtni«rs lAxnculuirai Supplies) „. 


Foci bn. Kerosenefand Solvent* 

Gasoline... 

Tire and Tubs Rebuilding........ 


•ioa 

$50 or one automobile or bus-truck tubs- 
less tire or tire and tube. 

$ 100 . 


Not teas than 6 batteries. 


$100 tor floor ilk Items; $» tor all other 


m 

Sires 4t$*X10t4 # or seuaUer, 6,000 on- 
velot»ea; all otlkrr alros, 1,000 envelopes. 
Jtmticward—not less Ui.vn 50 card*; un- 
emboecsed-not kar than l,«X> oanla. 

1 vacuum cleaner, pollster, or scrubbing 
maclitne wlien orders! bf a civilian 
mmu live agency; $30 for other tuiuia. 
$23. 

less than 50 noundr. 

Minimum 2U0|ft]W» 

Minimum lino calloiu 
$90 or involving one tire. 


§5A-73.115 Plsrc of delivery—prices, 

<a> A section headed •‘Delivery 
Prices’ 4 shall be Included In each invi¬ 
tation for bids. This section shall state 
clearly the delivery conditions and basis 
on which prices are desired; i.e., whether 
prices are desired f.o.b. shipping point; 
delivered to destinations In any particu¬ 
lar city, such as Washington. D.C. (and 
contiguous area, if applicable); delivered 
to destinations within specific areas; or 
delivered to any point in the continental 
United States. 

(b) Examples of clauses to be used 
under certain conditions are set forth in 
this 3 5A-73.115 for the guidance of con¬ 
tracting oAcers. They do not cover ail 
possible circumstances with respect to 
prices and delivery. However, in the in¬ 
terest of uniformity, when developing 
clauses to meet individual circum¬ 
stances, such clauses should adhere as 
closely as possible to the examples set 
forth. 

(c) When delivery is desired under 
the conditions set forth In 9 5A-73.115-1. 
9 5A-73.115—4. or I 5A-73.115-5, the in¬ 
vitation for bids shall require each bid¬ 
der to state the shipping point location 
for each item or group of items In his 
bid. The applicable clauses shall be re¬ 
viewed and concurred in by the regional 
traffic management activity prior to their 
inclusion in invitations for bids. 

§5A-73.11S-1 Price* f.o.b. specified 
delivery point. 

When delivered prices arc desired to a 
specific area representing a large portion 
of potential requirements and it is also 
desired to make the items available out¬ 
side such area, with appropriate adjust¬ 
ment in transportation costs, the clause 
below, modified as appropriate, shall be 
used (Washington, D.C., Is used as an 
example only): 

Delivery Prices 

Prices bid must cover delivery to destina¬ 
tions in Washington, DC, and contiguous 
ares as provided below ; 

(s) Deliveries in the District of Columbia 
must be made, at the expense of the Con¬ 
tractor. within the doors of the storeroom 
("storeroom” Is understood to mean that 
room on the entrance floor of the building in 


which supplies can be deposited) designated 
In the order. Deliveries In Prince Georges and 
Montgomery Counties In Maryland, and the 
cities of Alexandria and Palls Church, and 
Arlington and Fairfax Counties In Virginia, 
shall be made at the expense of the Contrac¬ 
tor as follows: 

1 1 1 Delivery to the door of the specified 
Government activity by freight or express 
common carriers on articles for which store- 
door delivery is provided, free or subject to 
a charge, pursuant to regularly published 
tariffs duly filed with the Federal and/or 
State regulatory bodies governing such ear¬ 
lier: or, at the option of the Contractor, by 
parcel post on mailable articles, or by the 
Contractor's vehicle. Where store-door de¬ 
livery is subject to a charge the Contractor 
shall (1) place the notation "DeUvery Serv¬ 
ice Requested" on bUls of lading covering 
such shipments and (U) pay such charge and 
add the actual cost thereof as a separate 
Item to his invoice. 

(2) Delivery to siding at destination when 
specified by the ordering office, if delivery Is 
not covered under subparagraph (a)(1), 
above. 

(3) DeUvery to the freight sUtlon nearest 
destination when delivery Is not covered un¬ 
der subparagraph (a) (1) or (2), above. 

(b) When deliveries are made to destina¬ 
tion outside Washington. D C, and contigu¬ 
ous area, the following conditions will apply: 

(1) On shipments weighing less than 100 
pounds where transportation charges are not 
greater than to Washington. D C., the Con¬ 
tractor shall pay transportation charges. No 
freight adjustments are required. 

(2) On all shipments other than specified 
In subparagraph (b)(1), above, the Con¬ 
tractor shall deduct from his invoice the 
transportation charges from his shipping 
point to Washington, D.C.. and add the 
actual cost of transportation to destinations 
designated by ordering offices. Transporta¬ 
tion charges will. In all cases, be based upon 
the lowest regularly established rates on file 
with the Interstate Commerco Commission, 
the U.S. Maritime Commission (if shipped by 
water), or any State regulatory body, or 
published by the Post Office Department, 
and must be supported by paid freight or 
express receipt or by a statement of parcel 
post charges, Including weight of the ship¬ 
ment. 

(3) Subparagraphs (b) (1) and (2). 

above, will not apply when Contractor stipu¬ 
lates that his Washington delivered price U 
also the dcUvered price to any point within 
the continental limits of the United States. 


(4) The Contractor's shipping point for 
tht purpose of computing transportation 
charges will be the shipping point named la 
his bid. In the event two or more shipping 
points are named by the Contractor without 
qualification as to destination areas to be 
served by each, freight charges to Washing¬ 
ton. D.C.. to be deducted from Invoices and 
freight charges to dcetlnationa designated 
by ordering offices to be added to invoices 
will be computed from the shipping points 
involving the lowest transportation charger, 
to Washington, D C, and to designated dt*«- 
Unatlons, respectively. 

(5) The right U reserved to the ordering 
office to specify the type of transportation 
and routing to be employed. 

Where more than one specified deliv¬ 
ery point is used, either within a region 
or zone or within the continental United 
States, it will also be necessary to define 
specifically the limit* of the surroundin,: 
area In which deliveries are authorized 
through application of the transporta¬ 
tion cost adjustment clause. This is 
necessary to avoid having two 8cheduie 
contracts which could be used for deliv¬ 
ery of the same item to the same point. 

g 5A-73.il 5-2 Price* covering drlivcry 
throughout the United Stale*. 

When It is desired to request prices 
covering delivery throughout the conti¬ 
nental United States, the following 
clause shall be used: 

DXUTEKY Paid* 

Prices bid must cover deUvery to destina¬ 
tions within the forty*eight contiguous 
States and the District of Columbia os pro¬ 
vided below: 

(a) Delivery to the door of the specified 
Government activity by freight or express 
common carriers on articles for which store- 
door delivery is provided, free or subject to 
a charge, pursuant to regularly published 
tariffs duly filed with the Federal and or 
State regulatory bodies governing such car¬ 
rier: or, at the option of the Contractor, by 
parcel post on mailable articles, or by the 
Contractor's vehicle. Where store-door deliv¬ 
ery Is subject to a charge the Contractor 
shall (1) place the notation "Delivery Seri ice 
Requested" on blljs of lading covering such 
shipments, and (2) pay such charge and add 
the actual cost thereof as a separate Item 
on his tnvoloe. 

<b) Delivery to siding at destination when 
specified by the ordering office, If delivery u 
not covered under paragraph (a), above. 

(C) Delivery to the freight station nearest 
destination when deUvery is not covered 
under paragraphs (a) or (b). above. 

iSec 9 5A-73.109-3 for additional phrase* 
concerning the exclusion or inclusion of 
Alaska and Hawaii.) 

8 5A-73.il5-3 Prices covering delivery 
within rertain areas of the United 
State*. 

When It Is desired to request prices 
covering delivery within certain areas of 
the continental United States, the clause 
in 9 5A-73.115-2 shall be used with the 
specific areas inserted In lieu of the 
words “the 48 contiguous States and the 
District of Columbia.” 

§ 5A-73.115—1 Prices f.o.b. shipping 
point—contractor to prepay trans¬ 
portation cools. 

When It Ls desired to request prices 
f.o.b. shipping point and require the con- 


FEDERAl REGISTER, VOl. 32, NO. 124—FRIDAY, JUNE 30, 1947 

































RULES AND REGULATIONS 


tractor to prepay and invoice transpor¬ 
tation costs to destinations within the 
continental United States, the following 
clause shall be used: 


vided in S 1-2.202-3, $ 5A-73.115-4. and 
$ 5A-73.115-5. it Will be necessary to state 
a basing point or points which will be 
used in evaluating bids. Such basing 
point(s) should be In the general arca(s) 
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comparable preceding period. When new 
items are added or when the coverage of 
primary users of the Schedule Is ex¬ 
tended. these figures shall be augmented 
by the best possible estimates, based 


Dhjvwy Pticcs 

(a) Price* are requested f.o.b. shipping 
point, and ouch price* shall cover free deliv¬ 
ery to any point* with the commercial area 
of the shipping point. 

(b) Successful bidders will be required to 
prepay all transportation cost covering deliv¬ 
ery as follows: 

(l) Delivery to the door of the specified 
Government activity by less than carload, 
less than truckload, truckload, or express, 
on articles for which free store-door delivery 
ta provided by regularly published tariffs on 
file with the Interstate Commerce Commis¬ 
sion or State regulatory body; or, at the dis¬ 
cretion of the Contractor, by parcel post on 
mailable articles. 

(3) Delivery to siding at destination when 
specified by the ordering office, if delivery 
is not covered under subparagraph (b)(1), 

above. 

(3) Delivery to the freight statton nearest 
destination when delivery Is not covered 
under subparagraphs (b) (1) or (3), above. 

The actual cost of such transportation 
changes shall be added to the Contractor s 
Invoice as a separate item and will, in all 
cases, be based on the lowest regularly estab¬ 
lished rates on file with the Interstate Com¬ 
merce Commission. US Maritime Commis¬ 
sion (if shipped by water), or any State reg¬ 
ulatory body, or published by the Poet Office 
Department, and must be supported by paid 
freight or express receipt or by a statement 
cf parcel post charges, Including weight of 
»hlpment. In the event two or more shipping 
points ore named by the Contractor without 
qualification as to destination areas to be 
rerved by each, transportation charges to 
destinations designated by ordering offices 
to be added to invoices will be computed 
from the shipping point involving the low¬ 
est transportation charge*. 

The right la reserved to the ordering office 
to speciry the typo of transportation and 
routing to be employed. 

§5.4-73.115-5 Prices f.o.b. shipping 
point—coni rue tor not to prepay 
transportation costa. 

When it la desired to request prices 
fo.b. shipping point, but not to require 
the contractor to prepay transportation 
costs, the following clause shall be used: 
Deuvkmy Paicrs 

Prices are requested fo.b. shipping point 
and such prices shall cover free delivery to 
any points within the commercial area of 
the shipping point. 

§5.4-73.115—6 Price* f.o.b. shipping 
P°* n *—insertion of shipping point 
and guaranteed shipping weight. 

Invitations that request prices f.o.b. 
snipping point shall also provide space 
for a bidder to Insert his shipping point 
or points and guaranteed shipping 
weight of each Item on which he bids. 
In addition, Include in this area of the 
invitation the following statement: 

Where more than one shlptpng point Is 
ovafgnated for an Item, ordering activities 
win have the option of specifying the ship¬ 
ping point unless the bidder othcrwlre quail- 
flea Its bid. H 

§54-73.115-7 Hating point for bid 

evaluation. 

<a> Whenever prices are solicited on 
®n f.o.b. shipping point basis, as pro¬ 


where it Is believed the larger portion of 
the potential requirement will be 
delivered. 

(b) Generally, only a single basing 
point should be used for each area or 
zone in which a separate contract is con¬ 
templated. However, circumstances may 
Indicate the need in some instances for 
specifying two or more basing points 
within a specific area or zone because of 
multiple heavy use points within the 
area or zone. When two or more such 
basing points will be used In evaluating 
bids for a single contract, the relative 
weight to be accorded prices for each 
basing point must be stated in the in¬ 
vitation. 

§ 5.4—73.116 Time of drlivery. 

(a) Each Invitation for bids, whether 
the delivery terms are f.o.b. shipping 
point, f.o.b. destination, or both, shall 
include the appropriate time of delivery 
provision prescribed In * 5A-1.316.5. 

<b) When It is necessary’ to provide 
for a different delivery for different 
Items or groups of items included In the 
invitation, the time of delivery provision 
referenced in (a), above, shall be suit¬ 
ably modified. In these cases the invita¬ 
tion for bids shall provide space for the 
bidder to indicate for each item or re¬ 
lated group of items the number of days 
required after receipt of the purchase 
order to make delivery to destination or 
to place shipment in transit. 

(c)-<d» I Reserved 1 

(e) When a “price basing area” de¬ 
livery clause is used (sec f 5A-73.U5-1. 

§ 5A-73.115-4. and I 5A-73.il5-6) it is 
not possible for the bidder to state his 
delivery time except to the price basing 
area. Optional use of the schedule for 
delivery in other areas will require dif¬ 
ferent lengths of time for making de¬ 
livery. Accordingly, when a “price basing 
area 0 delivery clause is used, the follow¬ 
ing clause also shall be included in both 
the Invitation and Schedule: 

Time or Dixivert—P urer Basing Aua 

Th« Contractor** Umc of delivery shown 
opposite each Item herein represent* the 
time required to effect delivery to depart¬ 
ments and establishments located In_... 

-On shipments Involving shipping 

distances the same os or less than from tho 

Contractor's shipping point to__ 

delivery must be made to deetlnaUcm with¬ 
in the delivery time shown herein. On ship¬ 
ments to agencies located In other than 

--—.—-, where the distance Involved 

exceeds the distance from the Contractor’s 

•hipping point to..shipments 

roust be placed In transit within the same 
number of days after receipt of order as 
would normally be done for similar ship¬ 
ments consigned to __...__ 

§54—73.117 Value of previous ptir- 
Hiwcii 

Whenever available, each Invitation 
for bids shall include in the first column 
on the left side of the page opposite each 
item, the dollar value of orders received 
as reported by contractors for the latest 


upon anticipated volume. To explain to 
prospective bidders the meaning of these 
figures, the following statement shall be 
placed Immediately above the first page 
listing of item* in the Invitation: 

Estimated Requirements. The figures In 
the first column show (l) previous pur¬ 
chases In dollars for the period (state pe¬ 
riod) as reported by the previous Contractors, 
or (3) estimates of the anticipated volume 
where the item is new or its coverage of pri¬ 
mary users has been extended. So guarantee 
iM given that any quantities will be 
purchased The absence of such a figure In¬ 
dicates that neither reports of previous pur¬ 
chases nor estimate* of requirement* are 
available. 

§54-73.118 Contractor’* report of or¬ 
der* received. 

Except in those Schedules where such 
reporta are determined not necessary, 
the following clause shall be included in 
the invitation for bids to provide for 
submission by contractors of a monthly 
report of agency orders placed against a 
Schedule contract. (This clause shall not 
be showm in resulting Federal Supply 
Schedules.) 

Retost or Osocas Rccxivkd 

Successful bidders shall furnish on or be¬ 
fore the 10th day of each month a report of 
orders received during the preceding month, 
by dollor value, on each Item or sub-item 
upon which nn award Is received. The report 
shall be made on GSA Form 73 and for¬ 
warded to the General Services Administra¬ 
tion. Federal Supply Service. Attention: 
(Insert name and address of office making 
award as shown on the face of schedule). 
The right la specifically reserved to the Gov¬ 
ernment to Inspect without further notice 
such records of the contractor as pertain to 
sales under any contract resulting from this 
Invitation. Wilful failure or refusal to fur¬ 
nish the required report*, or falsification 
thereof, shall constitute sufficient cause for 
applying the provisions of Article 11 of 
Standard Form 32. Oencral Provisions (Sup¬ 
ply Contract). 

(a) It is expected that, in some in¬ 
stances, this reporting requirement will 
be a hardship upon contractors, and may 
result in higher prices or refusal to bid. 
partlclnrly when a large number of dis¬ 
tribution points for numerous items are 
involved. Such ca^cs shall be brought to 
the attention of the Director. National 
Buying Division, for determination as to 
alternate method of ascertaining sales 
volume. 

( b) Complete records shall be main¬ 
tained by the purchase activity of all 
sales reported under Federal Supply 
Schedule contracts entered Into by 
the contracting office. These sales fig¬ 
ures are valuable in two ways. Firstly, 
they can be useful to contracting 
officers in determining the type of 
contracting most suitable, baaed upon 
uss of the Schedule by ordering of¬ 
fices: secondly, it Is an indication to bid¬ 
ders of the anticipated sales which may 
be expected from any resulting contract. 
These figures are Important In that the 
prices quoted by bidders are normally 
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based upon anticipated sales volume from 
the resulting contract. IX these reports 
from contractors (upon which the esti¬ 
mated sales figures in the invitation for 
bids are based) do not represent the total 
of nil agency orders received, higher bid 
prices will likely result. Therefore, ag¬ 
gressive followup action shall be con¬ 
ducted when reports ore not received 
regularly, or there Is evidence of inac¬ 
curacies in the reports rendered. GSA 
Form 102. shall be used for this purpose. 
Whenever any extension of mandatory 
coverage is undertaken the best possible 
estimates of the increased volume of 
sales shall be shown In the invitation in 
addition to the sales volume reported by 
contractors for the previous Schedule 
period. 

(c) Adequate stocks of GSA Form 72, 
Contractors Report of Orders Received, 
shall be maintained at all times so that 
an adequate supply of the form can be 
furnished each Schedule contractor. 

(d) Contractors shall be reminded of 
this reporting requirement at the time 
the contract is forwarded by use of the 
transmittal letter, GSA Form 103. 

§ 5 1-73.119 Baiik of award. 

§ 5A-73. 119-1 Progrr*M vc aH*nk 

(a) When it is known thnt no single 
supplier can or will undertake to furnish 
the entire requirement of any item or 
group of items, the invitation shall pro¬ 
vide for bidders to state the limit of their 
facilities in terms of dollars or quantities, 
as may be appropriate, and the right re¬ 
served in the invitation to make as many 
awards as are deemed necessary to meet 
the requirements of the using agencies. 
Awards will then be made first to the ac¬ 
ceptable low bidder in the quantities he Is 
able to furnish and then progressively to 
the next higher bidders until the entire 
requirement has been awarded. When 
contractors* reports of sales indicate that 
orders received under the Schedule have 
reached the limitation stipulated in 
their contracts, an amendment to the 
Schedule shall be issued advising using 
agencies that no further orders should be 
placed with such contractors as their 
contracts have been completed. 

(b) Since it is Important that con¬ 
tinuing supply sources be available for 
Schedule items, if it is known that the 
facilities of all contractors will have been 
saturated before the end of a contract 
period, new contracts shall be entered 
into as rapidly as possible and the using 
agencies advised of the new sources. 

(c) Progressive awards must not be 
confused with multiple awards. The lat¬ 
ter may be used only in connection with 
certain national Schedules, for which the 
Commissioner or his designee has ap¬ 
proved use of negotiation under an ap¬ 
propriate exception in § 1-3.2. 

g 5A-73.119-2 Aggregate award*. 

Provision may be made for aggregate 
awards In those instances where the 
character of the item or service makes 
such an arrangement desirable. When¬ 
ever this is necessary, the Invitation for 
bids shall clearly set forth the basis on 
which the low bidder will be determined. 


This shall be accomplished as prescribed 
in S 3-2.201-54. 

g 5 A-73.120 Catalog* and prtrrlist*. 

(a) The following provision shall be 
Included in all invitations for bids, or be 
appropriately modified and included In 
solicitations for offers, which contem¬ 
plate (1) awards based on contractors' 
catalogs and pricelists and (2) direct 
distribution thereof by successful bidders 
to ordering agencies: 

Catalogs Axt» Paitna.tirra 

(n) Submission with bids. When a bid i* 
baaed on the price* contained in a catalog 
or price Hat. three copies thereof must be 
forwarded with the bid. And each must be 
clearly marked to Indicate for each item 
bid upon, the Item number and page of thU 
Invitation. Reference to a catalog or price¬ 
list submitted with a previous year's bid 
will not be accepted. If terms of sale Appear¬ 
ing In any catalog or pricelist on which a 
bid Is baaed are In conflict with the terms 
of this Invitation, the Utter shall govern. 

(b) Approval bp Contracting Officer. Each 
successful bidder shall furnish two copies 
of Anal proof of printed catalog or pricelist 
to the Contracting Officer within IS cUys 
after receipt of notice of Award. The Con¬ 
tracting Officer will Indicate approval of the 
printed proof in writing and simultaneously 
furnish specific Instructions as to the num¬ 
ber of copies to be forwarded to specific 
ordering agencies. It is understood and agreed 
that if the Contractor falls to furnish the 
proofs and/or make distribution of the 
catalogs or pricelists within tho period (a) 
sped fled, the same may be printed and dis¬ 
tributed by the Government at the Con¬ 
tractor's expense. 

(c) Distribution to ordering agencies. 

(1) Each successful bidder whose bid Is 
based* on catalogs or pricelists will bo re¬ 
quired to (l) provide copies thereof In the 
quantities Indicated below and <tl) distribute 
samo to ordering offices within 15 days after 
receipt of Contracting Officer*! notice of ap¬ 
proval thereof. 

Approximate 

Description of Catalog Quantity 

or Pricelist Required 



Three copies shall be Identical with the ac¬ 
cepted catalog or pricelist (copy of which, 
together with a notification of award, will be 
sent to tbe successful bidder as soon as pos¬ 
sible after approval of award) except that 
the following Information, which will be fur¬ 
nished with the notification of award, shall 
be printed or stamped on the cover page of 
each approved catalog or pricelist: 

Authorised Federal Supply Schedule Catalog 
for Pricelist, whichever Is applicable). 
F8C CJroup. 

Contractor. 

Contract No. 

Period. 

General Sendees Administration. 

Federal Supply Service. 

GSA Distribution Code. 

( 2) Catalogs or pricelists shall not be dis¬ 
tributed to ordering agencies until anal ap¬ 
proval thereof has been received In writing 
from the Contracting Officer. 

(3) Successful bidders shall notify the 
Contracting Officer when distribution of the 
catalogs or pricelists to ordering offices has 
boon completed. 

(4) Succenaful bidders who are furnished 
m* mn £T lists for the distribution of approved 
catalogs or pricelists under the Schedule are 
not authorized to use such lists for any other 
purpose. 


(b) Quantities to be Inserted in the 
above provision shall be based on the in¬ 
formation submitted by regional office: 
In accordance with $ 5 A-73.203. 

(c) In certain cases it may be advis¬ 
able to provide that contractors furnish 
copies of approved catalogs and price¬ 
lists to regional offices for redistribution 
to ordering agencies. In such a case, the 
provision under (a) of this 5 5A-73.120 
shall be modified as follows: 

<1) Change terms "specific ordering 
agencies" in paragraph (b) and "order¬ 
ing agencies" In (c)(1) through <c><3> 
to "GSA regional offices." 

(2) Omit paragraph (c) (4). 

<d> When contractors are to make di¬ 
rect distribution of catalogs and price¬ 
lists. the contracting office shall forward 
one copy of GSA Form 2139. Request for 
Federal 8upply Schedule Issuances, to 
the Chief of each regional Buying Divi¬ 
sion, indicating thereon the catalog codes 
for which a strip list is required. Upon 
receipt of such a request, each reglotud 
office shall prepare In accordance with 
f 5A-73.203-1 (b). a single listing showing 
the agency ordering offices and addressee 
and the quantity of the particular cata¬ 
logs or pricelists requested by each such 
office. Such listings shall not be repro¬ 
duced In quantity for the contractin'? 
office, but are to be submitted in a clear 
and legible master, of uniform density of 
print, so as to assure clear, legible, and 
high quality reproductions without re¬ 
typing or editing by the office issuing the 
Schedule. (Lists which do not meet this 
criteria will be returned to the regional 
buying activity for resubmi&slon of a 
master list which Is suitable for good re¬ 
production.) The buying activity shall 
review each listing to assure that it In¬ 
cludes. as well as the name of each order¬ 
ing office, the complete street address, 
and the city. State and Zip Code number 
The buying activity shall also assure that 
each listing includes the names of orga¬ 
nizational elements in the address and 
does not Include the names of individual 
or position titles. Listings shall be for¬ 
warded to the contracting office not later 
than 15 days after receipt of the request 
from the contracting office. 

(e) In some cases a contractor, who Is 
awarded items in two or more categories 
of items each of which has a separate 
GSA catalog distribution code number 
may wish to combine the items in a sin¬ 
gle catalog or pricelist. Contractor:- 
should be permitted to combine related 
categories of items covered by the same 
Schedule for the same contract period In 
a single catalog or pricelist. This will re¬ 
duce distribution and handling costs to 
the Government and avoid additional ex¬ 
pense to the contractor which may result 
in future higher prices. Under such an 
arrangement contractors shall be re¬ 
quired to print the G8A distribution code 
applicable to each category on the cover 
of the catalog. The quantity of such cata¬ 
logs to be furnished by the contractor 
shall be determined by selecting from the 
quantities specified In the invitation for 
bids the highest quantity shown for any 
of the categories of items Included in the 
catalog and adding approximately i IJ 
percent. 
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(f> It Is important that every effort 
be made to eliminate from contractors' 
catalogs and pricelists objectionable or 
extraneous material not needed by the 
ordering office on placing purchase or¬ 
ders. Material of an advertising or pro¬ 
motional nature (except where such 
material Is Incidental to date relating to 
characteristics, use. or care of the mer¬ 
chandise covered by the contract) and 
reference to articles not covered by the 
contracts shall be considered to be in 
this category. The necessity for printing 
special catalogs for use In connection 
with Schedule contracts is an item of 
considerable expense to contractors; 
therefore, whenever reasonably within 
tiie criteria set forth above, the con¬ 
tractors’ own catalogs printed for com¬ 
mercial use should be accepted If pos¬ 
sible, after elimination of pages 
containing unnecessary or objectionable 
advertising or promotional material. 

(g) A copy of each accepted catalog 
or pricelist, together with any necessary 
instructions, shall be forwarded to the 
contractor with a signed copy of the 
contract except where advance notice 
of award in accordance with (h>. below, 
is necessary, in which case the accepted 
copy and Instructions shall be furnished 
with the advance notice. Copies of the 
accepted catalogs and/or pricelists shall 
show the Information required by the 
Invitation for bids clause set forth In 
8 5A-73.120(a>. 

<h) An advance notice of award may 
be Issued in accordance with 8 5-1.350 
and 8 5A-1.350 when the time required 
for preparation and release of the con¬ 
tract would not allow sufficient time to 
permit the contractor to reproduce and 
distribute catalogs and pricelists so as to 
be received by ordering agencies on or 
before the effective date of the Schedule 
or, in the case of GSA distribution 
thereof, so as to arrive in the regional 
offices 2 weeks prior to the effective date 
of the Schedule. GSA Form 1308(FL) 
shall be used for this purpose when the 
contractor is to distribute the catalogs 
or pricelists direct to ordering agencies. 
It may be appropriately modified in a 
case where the contractor Is to distribute 
ihe catalogs or pricelists to GSA regional 
offices for redistribution to ordering 
offices by GSA. 

(i) Contractors shall be advised when 
catalogs or pricelists have been approved 
for printing and. when the catalogs or 
pricelists are to be distributed direct to 
agency ordering offices by such contrac¬ 
tors. shall be furnished distribution in¬ 
structions by use of GSA Form 1325(FL), 

A detailed listing of the agency ordering 
offices and addresses, together with the 
number of copies to be sent to each such 
office, shall be forwarded to the contrac¬ 
tor with that letter. 

<J> Letters sent to contractors in ac¬ 
cordance with (h) and <i>, above, shall 
be signed by the contracting officer. 

Ot) The buying activity issuing a 
Schedule shall establish a time schedule 
for preparation, approval, and mailing of 
contractors’ catalogs and pricelists and 
snail maintain a followup system to as¬ 
sure or expedite the timely receipt there¬ 
of Due dates shall be established for; 


(1) Receipt of final proofs. The date 
established for followup for proofs 
should allow 15 days after the date the 
contractor should normally have received 
the contracting officer’s notice of aw'ard. 

(2) Approval by contracting officer . 
Within 5 work days after receipt of 
proofs, the contracting officer shall ap¬ 
prove or disapprove same and issue 
written notice thereof to the contractor. 

(3) Mailing . The date established for 
foliowup action should be 15 days plus 
the number of days normally required for 
the contractor’s notice of completion of 
distribution to reach the contracting 
officer. 

(4) Followup action . Contracting 
officers shall take followup action on the 
due dates established in accordance with 
<k) (1) and (3), above, and thereafter 
as necessary to assure receipt of catalogs 
and pricelists by ordering offices on or 
before the effective dates of the Sched¬ 
ules. If the contractor fails to furnish 
proofs or to make distribution of cata¬ 
logs or pricelists within the time specified 
in the contract, default action under the 
provisions thereof should be considered. 

§ 5A—73.121 l Reserved 1 
§ 5A-73.I22 Export parking. 

In those cases where it is known that 
substantial use of the Schedule will be 
made for overseas shipments by a par¬ 
ticular activity or activities, export pack¬ 
ing provisions suitable to meet the needs 
of these users shall be Included in the 
Invitation or solicitation. 

(a) When such additional export 
packing provisions are necessary, bidders 
shall be requested to quote a separate 
price for charges for export packing of 
the type or types required which price 
sliall be in addition to the price quoted 
for domestic shipments. Bidders shall not 
be requested to quote unit prices includ¬ 
ing export packing, nor shall the cost of 
export packing be included as a con¬ 
sideration in determining award, except 
as provided in paragraph (c), below. 
When the successful bidder for the basic 
item has been determined, award shall 
also be made to that bidder for export 
packing of the item involved unless the 
price quoted for export packing is exces¬ 
sive, in which event an effort shall be 
made to secure an appropriate reduction. 
If this is not possible, award on export 
packing shall not be made. 

(b) When export packing provisions 
are Included in invitations for bids, de¬ 
tailed specifications with respect to the 
type of export packing required shall be 
made a part of the invitation and result¬ 
ing Soiledule. In addition, the invitation 
and Schedule shall clearly state that no 
ordering agency will be obligated to uti¬ 
lize the contractor’s export packing serv¬ 
ices. Tiie purpose of such an arrange¬ 
ment is to afford using agencies an ex¬ 
port packing service under the Schedule 
to the extent required, and at the same 
time provide freedom for making other 
arrangements where operating condi¬ 
tions or price factors might require such 
action. 

cc) If instances arise where it is de¬ 
termined to be in the best Interests of the 


Government to include the cost of ex¬ 
port packing as a consideration in mak¬ 
ing award, prior to such action an appro¬ 
priate recommendation and statement of 
justification shall be forwarded to the 
Director, Procurement Operations Divi¬ 
sion. for approval. 

§ 5A—73.123 Olltrr »|>rriul additional 
provision** 

<a> Each invitation for bids or solici¬ 
tation for offers and Schedule will usu¬ 
ally require certain provisions, appli¬ 
cable only to the particular commodity 
or service covered. Although the form 
and content of such provisions in exist¬ 
ing Schedules has been developed over a 
period of years, it is necessary that each 
provision be reviewed carefully each 
time a new invitation or solicitation for 
offers is Issued, and that necessary 
changes be made as dictated by experi¬ 
ence or as a result of a special study of 
the particular Schedule. 

(b) Primary responsibility for keeping 
special provisions current shall be that 
of the office issuing the Schedule in¬ 
volved. However, in order to assure uni¬ 
formity when two or more regional 
Schedules cover the same commodities 
or services, all proposed changes in such 
provisions shall be submitted to the Di¬ 
rector. Procurement Programs and Sys¬ 
tems Division, for approval and coordi¬ 
nation. 

<c) All special provisions necessary 
for the information of ordering offices 
shall be included in resulting Schedules, 
appropriately reworded as necessary, 

§ 5 A—73.123-1 Price ml net ion*. 

Except for Federal Supply Schedule 
contracts covering fuel oiLs, kerosene, 
solvents, bulk gasoline, and other con¬ 
tracts in which special escalation fea¬ 
tures may be required, and contracts 
covering anthracite and bituminous coal 
(in which special provisions permit price 
escalation under certain conditions), the 
clause set forth in 8 5A-7.101-77 shall 
be inserted in each invitation for bids or 
solicitation for offers and resulting 
Schedule. 

§ 5A—73.123—2 Price reduction* dative — 
multiple a Hard*. 

(a) Each request for proposals, con¬ 
tract, and resulting Schedule involving 
multiple awards shall contain the fol¬ 
lowing provision in addition to the clause 
prescribed in 8 5A-73.123-1: 

Pxxca Reductions to a Federal Agency 
(In addition to th© clause entitled “Price 
Reductions** (set forth In OSA Form 1424. 
Supplemental Provisions (Supply Con¬ 
tract)), the following clause shall apply.) 

(a) If. during th© life of this Federal 
Supply Schedule contract, any Federal 
agency cites this contract as the contract 
under which Its order is placed and the 
Contractor sells to that agency at reduced 
price any article or service covered by the 
contract and the quantity involved falls 
within th© applicable maximum order limi¬ 
tation set forth In the contract, equivalent 
price reductions based on similar quantities 
and/or considerations shall apply to hU Fed¬ 
eral Supply Schedule ©ontract. Such price 
reductions shall be effective at the same 
time the sale at reduced price la made to 
any Federal agency. The Contractor shall 
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thereafter for the duration of the contract 
period invoice all ordering offices at such 
reduced price, indicating on the invoice that 
the reduction is pursuant to this clause In 
his Federal Supply Schedule contract. In 
addition, the Contractor shall within ten 
days notify the General Services Admin¬ 
istration's Contracting Officer of such reduc¬ 
tion. by letter In triplicate, and request that 
hi* contract be amended accordingly. Fail¬ 
ure to do so may require termination of the 
contract to provided in the Default clause 
(Article 11) Standard Form 32, Oeneml 
Provisions (Supply Contract). 

(b) The Contractor shall furnish, within 
10 days after the end of the contract pvrtocl. 
a statement certifying either (1) that he 
made no sale of the type covered In (a) 
above, or (2) If any such sale wo* made, 
that, oa provided in (a) above, (I) It was 
reported to the Contracting Officer within 
10 days, and (11) ordering offices were billed 
at the reduced price. Where one or more 
such Bates were made, the statement fur¬ 
nished by the Contractor shall include with 
respect to each sale (1) the date when any 
such sale at the reduced price was Initially 
made, and (2) the date when the Contract¬ 
ing Officer was notified of any such sale. 

(b) The following statement shall 
also be Inserted in each Schedule which 
contains the clause required by (a) of 
this | 5A-73.123-2: 

As required by the Federal Property Man¬ 
agement Regulations (41 CFR 101 -26.408-'5). 
each Federal agency which, during the life 
of a contract Included In this Schedule, cites 
that contract os the contract under which 
It* order U placed and obtains a reduced 
price from the Contractor (other than a re¬ 
duced price granted to the Contractor's cus¬ 
tomers generally) for any article or service 
covered by the contract and the quantity 
Involved falls within the applicable maxi¬ 
mum order limitation of the contract shall, 
within 10 days, notify the Contracting Officer 
of such purchase. 

§ 5A-73.123-3 Nationally recognized in¬ 
dustry standard* and specifications. 

The clause regarding existing stand¬ 
ards of nationally recognized labora¬ 
tories, where Are and casualty hazards 
or safety and health requirements arc 
involved, shall be used as prescribed in 
8 5A-7.170-2. 

§ 5A-73.123—1 Contractor's payment 
address. 

The clause set forth below shall be in¬ 
cluded In each schedule Invitation for 
bids or request for proposals: 

Contractor's Payment Address. Tho bidder 
shall indicate below the address to which 
Government checks in payment of Invoices 
submitted under any resultant contract 
should be mailed. 

§ 34-73.121 Compo-ition of Schedule*. 

Each Federal Supply Schedule shall 
consist of the elements shown In this 
8 5A-73.124 and such other components 
os may be required for specific Schedules. 

§ 5 A-73.121-1 Schedule cover page. 

The cover or title page shall contain: 
(a) The heading; (b) FSC group or class 
number, and part number (If any); (c) 
complete title of the Schedule: (d> the 
contract period: (e) complete address of 
the issuing office. Including the title of 
commodity section or regional buying di¬ 
vision and telephone number; and <f) 
listing of agencies designed as “Primary 


Users’* and the geographic coverage as 
stated in the “Scope of Contract*' 

§ 5A-73.124-2 Heading information and 
numbering of page*. 

Each inside page of the Schedule shall 
show the class number, part number (If 
any), title, and issuing office, across the 
top of the sheet. Pages shall be numbered 
at the top center of each sheet beginning 
with number 2 on the reverse of the cover 
page. 

§ 5A-73.124—3 Hefcrrnrr to genera! and 
supplemental provision*. 

The inside of the cover page shall con¬ 
tain the following statement: 

The Contractor* listed herein are subject 
to Standard Form 32. General Provisions 
(Supply Contract) (enter date) edition and 
G6A Form 1424. Supplemental Provisions 
(Supply Contract) (enter dote) edition. Any 
exceptions to these provisions will be shown 
Immediately following under the title “Ex¬ 
ception*." 

§ 5 A-73.121—l LW provision*. 

The “Scope of Contract/* as prescribed 
In 8 5A-73.109 shall be Inserted imme¬ 
diately following the statement refer¬ 
encing the provisions, followed by the 
clearance provisions prescribed In 8 5A- 
73.110. 

§ 5A—73.124—5 Special provision*. 

Immediately following the statement 
in 8 5A-73.124-4, a section titled Special 
Provisions shall be included in the Sched¬ 
ule to contain all other applicable provi¬ 
sions prescribed In this subpart. 

§ 5A-73.124-6 Information for order¬ 
ing office*. 

Immediately following the Special Pro¬ 
visions, the following shall be inserted In 
the Schedule: 

iHroftMATtOM rox Ordering Omen 

(1) Placing order*. Pure bo*© order* for 
Itemji'or nervice* iiated herein should be 
addressed and forwarded direct to the Con¬ 
tractor indicated. The item description, the 
name and address of the Contractor, the 
contract number, and any ipccial contract 
term* are thown in the Schedule. An agency 
ordering office shall not Issue a series of 
smaller orders in quick succession aggregat¬ 
ing an amount in exoess of the applicable 
limitation specified in the Maximum Order 
Limitation provision. 

(2) Inspection, Deliveries should be In¬ 
spected and every u n satis f actory delivery 
reported to the Federal Supply Service which 
will, upon request, advise In such Inspection. 
The cooperation of ordering activities la 
necessary to maintain established standard* 
and require compliance with term* and con¬ 
ditions. specifications, and samples, and to 
obviate Contractor delinquencies. 

(3) Delinquent deliveries. Where the Con¬ 
tractor fails to deliver within the time set 
forth In the purchase order, ordering offices 
should follow instructions contained in 
OSA Regulation 1 11-303.03. 

(4) Information. Additional information 
desired concerning this Schedule may be ob¬ 
tained by writing or telephoning the Gen¬ 
eral Service* Administration office which 
Issued the Schedule. 

§ 5A-73.124-7 Listing of articles or 
umirw. 

(a) The listing of articles or services 
shall follow the information for ordering 
offices. In the preparation of the listing 


of articles or services, essential Informa¬ 
tion shall be shown so as to be clear, 
concise, and readily understandable 
The contents should be arranged so as 
to utilize space to the best advantage 
Unnecessary or repetitious wording oriel 
subject matter shall be eliminated. 

<b> While the format of each listlru: 
must conform to the requirements of the 
particular commodity and delivery fea¬ 
tures of the contracts, in the Interest of 
uniformity the following rules shall be 
observed: 

(1) Item numbers shall be inserted in 
the left column, followed in the next 
succeeding columns to the right by the 
item description, unit, unit price, time 
of delivery, and name of the contractor. 

(2) Particular attention should be 
given to the proper Indentation of para¬ 
graphs so as to properly identify the 
item and any optional Characteristics 
thereunder, such as color or type of 
material. 

(3) Unless the number of columns or 
amount of descriptive matter preclude 
such arrangement, type should read 
from left to right across the width of the 
page. Single spacing should be used with 
double spaces between each paragraph 
to alTord easy reading and clear under¬ 
standing. 

8 5A-73.124-S IJ*C of cotilracuir*. 

A list showing the names, addresses, 
and telephone numbers of contractors, 
together with the contract number ap¬ 
plicable to each, and any discounts of¬ 
fered. shall be inserted Immediately fol¬ 
lowing the listing of articles or service;-. 
If different from the address to which 
orders are to be forwarded, the contrac¬ 
tors’ payment address shall also be 
shown. In addition, the contract num¬ 
ber shall be coded In the following 
manner: 

(a) If the contractor represents that 
he is not small business, the symbol “o" 
shall be placed immediately preceding 
the applicable contract number. If the 
contractor represents that he U small 
business, the symbol “s’* shall be placed 
immediately preceding the applicable 
contract number. These symbols shall 
be appropriately identified by the use of 
footnotes placed Immediately below the 
list of contractors. 

(b) If the contract was advertised, the 
symbol *Madv)“ shall be placed Im¬ 
mediately following the contract num¬ 
ber and appropriately footnoted to Indi¬ 
cate that the contract was made as ft 
result of advertising. If the contract was 
negotiated, the symbol “(neg) M shall be 
placed immediately following the con¬ 
tract number and appropriately foot¬ 
noted to show the authority under which 
the contract was negotiated (for ex¬ 
ample. contract negotiated pursuant to 
section 302(0(7) of the Federal Prop¬ 
erty and Administrative Services Act or 
1949). 

8 5A-73.125 Federal Supply Schedule 
amend men U. 

(a) Federal Supply Schedule amend¬ 
ments shall be Issued In connection witn 
any Federal Supply Schedule when it be¬ 
comes necessary to delete, add to, or 
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otherwise change information In the 
basic Schedule. 

<b) Each amendment shall show the 
date of issuance and the complete title, 
class number, and part number (if any) 
so as to identify it adequately with the 
proper Schedule. 

<c) Amendments shall be serially 
numbered, starting with number one at 
the beginning of each Schedule period. A 
separate series shall be assigned to each 
Schedule. 

<d) Any number of changes appli¬ 
cable to the same Schedule may be 
Issued under a single amendment. How¬ 
ever. where delay in transmitting the 
information might adversely affect or¬ 
dering offices, it is essential that the 
amendment be issued promptly. The 
effective date of each change shall be 
shown. 

(e) Each amendment shall be set 
forth in a clear and concise manner and 
include all Information needed by order¬ 
ing offices to properly use the Schedule. 

<f) The applicable GSA distribution 
code shall be shown in the lower right 
comer of the amendment. That method 
of reproduction shall be used which is 
most practicable and economical in the 
particular circumstances. 

§5.4—73.126 Performance and default. 

FPMR 9101-26.403 sets forth the re¬ 
sponsibilities of agency ordering offices 
and Federal Supply Service contracting 
officers in connection with performance 
and default under Federal Supply Sched¬ 
ule contracts. FPMR § 101-26.403-7 of 
the above cited regulation prescribes re¬ 
ports and procedure with respect to 
failure to collect excess costs accrued 
against defaulting contractors. Purchase 
activities shall take all steps necessary 
to carry out these responsibilities in con¬ 
nection with Schedule contracts entered 
into by them. 

Subpart 5A—73.2—Distribution of 
Federal Supply Schedules, Cota- 
logs, and Pricelisti 

§ aA—73.201 Ofnrral. 

Regional buying activities shall estab¬ 
lish mailing lists for the distribution of 
Federal Supply Schedules and related 
contractors’ catalogs and pricelists in ac¬ 
cordance with the procedures prescribed 
in this subpart. Federal Supply Schedules 
are distributed by the printing and pub¬ 
lications activities to all agency offices 
within each OSA region regardless of 
wrncre such Schedules may be issued. In 
Uic case of catalogs or pricelists pertinent 
to Schedules of national scope, it is to 
the advantage of both the Government 
and the contractor to provide in the 
Schedule contract for direct distribution 
to ordering agencies by th* contractor. 

§ 54—73.202 Distribution 

(a) Based on GSA Form 457. Request 
for Federal Supply Schedules and Con¬ 
tractors* Catalogs (Including Pricelists), 
submitted by agency offices In accordance 
*1th FPMR 9 101-26.402-3<a>. each re¬ 
gional buying activity shall establish and 
maintain, in cooperation with the print¬ 
ing and publications activity, distribu¬ 


tion lists for Federal Supply Schedules 
and for contractors* catalogs. Such lists 
shall include only the requirements of 
agency offices located within the respec¬ 
tive region. Only offices of Federal 
agencies (Including GSA >. wholly -owned 
and mixed ownership Government cor¬ 
porations. the Government of the Dis¬ 
trict of Columbia, and contractors who 
have been authorized to purchase for the 
account of the Government, are eligible 
for Inclusion on these lists. 

<b> The use of such distribution lists 
for the moiling of contractors* sales pro¬ 
motional literature (other than approved 
catalogs and pricelists required by the 
contract) shall not be authorized. Gen¬ 
eral distribution of such material is pri¬ 
marily for the benefit of the contractors 
and the expenditure of Government 
funds for furnishing such lists or mailing 
such material would not be proper. 

§ 54-73.202—1 Rrvirw and procr^ine 
of CSA Form 457. 

(a) Upon receipt of a GSA Form 457 
from an agency office, the regional Buy¬ 
ing Division shall review the application 
to determine compliance with Instruc¬ 
tions for preparation and submission of 
the form. Agency offices shall be placed 
on distribution lists only for those 
Schedules and catalogs for which 
specific quantities are show™ on the 
application. 

fb) In the Interest of efficiency and 
economy, the Inst rue tions on the GSA 
Form 457 encourage agencies to hold 
quantities requested to the minimum 
necessary for the proper performance of 
their procurement or fiscal operations. 
Request for quantities considered ex¬ 
cessive should be verified with the agency 
office. If there are indications that an 
agency office is ordering for redistribution 
to other locations. Inquiry should be 
made and, if such is the case, the agency 
office should be requested to have each 
office submit its own request to the ap¬ 
propriate GSA regional office. Applica¬ 
tions received from agency offices located 
in other GSA regions shall be forwarded 
to the appropriate regional office and 
the agency office advised of the referral. 

(c) Upon completion of review, the 
application shall be approved and for¬ 
warded to the printing and publications 
activity for preparation of address sten¬ 
cil plates and return to the regional 
Buying Division for filing. 

§ 34-73.202-2 Qiangr* In dUtribntion 
limn. 

(a) Each regional Buying Division 
shall review requests for changes in pre¬ 
viously filed applications and. if ap¬ 
proved. advise the printing and publi¬ 
cations activity of the changes to be 
made. Agency offices should use GSA 
Form 457 to report any changes rather 
than requesting changes by letter. 

(b) It is essential that distribution 
lists be kept reasonably current so as 
to eliminate unnecessary and Improper 
mailings, and thereby reduce printing, 
mailing, and related administrative costs! 
Accordingly, each regional Buying Di¬ 
vision shall review distribution lists at 
least once each year to assure that lists 
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are kept reasonably current. Agency 
offices shall be requested annually to 
verify, amend, or resubmit their re¬ 
quirements for Schedules and catalogs 
by submission of the GSA Form 457. 

(1) Tire GSA Form 457 shall be over¬ 
printed to show the organization title 
and the address of the GSA regional of¬ 
fice to which the completed form Is to 
be returned. 

(2) Two copies of the overprinted 
form shall be mailed to each agency 
office on the Schedule and catalog dis¬ 
tribution lists with a notice to read sub¬ 
stantially as exhibited in § 5A-76.103. 

(3) The Printing and Publications 
Branches < Division in Region 3) shall be 
requested to revise distribution lists as 
indicated on the forms which have been 
returned. The names of agency offices 
that do not return the GSA Form 457 by 
the date indicated in the regional notice 
shall be deleted from appropriate dis¬ 
tribution lists. 

§ 34—73.203 Regional rrquirrroriit> fur 
redistribution. 

Hie offices issuing the Federal Supply 
Schedules shall use GSA Form 2139. Re¬ 
quest for Federal Supply Schedule Issu¬ 
ance Requirements, to obtain regional 
requirements for Schedules and catalogs 
and pricelists. The OSA Form 2139, pre¬ 
pared in accordance with f | 5A-73.203-1 
and 5A-73.203-2, below, shall be for¬ 
warded in duplicate to the Chief of each 
regional Buying Division. 

§ 54—73.203—1 ('.ntaloga and prirrliiti, 

<a> At least 5 months prior to the ex¬ 
piration date of each Schedule which 
requires the use of contractors' catalogs 
and pricelists, the issuing office shall list 
the FSC number (and port number, 
where applicable) of each Schedule and 
the catalog mailing code numbers» per- 
ttnent to each under appropriate col¬ 
umns of the GSA Form 2139 titled 
"Contractors’ Catalogs/Pricellsts." Upon 
receipt of the OSA Form 2139, each re¬ 
gional Buying Division shall request the 
printing and publications activity to fur¬ 
nish a tape list allowing the quantities 
of each catalog needed for distribution 
in its region. On receipt of this list, the 
regional Buying Division shall total the 
quantities shown thereon. Increase the 
total to provide for a reasonable reserve 
for special requests and other purposes, 
enter the total quantity required on the 
GSA Form 2139, and forward one copy 
to the Issuing office. Upon receipt of the 
completed GSA Forms 2139. the issuing 
office shall insert in the clause prescribed 
in | 5A-73.120(a), the consolidated total 
quantity of each catalog or pricelist to be 
furnished by the contractors. 

(b) When catalogs are distributed by 
the contractor, the office issuing the 
Schedule, cooperatively with the print¬ 
ing and publications activity, shall deter¬ 
mine the most economical method of 
obtaining and furnishing agency address 
lists to the contractors. Additional in¬ 
structions with respect to catalogs and 
pricelists to be distributed by contractors 
directly to agency offices are contained 
in i 5A-73.120. 
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§ 5A-73.203-2 Federal Suppl? Sched- 

ok»* 

At least 2 months prior to the expira¬ 
tion of each Federal Supply Schedule, 
the issuing office shall list the FSC num¬ 
ber (and part number, where applicable) 
of each Schedule and the pertinent mail¬ 
ing code numbers on GSA Form 2139. 
Upon receipt of the GSA Form 2139, each 
regional Buying Division shall request 
the printing and publications activity to 
furnish a tape list showing the quantities 
of each Schedule needed for distribution 
in its region. Based on tills list, the re¬ 
gional Buying Division shall determine 
and enter the quantities of the expiring 
Schedules needed for distribution in its 
region on the GSA Form 2139 and return 
one copy to the issuing office. 

§ r>A-73.203-S | 

Prodm t*. 

The Inventory Management Division 
shall arrange to obtain from and furnish 
to the regions their requirements for the 
Schedule of Blind-made Products for 
redistribution to agency offices. Require¬ 
ments for redistribution shall be deter¬ 
mined on the basis of applications sub¬ 
mitted on OSA Form 457. 

§ 5A-73.203—I Arrangement* fur mail¬ 
ing. 

Arrangements will be made with the 
printing and publications activity for the 
addressing of envelopes and mailing the 
Schedules and catalogs received In re¬ 
gional offices for distribution to agency 
offices. 

§ 5A—73.201 t’*e of mailing eude num¬ 
ber*. 

(a) The applicable Schedule mailing 
code number (as shown in section 3 of 
the Customer’s Guide to Sources of Sup¬ 
ply and Service) shall be printed In the 
lower right comer of the cover sheet of 
each Schedule to facilitate identification 
and distribution. 

(b) Mailing codes are to be assigned to 
new Schedules at the time of issuance of 
the Invitation for bids. Initial distribu¬ 
tion lists shall be compiled by whichever 
of the following methods is determined 
by the contracting officer to be the most 
suitable: 

(1) Circularization of agency offices by 
the regional offices. 

(2) Use of a distribution list for an 
existing Schedule covering similar items. 
Particularly in the cose of a new Sched¬ 
ule of national scope, it would be less 
costly and time consuming to use such 
a distribution list, if available, or to use 
the method under <3). below, than to 
have the regional offices circularize 
agency offices as in (1), above. 

(3) Use of the Mailing Code 190 dis¬ 
tribution list. 

<c) When using an existing mailing 
list in accordance with (b) <2> and (3) 
of this § 5A-73.204, two copies of GSA 
Form 457 shall be attached to the new 
Schedule for agencies’ use in requesting 
future issues. The cover or title page of 
the Schedule <1> shall show in the lower 
right comer the permanent mailing code 
assigned to the new Schedule and in 
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parentheses immediately thereunder 
shall show the temporary mailing code 
used for the initial distribution, and 
(2) shall include a paragraph reading 
substantially a s follows: 

New Schedule: What to do to continue 
receiving future copies —IX your office wishes 
to continue receiving this Schedule, please 
eend one completed copy of OSA Form 457, 
Request for Federal Supply Schedules and 
Contractors' Catalogs (Including Pricelists), 
to the OSA Regional Office serving your area. 
Two copies of GSA Form 457 are attached to 
this Schedule for your convenience. To order 
copies or this Schedule, use Mailing Code S 

.. Future copies of this Schedule will 

not be sent to you unless we receive the OSA 
Form 457 giving your requirement*. 

<d> The new Schedule and catalogs 
and their mailing codes will be listed in 
the next issue of the Customer’s Guide. 

(e) All amendments and notices (see 
$ 5A-73.103(a) and t 5A-73.125) shall 
show the applicable G8A mailing code 
In the lower right comer and shall be 
distributed accordingly. 

<f) Where contractors* catalogs or 
pricelists cover two or more categories 
of items as evidenced by two or more 
OSA mailing codes printed on the cover, 
the printing and publications activity 
shall be requested to select agency order¬ 
ing office addresses by using all of those 
code numbers simultaneously, but elim¬ 
inate duplicate agehey ordering office 
address stencils by hand selection, the 
ones showing the highest number of 
copies to be the only one used. 

§ 5A-73.203 Kcrcipl of Schedule* and 
catalogs. 


fa) Advance copy of Schedule. In 
order to provide contract information in 
advance of the regular bulk distribution, 
one copy of each Schedule shall be sent 
Immediately upon issuance (via air mail, 
if advantageous) to each other purchase 
activity. 

(b) Receipt for bulk distribution . Ail 
Schedules and contractors' catalogs sent 
to regional offices for regular bulk dis¬ 
tribution will be received and distributed 
by the printing and publications activity. 
Accordingly, the office issuing the Sched¬ 
ule shall arrange to have all such ma¬ 
terial addressed to the printing and 
publications activity in the receiving re¬ 
gional office. Advice as to the quantity of 
each Schedule received by the printing 
and publications activity will be fur¬ 
nished the regional purchase activity. In 
the event of shortages, or in case Sched¬ 
ules or catalogs have not been received 
within a reasonable time prior to the 
effective dote of the Schedule, the re¬ 
gional Buying Division shall notify the 
Issuing purchase activity in order that 
necessary corrective action may be 
taken. Copies of Schedules and catalogs 
remaining after initial distribution will 
be forwarded by the regional Printing 
and Publication Branches (other than 
in Region 3), to the Buying Division or 
other organization designated by the 
Buying Division. In Region 3, the Print¬ 
ing and Publications Division will stock 
the copies of Schedules remaining after 
initial distribution for issue upon the 
written request of the buying activity or 
the Business Service Center. 


<c) Monitoring receipt and redistribu¬ 
tion. (1)1n order to assure timely receipt 
by customer agencies of Schedules and 
contractors’ catalogs received by the re¬ 
gion for redistribution, the Buying Divi¬ 
sion in the receiving regional office shall 
be responsible for monitoring the receipt 
and redistribution of bulk shipments by 
the receiving printing and publications 
activity. 

(2) Using as a control the advance 
copy of each Schedule mentioned in (a) 
of this § 5A-73.205, the Buying Division 
shall, on the basis of the date of receipt 
of the advance copy of the Schedule and 
from information contained therein, es¬ 
tablish records which are deemed neces¬ 
sary to perform such monitoring. Rec¬ 
ords should Include information such as 

(i) the appropriate Schedule number, 

(ii) effective date of the Schedule, and 
(ill) number of copies required for bulk 
redistribution. From this information, 
target dates may be projected for both 
the receipt and redistribution of the bulk 
mailings, and from these projected dates 
such followup action as believed neces¬ 
sary may be taken. Additional informa¬ 
tion covering actual dates of receipt and 
redistribution may be noted for complete¬ 
ness of records. 

(3) To the extent determined to be 
advantageous, receipt of the advance 
copy of the Schedule may be used as a 
basis for alerting the printing and publi¬ 
cations activity of the pending receipt of 
the material to be redistributed. 

<d> Time schedule for preparation , 
approval, and mailing of contractors’ 
catalogs and pricelists . The buying ac¬ 
tivity issuing a Schedule shall maintain 
a followup system in accordance with 
$ 5A-73.120(k) to assure the timely 
receipt of contractors’ catalogs and price¬ 
lists. 


§ 5A-73.206 Requisition for printing 
and publications activity service*. 

All printing, mailing. dLstributlon. and 
related services performed by the print¬ 
ing and publications activity shall be re¬ 
quested on GSA Form 50. Requisition for 
Printing Services. Requisitions shall 
specify the applicable Schedule or 
catalog code number. When feasible, a 
blanket requisition may be used to cover 
monthly requirements for such services. 


PART 5A-74—SPECIAL PURCHASE 
PROGRAMS 


Sec . 

5A-74 000 
5A-74.00X 


Scope of part. 

Contacts and liaison with the 
Department of Defence. 

Subport 5A—74.1—GSA-DOO IntsfOgsTKy 
chat* Aitignmvol—OtRcs Furnllvrs 

6A-74.100 Scope of subpart. 

5A-74.101 Action by national and re¬ 

gional buying activities, 
5A-74.101-1 General. 

5A-74. 101-2 Procurement responsibility 
5A-74. 101-3 Procurement planning. 

5A-74.101-4 Purchase request*. 

5A-74.101-A Sufficiency of funds. 

6A-74 101 S' Procurement of specific com¬ 
mercial-type Items. 

5A-74.101-7 Specifications. 

5A-74.101-3 Marking and Identification or 
shipments. 
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Soc. 

BA-74.101-0 Provision far origin Inapeo- 
tlon. 

5A-74401-10 Inspection and shipping doc¬ 
uments. 

6A-74.101-11 Deviations or modifications. 


Subport 5A— 74.2—GSA—DOD lnl«rog»rvcy Pur- 
cho«« Atslgnmeni—Office Mochinst 


BA-74200 

BA-74201 

5 A-74.202 

5A-74202-1 
5 A-74202-2 
6A-74.202-3 
5A-74202-4 
5A-7420Q-6 


5A-74202-6 

6A-74 202-7 
6 A-74.202-8 

BA-74202-0 

5A-74.202-10 

BA-74 202-11 
BA-74.202-12 


Scope of tubpart. 

Staff reeporuUblliUes of the 
National Buying Division. 

Operational responsibilities of 
National Buying Division. 

General. 

Procurement planning. 

Purchase requests. 

Sufficiency of funds. 

Requirements in excess of 
maximum order limita¬ 
tions. 

Procurement of spec 1 Ac com¬ 
mercial-type items. 

Specifications. 

Marking and Identification of 
shipments, 

Provision for origin Inspec¬ 
tion. 

Inspection and shipping doc¬ 
uments. 

Deviations or modifications. 

Direct payment by military 
services to contractors. 


Subport 5 A— 74 . 3 —GSA-DOO Infertrgency Pi/r- 
<Hat« Attignmont—OWcs Fvmtfvr* 


Section 

5A-74.300 

BA-74.301 

5A-74.302 


BA-74202-1 
BA-74 202-2 
BA-74.302-3 
5A-74.303-4 
5A-74 302-5 

BA-74,302-6 

BA-74.302-7 

BA-742 02-8 

BA-74202-0 

BA-74202-10 

BA-74.302-11 


Scope of subpart. 

Staff responsibilities of the 
National Buying Division. 

Operational responsibilities 
of National Buying Division 
and regional buying divi¬ 
sions. 

General. 

Procurement responsibility. 

Purchase requests. 

Sufficiency af funds. 

Procurement of specific com¬ 
mercial-type Items. 

Specifications. 

Marking and Identification of 
shipments. 

Provision for origin inspec¬ 
tion. 

Inspection and shipping doc¬ 
uments. 

Deviations or modifications. 

Direct payment by military 
services to contractors. 


Subpart 5 A- 74.4 -Ov«rtroi Supply Support 

Program 


BA-74.400 
BA-74 401 
BA-74.402 


BA-74.403 
5A-74.404 

BA-74.405 
BA-74 408 

6A-74 408-1 
BA-74.408-2 
BA-74.40G-3 
6A-74.400-4 

5A-74.407 


5 A-74.407-1 
BA-74.407-2 

BA-74.407-8 
BA-74.408 

BA 74.408-1 
BA-74 408-2 


Bcope of subpart. 

Definition of terms. 

Direct requisitioning on OSA 
by overseas agencies. 

Export packing surcharge. 

Export packing and trans¬ 
portation charges. 

Procedure. 

Procurement of nonstores 
items for export. 

Oenerml. 

Coordination of procurement. 

Procurement. 

Contract administration serv¬ 
ices. 

Specialised procedures for 
procurement of nonstores 
Items for civilian agencies. 

General. 

Agency for International De¬ 
velopment (AID). 

Peaoe Carps. 

Direct delivery of stores stock 
Items. 

General. 

Inventory Management 
Branch processing. 


§ 5A— 74.000 Scope of part. 

This part prescribes special instruc¬ 
tions to be followed when contracting or 
purchasing for agencies under special 
agreements with those agencies. Devia¬ 
tions from standard procurement In¬ 
structions in connection with such con¬ 
tracting or purchasing arc authorized 
only to the extent provided in this part 
or as may be otherwise specifically 
authorized. 

§ SA—74.001 Contort* and liaison *itli 
the Department of Dcfcnw. 

(a) Designations. The Assistant Sec¬ 
retary of Defense (Supply and Logistics) 
has assigned to the Department of the 
Army, working through a designated 
representative for such purpose, re¬ 
sponsibility for coordinating Army. 
Navy, Air Force, and OSA views on ail 
matters relating to procurement assign¬ 
ments and supply support matters 
affecting the General Services Adminis¬ 
tration (OSA) and more than one mili¬ 
tary department. The Administrator has 
designated the Director, Technical As¬ 
sistance Division. Federal Supply Serv¬ 
ice. to represent the OSA in dealings 
with the Department of the Army rep¬ 
resentative on similar matters. 

(b) Procedures . (1) All problems and 
projects within the scope of the G3A- 
DOD interagency purchase assignments 
and the several supply support programs 
affecting the OSA and more tlian one 
military department shall be referred to 
the Director. Technical Assistance Divi¬ 
sion. with appropriate supporting data, 
for handling with the Department of the 
Army. 

(2) The Director. Technical Assist¬ 
ance Division shall then, either by ex¬ 
change of correspondence, personal 
contact, or appropriate Interagency con¬ 
ference. take whatever steps are neces¬ 
sary to effect proper coordination and 
achieve resolution of the problems, 
including necessary supporting 
documentation. 

<3) Where OSA views cannot be rec¬ 
onciled with a Department of Defense 
position, the Assistant Secretary of the 
Army (Logistics) will seek resolution 
with the Commissioner. Federal Sup¬ 
ply Service. 

<4> Day-to-day operational problems 
or projects requiring action of OSA and 
a single military department shall be 
handled directly by the responsible Fed¬ 
eral Supply Service Central Office Divi¬ 
sion dealing with appropriate personnel 
in the department. 

Subpart 5A—74.1—GSA—DOD Inter¬ 
agency Purchase Assignment — 

Office Furniture 

§ 5A-74.100 Scope of Aubpart. 

This subpart defines responsibility and 
prescribes instructions to be followed 
within the Federal Supply Service for 
carrying out GSA's procurement respon¬ 
sibilities set forth In Exhibit 13. Ap¬ 
pendix C, GSA Regulations. Title l 
(hereinafter referred to os Exhibit 13). 


with respect to the GSA-DOD Inter¬ 
agency purchase assignment of office 
furniture. 

§ 5A—74.101 Action b) national and re¬ 
gional buying nrlivilic*. 

§ 5A—74.101— 1 Letters 1. 

Purchasing and contracting functions 
which are the responsibility of OSA 
under the office furniture purchase as¬ 
signment shall be performed In accord¬ 
ance with this l 5A-74.101. 

§ 5A-74.101-2 Procurement re*pou»ibil- 
ily. 

All purchasing and contracting func¬ 
tions of an operational nature shall be 
performed by the National Buying Divi¬ 
sion (Washington office) or by the 
regional offices as indicated below': 

(a) National Buvtng Division {Wash* 
Ington office) . The National Buying 
Division <NBD) shall perform all pur¬ 
chasing and contracting functions except 
as provided in paragraph (b>. below. 
The functions assigned to NBD include— 

(1) Procurement planning based on 
estimated national requirements fur¬ 
nished by the military departments. 

(2) Contracting for oil office furniture 
requirements except where it is deter¬ 
mined by NBD that the regions should 
perform such contracting. 

(3) Procurement of requirements 
which exceed the maximum order limita¬ 
tions of Federal Supply Schedule con¬ 
tracts. 

<4> Procurement of requirements for 
Federal Supply Schedule items when the 
applicable schedule contract has expired 
and until such time as the succeeding 
schedule is effective. 

(5) Procurement of requirements for 
Items not included in the GSA Stores 
Stock Catalog or in Federal 8upply 
Schedules. 

(6) Making of allocations to the 
regional offices under established con¬ 
tracts covering GSA stores stock items. 

(7) Administration of contracts estab¬ 
lished by NBD. 

(b) Regional offices. AI] regional of¬ 
fices shall perform the following func¬ 
tions— 

(1) On the basis of allocations made 
by NBD. or as otherwise directed, place 
orders against established contracts for 
OSA stores stock items for replenishment 
of their GSA Stores Depots and for direct 
delivery to consignees located in their 
respective regions. 

(2) Upon authorization from NBD. 
contract and place orders for furniture 
required for delivery within their 
respective regions. 

(3) Expedite and follow up on actions 
taken under (1) and <2), above, in 
consonance with prescribed Quality Con¬ 
trol Division contract administration 
procedures. 

§ 74.101—3 Procurement planning. 

Information as to estimated national 
requirements furnished by each of the 
military departments, as provided in sub¬ 
section 3b. Exhibit 13. shall be utilized 
by NBD in planning its procurement 
programs. 
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§ 5A—74.101—*1 Purchase rcquc*!*. 

<a> Compliance with GSA regulations. 
No purchase action shall be taken by 
a buying activity on a purchase request 
unless the request evidences compliance 
with OSA Regulation l-U-310.04 a and 
c. Purchase requests which do not evi¬ 
dence such compliance shall be for¬ 
warded to the appropriate regional per¬ 
sonal property utilization and/or stores 
activity for necessary action. 

<b) Lead time. 8ubsectIon 4c. Exhibit 
13. provides that military activities, 
when submitting purchase requests, 
should allow a lead time of approx¬ 
imately 120 days between receipt of the 
request by OSA and delivery of the 
items to the carrier for shipment to the 
first destination. 

<c> Special phasing. In those cases 
where the purchase request may exceed 
capacity of the Industry to produce with¬ 
in the 120-day lead time, and special 
phasing is necessary, each military de¬ 
partment shall be consulted by the pur¬ 
chase activity in order to meet the needs 
of that department. 

(d) Acknowledgment of purchase re¬ 
quests. Immediately upon receipt and ac¬ 
ceptance by a buying activity of a prop¬ 
er purchase request covering any items 
other than GSA stores stock items, a 
notification shall be sent to the ordering 
military activity advising that the pur¬ 
chase request Is accepted and the items 
to be purchased will be procured by con¬ 
tract. The acknowledgment copy of GSA 
Form 191. Acknowledgment of Receipt of 
Purchase Authority, may be used for this 
purpose. 

(e) Expiration of funds. Expiration of 
funds in connection with end-of-ycar re¬ 
ceipt of purchase requests shall be con¬ 
sidered In accordance with GSA Regula- 


acccpted if either of the following condi¬ 
tions is met: 

<1) The request is signed personally 
by the Chief of the Technical Service. 
Bureau, or Command, his Deputy, or Ex¬ 
ecutive Officer, and a statement of jus¬ 
tification is attached or included. 

(2) A statement reading substantially 
as follows appears on the request regard¬ 
ing the items to be purchased from a 
specific supplier: 

The procurement of this particular Item 
from a sole source of supply Is ncceswvry in 
the interest of standardization or is other¬ 
wise deemed necessary for procurement as a 
proprietary Item. Complete JusUflcatlon (a 
copy of which U attached hereto) Is available 

In the office of --....-- 

(Official Title) 

....and the head of 

(Address) 

this procuring activity or his designated rep¬ 
resentative has personal knowledge at the 
procurement of this Item. 

(b) If the information furnished with 
respect to sole source of supply or stand¬ 
ardization does not appear sufficient for 
findings under Title ni of the Federal 
Property and Administrative Services Act 
of 1949. requisite information must be ob¬ 
tained prior to consummating the desired 
purchase. 

§5A-74.101-7 Specification*. 

Subsection 4c, Exhibit 13. requires that 
unless previously furnished to the GSA 
office concerned, all purchase requests 
submitted shall be accompanied by four 
copies of the applicable specification, 
purchase description, and/or drawing. 
The requirement does not apply to the 
use of Federal, Interim Federal, or GSA 
Specifications. 

§ 5A-74.101-8 Marking and identifica¬ 
tion of f lipmcnl*. 


documents as may be specified on orders 
placed against the contract. 

g 5A-74.101—11 Deviation* or modifi¬ 
cation*. 

Buying activities shall obtain prior ap¬ 
proval of the ordering activity before 
authorizing deviation from or modifica¬ 
tion of specifications or other provisions 
of purchase request. 

Subpart 5A—74.2—GSA-DOD Inter¬ 
agency Purchase Assignment— 
Office Machines 

§ 5A—'74.200 Scope of eubpart. 

This subpart defines responsibility and 
prescribes Instructions to be followed 
within the Federal Supply Service for 
carrying out GSA's procurement respon¬ 
sibilities set forth in Exhibit 19. Appendix 
C. OSA Regulations, Title 1 (hereinafter 
referred to as Exhibit 19), with respect 
to the GSA-DOD interagency purchase 
assignment of office machines. 

g 5A-74.201 Staff rc*pon»i)»ilitir* of the 
National During Division. 

(a) The National Buying Division 
(NBD) shall be responsible for represent¬ 
ing the General Services Administration 
(OSA) In the annual review of Federal 
Supply Schedules, arranged by the Tech¬ 
nical Assistance Division, as required by 
paragraph 4.a.<4> (a> of Exhibit 19. Such 
review shall be completed in time to per¬ 
mit the timely issuance of the lnvitatioivs 
for bids. 

(b) NBD shall also be responsible for 
the issuance of any necessary revision of 
the list of items shown in Exhibit 19. The 
list shall be revised, if necessary, when 
the Federal Supply Schedules are re* 
viewed. 

g 5A—74.202 Operational rc*potmbili* 
• tim of National Buying Division. 


tion 1-II-301.0S. 

(f) Notification of procurement ac¬ 
tion. Copies of contracts and purchase 
orders shall be forwarded to the ordering 
military activity In accordance with the 
instructions contained on the purchase 
request. The forwarding of these copies 
will constitute notification of procure¬ 
ment action. 

§ 5A-74.101-5 Sufficiency of fund*. 

In the event sufficient funds are not 
authorized by the purchase request, the 
buying activity shall contact the order¬ 
ing military activity for authorization of 
such additional funds as may be required 
before consummating the purchase. Upon 
consummating the purchase of all items 
on a purchase request, the buying ac¬ 
tivity shall consider the amount author¬ 
ized on the purchase request as being 
reduced to the amount of the purchases 
made and thereafter shall not take any 
action that may increase the latter 
amount without receiving a new author¬ 
ization from the ordering military ac¬ 
tivity. 

§ 5A—74.101—6 Procurement of specific 
commercial-type item*. 

(a) Purchase requests for the procure¬ 
ment of specific commercial-type items 
available from only one source shall be 


Buying activities shall provide In con¬ 
tracts for marking siiipmcnts and ac¬ 
companying documents in accordance 
with Instructions contained in purchase 
requests. 

§5A— 74.101—9 Provision for origin in¬ 
spection. 

(a) All contracts, other than Federal 
Supply Schedule contracts, for items to 
be procured under this office furniture 
purchase assignment, shall provide that 
the Government reserves the right 
to perform inspection at origin. The pro¬ 
visions of paragraph 5(a) Standard Form 
32, General Provisions (Supply Con¬ 
tract). are sufficient to accomplish this. 

(b) All orders placed against such con¬ 
tracts shall specify that inspection will be 
performed at origin and that shipments 
shall not be made without authorized re¬ 
lease by the Government inspector. 

(c) Caution shall be exercised to as¬ 
sure that copies of contracts and pur¬ 
chase orders required for inspection pur¬ 
poses are forwarded to the cognizant re¬ 
gional quality control office. 

g 5A-74.101-10 InRpection and flip¬ 
ping document*. 

All contracts shall provide that the 
contractor is required to prepare and 
distribute such inspection and shipping 


g 5A-74.202-1 General. 

Purchasing and contracting functions 
of an operational nature w’hich are the 
responsibility of GSA under the office 
machines purchase assignment shall be 
performed by the National Buying Divi¬ 
sion (Washington). 

§ 5A—74.202-2 Procurement planning* 

Information as to estimated national 
requirements furnished by each of the 
military departments, as provided in 
subsection 3b, Exhibit 19, shall be utilized 
by NBD In planning its procurement pro¬ 
grams. 

§ 5A-71.202-3 Purchase request*. 

(a) Lead time . Subsection 4b, Exhibit 
19, provides that military activities, when 
submitting purchase requests, should al¬ 
low a lead time of approximately 120 
days between receipt of the request by 
GSA and delivery of the items to the 
carrier for shipment to first destination. 

(b> Special phasing. In those cases 
where the purchase request may exc^ 
capacity of the Industry to produce with¬ 
in the 120-day lead time, and special 
phasing Is necessary, each mmtary de¬ 
partment shall be consulted by NB° 
order to meet the needs of that depart¬ 
ment. 
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(c) Acknowledgment of purchase re- 
< wests. Within 5 days niter receipt and 
acceptance by NBD of a proper purchase 
request, a notification shall be sent to the 
ordering military activity advising the 
purchase request is accepted and the 
items to be purchased will be procured 
by contract. The acknowledgment copy 
of OSA Form 191, Acknowledgment of 
Receipt of Purchase Authority, may be 
used for this purpose. If, for some reason, 
a purchase request is not acceptable, it 
shall be returned to the ordering military 
activity with an appropriate explanation. 

(d) Expiration of funds. Expiration 
of funds in connection with end-of-year 
receipt of purchase requests shall be 
considered in accordance with GSA 
Regulations 1-11-301.05. 

(e) Notification of procurement ac¬ 
tion. Copies of contracts and purchase 
ing military activity in accordance with 
the instructions contained on the pur¬ 
chase request. The forwarding of these 
copies will constitute notification of pro¬ 
curement action. 

§ 3A—74.202—1 Sufficiency of fund*. 

In the event sufficient funds are not 
authorized by the purchase request, 
NBD shall contact the ordering military 
activity for authorization of such ad¬ 
ditional funds as may be required before 
consummating the purchase. Upon con¬ 
summating the purchase of all items on 
a purchase request, NBD shall consider 
the amount authorized on the purchase 
request as being reduced to the amount 
of the purchases made and thereafter 
shall not take any action that may in¬ 
crease the .latter amount without receiv¬ 
ing a new authorization from the 
ordering military activity. 

§ 3A-74.202-S Rea uirrfiirvit* Sn 

of maximum order limitation*. 

Paragraph 4.a.<2), Exhibit 19. Pro¬ 
vides, that when the requirements ex¬ 
ceed the maximum order limitation of 
tlie schedule, the military services shall 
submit their purchase requests to GSA 
for purchase action. The military serv¬ 
ices may also submit purchase requests 
for requirements in excess of the maxi¬ 
mum order limitation for those items 
which arc on schedule but which are not 
covered by the assignment. If otherwise 
proper, purchase requests for require¬ 
ments In excess of the maximum order 
limitation shall be accepted for purchase 
action, regardless of whether the items 
involved are covered by this assignment. 

§ 5A-74.202-6 Procurement of ppecific 

ronuucrrial-typc item*. 

<a) Purchase requests for the procure¬ 
ment of specific commercial-type items 
available from only one source shall be 
accepted If either of the following condi¬ 
tions is met: 

<1) The request is signed personally 
by the Chief of the Technical Service, 
Bureau or Command, his Deputy, or Ex¬ 
ecutive Officer, and a statement of justi¬ 
fication Is attached or included. 

( 2) A statement reading substantially 
as follows appears on the request regard¬ 


ing the Items to be purchased from a 
specific supplier: 

The procurement of this particular Item 
from a sole source of supply Is necessary in 
the interest of standardisation or is other¬ 
wise deemed necessary for procurement as a 
proprietary item. Complete Justification (a 
copy of which is attached hereto) Is avail¬ 
able In the office of (Official Title) (Address) 
and the head of this procuring activity or his 
designated representative has personal 
knowledge of the procurement of this item. 

lb) If the information furnished with 
respect to sole source of supply or stand¬ 
ardization docs not appear sufficient for 
findings under Title in of the Federal 
Property and Administrative Services 
Act of 1949. requisite information must 
be obtained prior to consummating the 
desired purchase. 

§ 31—71.202—7 Sppriftrniion*. 

<a) Subsection 4d, Exhibit 19. requires 
that unless previously furnished, all pur¬ 
chase requests submitted shall be ac¬ 
companied by 4 copies of the applicable 
specification, purchase description or 
drawing. The requirement does not apply 
to the use of Federal. Interim Federal, or 
GSA Specifications. 

cb) Purchase requests for Federal 
Supply Schedule Items will show the 
make, model, and brand of machine or 
machines acceptable. In the event any 
machine listed under the applicable item 
number in the Federal Supply Schedule 
is not acceptable, the military depart¬ 
ment submitting the request must list the 
machine separately and give reasons why 
such machine will not meet the require¬ 
ments. If a specific machine is the only 
one acceptable, the request will be ac¬ 
cepted If either of the conditions stated 
in 5 5A-74.202-6 is met. 

§ 3 A—74.202—11 Marking arid trim lift ra¬ 
tion of friripment*. 

All contracts shall provide for mark¬ 
ing shipments and accompanying docu¬ 
ments in accordance with Instructions 
contained in purchase requests. 

§ 5A—74.202—0 Provision for origin iri- 
•peel ion. 

(a) All contracts, other than Federal 
Supply Schedule contracts, for items to 
be procured under this office machines 
assignment, shall provide that the Gov¬ 
ernment reserves the right to perform 
inspection at origin. The provisions of 
paragraph 5(a), Standard Form 32. 
Oeneral Provisions (Supply Contract), 
are sufficient to accomplish this. 

(b) All purchase or delivery orders 
placed against such contracts shall 
specify that inspection will be performed 
at origin and that shipments shall not 
be made without authorized release by 
the Government Inspector. 

§ 5A-74.202—10 In«pcrtion and dripping 
documents* 

All contracts shall provide that the 
contractor Is required to prepare and dis¬ 
tribute such inspection documents as 
may be specified on orders placed against 
the contract. 


9477 

§ 5A-74.202—11 Dotation* or modifica¬ 
tions. 

Prior approval of the ordering activity 
shall be obtained before authorizing 
deviation from or modification of speci¬ 
fications or other provisions of purchase 
requests. 

§ 5A—74.202-12 Direct payment by mil¬ 
itary Bcrvlrti to rontroctor*. 

A military department may Include 
in Its purchase request a provision for 
direct payment by the department to the 
contractor, as provided in subsection 9b 
of Exhibit 19. In such cases, the contract 
or purchase order shall contain sufficient 
information and instructions to permit 
the vendor to properly Invoice the mili¬ 
tary department. Purchase case files may 
be closed upon receipt of notice of ship¬ 
ment. 

Subpart 5A-74.3—GSA-DOD Inter¬ 
agency Purchase Assignment—Of¬ 
fice Supplies 

§ 5A—74.300 Scope of Mihpart. 

Tills subpart defines responsibility and 
prescribes instructions to be followed 
within the Federal Supply Service for 
carrying out GSA’s procurement respon¬ 
sibilities set forth In Exhibit 22, Appen¬ 
dix C, GSA Regulations, Title 1 (here¬ 
inafter referred to os Exhibit 22), with 
respect to the GSA-DOD interagency 
purchase assignment of office supplies. 

§ 5A-74.301 Staff rr*pcm»ibilitir« of the 
National Buying Division. 

The National Buying Division shall be 
responsible for: 

fa) Representing GSA In the annual 
review of Federal Supply Schedules, ar¬ 
ranged by the Technical Assistance Divi¬ 
sion. as required by paragraph 4.aril) of 
Exhibit 22. Such review shall be com¬ 
pleted in time to permit the timely issu¬ 
ance of invitations for bids. 

(b) Obtaining concurrence of the 
Office of the Secretary of Defense, In 
accordance with 5 5A-74.001, prior to 
approving the addition to or removal 
from a Federal Supply Schedule of any 
Item included In this office supplies pur¬ 
chase assignment if the mandatory us© 
provisions of the schedule are applicable 
to the procurement of such Item by the 
Department of Defense. 

(c) Issuance of any necessary revision 
of the list of items in Exhibit 22. 

§ 5A-74.302 Operational mpomribili- 
tie* of National Buying DhMon anil 
Regional Buying Division*. 

§ 3A—74.302—1 (tVnrfAl, 

Purchasing and contracting functions 
of an operational nature which are the 
responsibility of GSA under this office 
supplies purchase assignment shall be 
performed In accordance with this 
I 5A-74.302. 

§ 5A-74.302—2 Pro*ureturnt responsi¬ 
bility. 

The purchasing and contracting 
functions of an operational nature are 
assigned as follows: 
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(a) National Buying Division (New 
York)— 

(1) Procurement planning based on 
estimated national requirement* fur¬ 
nished by the military departments in 
accordance with section 3 f Exhibit 22. 

(2) Production and maintenance of 
Federal Supply Schedules applicable to 
this office supplies assignment. 

(3) Procurement of requirements 
which exceed the maximum order limi¬ 
tations of contracts made by NBD. 

(4) Contracting for stock items in¬ 
cluded in this office supplies purchase 
assignment and In the consolidated 
stock replenishment program. 

(5) Procurement of OSA stores stock 
items for direct delivery when such 
items are authorized for local purchase 
by the military service concemed. 

<6) Procurement of requirements for 
direct delivery of items not included in 
the GSA Stores Stock Catalog or in 
Federal Supply Schedules. 

<b) Regional buying divisions. 

(1) Contracting for stock items not 
included in the NBD consolidated stock 
replenishment program. 

(2) Except as provided in subpara¬ 
graph (a)(3), above, place orders 
against established contracts for OSA 
stores stock items for replenishment of 
stores stock and for direct delivery, 

§ 5A-74.302-3 Purrho*e requcoU. 

(a) Lcadtime. Subsection 4.c„ Exhibit 
22. provides that military activities, 
when submitting purchase requests, 
should allow a leadtime of approximately 
00 days between receipt of the purchase 
requests by GSA and delivery of the items 
to the carrier for shipment to the first 
destination. Military activities should be 
notified of any scheduled submission 
dates where specific purchase programs 
have been established. 

(b> Special phasing. In those cases 
where the purchase document may ex¬ 
ceed the capacity of industry to produce 
within the 00-day leadtime, and special 
phasing is necessary, each military serv¬ 
ice shall be consulted in order to meet 
the needs of that department. 

<C> Acknowledgment of purchase re¬ 
quests. Within 5 days after receipt and 
acceptance by NBD of a proper purchase 
request, a notification shall be sent to the 
ordering military activity advising that 
the purchase request is accepted, and 
the items to be purchased will be pro¬ 
cured by contract. GSA Form 191, 
Acknowledgment of Receipt of Purchase 
Authority, may be used for this purpose. 
If a purchase request is not acceptable, 
it shall be returned to the ordering mili¬ 
tary activity with an explanation 
therefor. 

<d> Expiration of funds. Expiration of 
funds In connection with end-of-year 
receipt of purchase request shall be con¬ 
sidered in accordance with GSA Reg. 
1-II-301.05. 

(e) Notification of procurement action . 
Copies of contracts and purchase orders 
shall be forwarder to the ordering activ¬ 
ity and consignees In accordance with 
the instructions on the purchase request. 


The forwarding of these copies shall 
constitute notification of procurement 
action. 

g 5A—74.302-4 Sufficiency of fund*. 

In the event sufficient funds are not 
authorized by the purchase request, the 
purchase activity shall contact the order¬ 
ing military activity for authorization of 
such additional funds as may be required 
before consummating the purchase. 
Upon consummating the purchase of all 
items on a purchase request, the pur¬ 
chase activity shall consider the amount 
authorized on the purchase request as 
being reduced to the amount of the pur¬ 
chase made and thereafter shall not take 
any action that may Increase the latter 
amount without receiving a new author¬ 
ization from the ordering military ac¬ 
tivity. 

§ 5A-74.302-5 Procurement of »pevific 

commercial-type item*. 

(a) Purchase requests for the procure¬ 
ment of specific commercial-type items 
shall be accepted only if either of the 
following conditions is met: 

Cl) Tlie document Is signed personal¬ 
ly by the Chief of the Technical Service 
or Bureau, or by the Director of Procure¬ 
ment and Production. Air Materiel Com¬ 
mand. or their Deputies, or their Execu¬ 
tive Officers, and a statement of Justifica¬ 
tion is attached or Included. 

(2) A statement reading substantially 
as follows appears on the document re¬ 
garding the item being purchased from a 
specific supplier: 

The procurement of this particular Item 
it necessary in the in ter eat of standardiza¬ 
tion or la otherwise deemed necessary for 
procurement as a proprietary item. Complete 
justification (a copy of which la attached 

hereto) la available in the office of ..- 

(Official 


Title) (Address) 

and the head of this procuring activity or his 
designated representative has personal 
knowledge of the procurement of this item. 

<b> If the information furnished In 
the above Justification does not appear 
sufficient for findings under Title in of 
the Federal Property and Administrative 
Services Act of 1949. requisite informa¬ 
tion must be obtained prior to consum¬ 
mating such purchases. 

g 5A-74.302-f» Speei Ties lion*. 

(a) Subsection 4.e„ Exhibit 22. re¬ 
quires that, unless previously furnished 
to the GSA office concerned, all purchase 
requests submitted shall be accompanied 
by four copies of the applicable specifica¬ 
tion. purchase description, and/or draw¬ 
ing. The requirement does not apply to 
the use of Federal, Interim Federal, or 
GSA Specifications. 

<b) No specification Involved shall be 
modified without consultation and coor¬ 
dination with the Department of De¬ 
fense. No interim specification shall be 
used In soliciting bids for the Federal 
Supply Schedule without prior consulta¬ 
tion and coordination with the Depart¬ 
ment of Defense. 


§ 5A-74.302-7 Marking anil Identifica¬ 
tion of thipmmln. 

All contracts for items to be procured 
under this office supplies purchase as¬ 
signment shall provide for marking ship¬ 
ments and accompanying documents in 
accordance with instructions contained 
In purchase requests. 

g 5A-71.302-8 PrmUion for origin in¬ 
spection. 

(a) All contracts for items to be pro¬ 
cured under this office supplies assign¬ 
ment shall provide that the Government 
reserves the right to perform inspection 
at origin. 

cb) All orders, except for local stock 
replenishment, placed against such con¬ 
tracts shall state that inspection will be 
performed at origin and that shipments 
shall not be made without an authorized 
release by the Government inspector. 

g 5A-74.302-9 Inspection and flipping 
doruwmU. 

All contracts shall provide that the 
contractor is required to prepare and 
distribute such Inspection and shipping 
documents as may be specified on orders 
placed against the contract. 

g 5A—74.302—10 Deviation# or modifi¬ 
cation*. 

Purchase activities shall obtain prior 
approval of the ordering activity before 
authorizing deviation from or modifica¬ 
tion of specifications or other provisions 
of purchase requests. 

g 5A-74.302-11 Direct payment by mil¬ 
itary service# to contractor#. 

A military department may include in 
Its purchase request a provision for di¬ 
rect payment by the department to the 
contractor, as provided In subsection 9.b 
of Exhibit 22. In such cases, the contract 
and/or purchase order shall contain suf- 
ficcnt information and instructions to 
enable the vendor to invoice the military 
department properly. Purchase case 
files, may. under such circumstances, 
be closed upon receipt of notice of 
shipment. 

Subpart 5A-74.4—Overseas Supply 
Support Program 
§ 5A-74.400 Scope of eohpart. 

This subpart establishes uniform poli¬ 
cies and prescribes instructions to be 
followed within the Federal Supply 
Service (F88) for carrying out its pro¬ 
curement responsibilities in furnishing 
logistic support to overseas agencies, 
military and civilian, 
g 2A—71.401 Definition of term*. 

The following terms, as used herein, 
shall have the meanings set forth below: 

Ca) Contracting office. Contracting 
office means the FSS Procurement Oper¬ 
ations Division or the FSS regional buy¬ 
ing division accomplishing procurement 
for direct delivery from commercial 
sources, or Government sources other 
than GSA supply depots. 

(b) Overseas rapport office. Overseas 
support office (080) means a FSS re- 
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gional office assigned resjKmsiblllty lor 
accomplishment of supply support to 
designated areas overseas. Normally, 
such offices will receive orders initially 
even though they may not entirely com¬ 
plete the supply action required. * 

(O Servicing office. Senicing office 
means a FSS regional office which Is 
assigned an export mission and from 
which shipments to an overseas destina¬ 
tion will be made or arranged. Senicing 
offices arc established in Regions 2. 3. 7, 
9, and 10 in the Export Control Branch, 
Supply Distribution/Distribution Re¬ 
quirements Division. - 

§ 5A-74.402 D irccl r<H|tiUilioning on 
GSA by overmen* ngentle*. 

(a) Each overseas agency will forward 
all requisitions for OSA procurement to 
a OSA regional office designated by the 
Assistant Commissioner for Supply Dis¬ 
tribution to furnish overseas supply 
support. Since the Supply Distribution/ 
Distribution Requirements Division will 
receive, review, and acknowledge all 
overseas requirements, it shall be re¬ 
sponsible for determining that, supply 
support is given strictly In accordance 
with agency assignments furnished the 
region by tlte Central Office. 

<b) Overseas activities will submit 
requisitions in the format prescribed by 
the head of the agency. 

(c) Fluids on the requisitions will be 
sufficient to cover the cost of the material 
and all other reimbursable costs. 

(d> Requisitions received by regions 
other than 2, 3. 7. 9. and 10 covering 
material to be shipped to overseas 
activities will be forw arded to the region 
designated to furnish overseas supply 
support. 

§ 5A—74.403 Export surcharge. 

The cost of export packing, documen¬ 
tation, and transportation from the GSA 
supply depot or export contract packer's 
facility to the port will be recovered by 
the addition of a percentage surcharge to 
each Invoice. The surcharge rate shall 
be established by the Central Office and 
each region will be kept informed as to 
the applicable rate. 

§ 5A—74,404 Export parking and Iran** 
portation charge*, 

(ai Direct deliveries of nonstores 
items are invoiced at actual cost. When 
a nonstores item is consigned to a OSA 
packing facility (GSA or commercial) for 
export packing, the export packing 
charges and subsequent cost of move¬ 
ment to port will be recovered by the 
addition of the applicable surcharge rate 
in accordance with 9 5A-74.403. Trans¬ 
portation costs on nonstores items, pur¬ 
chased f.o.b. supplier's plant, should be 
charged to the tram portation funds 
cited on the agency requisition. If trans¬ 
portation funds are not cited (as In the 
cose of MILSTRIP or FED5TR1P), 
transportation costs will be charged to 
the General Supply FHind and reimburse¬ 
ment obtained from the ordering agency 
through the normal billing procedures. 

f b) Stores stock items shipped from 
the vendor to the port will be Invoiced at 
catalog price plus the applicable sur- 
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charge rate. When direct deliveries are 
export packed by the vendor, the packing 
charges will be recovered by the addition 
of the applicable surcharge rate in the 
same manner as though the material 
w'ere packed by a GSA controlled facility. 

§ SA—74,403 Procedure. 

Detailed procedures and documenta¬ 
tion to accomplish the delivery of non¬ 
stores requirements and stores require¬ 
ments and stores items by direct delivery 
to overseas activities are prescribed in 
99 5A-74.406, 5A-74.407, and 5A-74.408. 

8 SA-74.406 Procurement of non«loret 

item* for export. 

§ 5A-74,406—1 General. 

(a) For the purpose of clarity and 
complete coverage, the procedures in this 

9 5A-74.406 are designed to cover the 
most complex situation where the con¬ 
tracting office, and the overseas support 
office, and the servicing office are each 
located in a different region. The ma¬ 
jority of cases will involve situations 
where (1) all three offices are located in 
the same region or (2) the overseas sup¬ 
port office and the servicing office are 
located In the same region but the con¬ 
tracting office Is located In another 
region. The variable situations in this 
respect are shown in the following table- 


Situation 

Offices lorn tad la 
the same region 

Office* located In 
different regions 

A . 

AU.. 

None. 

B . 

Oveneoa support 
otttae and wnrlditc 
ode*. 

Contracting offica. 

C.. 

Otcoui rapport 
office and contract* 
loir office. 

Contracting omwi ami 
MrTtcinc office. 

Senridnf offict. 

D -.- 

Otwaai support 
on i. 

E... -- 

None.! 

AIL 


<b) There also may be cases where 
shipments under a single contract may 
originate from shipping points in more 
than one region, thus requiring action 
by two or more regional Quality Control 
Divisions. 

§ 5A—74.406—2 Coordination of procure* 
men t. 

(a) Procurement and delivery will 
normally be accomplished by the over¬ 
seas support office initially receiving the 
requisition. POD will from time to time 
establish lists of selected commodities, 
classes of commodities, or monetary 
limitations on requisitions which arc to 
be handled as exceptions. Notices of such 
exceptions win be forwarded to the over¬ 
seas support offices and will require that 
requisitions subject to the exception be 
forwarded to POD or other designated 
contracting office. 

<b) The Supply DistribuUon/Distribu- 
tion Requirements Division of the over¬ 
seas support office receiving a requisition 
for procurement action will acknowledge 
and register the requisition in accord¬ 
ance with the detailed procedures set 
forth in HB, Supply Distribution Op¬ 
erations. chapter 3 (FSS P 4800.1). The 
overseas support office acknowledging 
receipt will reproduce and retain a copy 
of the requisition if it is to be forwarded 
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to another designated contracting office 
for procurement in accordance with Sub¬ 
part 5A-1.77. In these cases (see 9 5A- 
74.406-1, Situations B, D. and E>, the 
designated contracting office will pre¬ 
pare GSA Form 191 (or authorized 
substitute) in the normal manner In 
order to establish necessary controls: 
however, the acknowledgement copy 
shall be forwarded to the overseas sup¬ 
port office rather than to the ordering 
activity. The overseas support office shall 
retain this copy for use in answering 
inquiries from the requisitioning activity. 

§ 5A-71.406-3 Procurement. 

(a) General. (1) In all situations 
(see 9 5A-74.406-1), a copy of each in¬ 
vitation for bids or solicitation for offers 
shall be forwarded to the Export Control 
Branch of the overseas support office. 

(2) When contracts are awarded to 
domestic suppliers f.o.b. contractor's 
designated point of shipment, or f.o.b. 
delivered to the US. port of exit (f as. 
vessel or f.o.b. vessel), the documenta¬ 
tion procedures in 9 5A-74.406-3(e> shall 
be used. 

<b> Export ocean shipments. (1) In¬ 
vitations for bids or solicitations for of¬ 
fers shall contain alternate delivery 
terms, where it is feasible, which would 
provide for an f.o.b. origin price and a 
price delivered (cither fjuk vessel, or 
f.o.b. vessel) to the UB. port of shipment 
to be designated by the vendor. 

(2) Each Invitation or solicitation 
shall name the country of destination 
and shall name the port of debarkation 
when known. The port of debarkation as 
well as the country of destination shall 
always be named In the case of a land¬ 
locked country. When the actual port of 
debarkation is not know r n, a port or ports 
of debarkation shall be named, for bid 
evaluation purposes, in the invitation. In 
that instance, the clause as provided in 
9 1-19.202-7(b) (l) (iv) shall be incorpo¬ 
rated In the invitation or solicitation. 

(c) Specif ping time for delivery on ex¬ 
port purchase orders. u> The delivery 
date to be specified on any order placed 
under a contract shall be determined on 
the basis of the delivery time specified 
In the contract, except that, where ear¬ 
lier delivery is necessary to meet the re¬ 
quired delivery date specified by the Ex¬ 
port Control Branch, the delivery date 
to be shown on the order will based on 
such earlier delivery time as may have 
been agreed to by the contractor. In the 
case of small purchases, the date to be 
shown will be the best delivery date 
agreed to by the supplier. 

(2) When the delivery time is stated 
in the contract in terms of a specified 
number of days after receipt of order (or 
notice of award) the delivery date to 
specified on the order will be calculated 
from a predetermined order issuance 
date (the earliest date by which the order 
is certain to be Issued and mailed), us¬ 
ing the number of days for delivery spec¬ 
ified in the contract (or such lesser 
number of days as may have been agreed 
to by the contractor) and allowing time 
for purchase order trannaission to the 
supplier. For example, if (!) the prede¬ 
termined order Issuance date is June 1, 
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also 

ill) the delivery time specified in the 
contract is 20 days after receipt of or¬ 
ders. and (lii) 2 days are required for 
transmission of the order, the date for 
delivery would be June 23. the 22d day 
after issuance of the order. 

(3) If the best delivery date obtain¬ 
able. based on offers received or direct 
contact with the contractor, is later than 
the required delivery date specified by the 
Export Control Branch, that Branch 
shall be consulted prior to Issuance of 
the order. If the promised delivery date 
is acceptable, it shall be shown on the 
order as the required delivery date fol¬ 
lowed by the words "or sooner." The in¬ 
sertion of these words will indicate both 
to the contractor and the Quality Con¬ 
trol Division that delivery Is desired 
earlier than the specified date and that 
every reasonable effort should be made 
to accomplish delivery prior to that date. 

(4) If. because of fund limitations, 
storage limitations, ship sailings, etc., 
delivery is not acceptable before a cer¬ 
tain date preceding the date by which 
delivery is required, both dates shall be 
shown by inserting on the order a state¬ 
ment such as "By (date), but not earlier 
than (date) 

(d> Preparation of purchase orders . 
Purchase documents issued pursuant to 
award of contract shall: 

(1) In the "Ship To ,r block, refer the 
contractor to instructions in the body of 
the order which will provide that: 

(1) In the case of shipments to civilian 
agencies, the contractor shall submit 
GSA Form 489. Application for Shipping 
Instructions and Notice of Availability 
(Export), to the Export Control Branch 
of the servicing region. 

(ID In the case of shipments to mili¬ 
tary activities, the contractor shall sub¬ 
mit OS A Form 1611, Application for Ex¬ 
port Traffic Release; Shipping Instruc¬ 
tions; and Notice of Availability on 
Military Shipments, to the Export Con¬ 
trol Branch of the servicing region. 

(2) State a firm delivery time in terms 
of a specific calendar date. The delivery 
time shall be stated in the Time for De¬ 
livery block on the order form or, if the 
space in that block is inadequate, in the 
body of the order with a reference thereto 
in the Time for Delivery block. (For in¬ 
formation relative to establishing time 
for delivery, see § 5 A-74.406-3(0.) 

(3) Provide for quality control in¬ 
spection and preparation and distribu¬ 
tion of OSA Form 308. Notice of Inspec¬ 
tion. and when applicable. DD Form 250, 
Material Inspection and Receiving 
Report. 

(4) Require the contractor to com¬ 
plete and mail QSA Form 1056, Notice of 
Shipment, to the Export Control Brandt 
of the servicing region. 

(5) Cite the regional office, by insert¬ 
ing the phrase "Export Servicing Region 

_" in the lower left comer of page 

1. which will furnish shipping instruc¬ 
tions. and service the contract to com¬ 
pletion. Including payment to the con¬ 
tractor and billing the requisitioning 
agency. 

(6) Require the contractor to include 
a copy of packing list or a copy of his 
invoice, citing the agency requisition 


number and the GSA purchase order 
number in each container of the ship¬ 
ment. 

(e) Distribution of purchase docu¬ 
ments. <i> Documentation will include 
preparation of the GSA Form 300. Pur¬ 
chase Order (8 part): GSA Form 301, 
Direct Delivery Invoice; and GSA Form 
364, Purchase Order (1 part) (in as 
many ports as deemed necessary to pro¬ 
vide sufficient copies of the purchase 
order for distribution). 

(2) The contracting office will for¬ 
ward to the supplier the original GSA 
Form 300. Purchase Order, and the 
contractor’s copy of any formal con¬ 
tracts required in connection with the 
procurement. OSA Forms 1056 and 489 
or 1611, as appropriate, shall be for¬ 
warded to the contractor with these 
documents. 

(3) The contracting office will for¬ 
ward two copies of the invitation for 
bids, and the No. 8 and two unnumbered 
copies of the purchase order to the 
Chief, Quality Control Division, at the 
region in which the contractor's plant 
is located. 

(4) In all situations (see § 5A- 
74.406-1) the contracting office will for¬ 
ward the original of the contract, if 
any. and the No. 5 copy of the purchase 
order to the Office of Regional Data and 
Financial Management serving the 
contracting office. 

(5) The contracting office will retain 
the original of the a gency requisition 
(if MILSTRIP or FEDSTRIP, one copy 
of the plain language print out). a con¬ 
formed copy of any awarded contract, 
the Nos. 4 and 7 copies of the purchase 
order, the bid tabulation and other sup¬ 
porting papers; and will forward to the 
Export Control Branch. OSO. the fol¬ 
lowing : 

(I) Two copies of the agency's requl- 
sitlon; 

(II) One reproduced copy of any con¬ 
tract; 

(ill) The numbers 2, 3, 6, and one un¬ 
numbered copy of the GSA Form 300, 
Purchase Order; and 

Civ) The original and two copies of 
GSA Form 301, Direct Delivery Invoice. 

(6) The distribution instructions con¬ 
tained in this 5 5A-74.406-3(e) are set 
forth in tabular form in 9 5A-76.202. 

(f) Purchases consigned to a GSA 
controlled packing facility. When con¬ 
tracts are awarded for items which will 
be consigned to a GSA controlled pack¬ 
ing facility (GSA or commercial) for 
export packing, the documentation pre¬ 
scribed in (d) and <e), above, shall be 
appropriately modified as follows: 

(1) Contracts and/or purchase orders 
for material should provide for delivery 
in domestic pack (Level C). if deemed 
economical and practical, to the export 
packing facility. Inspection of the ma¬ 
terial may be either at point of origin 
or point of first delivery in accordance 
with current policies covering domestic 
procurements. Only such domestic pack¬ 
ing and marking requirements as are 
necessary to Insure safe arrival and 
identification of the material at the pack¬ 
ing facility shall be Included in contracts 
and purchase orders; and 


(2) The contracting office will forward 
document copies to the Chief. Quality 
Control Division of the appropriate re¬ 
gion when inspection is to be made at 
origin. If this is not the case, these copies 
and all other documents except those 
listed for retention in the contracting 
office in <e) ( 4 > . above, will be forwarded 
to the overseas support office. 

g 5A-74.406—4 Contract •dntiniitrntmn 
icnriccft. 

(a) General. In order to provide direct 
and close coordination with port facili¬ 
ties, the performance of contract admin¬ 
istration services will normally be as¬ 
signed to the servicing office located in 
the port area. However, since the Export 
Control Branch is responsible for estab¬ 
lishing and maintaining files of all docu¬ 
ments concerning export shipments, it 
will be the single point of contact in GSA 
for all agencies. Therefore, any action 
taken by any organizational element of 
FSS relative to export orders placed with 
GSA will be channeled through the Ex¬ 
port Control Branch which shall be re¬ 
sponsible for: 

(1) Monitoring the processing of all 
export orders from date of receipt by 
GSA through the date the material Is 
shipped by the servicing office. (This is 
also true when such services as expedit¬ 
ing. inspection, and determining trans¬ 
portation requirements ore performed 
by a servicing region other than the 
overseas support office.) 

(2) Receiving and issuing all com¬ 
munications concerning operational 
matters of interest to the agency, except 
that routine inquiries concerning speci¬ 
fications. lack of descriptive information 
or requesting other data necessary to 
consummate an invitation for bid may be 
sent directly by the contracting office 
with a copy furnished to the Export 
Control Branch of the overseas support 
office. 

(3) Establishing and maintaining 

suspense files, taking appropriate follow¬ 
up action when necessary, and keeping 
the ordering office informed when a delay 
in normal supply action occurs. (Action 
to expedite shipment of merchandise 
shall be taken as prescribed in (b), 
below.) A , , 

(b) Expediting shipment of material 
The Export Control Branch is responsible 
for maintaining suspense files to deter¬ 
mine when follow-up action is required 
It shall communicate directly with con¬ 
tractors in expediting deliveries in those 
cases which specify destination Inspec¬ 
tion. Where source inspection is specified 
follow-up with the vendor will be accom¬ 
plished by the ECB through the Quality 
Control Division in the region where the 
material is located. 

(c) Shipments diverted by military 
transportation authorities. There may be 
cases where the contract has been 
awarded f.o.b. contractor's plant and the 
servicing office selected on the basis of 
the port used for evaluation of transpor¬ 
tation costs but, upon request for 
tary Export Traffic Release, the MTM TS 
directs shipment via a port located in 
another region. In these cases, the re¬ 
gional TCS, prior to the issuance of ship* 
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ping Instructions, will obtain approval of 
the appropriate FSS contracting office. 
TCS will arrange with the region In 
whose area that port is located to obtain 
appropriate dock receipt or equivalent, 
from that port and forward to the serv¬ 
icing office. 

§ 5A-7 J.407 Specialis'd procedure* for 
procurement of non % lores item* for 
Chilian ajgcnrlc*. 

§ SA-71.107-1 General. 

This f SA-74.407 provides specialized 
procedures to be used In connection with 
procurements of nonstores Items for ex- 
port for the Agency for International 
Development, Department of State Con¬ 
sular Posts, and the Peace Corps. 

g 5A-74.407-2 Agency for International 
Development (AID). 

Procurement forms. The forms 
prescribed for "regular" procurement 
programs. Including primarily Standard 
Form 32, Standard Form 33, Standard 
Form 33A, GSA Form 1424, and pre¬ 
printed clause sheets containing modifi¬ 
cations or additions thereto, shall be 
used for formally advertised and nego¬ 
tiated AID procurements. In addition. 
GSA Form 1246, Special Program Bid¬ 
ding Terms and Conditions, which has 
been specifically designed for AID pro¬ 
curements shall be incorporated in all 
contracts. GSA Form 1246 provide* for 
modification of certain provisions when 
required to conform to individual AID 
mission requirements. (See <b>. below.) 

<b) Geographic source restriction. <l) 
Article 2 of GSA Form 1246 sets forth 
the basic policy of AID with respect to 
tlie geographic source of components 
which are acquired by a producer and 
used in the manufacture of an e nd item 
procured under AID financing. When ap¬ 
propriate to reflect the general practices 
of American industry or for other Justi¬ 
fiable reasons, exceptions to the basic 
policy with respect to allowable percent¬ 
age of imported components are an¬ 
nounced by AID to industry in the form 
of "Source Rulings." and distributed un¬ 
der the 64—4A series of the AID Small 
Business Memo. When such Is the case 
Article 2 of GSA Form 1246 shall be re¬ 
vised accordingly. In this connection, 
"Source Rulings" received by a GSA 
buying activity which affects a procure¬ 
ment transaction in process, shall be 
treated as follows: 

<D If the scheduled date for delivery 
of the material to the consignee will per¬ 
mit an extension of the bid opening date, 
the invitation for bids or solicitation for 
offers shall be amended to conform to 
the "Source Ruling". 

*11) When the delivery schedule does 
not permit an extension of the bid open¬ 
ing date, the invitation or solicitation 
shall stand on the provisions as set forth 
in GSA Form 1246 and the aw^ard made 
on that basis. 

^ se °J negotiating authority. It 
shall be the policy to utilize formal ad¬ 
vertising procedures to the maximum 
extent practicable In meeting the sup¬ 
ply requirements of the AID program. 
However, contracting officers shall use 
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competitive procedures under negotiat¬ 
ing authority available under section 
302(c) (15) of the Federal Property and 
Administrative Services Act, as amended, 
based upon the Mutual Security Act of 
1954. as amended, and applicable Execu¬ 
tive orders. In cases involving small 
quantities, inadequate specifications, 
emergency requirements, and similar 
justifying circumstance*. 

(d) Solicitation on world-wide basis . 
Where the requisition authorizes "world¬ 
wide" procurement. It is expected that 
contracting officers will make an ade¬ 
quate solicitation of available sources, 
taking into consideration the type of 
item and quantity’ involved. Normally, 
where experience has indicated that 
particular areas are the lowest price 
sources for a specified commodity, cov¬ 
erage may be limited to such areas. Bids 
or offers covering a single transaction 
estimated in the amount of $5,000 or less, 
shall not be solicited on a world-wide 
basis unless special considerations in¬ 
dicate that tiie best interests of the 
Government require such action. 

(e> Contract requirements for as¬ 
sembling, servicing, and maintenance. 
Whenever an AID requisition (PIO/C. 
PIO/T, PA/PR) specific* the need for 
assembling, servicing, and maintenance 
of equipment to be performed by or on 
behalf of the contractor, one or both of 
the clauses, as appropriate, set forth 
below, shall be Included in the invitation 
for bids or request for proposals. These 
clauses shall be used In lieu of any 
similar language used In the AID 
requisitions. 

Parts and Smvicx 

(a) For equipment under Item* listed in 
the schedule or services on which bids are 
submitted, the bidder certifies by submis¬ 
sion of a bid that ports and service (Includ¬ 
ing qualified mechanics) are now available 
from dealers or distributors serving the areas 
of ultimate overseas destination or that 
such facilities will be established. The bidder 
shall state in spaces provided below, the 
name and address of the nearest servicing 
facility and the value of spare ports for the 
equipment carried or to be carried In In¬ 
ventory. If parts and servicing facilities are 
not located, or to be located, in the city 
of ultimate destination the bidder shall in¬ 
dicate the distance In miles between point 
shown and Indicated destination. 

(b) Each Contractor will be fully respon¬ 
sible for the services to be performed by the 
named servicing faculties, or by such facili¬ 
ties to be established, and fully guarantees 
performance of such services if the original 
service proves unsatisfactory. If a new servic¬ 
ing facility Is to be established the Contractor 
fully guarantees that such facility will be 
esta bli s h ed no later than the date of arrival 
of the equipment at ultimate destination. 

Hem No.__ 

Name and address of servicing facility: 

Check one: New Already Established* ™ 
Value or 8pare Parts Inventory Carried for 

the Type of Equipment Specified: $__ 

Number of Qualified Mechanics. 

Servicing at Destination 

All equipment delivered shall be ready for 
immediate operation at destination. If ship¬ 
ping regulations prohibit the delivery of 
equipment with lubricants, fuel, or other 
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liquids, each piece of equipment shall be 
properly tagged at each filler paint, and the 
operators seat, with such notification In¬ 
choating the quantity, and types of such 
lubricants, fuels, or other liquid to he used 
before operation. The Contractor shall make 
available such qualified tervloe personnel as 
may be needed for servicing the equipment 
which shall Include but not be limited to 
adding such lubricants, fuels, or other liquids 
and starting the equipment. 

(f) Availability of funds. (1) Con¬ 
tracting officers shall observe the fund 
limitation on each requisition find where, 
at time of procurement, it appears that 
the amount cited is not adequate to cover 
all cost* including estimated freight and 
accessorial charges, shall advise the AID 
ordering office through the Export Con¬ 
trol Branch of the appropriate oversea* 
support office. 

(2) It Is permissible to exceed the req¬ 
uisition amount by up to $200 on those 
requisitions having a $1,000 limitation 
and up to $500 on requisitions which are 
in excess of $1,000 without waiting for 
an amended requisition which provides 
additional funds. However, the ordering 
office must be notified through appro¬ 
priate channels prior to initiation or pro¬ 
curement action regardless of whether 
the authorized tolerance cited above is 
exceeded. An amendment to the original 
requisition must be obtained in either 
case. 

(3) Items extracted to POD or other 
regional offices for procurement action 
shall be supported by a citation of funds 
sufficient to cover the procurement and 
all accessorial charges. 

fg) Procurement of proprietary items. 
(1) When a requisition (PIO/C. PIO/T. 
PA/PR) requests a procurement of a pro¬ 
prietary nature, a statement substan¬ 
tially as follows must appear on or be 
attached to the requisition: 

Th* procurement of this particular Item 
Ia necessary in the Interest of staiidardlsii- 
tlon or ti otherwise deemed necessary for 
procurement na a proprietary Item. Complete 
Justification la available in the Office of Ma¬ 
terial Resources, IRD. AID/Washington. AID. 
“ GSA’a principal, is solely responsible for 
the adequacy of such Justification. The head 
of the cognisant AID procuring activity or 
his designated representative has personal 
knowledge of the procurement of this item. 

(2) When the above statement is on 
record with the requisition, no other Jus¬ 
tification statement or determination is 
required. If this above statement is not 
present the contracting officer shall re¬ 
quest consideration by AID/Washing ton 
and shall not process further unless the 
statement as set forth above Is furnished. 

(h) Procurements for Public Safety 
Programs. (1) GSA has agreed to recog¬ 
nize a system of priorities which has 
been installed by the Office of Public 
Salcty (O/PS), AID Washington, to ob¬ 
tain equipment and supplies for AID 
Public Safety Programs on an expedited 
basis. Although O/PS may designate an 
appropriate priority for any item re¬ 
quired for use In the Public Safety Pro¬ 
grams, such designations will usually be 
made for materials, equipment, and sup¬ 
plies in the following categories: 
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(1) Weapons and ammunition classi¬ 
fied under AID Commodity Codes 390 
and 897. 

<ii) Communications equipment class¬ 
ified in Code 720. 

(ill) Automotive vehicles classified in 
Codes 820 and 822. 

(iv) Standard police items classified 
in Codes 550 and 898. 

(2) In view of the nature of the com¬ 
modities involved and the need for cen¬ 
tral coordination of these types of 
items. GSA has further arreed that 
AID /Washington will forward the requi¬ 
sitions direct to POD for procurement 
action. In this connection. POD will es¬ 
tablish a central control point to receive 
and provide status Information to O/PS 
on the requisition during the procure¬ 
ment process. Status information will be 
provided by forwarding a copy of each 
document generated in the sequence of 
procurement actions. Such documents 
will be transmitted to the O/PS ad¬ 
dressee designated on the requisition to 
receive status information by use of the 
OSA Form 1907, Requisition Status 
Report-Document Transmittal. 

(31 POD may assign certain procure¬ 
ments to the regions where such action 
is necessary or desirable. However. In 
these cases, POD shall keep the O/PS 
advised of status of the procurement in 
the same manner as if the procurement 
were made by POD. Memoranda from 
POD transmitting AID requisitions for 
public safety items to regions shall con¬ 
tain explicit instructions to the region 
concerned for the feed back of status 
information to the central control point 
in POD. 

(4) Notwithstanding the special ar¬ 
rangements described in (2) and (3). 
above, it is possible that the overseas 
support office may receive Inquiries from 
the AID Missions which originate re¬ 
quirements for public safety items proc¬ 
essed through O/PS. Accordingly, POD 
shall make certain that a copy of each 
requisition received from AID/Washing¬ 
ton is forwarded to the appropriate 
overseas support office. This copy should 
be forwarded by appropriate transmittal 
indicating procurement action taken 
and/or any special handling required. 

(5) Priority designators assigned by 
O/PS are identified as follows: 

(1) Emergency Priority (AA). The 
emergency priority is used when a seri¬ 
ous crisis is impending and the equip¬ 
ment is needed immediately. Procure¬ 
ment will usually be made by AID/Wash¬ 
ington by the most rapid means and 
coordinated by O/PS by phone. Every 
effort will be made to ship the items by 
air In a matter of hours. 

<li) Immediate Priority (A). Equip¬ 
ment and/or supplies needed as soon as 
possible will be procured under this 
priority. Procurement and air shipment 
of the required items will be made within 
thirty (30) days. 

<1U) Rush Priority <B). Equipment 
and/or supplies needed quickly to meet 
predetermined deadlines. Procurement 
and surface or air shipment as directed 
by O/PS will be made within ninety <90) 
days or less. 
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(iv) Routine Procurement (C). Pro¬ 
curement in this category will be made 
with delivery acceptable within an ex¬ 
pedited procurement and shipping 
schedule. 

(6) Contract administration services 
and shipments shall be handled as pro¬ 
vided in 9 5A-74.406. However, in con¬ 
nection with shipments bearing “Im¬ 
mediate Priority <A), M POD may request 
operational assistance directly from the 
Shipping and Claims Branch, Contract 
Administration Division, TCS, Central 
Office. In coordinating arrangements for 
emergency shipments. 

(I) Export packing. The following 
clause shall be Included in all invitations 
for bid or solicitation for offers which 
involve the procurement of electronics 
equipment and supplies for the AID Pub¬ 
lic Safety Program : 

Export Packing 

In addition to the provision* of Article 11, 
OSA Form 1248. Special Program Bidding 
Term* and Contract Condition*, entitled 
“Export Packing", the following shall apply 
with re*pect to ail articles or material* fur¬ 
nished under this contract: 

Such article* or material* will be shipped 
to remote areas of the world and In the proc¬ 
ess may receive excessive rough handling In 
transit. Therefore. Contractors shall take 
every precaution In the assembly of the ex¬ 
port pack, such as the removal and separate 
packing of heavy component* which may 
otherwise become dislodged due to rough 
handling, to prevent damage and Insure safe 
arrival of article* or material* at the foreign 
destination. Export packing under thU con¬ 
tract shall be subject to inspection by the 
Government to the extent practicable prior 
to acceptance. 

(J) Priorities and Allocation Support. 
(1) Contracting officers in POD and Re¬ 
gion 9 have been delegated authority to 
apply a priority rating, identified by the 
Symbol DO D-7, to all contracts and 
delivery orders to meet procurement re¬ 
quirements of AID in support of Coun¬ 
terinsurgency and Preventive Incipient 
Insurgency Operations In South East 
Asia, Such requirements Include, but are 
not limited to: 

(1) Vehicle and spare part*. 

(U) Radios and batteries, 

< 111) Medicines and medical equipment. 

(Iv) 8m*U arms and ammunition. 

(v) Public safety equipment and supplies. 

(rl) Tools, 

(vll) Fertilizer. 

(vili) Construction equipment. 

(lx) Professional equipment. 

(2) The use of the delegated authority 
wlU be limited to the AID programs In 
(1), above, in an amount not to exceed 
that allocated for the fiscal year. Alloca¬ 
tions will be furnished by the Office of 
Procurement prior to the beginning of 
the year for which the allocation is 
effective, 

<3) POD and Region 9 will maintain 
records to reflect the number, date, and 
dollar value of each contract or purchase 
order for which the rating is applied, 
and the cumulative balance of the allo¬ 
cation to date. Such records, including 
applicable contracts and purchase orders, 
and any reports which may be imposed 
by the Central Office or the Business 
and Defense Services Administration 


(BDSA). shall be preserved for at least 
3 years. 

(4> The following clause shall be In¬ 
cluded in all contracts when the DO D-7 
rating is applicable: 

Priorities, Allocations, and Controlled 
Materials 

HU* contract Is priority rated DO D-7. and 
ts certified for national defense use under 
DMS Regulation 1. The Contractor shall fol¬ 
low the provision* of DMS Regulation X and 
all other applicable regulation* and orders 
of the Business and Defense Service* Admin¬ 
istration In obtaining controlled material* 
and other product* needed to fill such orders. 

(5> Delivery orders issued against 
rated contracts and any rateable pur¬ 
chase orders for small purchases, except 
simplified purchase transactions, shall 
contain the following certificate and 
statement: 

DO D-7. Certified for national defense use 
under DMS Reg. 1. The Contractor shall fol¬ 
low the provision* of DMS Reg. 1 and all 
other applicable regulation* and order* of 
the Business and Defense Service* Adminis¬ 
tration in obtaining controlled material* and 
other product* and material* needed to fill 
this order. 

(6) Contracts and delivery orders for 
fertilizer procured under the AID Coun¬ 
terinsurgency and Preventive Incipient 
Insurgency programs shall contain the 
following statement in addition to the 
statements and certifications provided in 
(4) and (5), above: "For Export Only.’* 

§ 5A-74.407-3 Peace Carp*. 

(a) Availability of funds. (1) Peace 
Corps requisitions will contain an esti¬ 
mated total transaction cost which in¬ 
cludes surcharge, transportation, and 
other accessorial charges. When actual 
costs exceed the estimated costs, con¬ 
tracting officers are authorized to com¬ 
plete the processing of the procurement 
transaction provided: 

(1) The estimated cost is $1,000 or less 
and actual total costs do not exceed the 
estimate by more than $200; 

<ii) The estimated cost is over $1,000 
but not in excess of $2,500. and the actual 
total costs do not exceed the estimate by 
more than $500; and 

(ill) The estimated total cost is in ex¬ 
cess of $2,500 and actual total costs do 
not exceed the estimate by more than 
$ 1 , 000 . 

(2) When documentation to reflect 
the actual costs of the purchase trans¬ 
action is not provided within 30 days 
after purchase action, the contracting 
office shall, through the overseas support 
office, furnish advice to the ordering of¬ 
fice on those transactions in (1), above, 
on which it is authorized to proceed. 

(3) When the extent of variance ex¬ 
ceeds the limitations set forth in <1>. 
above, the contracting office shall odvise 
the ordering office and obtain additional 
funds prior to initiating procurement 
action. 

(b) Procurement of proprietary items . 

< 1) When a requisition requests a pro¬ 
curement of a proprietary nature, a 
statement substantially as follows must 
appear on or be attached to the requisi¬ 
tion: 
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The procurement of a particular brand nj 
rpedfied herein U nec***ary In the Interest 
of standardization or la otherwUo deemed 
necessary for procurement a* proprietary 
items. Complete Justification in available in 
(name of PC Post). Peace Corpe na OS As 
principal Is solely responsible for the nde- 
quacy of ruch Justification. The Peace Corps 
Representative or hla designee has personal 
knowledge of this procurement. 

(2) In the event a request of a pro¬ 
prietary nature does not contain the 
statement as set forth in (1), above, 
the contracting office shall request con¬ 
sideration by Peace Corps/Wa&hington, 
and shall take no further action until the 
statement la furnished. 

(3) Bequests for foreign-made items 
properly supported by the statement as 
set forth In (1), above, shall be processed 
In the same manner as a request for an 
American-made item of a proprietary 
nature. 

(c) Authority to use negotiation. <l> 
If the need for certain items to be 
purchased in the United States are 
deemed by the overseas Peace Corps 
Representative to override the desir¬ 
ability of observing the usual procure¬ 
ment lead time, the Representative is 
authorized to request regular procure¬ 
ment with shipment by air freight or 
emergency procurement action with 
shipment by air freight. When the latter 
is used, the requisition will be clearly 
identified “Emergency Action Requested'* 
and specify the date the items are 
required. 

(2) When time permits, '’emergency” 
requisitions shall be processed In an 
expedited manner utilizing formal adver¬ 
tising procedures. However, when it U 
necessary to meet a required delivery 
date, contracting officers are authorized 
to purchase on a publJc exigency basis 
any Item on a Peace Corps requisition 
when It contains the statement “Emer¬ 
gency Action Requested.** When this 
statement is of record on the requisition, 
no other Justification statement or de¬ 
termination Is required to negotiate the 
procurement. Authority for negotiation 
in this instance is Section 202(c) (15) of 
tile Act (41 UJS.C. 252(c) (15)). and 22 
U.S.C. 2509. 

§5.4— <1.108 Direr! delivery of More* 

•lock iIrin*. 

This section provides special instruc¬ 
tions for the processing and documenta¬ 
tion of overseas shipments to military 
and civilian consignees of stores stock 
items procured from established supply 
sources for direct delivery from a vendor. 

§ 54-/4,408—2 Inventory Management 

Unuirh procr^ing. 

of OS A Form 1430 , 
GSA Stores Direct Delivery Order. Items 
selected for direct delivery handling will 
J>e extracted to the Inventory Manage- 
Branch of the regional Buying 
ni^2 n v* by the Suppl ^ r Distribution/ 
wtnbution Requirements Division. The 
GSA Form 1430 shall: 

'D Cite the complete freight consign- 
Merit address of the domestic port of exit 
together with overseas shipping address 
ftn< * applicable special markings, as re¬ 


quired. If export packing U required and 
win be performed by a OSA-con trolled 
packing facility, the shipment will be 
consigned to the packing facility located 
nearest to the port from which the ship¬ 
ment will ultimately be processed: 

(2) Provide for quality inspection: 

(3) Cite the regional office which will 
furnish shipping instructions, and service 
the direct delivery order to completion. 
Including payment to contractor and 
billing the agency; 

(4) Require the contractor to Include 
a copy of a packing list, citing the agency 
requisition number and the OSA Direct 
Delivery Order number. In each contain¬ 
er of tile shipment; and 

(5) When the material Is to be export 
packed by the contractor, require the 
contractor to: 

<i> For shipments to civilian agencies, 
submit GSA Form 489. Application for 
Sliipping Instructions and Notice of 
Availability (Export) to the Export Con¬ 
trol Branch of the servicing region. 

(ID For shipments to military agencies, 
submit GSA Form 1611, Application for 
Export Traffic Release; Shipping In¬ 
structions; and Notice of Availability on 
Military Shipments to the Export Control 
Brandi of tile servicing region. 

(b> Distribution of copies of GSA 
Form 1430. Copies of OSA Form 1430 
shall be distributed In accordance with 
i 5A-74.201(f). 


PART 5A-75—REVIEW COMMITTEES 
AND TEAMS 

S*c. 

5A-75 000 Scops Of part. 

Subport 5A-75.1—l«vifw Committee and Teams 

5A-75.001 Review committee*. 

5A-75.102 Review team*. 

Subport 5A-75.2—Procurement Opcrorions 
Division Review Committee 

5A-7SJ201 
BA-75.202 
5A 75.303 
5 A-75.204 
5 A-75.206 
6A-75-206 


Review of contractual caaee. 
Schedule of meeting*. 

Submlaoion of case*. 

Case documentation. 

Review Committee membership. 
Review Committee procedure. 

Subport 5A-73.3—Pro<urorven) Operations 
Division Review Teom 

5A-7B201 Case* required to be submitted to 
the Review Team. 

BA-75202 Case* not required to be submit¬ 
ted to the Review Team. 

5A-75303 Review Team membership and 
procedure. 

Subpart 5A-75. 4—Regional Buying Division 
Review Committees 

5A-75.401 Review of contractual 

5A-75 402 8chedule of meetings, 

5A—75.403 Regional Review Committee pro¬ 
cedure. 

5A-75.404 Notice of approval. 

6A-75.405 Proposed awards requiring Cen¬ 
tral Office approval on an emer¬ 
gency basis. 

5A-75 406 Review Committee membership. 

Subpart 5 A-75.5—Regional Buying Division 
Rovisw Teams 

5A-75.501 Review of Invitation* for bid* and 
request* for proposal*. 

6A *75.502 Regional Review Team procedure. 

5A-75.603 (Reserved] 

BA-75604 Review Team membership. 


§ 54-73.000 Scope of part. 

This part prescribes the procedures to 
be followed by the review committees 
and review teams of the Procurement 
Operations Division and regional Buy¬ 
ing Divisions. 

Subpart 5A-75.1—Review 
Committees and Teams 

§ 54—75.101 Review commitlera. 

The objective of review committees Is 
to broaden the base of judgment In con¬ 
nection with major contract awards and 
policy questions related to contracting 
operations. 

§ 54-75.102 Review (cum*. 

The objective of review teams is to 
obtain uniformity and standardization 
of Invitations with recognition of spe¬ 
cial requirements. Improvement in writ¬ 
ing invitations, adherence to prescribed 
clauses, training of contracting officers, 
and generally to provide guidance on 
the Issuance of professional and techni¬ 
cally adequate invitations. 

Subpart 5A-75.2—Procurement Op¬ 
erations Division Review Com¬ 
mittee 

§ 54-75.201 Review of contrartujil ra»c>. 

The Procurement Operations Division 
(POD) Review Committee shall review 
and make determinations: 

*a) Of all contractual cases requiring 
submission to the Director. POD. or 
higher authority, not otherwise provided 
for by (b> and (c), below; 

tb) When proposed regional awards 
and termination for default actions are 
submitted for Central Office approval in 
accordance with criteria prescribed In 
} 54-75.403(0; and 
<c> Of all proposed POD actions: 

(1) Involving awards exceeding or 
estimated to exceed $250,000, and 
amendments to such contracts that 
would make a material change In the 
dollar amount or substance of the con¬ 
tract, which are not otherwise required 
by (a), above, and (c) (2) through (14). 
below. 

12) Involving proposed award to other 
than a low bidder or offeror where the 
bid or offer on the item(a) proposed for 
rejection Involves an amount In excess of 
$2,500. 

(3) Involving the rejection of an other¬ 
wise successful low bid. irrespective of 
dollar amount, on the basis of a finding 
that the low bidder is not responsible. 

(4) Involving controversial matters 
Including, but not limited to. protests and 
disputes that cannot be resolved by the 
Branch Chief. 

(5) Involving proposed acceptance of 
a low bid based upon subjective Judg¬ 
ment factors such as color, design, gen¬ 
eral appearance, workmanship, and ot her 
characteristics which cannot be pre¬ 
cisely stated In the specification (s) where 
the item (a) proposed for acceptance ex¬ 
ceeds $10,000. 

(6> Involving proposed acceptance of 
a brand which differs from the brand 
name's? referenced In a “brand name or 
equal" purchase description when the in- 
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vltatlon for bids docs not provide for the 
submission of samples and the proposed 
acceptance is based on a determination 
that the offered product Is equal. 

(7) Involving proposed awards to 
small business or labor surplus area con¬ 
cerns as a result of partial set-asides for 
procurement from such concerns. 

(8) Involving application of the Buy 
American Act procedure. 

(9) Involving price Increases (the 
percentage of increase to be defined by 
the Director, POD). 

U0> Involving proposed propletary 
procurement under section 302(c) (10) 
of the Act, other than proposed multiple 
awards, where the value of the item(s) 
exceeds $50,000. 

<11) Involving progressive awards. 

(12) Involving recommendation for 
rejection of all bids on all items sub¬ 
mitted in response to an invitation for 
bids, or involving recommendation for 
rejection of all bids on one or more items 
and review is requested by the Branch 
Chief. 

(13) Involving the proposed Issuance 
of a notice of termination of a contrac¬ 
tor's right to proceed because of default, 
except that a review is not required when 
an Individual order placed under a defi¬ 
nite quantity or term contract is termi¬ 
nated pursuant to Article 11(a) (i) of the 
Standard Form 32, General Provisions 
(Supply Contract). and the value of such 
an ordcr(s) does not exceed $10,000. 

(14) Involving other cases or catego¬ 
ries of cases are specifically requested 
by the Director. POD. 

§ 5A-73.202 Schedule of meetings. 

The POD Review Committee shall meet 
regularly on Tuesdays and Thursdays 
and when a contractual case is of suffi¬ 
cient Importance to warrant a special 
meeting as determined by the chairman 
of the Review Committee. The regularly 
scheduled meetings shall normally con¬ 
vene at 9:45 ajn. 

§ 5A-75.203 Subnii*Mon of cjm**. 

(a) Cases shall be submitted to the Ex¬ 
ecutive Secretary of the committee as 
soon as possible. Except in emergencies, 
one work day shall be allowed for prep¬ 
aration of the case summary required by 
§ 5A~75.204<c). In emergency cases, a 
reasonable amount of time shall be al¬ 
lowed to permit adequate analysis of the 
contractual case Involved. For a case to 
be categorized “emergency/* the need for 
priority shall be clearly demonstrated. 

<b) If appropriate, every efTort shall be 
made to obtain extensions of time for bid 
acceptance so as to preclude processing 
as an emergency case. (See $ 5A-2.407- 
72.) Where a low bidder refuses to ex¬ 
tend bid acceptance time, the Executive 
Secretary shall be notified in sufficient 
time to permit special handling of the 
case. In no event, however, shall award 
be made prior to release of the case by 
the Executive Secretary unless author¬ 
ized by the Director, POD, or higher 
authority. 


§ 5A-75.20I Cone documentation. 

(a) Request for approval of awards. 
Cases involving proposed awards shall be 
submitted to the Review Committee 
under cover of GSA Form 1535, Request 
for Approval of Awards, properly exec¬ 
uted in accordance with S 5A-1.375. Any 
case involving a proposed award to other 
than the low bidder or offeror shall be 
accompanied by a OSA Form 2112. Pro¬ 
posed Award To Other Than Low Bidder, 
completed as provided in § 5A-2.404-2. 

(b) Procurement case summary. GSA 
Form 1447, Review Committee—Pro¬ 
curement Case Summary, shall be pre¬ 
pared to record formal comments or 
recommendations by the Review Com¬ 
mittee. The original of the form shall be 
signed by the members of the Committee 
and made a part of the purchase case 
flic. 

§ 5A-75.205 Review Committee mem¬ 
bership* 

The Director, POD, shall appoint Re¬ 
view Committees which will normally 
consist of (1) the Assistant Director. 
POD. for the functional area Involved 
<Chairman). (2) the Chief, Procurement 
Review Staff. (3) Chief Counsel. Pro¬ 
curement Operations Area, and (4) the 
Executive Secretary, Review Committee 
(reporting). The Director, POD. is au¬ 
thorized to substitute members or ap¬ 
point additional members. 

§ 5A—75.206 Review Committee proce¬ 
dure. 

Appropriate Review Committee pro¬ 
cedures shall be developed by the Pro¬ 
curement Operations Division. 

Subpart 5A-75.3—Procurement Op¬ 
erations Division Review Team 

§ 5A-75.301 Ca*e« required to be sub¬ 
mitted to tbe Review Team. 

The Procurement Operations Division 
(POD) Review Team will review all In¬ 
vitations for bids and requests for pro¬ 
posals falling within the following 
categories: 

(a) Where protests have been made 
on prior similar transactions. Such cases 
shall be accompanied by information re¬ 
garding the nature of prior protests. 

(b) Federal Supply Schedule invita¬ 
tions. 

(c) Where the dollar value is estimated 
to be over $50,000 and there has been 
no previous experience with the Item. 

(d) Invitations not previously ap¬ 
proved involving term contracts for 
stores stock replenishment. 

(e) Where changes from previously 
approved invitations arc proposed with 
respect to evaluation of bids, methods 
of awards, submission of samples, and 
standardized clauses. 

<f> Invitations specifically requested 
by the Director. POD. 

g 5A-75.302 Ca*e* not required to be 
nubmitled to tbe Review Team. 

Invitations for bids and requests for 
proposals not subject to i 5A-75.301 
will be released upon approval of the 
commodity section chief. In such cases, 


the section chief concerned will be re¬ 
sponsible for assuring that such invita¬ 
tions or requests for proposals are com¬ 
plete and correct in every detail. This 
shall be accomplished by personal re¬ 
view and initialling the draft copy prior 
to issuance. 

§ 5A-75.303 Review Team membership 
and procedure. 

(a) Review Team functions have been 
assigned to the Procurement Review 
Staff. However, whore problem cases are 
processed by the Review Staff, one or 
more of the permanent members of the 
Review Committee shall be consulted 
before recommending action to be taken 
and returning the case to the procure¬ 
ment section involved. If workload re¬ 
quires, the Director, POD, may desig¬ 
nate qualified contracting officers to 
serve on a rotating basis with members 
of the Procurement Review Staff. 

(b) Advice of Review Team approval 
or of further action required shall be 
entered on GSA Form 1504, Memo—Re¬ 
view* of Invitations and Solicitation. 

(c) Detailed Review Team procedures 
will be prescribed by the Director, POD. 

Subpart 5A-75.4—Regional Buying 
Division Review Committees 
§ 5A-75.401 Review of contractual ca*e*. 

The Buying Division Review Com¬ 
mittee in each region shall review and 
make determination on all contractual 
cases: 

(a) Requiring submission to the Re¬ 
gional Director. Federal Supply Serv¬ 
ice. or higher authority, not otherwise 
provided for by (b) through (I), below. 

(b) Involving oil proposed awards in 
excess of $75,000 on advertised trans¬ 
actions and $25,000 on negotiated trans¬ 
actions ($75,000 in the case of small 
business set-aside awards). 

(c> Involving proposed award to 
other than a low bidder or offeror where 
the bid or offer on the itcm(s) proposed 
for rejection involves an amount in ex¬ 
cess of $2,500. 

(d> Having unusual significance or 
recognized political implications. 

(e) Involving the rejection of an 
otherwise successful low bid on the basis 
of a finding that the low bidder is not 
responsible. 

(f) Involving rejection of small busi¬ 
ness “set-asides** recommended by the 
Small Business Administration. 

(g) Involving questions or problems 
not covered by existing policy, rules, 
regulations, or established precedent. 

(h) Involving any other unusual or 
controversial case as recommended by 
the executive secretary, such as bidder 
protests, disputes, default actions, non- 
responsivc bids. 

(i) Specifically requested by the Re¬ 
gional Director, FSS. 

§ 5A-75.402 Schedule of meeting*. 

The committee should meet at regu¬ 
larly scheduled times and cases of the 
type described in $ 5A-75.401 should be 
referred to the committee sufficiently in 
advance of the regularly scheduled 


FEDERAL REGISTER, VOL. 32, NO. 126—FRIDAY, JUNE 30. 1967 





RULES AND REGULATIONS 


meetings to allow orderly inclusion in 
the agenda to be established by the chair¬ 
man. Special meetings may be called by 
the chairman or at the direction of the 
Regional Director. Federal Supply Serv¬ 
ice, when the circumstances warrant. 

§ 3A-75.403 Regional Review Commit¬ 
tee procedure. 

(ft) Prior to each meeting the execu¬ 
tive sec re tan' shall analyze each case to 
be considered and prepare a summary 
covering the reasons for review, the ade¬ 
quacy of the documentation, and point¬ 
ing up any questionable or disputable 
areas which may be Involved or antici¬ 
pated. GSA Form 1447, Review Commit¬ 
tee—Procurement Case Summary, shall 
be used for this purpose. 

(b) At committee meetings, the execu¬ 
tive secretary shall brief the committee 
by reading the case summary. The com¬ 
mittee shall then thoroughly consider all 
administrative and legal factors and. 
after discussion with the contracting of¬ 
ficer where necessary, shall vote a recom¬ 
mended action. The action shall be docu¬ 
mented on the GSA Form 1447 which 
shall be signed by the voting members 
and the assigned counsel. The original 
of the GSA Form 1447 shah be made a 
part of the case documentation and a 
copy retained by the executive secretary 
for the committee’s flies. 

(c) Regional Buying Division Review 
Committees shall be responsible for prep¬ 
aration of cases for submission to the 
Director, Procurement Operations Divi¬ 
sion (POD), for review and granting or 
obtaining prior approval of the follow¬ 
ing types of actions: 

*1) A proposed award of a contract 
estimated to exceed $500,000 or an 
amendment to a contract that exceeded 
$500,000 if the amendment will make a 
materia] change in the dollar amount 
or substanoe of the contract. 

<2) A proposed award which involves 
controversial matters. 

(3) A proposed award to other than 
a low f bidder or offeror where the bid or 
offer proposed for rejection involves an 
amount In excess of $100,000. 

(4) A proposed termination for de¬ 
fault of a contract where the amount 
Involved Is in excess of $100,000. 

(d) Cases submitted In accordance 
with (c) (1). (2>. and (3) of this 
15A.75.403 shall Include the following 
documents: 

< 1 > Bid or offer proposed for approval; 

*2) Copy of abstract or tabulation of 
bids (if not shown on the tabulation, a 
separate statement shall be Included 
giving the expiration dates for accept¬ 
ance of bids); 

(3) Documents, approved by the 
Regional Director. Federal Supply Serv¬ 
ice, as follows: 

fi> GSA Form 1535. Request for Ap¬ 
proval of Awards, properly executed in 
accordance with 9 5A-1.375; 

<U) Completely executed GSA Form 
1447, Review Committee—Procurement 
Ca?e Summary: and 

(ill) In the case of an award proposed 
a * ow bidder or offeror, the 
GSA Form 2112, Proposed Award To 


Other Than Low Bidder, prepared in ac¬ 
cordance with S 5A-2.404-2. 

(4) Bids at prices lower than those for 
which awards are recommended; and 

<5) Additional documents, statements, 
or correspondence considered pertinent 
to the file. 

Original document* need not be forwarded 
unless considered essential for adequate 
review. 

<e) Proposed termination for default 
actions (paragraph (c)(4) of this sec¬ 
tion, above), shall be transmitted with 
explanation of details which led to the 
proposed action, as appropriate. 

§ 5A—75.401 Nolle? of approval. 

The Director, Procurement Operations 
Division, shall notify the submitting 
region as to approval of proposed awards 
or other required action when cases have 
been submitted to the Central Office in 
accordance with 4 5A-75.4D3<c>. Such 
notification shall be by teletype when¬ 
ever expiration dates for acceptance of 
bids or other circumstances require such 
action. 

§ 5A-75.105 Proposed manln requiring 
Central Office approval on an emer¬ 
gency ba«U. 

(a) In tlie case of a bona fide exigency 
or emergency, or if acceptance time is 
about to expire and the bidder has re¬ 
fused to extend the acceptance time or 
request for such extension is clearly un¬ 
desirable for other reasons. Central Of¬ 
fice approval of aw ards shall be requested 
In the manner described in (1). (2). or 
(3). below, whichever is appropriate. 

<1) Transmit case to the Director. 
Procurement Operations Division <POD >, 
as provided in f 5A-75.403<d) but re¬ 
quest that notice of approval be fur¬ 
nished by TWX or telephone by a 
specific date determined to be essential 
to the transaction at hand. 

(2) If time does not permit use of the 
method in (1), above, furnish reason 
for emergency handling and the essen¬ 
tial Information extracted from the OSA 
Forms 1535 and 1447 and. If appropriate, 
the GSA Form 2112. by TWX to the 
Director, POD. Essential information in¬ 
cludes the names of recommending, con¬ 
curring. and approving officials (includ¬ 
ing regional counsel) w r hich appear on 
tticse documents. Additionally, if appro¬ 
priate, the information pertinent to no¬ 
tification of proposed substantial awards 
required by 9 5A-2.407-84 shall be in¬ 
cluded in the TWX. 

(3) If time does not permit use of 
either of the methods In (1) or (2), 
above, furnish the information required 
by (a)(2) of this 4 5A-75.405 by tele¬ 
phone to the chief of the cognizant POD 
commodity section. (See OFA P 5440.1, 
Chap. 6. Pars. lOd through j.) A copy of 
the documents listed In (a)(2). above, 
shall be forwarded promptly to that of¬ 
ficial for review and subsequent reten¬ 
tion in the flics of the POD Review 
Committee. 

(b) The Director, POD. shall estab¬ 
lish appropriate controls to assure the 
expeditious handling of cases forwarded 
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to POD in accordance with (a) of this 
4 5A-75.405. 

§ 5A-75.406 Review Committer mem¬ 
ber* hip. 

The Regional Director, FSS, with the 
approval of the Regional Administrator, 
shall appoint three officials of the re¬ 
gional FSS Buying Division to serve as 
voting members of the Review Com¬ 
mittee for indefinite terms. Normally, the 
membership shall consist of the Chief, 
Buying Division, the Chief, Procurement 
Branch, and the Chief, Inventory Man¬ 
agement Branch. The Chief, Buying 
Division, shall serve os chairman and 
shall select a qualified contracting of¬ 
ficer in Grade GS-9 or above to serve 
as Executive Secretary. The chairman 
shall also arrange with the Regional 
Counsel for the provision of legal coun¬ 
sel to the committee. If the Regional 
Counsel so desires, an attorney may be 
designated as a nonvoting member to 
attend all meetings of the committee. In 
any event, the chairman of the commit¬ 
tee shall obtain the approval of the Re¬ 
gional Counsel, or the designated attor¬ 
ney. on all decisions of the Review 
Committee before such decisions become 
final. 

Subport 5A-75.5—Regional Buying 
Division Review Teams 

§ 5A—75.301 Review of invitations for 
bid* and request* for proposal*. 

(a) The Buying Division Review 
Team in each region shall review invita¬ 
tions for bids and requests for proposals, 
prior to Issuance, falling within the fol¬ 
lowing criteria: 

(1) All Federal Supply Schedule 
invitations. 

(2) All invitations, regardless of type, 
where protests of any kind have been 
made on prior transactions. (Such cases 
when submitted shall be accompanied by 
appropriate information regarding prior 
protests.) 

(3) All cases, regardless of type of 
procurement, where changes from pre¬ 
vious Invitations are teing made other 
than the usual variables of delivery, 
quantity, etc. 

(4) Dollar value purchases In excess 
of $25,000 on commodities where there 
has been no previous experience. 

<5) Those invitations specifically des¬ 
ignated by the Regional Director. Fed¬ 
eral Supply Service, or the Chief. Buying 
Division (includes Chief, Inventory 
Management Division, or Chief, Procure¬ 
ment Division, in the case of Region 9), 

(b) The chairman of the Review 
Team shall prepare and forward writ¬ 
ten recommendations for revision, addi¬ 
tions. or deletions to the Chief, Buying 
Division, for approval and action by the 
responsible buyer. 

§ 5A—75.502 Regional Review Team pro- 
red ure. 

<a) The Review Team should meet 
weekly at a regular time with additional 
meetings scheduled by the chairman de¬ 
pendent upon work-load. The chairman 
shall notify the Review Team if addi¬ 
tional meetings are required or if the 
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regularly scheduled meeting Is not 
required. 

(b) Cases falling within the criteria of 
| 5A-75.501<a> should be referred to the 
chairman sufficiently In advance of the 
regularly scheduled meeting to allow 
time for an organized presentation. 

<c) The Review Team should prepare 
comments on the Invitations In draft 
form and submit them to the chairman 
for processing as indicated In i 5A- 
75.501 <b). Cases shall be documented on 
OSA Form 1504. Memo—Review of In¬ 
vitations and Solicitations. The original 
of the OSA Form 1504 shall be made a 
part of the purchase case file and copy 
retained by the executive secretary for 
the committee's flies. Copies so retained 
shall be filed in date sequence. 

(d> Invitations reviewed by the Re¬ 
view Team, with clianges, if any. as sub¬ 
sequently confirmed by the contracting 
officer, shall become "approved” invita¬ 
tions. Such "approved” invitations need 
not be resubmitted to the Review Team 
on subsequent procurements unless 
changed (see $ 5A-75.501(a) (3)). 

§ 5A-75.S03 l Reserved ] 

§ 5A-75.504 Rrvicw Team mctiil»er*hip. 

(a) The Regional Review Team shall 
consist of the Executive Secretary of 
the Regional Review Committee, who 
shall serve as chairman, and a rotating 
membership of two contracting officers 
in grade 9 or above. The Regional Direc¬ 
tor. FS8, with the approval of the Re¬ 
gional Administrator, shall designate 
the names of contracting officers to form 
a panel from which the rotating mem¬ 
bership shall be drawn. Members of the 
panel shall be paired for weekly terms 
on the Review Team in accordance with 
a schedule to be established by the chair¬ 
man. After all pairs hare served their 
initial terms, new pairs shall be formed 
and the review cycle repeated. 

(b) The above arrangement Is designed 
to provide for the fullest possible inter¬ 
change of experience and techniques in 
Invitation preparation and should be 
followed to the extent practicable. How¬ 
ever, deviations, such as designation of 
competent buyers in grades lower than 
OS-9 or biweekly rather than weekly 
terms, may be made to meet varying 
local conditions. 


RULES AND REGULATIONS 


PART 5A-76—EXHIBITS 

See. 

6 A-7GOOO Scope of part. 

Subpart 5 A-76.1 —AtHtfi and Notkti 

6A-76.101 Letter form of advance notice of 
award. 

BA-70.102 Letter form of delegation of con¬ 
tract administration authority. 

BA-70.103 Format of notice to agencies re¬ 
garding revision of Federal 
Supply Schedule mailing list*. 

BA-70.104 Format for Notice of Termination 
in Whole Under Sub ponograph 
(a)(1) of the Default Clause 
(| 1—8.707) with Finding of 
Inexcusabllity. 

BA-76 100 Format for Notice of Partial Ter¬ 
mination Under Subparagraph 
(a)(1) of the Default Clause 
(| 1-8 707) with Finding of 
maomiaataillty. 

BA-70.100 Format for Notice of Termina¬ 
tion In Whole Under Subpara¬ 
graph (a)(1) of the Default 
Clause (11-0.707) with Find¬ 
ing of Kxcusability. 

BA-70107 Format for Notice of Parttal 
Termination Under Subpara¬ 
graph (a)(1) of the Default 
Clause (I 1-6.707) with Find¬ 
ing of ExcusabiUty. 

BA-76 106 Forma t for Notice of Termination 
in Whole Under Subparagraph 
(a)(1) of the Default Clause 
< t 1-6.707) with Request for 
Information on ExcusabiUty. 

5A-76.100 Format for Notice of Partial Ter¬ 
mination Under Stibparagraph 
(a)(1) of the Default Clause 
(I 1-6.707) with Request for 
Information on ExcusabiUty. 

5A-70.110 Format for Finding of Excuaabll¬ 
lty. 

BA-70.111 Format for Finding of Inexcuta- 
blllty. 

BA-70.112 Format for Preliminary Notice of 
Default Under 8ubparagn»ph 
(a)(1) of the Default Clause 
(I 1-8.707) (Termination in 
Whole). 

BA-70.113 Format for Preliminary Notice of 
Default Under Subparagraph 
(a)(1) of the Default Clause 
(| 1-6.707) (Partial Termina¬ 
tion). 

BA-70 114 Format for Notice of Termination 
Under Subparagraph (a)(1) of 
the Default Clause (I 1-6.707) 
(For Use After Issuance of 
Preliminary Notice of Default). 

BA-76.116 Format for Preliminary Notice of 
Default Under 8ubparagraph 
(a) (11) of the Default Clause 
(| 1-6.707). 

6A-70.110 Format for Notice of Termination 
Under Subparagraph (a) (11) of 
the Default Clause (| 1-6.707) 
(Default Inexcusable). 


Sec. 

BA-76.117 Format for Notice of Termination 
Under Suparagraph (a) (11) of 
the Default Clause (I 1-6.707) 
(Default Excusable). 

BA-70.118 Format for Notice of Repurchase 
Against Contractor*! Account 
(| 1-6.602-0), 

Subport 5A—76.2—OitlribtiHon ©f Document* 

BA-78.201 Distribution of contractual docu¬ 
ments. 

BA-76.202 Distribution of documents by 
eontraotlng office—over¬ 
seas supply support program. 

Subport 5A-76.3—Mhcelloneoui Exhibit! 

5A-76.301 Format of findings and determi¬ 
nation under Title III of the 
Federal Property and Adminis¬ 
trative Services Act. 

BA-76802 Sample Invitation for motor ve¬ 
hicle repairs and services. 
6A-76.3CX1 Raw Material* Exemption List 
(Renegotiation Act). 

5A-76.304 (Reserved) 

BA-76805 Non perishable subsistence assign¬ 
ment principles. 

5A -70 306 S a m p I e—Completed Contract 
Summary, OSA Form 1584. 
BA-76807 8ampie invitation for motor ve¬ 
hicle preventive maintenance 
inspection, service, and minor 
repairs. 

BA-76806 Format of memorond um to trarui - 
mlt a notice of appeal to the 
Administrator. 

BA*76.300 Sample memorandum of the posi¬ 
tion to be relied on by the 
Government with regard to the 
issues presented by an appeal. 
BA-76810 Sample Invitation for mainte¬ 
nance, repair, and rehabilita¬ 
tion of personal property. 
5A-70811 Sample price schedule for con¬ 
tracts covering the mainte¬ 
nance, repair, and rehabilita¬ 
tion of personal property. 
BA-76812 Standard IFB format for car and 
truck rental service. 

§ 5A-76.000 Scope of pari. 

This part contain* Illustrations of 
notices, letters, document distribution 
Instructions and related material other 
than forms and form letters. Selected 
procurement forms < Including form let¬ 
ters) are illustrated In Subpart 5A-168. 

Nora: The Illustrations Identified In this 
Port BA-70 are filed with the original docu¬ 
ment. Copies may be obtained from Federal 
Supply Service. OSA. 18th and F Streets. 
NW, Washington. DC. 20406 (Code FPP)- 

|FR. Doc. 07-7141: Filed, June 39. 1907; 

8:46 am. 1 
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